04-08-94411 .55 RCVD

78834 -

LN #0100443652
MTC #3229¢

After Fecording Please return to:

KLAMATH F
2943 soyr

IRST FEDERAT, S&LA
H SIXTH STREET

KLAMATYH FALLS or 97603

—_—

DEED OF TRU

5....110

(A4

secured hereby,
following describe

to the officia
Klamath County, Oregon,

Tax Acct #3909~012DB-00600 Key #873467

D

all the improvemems now

BOrrROWER COVENANTS that Borrower jg lawfully seised of the
and convey the Property ang that the Property i

IS Unencumberegq,
and will defend Benerally the title 1o the Property against al claim

THis SECURITY INSTRUMENT combin
limited variations by jurisdiction toconstitute 5

s and

€S uniform covenani
uniform security inst

AN COMMITMENTS MADE BY yg
ANS AND ook BY Us
LOANS AND OTHER CREDIT Ex

s for nationaj use
rument covering real pro

{Space Above This Line For Recording Data}

ST

Sisemor
e ( Truslee"). The bcneﬁciar_v is
which is organized ang existing

tisevidenced by Borrower's note
ments, with the ful debt, if not
........ This Sccuri(y Instrumen

d all renewals, exte,

....... ). This deb
for monthly pay

Lender Pursuant 1o the

+ at Lender's option prior

- Such Futyre Advanees,

S stating that sajg notes are

, in truse, with power of sale, the
-++-. County, Oregon:

according
rk of

—

EXTENSIONS
CURED SOLEL

and aly cascmemsfn’ghts.
ck and al fixtures now o
urity Instrumen, Allof the

right to grant
record. Borrower warrantg
nY encumbrances of record,

estate hereby conve

demands, stbject to a

and non-uniform Covenants with

perty.

FORM #220 4-89




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. . Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Noteand any prcpaymcni and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable Jaw or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day inonthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument;. (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. .

The Funds shall be held inan institution the deposits or accounts of which are insured oF guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account ofr verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender t0 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower ot credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when duc, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien. which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by thelienina manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to 2 lien which may attain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term wextended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgaze clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of lossif not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. 1f the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ot
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Prescrvationand Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property. allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender's rights in the Property (suchas a proceeding in bankruplcy, probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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14. Notices, Any notice to Borrower provided for in this Security Instrumeny shall be given by delivering it or by
mailing it by firs class mail unjesg applicable Jaw Tequires use of another method. The notice shaj| be directed tq the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall pe given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower., Any notice
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15, Goverm’ng Law; Severability. This Secun'ry Instrument shall be governed by federal qw and the law of the
Jurisdiction in which the Property is located. In the event that any Provision or clayse of this Security Instrement op the
Note conflicts with applicable law, such conflict shal noy affect other Provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument ang the
Noteare declared to be Severable,
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NON UNIForm CONVENANTS. Borrower and Lender further covenant and agree as follows; .

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Sccurity Instrumen (but not prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shall specify; (a) the default; (b) the action required to cure the default; (c) a date, not less
than 30days from the date thenotice is given to Borrower, by which the default must be cured: and (d) that failure to cure the default
on or before the date specified in the notj acceleration of the sums secure, i
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sumg secured by
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shal]
apply the proceeds of the sale inthe following order:; (&) toallexpensesof thesale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to al] sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled
to it

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Propenty, Lender (in person, by
agentor by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collecy
the rents of the Property including those pastdue, Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys* fees, and then to the sums secured by this Security Instrument.

2L. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10

shall surrender this i dencing debt secured b

uch person or perso

22. Substitute Trustee. Lender may from time 1o time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutjes
conferred upon Trustee herein and by applicable Jaw,

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes,

24. Attorneys' Fees. As used in this Security Instrument and inthe Note, “attorneys’ fees” shall include any attomeys’ fees
awarded by an appellate court,

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security In 3 i i and shall amend and supplement
the cov i i i i ) his Security Instrument, [Check

"0 Adjustable RaieRider = 3 Condominium Rider 0 24 Family Rider
0 Graduated Payment Rider 3 Planned Unit Development Rider
a Other(s) [specify] ' ‘

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and Covenants contaj
and in any rider(s) executed by Borrower and recorded with it,

%h.ﬁf{ ........ et (Seal)
Linda M. Reed

- Borrower

i
[Space Below This Line For Acknowledgment)

STATE OF Oregon

COUNTY OF Klamath

The foregoing instrument was acknowledged before me this April 7.-1994
T (date)

iras. OFFICIAL SEAL
L CALDWELL
UBLIC- ORZGON
COMMISSION NO, 007238 mecp :
MY COMMISSION EXPIRES AUQ.31, 1595 § Notary Public

This instrument was prepared by , Klamatg First Federal Savings & Loan Association




STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Co the 8th
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of Apri] AD, 1994 at_11:25 oclock __A M., and duly recorded in Vol. —Mo4_

of Mortgages on Page __ 30400 .
Evelyn Biehn -~ Count Clerk
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