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DEED OF TRUST
THIS DEED OFTRUST("Securitylnstrument")ismadeon APRIL 4TH , 1994
The grantoris JED J, LANCASTER AND ALICE K. LANCASTER
("Borrower”). The trustee is MOUNTAIN TITLE COMPANY oF KLAMATH

("Trustee"). The beneficiary is

KEYCORP MORTGAGE INC. -whichis organized and existing

underthelawsof THE STATE OF MARYLAND ,andwhoseaddressis 205 PARK CLUB LANE )
BUFFALD, NEW YORK 14231-9000

Borrower owes Lender the principal sum of FIFTY-NINE THOUSAND AND NO/100

COUNTY

("Lender*).

Dollars {U.S, ¢ 59.000.00  qy debtis evidenced by Borrower's note dated the same date as this Security Instrument
{("Note"), i d Y Ppayments, with the full debt, if not paid earlier, dye and payable on
. 2009 - This Security Instrument secures to Lender: {a) the repayment of the
debt evidenced by the Note, with interest, and ali renewals, extensions and modifications of the Note; (b) the payment of all other
ith i d under paragraph 7 to protect the security of this Security Instrument; and {c} the performance of
reements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
intrust, with power of sale, the following described property located in KLAMATH
County, Oregon:
SEE nE’S(HIB T "A" ATTACHED HERETO AND MADE A PART HEREOF.

whichhasthe addressof 1807 CREST STREET . " KLAMATH FALLS
[Sveet} ICay}
Oregon 97603 ("Property Address); '

{2ip Codel

TOGETHER WITH all the improvements now or hereatter erected on the property, and all easements, appurtenances, and
oW or hereafter a part of the Property. All replacements and additions shal| also be covered by this Security Instrument. Al of
the foregoing is referred tointhis Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right 1o grant and
Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subjectto any encumbrances of record.

convey the
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rents on the Property, if any;
mortgage insurance

e Funds shal be held in an institution
lincluding Lender, if Lender is such an instituu'on) orin
ltems. Lender m

days of the giving of notice,

5. Hezard o Property Insurancae,
Property insured against logs by fire, hazards include
flooding, for which Lender requires insurance.
requires, arrier providing the insy, nce shall be chosen by
unreason, Borrower fails 10 maintain coverage described abo
protect Lender’s fights in the Propertyin accordance with Paragraph 7,

The insurance ¢
ably withheld, i
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be acceptable to Lender ang shall include a standarg mortgage clause, Lender
ght to hold the policies and renewals; If Lender 7equires, Borrower shalt Promptly give to Lender a)) receipts of paig
Premiums and renewal notices. Inthe event of loss, Borrower shall give Prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower,
Unless Lender ang

Unless Lender ang Borrower otherwise agree in writing,
Rostpone the due date of the monthly Payments referreq toin parag
Paragraph 21 the Property is acquired by Lender, i
the Property prior to the acquisition shafj pass to
prior to the acquisition,

6. Occupancy, Preservation, Maintenancg and Protect;
Leaseholds, Borrower shay occupy, establish, ang use the Prope
execution of thig Security Instrument and shall continue to Ooccupy th
after the date of Occupancy, unless Lender otherwise agrees in writj

nuating circumstances exist whij

nstrument is on leasehold,

If Borrower acquires fee the leaseholg and the fee title
writing,

until the fequirement for mort,
ble law, :
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed withinwhich Borrower must Pay all sums secured by this Security Instrument.if
Borrower fzils to pay these Sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate, | Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: {a) 6 days (or such other period as applicable law may specify for

i nt to any power of sale contained in this Security Instrument; or {b) entry of a judgment

{a) pays Lender all sums which then would be due under this

s if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays

all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such

nt, Lender's rights in the Property and Borrower’s

d. Upon reinstatement by Borrower, this Security

Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this right to
reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the
"Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note, if there is a change of the Loan Senvicer, Borrower will be given written notice of the
change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in
violation of any Environmental Law, The preceding two sentences sh use, or storage on the Property of smali

idential uses and to maintenance of the

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowiedge. if Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.

"Environmental Law” means federal laws and laws of the jurisdi
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
apylicable law provides otherwise). The notice shali specity: (a) the default; (b) the action required to cure the default; (c) a

* rotless than 30 days from the date the notice is given by which the default must be cured; and (d) that

rument without further demangd and may invoke
. Lender shall be entitied to collect all expenses
g, but not limited to, reasonable attornays’ fees
and costs of title evidence.

It Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lander's election to cause the Property to be sold and shall cause such notica to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice cf sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. Aftar the time
required by applicable law, Trustee, without demand on Borrower, shall seli the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and i
Trustee determines. Trustee may postpone sale of all or any parce! of the Property by public announcement
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any ssle,
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appointed hereungd
conferred upon Trustee herein ang by applicable Igw,
24, Attornays’ Fees,
fees awarded by an appellate coyrt,
25. Riders to this Security Instrumaen:,

Covenants and 5
{Check applicable box(es))

Adjustable Rate Rider
Graduated Payment Rider
Balloon Rider

Others) [specity]

D Condominiym Rider D
D Planned yni Development Rider

D Rate lmprovement Rider

As used in this Security Instrument and in t

one or more riders are executed by Borrower an
nstrument, the Covenants ang agreements of €ach such riger shall be incorporated into and shal|
greements of thig Security Instrument asifthe rider(s) Were a part of thig Security Instrume

14 Family Rider
D Biweekly Payment Rider

D Second Home Rider

BY siGNING BELOW, Borrower accepts and agrees to the terms and convenants contained in thig Security Instrument ang

inany rider{s) executed by Borrower and recordegd with it,

Witnesses:

—_—

STATE OF OREGON,

On this of t(

the foregoing instrument to pe THEIR

{Official Seal)
Commi
My OFFICIAL SEAL
HELEN M, F’N:((EGON
NOTARY PUBLIC. O
MMISSION NO. 013766

)
My COMMISSIONESPIRES APR 20,1996

- {Seal)
-Borrower

{Seal)
ALICE k. LANCASTER -Borrower

{Seal)

-Borrower

(Seal)

-Borrower

{Space Below This Line For Acknow!edumanu ‘.\.
A :County ss:

o
" /95

day
JED g, LANCASTER AND ALICE K. LANCASTER

+Personally appeared the above namegd

and acknoMedged

voluntary act and deed.

Before me:

Notary Public for Oregon

P3Ge 8ol Spages
Form 3038 /90
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this  4TH

{the "Lender”) of the same date and covering the property described in the Security Instrument and located at:
1807 CREST STREET KLAMATH FALLS, OR 97603

[Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST pAY., THE
NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE
TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows: !
A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inical interest rate of 4.750 %. The Note provides for changes in the
adjustable interest rate and the monthly payments, as follows:

4, ADJUSTABLE| NTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate [ will pay may change on the first day of MAY .and on that
day every 12th month thereafter. Each date on which my adjustable interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustabte interest rate will be based on an index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index.”

if the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding _ TWO AND

875/1000 percentage points ( 2.875 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage point {0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amountwill be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that  am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in -
substantiaily equat payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate § am required to pay at the first Change Date will not be greater than 6.750 % orless
than 2.750 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than TWO AND 000/1000 percentage point(s) { 2.000 9%} from the rate -
ofinterest | have been Paying for the preceding 12 months. My interest rate will never be greater than 10.750 ¢,
whichis called the "Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment

nning on the first monthly payment date after the Change Date untii the amount of my monthly payment changes

{F) Notice of Changes
The Note Holder will deliver or mail
my monthly payment before the effective

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate as follows: ;
5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate
ault or this section 5(A) will not permit me to do
Y option to convert the interest rate | am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Section 5(B) below,
The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and ending on the fifth Change Date. Each date onwhich my adjustable interest rate can convert to the
new fixed rate is called the "Conversion Date",

MULTISTATE CONVEFRTIBLE ADJUSTABLE RATE RIDER - Single Famity - Form 3118A 1/89 (F\)
1 Yeor Trensury Index-Fannie Mae Uniform Instrument - . tot2




tf want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i} | must
give the Note Holder notice that  want to do so; {ii) on the Conversion Date, | must not be in default under the Note or the
Security Instrument; {iii) by a date specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S.

$250.00 ; and {iv)  must sign and give the Note Holder any documents the Note Holder requires to

effect the conversion,

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as of a
date and time of day specified by the Note Holder for {j} if the original term of this Note is greater than 15 years, 30-year
fixed-rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one
percentage point (0.625%}, rounded to the nearest one-eighth of one percentage point {0.125%) or {ii) if the original term
of this Note is 15 years or less, 15-year fixed-rate mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage
point {0.125%). if this required net vield cannot be determined because the applicable commitments are not available, the
Note Holder will determine my interest rate by using comparable information. My new rate calculated under this Section
5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

{C) New Payment Amount and Effective Date

It choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in full on the Maturity
Date at my new fixed interest rate in substantially equal payments. The result of this calcutation will be the new amount of
my monthly payment. Beginning with my first monthly payment after the Conversion Date, I will pay the new amount as
my monthly payment until the Maturity Date. ’

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

(1) Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficia! Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: {a) Borrower causes to
be submitted to Lender information required by Lender to evaluate the intended transteree as if a new loan were being
made to the transferee; and (b} Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent
to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower inwriting.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

(2) If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then cease
to be in effect, and the provisions of Uniforin Covenant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

{Seal)

D J/ LA CASTEZ Borrower
- @c{, ‘J’( cadd (Seal)

ALICE K. LANCASTER " Borrower

{Seal)

-~

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title co the 8th . day
of April T AD, 1994 a7 10:31 ~o'clock __A_M:;"and duly recorded in Vol. __M94 ,
of Mortgages on Page _ 10433
Evelyn Biehn =~ County Clerk
FEE $50.00 By &Perecdewe COVUL Ll ralat o




