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. LINE OF CREDIT DEED OF TRUST
LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT lNS’TRUMENT ., {b) The maximum pn'ﬁcipal amount to be advanced
pursuant to tha Note is $100,000.00. (c) The term of the Note commences on the date of this Deed of Trust and ends on May 1,1895. . . :

THIS DEED OF TRUST IS DATED MARCH 28, 1994, among Richard Duarte and Barbara Duarte, An estate in fee
simple as tenants by the entirety, whose address is 9701 Harvey Road, Galt, CA- 95632 (referred to below as
"Grantor”); STOCKMANS BANKOF COMMERCE, thsé address is 9663 STOCKTON BLVD, P.0. BOX 1150, ELK
GROVE, CA 95759 (referred. to .below. sometimes as “"Lender" and sometimes as "Beneficiary");, and
STOCKMANS BANK OF COMMERCE, whose address is P.O. BOX 1150, ELK GROVE CA 95759-1150 (referred to
below as "Trustee"). D o L e : ; ‘

CONVEYANCE AND GRANT. For valuable consideration, Granlor conveys to Truslae for the benefit of Lender as Benefic'~ry all of Grantor’s
right, title, and inlerest in and to the following described real property, logether with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, righls of way, and appurlenances; all waler, waler rights and ditch rights (including stock in utilities with ditch
or ierigation rights); and all other rights, rozallies,'and profits relating fo the real property, including without fimitation all minerals, oil, gas, geothermal
and similar matters, located in Klamath Counly, State of Oregon (the "Real Property"):

' SEE LEGAL DESCRIPTION EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF
The Real Property or its address'is commonly known:as 640 acres on Drew Road, Beatty, QR‘ 95632. The Real

Property tax identification number is 3612~1000, 3612-1100, 3612-2500, 3612-2700, 3612-400-900. N

Grantor presently assigns to Lendér"('also/l’{hown as Beneﬁcianj in ihis Déed of Trus() all of G::ah!or's right, title, and inierest 'ln and io' alt pro;senl. an’d
future leases of the Properly and all Rents from the Properly. !n addition, Grantor grants Lender a Uniform Commercia! Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. -Ths following words shall have the following meanings when Used In this Deed of Trust.: Terms not otherwisé defined in this Desd of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawiul
money of the United States of America. . . . . .

*~Beneficlary. - The word “Beneficlary” means STOCKMANS BANK-OF COMMERCE; Its successors and assigns. SiOCKMANS BANK OF
COMMERCE also is referred to as "Lender” in this Deed of Trust.
-’ Deed of Trusl.” The words "Dead.of Trust™ mean this Deed of Tryst among Grantor, Lender, and Trustee, and includas without Emitationall
' assignment and sacurity interest provisions relating'lo the Personal Properly and Rents,” 7 1ol o N I e B
"' Granlor, The word "Granlor” means any and all persons and enlitis ‘executing this Deed of Trust, including without limitatioh Richard Duare and
Barbara Duarte. - o . L -

Guarantor. The word "Guarantor® means and includes without limitabon, any and all guarantors, sureties, and accommodation parties in
connection with the indebledness. ' B . RO

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
strqclures, .n.\pb_ile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principat and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses Incumed by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with Interest on such amounts as provided in this. Deed of Trust. . Specifically, without limitation, this Deed of Trust secures a
revolving line of credit, which obligates Lender o make advances to Grantor so long as Grantor complies with all the terms of the Note.
Notwithstanding the amount outstanding et any particular time, this Deed of Trust secures ihe tolal amount of the Note. The unpaid
balance of the revolving line of credit under the Note may al certaln times be Zero Dollars ($0.00). A zero balance does not affect
Lender’s agreement to make advances to Granfor under the Nole. Therefore, Lender's interest under this Deed of Trust wilt ;2maln In full
force and effect notwithstanding a zero batance on the Note. : .

. Lender. The word "Lender” means STOCKMANS BANK OF COMMERCE, its successors and assigns.
‘Note. The word "Note" means the Nole dated March 28, 1994, In the principal amount of $100,000.00 from Grantor {0 Lender,

““fogether-with all renewals, extensions, modificalions, refinancings, and subsiilutions for the Note. The maturity date’of tHa* Nota'is May 1, 1995.
The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation. T
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Personal Property.” The words "Pessonal Property™mean all equipment, fidtures, and other arlicles of personat property now o hereafer owned
by Grantof, and now or hereafter atiached or affixed to the Real Property; fogether with all accessions, perts, and additions 1o, all replacements’of,
and all substitutions for, any‘of such'property; and together with all proceeds (including without limitation all insurance proceeds and rétunds of
brem[um;)ﬁqmgpysaleqqtpejdjqueltiyqn_gﬂbﬂe‘iprgpmy; r o i e R S
Property. The word "Property” means collectively the Real Property and the Personal Property.,, . .. .

Real Property. The words "Real Property” mean the properly, intérests and rights described above in the "Conveyance and Grant” section, .
Relaled Documents. The words "Relaled Documents” mean and include without fimitation all promissory noles, credit agresments, loan
agreemants, guaranties, security' agreements, morlgages, deeds of trust, and all other instruments, agreements and documents, whather now or
hereafter existing, executed in connection with the Indebledness. - =+ - R O R

Rents. - The word Rents® means all present and future rents, revenues, income, issuas, royallies, profits, and other benefits derived from the
Property. i : A ; o : P ,

Trustee. The word "Trustee” means STOCKMANS BANK OF COMMERCE and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS 1D PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: . . . .

PAYMENT AND PERFORMANCE. Except as olhemisa'providad In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documents. o e

POSSESSION AND MAINTENANCE OF THE PROPERTY.  Grantor agrees thal Granlor's possession and use of the Property shall be govarned by the
following provisions: . . ‘

. Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,

© operale or manage the Property, and: (c) collect any Rents from the Properly. The following provisions relate to the use of the Property or to other

- limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

» FEE “TITLE-TO' THE- PROPERTY-'SHOULD " CHECK : WITH -THE-'APPROPRIATE 'CITY OR ‘COUNTY  PLANNING DEPARTMENT. TO:VERIFY
APPROVEDUSES. =~~~ i ' L

Duty to Malntaln,  Grantor shall'maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance

necessary to preserve ils value. -

Hazardous Substances. The terms "hazardous wasts,” "hazardous subslance,” "disposal,” “reledse,” and “threa‘enod release,” as used In this

Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of

1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-499

("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, e! seq., the Resaurce Conservation and Recovery Act, 49 U.S.C.

" Section 6901, et seq., Chaplers 6.5 through 7.7 of Division 20 of the California Health and Safety Code, Section 25100, el seq., or other applicable

. .slate or Federal laws, rules, or regulations adopted pursuant 1o any of the foregoing. The terms "hazardous waste” and "hazardous substance™

* " shall also include, without limilation, petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and warrants

ta Lender that: '(a) During the period of Grantor’s ownership of the 'Properly, there has been no use, generation, manufacture, storage, treatment,

.-, disposal, release or threalaned release of any hazardous waste or substance by any person on, under, or about the Property; (b) Grantor has no

- knowledge of, or reason lo believe thal there has been, except as previously disciosed to and acknowledged by Lender in wriling, (i) any use,

- Qonoraon, manulocure, lorage ealmen, disposel, ceaso, o Ircalone elas ofany hazardous waslo or subslanc by any prio Gwners o
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- previously disclosed to and acknowledgad by Lender In writing,- (i) neither Grantor nor any lenanl, contractar, agent or.other authorized user of
the Property shall use, generate, manufacture, store, treal, dispose of, of release any hazardous waste or substance on, under, or about the
Property and (ii) any such activity shall be conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances,

. including without limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and ils agents to enter upon the
Property to make such inspections and tes!s, at Grantor’s expense, as Lender may deem appropriate 1o determine compliance of the Property with
this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to
create any responsibility or liabiity on the part of Lender to Grantor ‘or o any other person. The representations and warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a) releases and waives any future clalms
against Lender for Indemnity or contribution in the event Granlor becomes liable for cleanup or other costs under any such laws, and (b) agrees
to indemnify and hold harmless Lender against any and alt claims, fosses, liabilities, damages, penalties, and expenses which Lender may directly -
or indirectly sustain or suffer resulting from a breach ot this section of the Deed of Trust or as a consequance of any use, generation, manutacturs,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have bean known o Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment ot the Incebledness and the satisfaclion and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s

. acquisition of any interest in the Property, whether by loreciosure or otherwise.

" Nulsance, Wasté. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, o grant to any other parly the
right ‘lo_rﬂemove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. -As a condition {o the removal of any Improvemants, Lende( may require Grantor to make arrangements satisfactory to Lender to replace
. such Imprpvgmgnls with Improvements of at least equal value. |

Lender's Right 16 Enter. Lender and its agenls and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s Interests and fo inspect the Property for purposes of Grantoi's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler in
effect,: of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabifities Act.:: Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
-Including appropriate appeals, so.long as Granlor has nofified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
“* tender’s inlerests in the Property 'are not Jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfaclory to Lender, to prolect Lender’s interest. : R AR
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vDu1y¥ fo'Prolect. Grantor agrees neither fo abandon nor leave unatlended the Property. Grantor shall do all other acls, in addition To those acts
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set Icrih bove inv‘lhis secbonwhich tromlhe characler and use o!lhePropedy are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its cplion, declare immadiately dus and payable all sums secured by this Deed of Trust
upon tha sale or lransfer, withou! the Lendcr's prior written consent, of all or eny part of the Real Property, or any interest in tho Real Property. A "sale
or transler* means the conveyance of Real Properly cr any right, title or Interest therein; whether legal, beneficlal or equitable; whether voluntary or
Involuntary; whether by outright sale, deed, instaliment sale contract, land conlract, contract for deed, leasehold interest with a term grealer than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titls to the Real Property, or
by any. other method of conveyance of Real Property intarest, : It any.Granlor-Is-a corporation; partnership or limited- liability company, transfer akso
includes any change in ownership of more than fwenty-five percent (25%) of the voting slock, partnership inferests or limited liability company interests;
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal taw or by Oregon law.

TAXES AND LIENS. The following p(ovisions relalidg to the taxes and liens on the Propeﬂy are a pant of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior lo' delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied agalnst or on account of the Property, and shall pay when due all claims for work done on or for services
rendared or malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except {or the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trusl.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jaopardized. If a lien arises or Is filad as a result of nonpayment, Granicr shall within fifleen
(15) days after the llen arises or, if a lien is filed, within fifteen (15) days atter Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security satisfactory lo Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any conlest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished In the contest proceedings.

Evidence of Paymen!. Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shell
-authorize the appropriate governmental official to deliver to Lender al any lime a writlen stalement of the taxes and assessments against the
Property.

Nollce of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any services are furnished, o any
materials are suppiied to the Property, If any mechanic's lien, materialmen's lien; or other lien could be asserted on'account of the work, services;
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
cost of such improvements. ... : . S . S e - . . L

PROPERTY DAL‘AGEINSUﬁANCE; The fol!dwing provisions re’la‘ﬁngilo insUrirjg the Property are a part of this Deed of Trust.

Maintenance of Insurance. Granlor shall procure and maintain policies of fira insurance with standard extended coverage endorsements on a
reptacemant basis for the full insurable value covering all Improvements on the Real Properly in an amount sufficient to avold-application of any
coinsurance clause, and with a standard mortgagee clause In favor of Lender, logether with such other insurance, Including but not limited to
hazard, liabilty, business interruption, and boiler insurance, as Lender may reasonably require. Palicies shall be wrillen in" form, amounts,
coverages and basis reasonably acceplable to Lender and Issued by a company or companies reasonably acceptable to Lender, Grantor, upon
request of Lender, will deliver to Lender from time to time the policies or certificales of Insurance in form satisfactory to Lender, Including
stipulations that coverages will .not be cancelled or diminished without at least ten (10) days' prior written notice to Lender. . Should the Real
Properly at any time become localed in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes
available, for the term of the Joan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever
is less. , . o )

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage fo the Property. Lender may make proof of loss if Grantor
fails to do so within fiteen (15} days of the casualty. Whether or not Lender’s securiy is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, cr the
restoralion and repair of the Property. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged
or ‘destroyed Improvements in a manner salisfaclory lo Lender. Lender shall, upon salisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for.the reasonable cost of repalr or restoration it Grantor Is not In‘default under this Dead of Trust. Any proceeds which
hava not been disbursed within 180 days after thelr receipt and which Lender has'not committed to the repalir or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued Interest, and the remainder, it any, shall be appliad
to the principal balance o! the Indebledness.  If Lender holds any proceeds after payment in full of the Incabtednass, such proceeds shall be paid
. o Grantor as Grantor's interests may appear.

- Unexplred Insurance at Sale.Any unexpired insurance shall inure fo the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
exisling policy of insurance showing: '(a) the namo of the Insurer; ' (b) the risks insured; (c) the amount of the policy; (d) the proporty insured, the
then curront replacement value of such properly, and the manner of determining that value: and (o) the oxpiration dale of the policy. Grantor
shall, upon raquest of Lendur, have an independont appraiser satisfaclory to Londar determing the cash vatuo replacement cost of tha Propeity,

EXPENDITURES BY LENDER. Hf Granlor fails 1o comply with any provision of this Deed of Trust, or it any action or proceeding is commenced that
would materially atect Lender’s inlerosts in-the Property, Lender on Grantor's behalt may, but shalt not ba raquired 1o, take any action thal Lender
deems appropriate.- Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the dale Incurred or paid
by Lender fo the date of repayment by Grantor,. All such exganses, at Lender's oplion, will (a) be payable on demand, (b) be added to the balance of
the Nols and be apportioned among and ba payable with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining lerm of the Note, or “(c) be Ireated as a balloon payment which will be due and payable at the Note’s maturity.
This Deed of Trust also'will secure payment of these amounts. - The rights provided for in this paragraph shall be in addition to any other rights or any
remedies 1o which Lender may be entilled on account of the defaull. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it olherwise would have had. - . - e

WARRANTY; DEFENSE OF TITLE. Tha following provisions relating tp ownership of the Property are a part of this Deed of Trust.-

Title. Granlor warrants that: (a) Grantor holds good and marketable title of record lo the Property in fee simple, free and clear of all kens and
encumbrances other than those set forth in the Real Property description or in any fitle insurance policy, fitle report, or final title opinion issued In-

' favor of,"and ‘accepled by, Lender in connection with this Deed- of Trust, and- (b) Grantor has the full right, power, and authorily to execule and
. -deliver this Deed of Trust to Lender, . N SN b ; .

My 0T

LAniis A L . B B [EREC
Detense of Title, Subject 1o the exceplion in the paragraph above, Grantor warrants and will forever defend the-titlé Yo the' Property against the
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lawful claims of all persons. In the event any action of proceeding Is commenced that questions Grantor’s tile or the Interest of Trustes or Lender

‘ under this Doed of Trus!, Grantor shall defend tha action at Granlor's expensa. : Grantor may be the nominal parly in such proceeding, but Lender
shall ba entitied to participate in the proceading and to be represented in the procesding by counssi of Lender's own cholce, and Grantor will
deliver, or causa %o be delivered, 1o Lender such instruments as Lender may request from tima to time to permit such participation.

Comptliance With Laws. Grantor warrants that the Property and 'Granlor’s ‘use of the Property complies with all existing apblicab!e Ia\w)é,
" ordinances, and regutations of governmental authodties. - - : i : .t I TR

'CONDEMNATION. The following provisions relating to condemnation proceedings are a pant of this Deed of Trusl.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent domain procasdings or by any proceeding or purchase
In liew of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied fo the indebledness
or the repalr or restoration of the Property.: The net proceeds of the award shall mean the award after payment of all reasonable cosls, expenses,
and altorneys' fees incurred by Trustee or Lender in connection with the condemnalion, ) .

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wriling, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. - Grantor may be the nominal party in such proceeding, but Lender shall be
entitied 1o participats in the proceeding and to be represented in the proceading by counsel of its own choice, and Grantor will deliver oc causa to
be delivered to Lender such instruments as may be requested by it from time lo time to permit such participation. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES.. The following provisions relating to govemmehtal taxes, fees
and charges ara a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execule such documents in addition to this Doed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, togather with all expenses incurred In recorcing, perfecting or continuing this Deed of Trust, including without limilation
all taxes; fees, documentary slamps, and other charges for recording or registering this Deed of Trust. ! C . el

Taxes. The following shall conslitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon sll or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Granlor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust;” (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Noie; and (d) a specific tax cn all or any portion of the Indebledness or on payments of principal and interest made by Crantor.

Subsequent Taxes. I any tax to which this section applies is enacted subsequent to the date of this Deed of Trusl, this event shall have the same
effact as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the lax before it becomes delinquent, or (b) contests the tax as provided above in the Taxss and Liens
section and deposits with Lender cash or a sufficiant corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are & part of
this Deed of Trust. ; PR - CoLne - : B .

Security Agreement. This instrument shall constitute a security agreement to thie extent any of the Properly consfitutes fixtures or other personal

property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time fo time.

Security Interest. Upon request by Lender, Grantor shalt execute financing statements and take whatever other action is requestad by Lender lo
perfect and continue Lender's security interest in the Rents and Persona! Property. In addition to recording this Deed of Trust in the real property
_ records, Lender may, at any time and without further authorization fsom Grantor, file executed counterparts, copies or reproductions of this Deed
‘of Trust as a financing statement.- Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. . Upon
default, Grantor shall assemble the Personal Property in & manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender. R S

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concemlng the security Interest
granted by this Desd of Trust may be obtained (each as required by the Uniform Commercial Coda), are as slated on the first page of this Deed of
Trust. -

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust. e - ¢ o ; - :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, executed or delivered, to Lender or to Lender’s designes, and when requested by Lender, cause o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices ‘and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, securily agreements, financing stalements, continuation slatements, instruments of further assurance, certificales,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
pfesecve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Relatad Documents, and (b) the liens and sacurity interests
created by this Deed of Trust as first'and prior fiens on the Property, whether now owned or heresfter acquired by Grantor. Unless prohibiled by
law or agreed ta the contrary by Lender in writing, Grantor shall reimburse Lender for alt costs and expenses incured in connaction with the
malters referred to in this paragraph. o .

Attorney-In-Fact. I Grantor fails to doany of the things relerred toin the preceding paragraph, Lender may do so for and in the nama of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attornay-in-fact for the purpose
of making, execuling, delivering, fling, recording, and doing all other things .as may be necessary or desirable, in Lender's sole opinion, to
accomplish the malters referred to in the preceding paragraph.

FULL PERFORMANCE. . I! Granlor pays all the Indeblodness when dus, lermlmleé the line of credit, and otharwise porforms all the obligations
Imposed upon Grantor under this Deed of Trust, Lender shall execule and deliver to Trustea a request for tull reconveyance and shall executo and
dalivar 1o Granlor suitable statements of termination of any financing stalement on file avidencing Lender's security interest in the Rents and.the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, it permitted by applicable law. - n DU
DEFAULT. Each of the following, at tha option of Lender, shall constitte an event of defaulf (Event of Defaull’) under this Deed of Trust:

- Default on indebtedness.. Failure of Grantor to make any payment when due on the indebtedness. ’ :

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for. taxes-or insurance, ar any
other payment necessary to prevent ‘ﬁ‘lingpl orto effect discharge of any li’en., N

1 lTlAL‘. .. Compllance Defauil. Failure to comply with any other term, qbligat‘iqrg.vcovehant or conditioh contained in this Deed of Trust, the Nota or inﬂah)"'

AJ.

INITIAL

ot the Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of
2" Trust within the preceding twelve (12) months, it may be ‘cured (and no Event of Default will have occurred) it Grantof, 8fier Lender sends written
notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) it the cure requires more than fitteen (15) days,
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immediately Initiales steps sufficient to cure the failure and thereafier continues and completes all reasonable and necsssary sleps sufficient to
produce compiiance as socn as reasonably practical. )
. ‘Breaches.  Any warranly, representation or statement made o furnished to Lender by or on bahalf of Grantor under this Deed of Trust, the Nole

*+'-"or Ihe Related Documenls is, or at tha lima made or furnished Was, false in any matérial respect.”

Insalvency." The insolvency of Grantor, appointrient of & receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the ‘commencement of any procoeding’ under any bankruplcy ‘or insolvency. laws by or against Grantor, or lhe._dissolutibn'{qr‘termip‘at[bnipl
Grantor's existence as a going business (if Grantor Is a business).” Except to the exient prohibited by federal law or’ Oregon law, the death of
Grantor (if Grantor Is an Individual) also shall constitute an Event of Default under this Deed of Trust. e
Fereclosure, Forfelture, elc. Commencement of foreclosure or forfeiture proceedings, whelher by judicial proceeding, seli-help, repossession or
any other method, by any credilor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a goad faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefsiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. . . - - .

Breach of Other Agreemenl. Any breach by Grantor under the terms of any other agreement between Granlor and Lender that is not romedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender; whether existing now or later. - T : o : ' ' ' o :

Evenls Affecling Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompelent or any Guarantor revckes any guaranty of the indebtedness.' Lender, at its option, may, but shall not be required to,
permit the Guarantor’s estate fo assume unconditionally the obligalions arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default. oo S : : o -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Even! of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law: :

Accelerate Indebtedness. ‘Lender shall have the right at its option to declare the entire indebledness immediately due and payable, including
any prepayment penality which Grantor would be required to pay. - S : ’

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right o foreclose by notice and sale, and Lender shall
have the right fo foreciosa by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial, foreciosure, Lender will be enfitied 10.a- judgmant which will provide that if the foreciosure sale proceeds are

insufficient 1o salisfy the judgment, execulion may issue for the amount of the unpaid balance of the judgment,

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secired party under
the Uniform Commercial Cede. " 7 = v #is e I e T
Collect Rents. - Lender shall have the right, without, nolice {0 Grantor, to take possession of and manage the Proparty and collact the Renls,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indebledness. : In furtherance of
this right, Lender may require any tenant or other user of the Properly to make parments of rent or use fees directly to Lender. If the Rents are
coflected by Lender, then Grantor irrevocably designates Lender as Grantor’s attornay-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Paymerits by tenants or other users to Lender in response lo Lender's
demand shall satisfy the obligations for which the payments are made, whether or riot any proper grounds for the demand exisled. Lender may
exercisa s rights under this subparagraph either in person, by agen, or through a receiver. '

Appoint Recelver. Lender shall have the right to have a recelver appointed 1o lake possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.

.. Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property. afler.the Property is sold as provided above or Lender otherwise
becomes entilled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either - (a) pay a reasonable rental for.the use of the Property, or .(b) vacale the Proparty immediately
upon the demand of Lender. ’ R o oot : o - - : R :

‘Other Reme‘dles‘.ﬁ_’rpstee or Lender shall have any other right of remedy provided in this Deed of Trust or the ‘N‘ole or by law.

"Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any privale sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Properly may be mads In conjunction with any sale of the Real
Properly. ’ o e e . R

Sele of the Propérty. To ihé extent permitied by appllcablé law, Grantor héreby waives ény and all rights to have the Property marshalled. In
exercising its rights and remadies, the Trustee or Lender shall be frea to sell all or any part of the Property together or separately, in one sale or by
separale salas. “Londer shall be entitied to bid at any public sale on all or any portion of the Property. QR : .

Walver; Election of Remedies. A walver by any party of a breach of 2 provislon of this Dead of Trust shali not constitute a waiver of or prejudice
ihe party's rights otherwise to demand sirict complianco with that provision or any other provision. Election by Lender-to pursus any remedy
provided In this Deod of Trust, the Noto, In any Related Document, or provided by law shall not exclude pursuil ot any other remedy,’and an
election lo make expenditures or lo take aclion to perform an obligation of Grantor under this Deed of Trus! aller failure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercise any of ils remedies.. .~ ~© "

Attorneys’ Fees; Expenses. 1f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied lo
recover stich sum as the court may adjudge reasonable as atterneys' fees at trial and on any appeal. Whether or not any court action Is involved,
all reasonable expenses incurred by Lender which in Lender’s opinion are, necessary at any time for the protection of its interest or the
enforcemant of Iis rights shall becoms a part of the tndebledness payable on demand and shall bear Inlerest at the Note rata from the date of
expenditure unlif repaid. Expenses covered by this paragraph includa, without limitation, however subject to any limits under applicable law,
Lender’s aflorneys’ fees whether or not there Is a tawsuil, including altorneys® fees for bankruplcy proceedings (including efforts to modity or
vacale any automatic stay or Injunction), appeals and any anticipated post-judgment collection services,the cos! of searching records, oblaining
title reports (including foreclosure reporls), surveyors' reports, appraisal fees, lille insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court cosls, in addition to all other sums provided by law.

“"Rights of Trustee. Trustee shall have all of the rights and duties ot Lender s set forth in this section.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rélating 1o he powers and cbligations of Trustee are part of this Desd of Trust.
Powers of Trustee. In addition lo all powers of Trustee arising as a matier of law, Triistee shall have the power 1o take the following actions with
respect 1o.tha Property upon the written reques! of Lender and Grantor: - (a) join in preparing and filing a map .of plat of the Real Property,
including the dedication of stresls or other rights lo the public; . (b) join in granting any easement o¢ crealing any restriction on the Real Properly;
and (c)join In any subordination of olher agresment affecting this Daed of Trust or tha Interest of Lender under this Deed of Trust. ..

bﬁllgaﬁons to Notity. Trustee shall not be obligated to notify any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustea shall be a party, unless tha action or proceeding is brought by Trustes. . .

Truslee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the tights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciosa by judicial foreciosure, in either casa in accordance with and lo the full extent provided by applicable law. ' : .

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustes appointed hereunder by an
Instrument exsculed and acknowledged by Lender and recorded In the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, in addition to all other matiers required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
1his Deed of Trus! is recorded, and the name and address of the successor trustee, and the instrument shall be execuled and acknowledged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties
conferted upon tha Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitulion.” ' : : ’

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing and shall be effeclive when actually
delivered, or when deposited with a nationalty recognized overnight courier, or, if mailad, shall be deemed effective when deposited in the United
States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may
change its address for notices under this Deed of Trust by giving formal writlen notice to the other parties; specifying that the purpose of the notice isto
change the party’s address. All copies of nolices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to
Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep Lender and Trustee informed at all
times of Granior's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

‘amendments. This Deed of Trust, together with any Related Documents, constitutes the antire understanding and agreeme’nt of the parties as to
the matters set forth in this Deed of Trust. No aleration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alleration or amendment,

Annual Reports. f the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detall as Lender shall require.
*Net operating incoma" shall mean all cash receipls from the Property less all cash expenditures made in connection with the operation of the
Property. ) : :

Appliceble Law. ‘This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Californla. Except as set forth
hereinafter, this Deed of Trust shall be governed by, construed and enforced in accordance with the laws of the State ‘of California,
except and only to the extent of procedural matiers related to the perfection and enforcement by Lender of lis rights and remedies
agalnst the Property, which matters shall be governed by the laws of the State of Oregon. However, in the event that the enforceability or
validity of 2ny provision ot this Deed of Trust Is challenged or questioned, such provision shall be governed by whichever applicable
state or federal law would uphold or wouid enforce such chalienged or questioned provision. The loan transaction which Is evidenced by
the Note and this Deed of Trust (which secures the Note) has been applied for, consldered, approved and made in the State ot California.
Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.: ' R R iR i A . o A

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
tima held by or for the benefit of Lender in any capacity; without the wrilten consent of Lender. ' ‘ :

Multiple Partles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
‘every Grantor. This means that each of the persons signing below is responsible for atl obligations in this Deed of Trust. -

Severabllity. if a court of competant jurisdiction finds any provision of this Deed of Trust lo be Invalid or unenforceable as o any person or
circumstance, such finding shalt not render that provision invalid or unentorceable as to any other persons or circumslances. If feasible, any such
ofending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
sp modified, It shall be stricken and all other provisions of this Deed of Trust In all olher respects shall remain valid and enforceable. :

Successors and Assligns. Subject lo the limitations staled in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearancs or exlension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time |Is ot the Essence.’ Time is of the essence in the peﬂormance'o! this Deed of Trust.

Walvers and Consents.  Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender, No delay or omission on tha part of Lender in exercising any right shall operate 85 a walver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall noi constitute a walver of or prejudice the party’s
right ctherwisa to demand strict compliance with that provision or any other provision. “No prior waiver by Lender, nor any course of dealing
tatwoon Lander and Grantor, shall constituto a walver of any of Lender’s rights or any of Grantor's obligations as to any future fransactions.
Whenever consent by Lender Is tequired In this Deed of Trust, the granting ‘of such consent by Lender in any instance shall not constitute
continuing consant to subsequent inslances where such consent is required. * T : ' R [
COMMERCIAL DEED OF TEUST."‘, Granlor agrees with Lender that this Deed of Trustis a commercial deed of trust and that Grantor wil not change .
the usa of the Property without Lender’s prior written consent.” =~ ' * SRR L e e e : : PR e e
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. ’

GRANTOR: ~ 0
X /QJY/&« / e Zr e x_Bentasns A Decerte
Richard Blarte’ * ' S Barbara Duarfe

INDIVIDUAL ACKNOWLEDGMENT

sreor_(n0f0znion ) NI
88 35 fLdd OMM. #356091 T
counrv or 00/2MOAD ' 7 @ e

COUNTY =
Ny Coman. Expires Feo. 10, 1896

ove0l

On this day befora me, the undersigned Nolary Public, personally appeared Richard Duarie, to mgkamwto be the individua! described in and who
execuled the Deed of Trust, and acknowledged lhat@-shes&gned the Deed of Trust as this/er-her free and voluntary act and deed, for the uses and
purposes therein mentiocned.

Glven under my hand and ofﬂ‘clal seal this 8971'/) day of W(\ /\ 19, 0 L/ .
Reslding at EK C"II’WL/

Notary Public In and for the Stdte ot My commission expires ) / M(/

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Q N_%Ql\l& ) . BHEI‘(I')D& WNGELBERG
county oF_ Y20/ amentd i "m?”"c”:%’ﬁ?éeld%%"‘g

SANJ n
My Comm. Expires Fen. 10, 19%

rovook
On this day belcre me, the undersigned Nolary Public, pe@nauy appeared Barbara Duarie, to ma+nowrto be the individua! described in and who

executed the Deed of Trust, and acknowledged that igned the Deed of Trust as—his—er@lree and voluntary act and deed, for the uses and
purposes therein mentioned.

Glvep un day of ”W]Zpﬁ , 19 QZ/ .
, Reslding at g‘K Glffw
My commission expires Q ’f 0‘0(0

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in fult)
To: . Trustee

The undersigned is the legal owner and holder of all Indebtodness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby direcled, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you logether with this Deed cf Trust), and to reconvey,
without warranty, to the parties designaled by the terms of this Deed of Trust, the estale now held by you under this Deed of Trust. Please mail the
recanveyance and Related Documents to:

Date: Beneticiary:
By:
its:

LASER PRO, Reg. U.S. Pal, & T.M, Off,, Ver, 3,17 (c) 1894 CFi ProServices, inc. Allrightsreserved, [CA-G0t DUARTE.LN]




EXHIBIT "A"

The following described real property situated in Klamath County,
Oregon.

PARCEL 1: Township 36 South, Range 12 East of the Willamette Meridian
Section 4: W1l/2 lying South of the rim of Knot Table Land
section 5: S1/2 S1/2, Si/2 N1/2 and N1/2 S1/2 lying South
of the rim of Knot Table Land
Section 8: ©Lots 1, 2, 7, 8, 9, 10, 15 and 16.

Township 36 South, Range 12 East of the Willamette Meridian

Section 8: Lots 19 and 20 and all that portion of Lot 21,
22, 27, and 28 lying Northerly of the center of
the main channel of Sprague River.

PARCEL 3: That portion of Lot 14, Section 8, Township 36 South, Range
12 EWM more particularly described as follows:

Beginning at the center quarter section corner of said
Section 8, thence Northerly along the North/South Section
line a distance of 30 (thirty) feet; thence Southwesterly to
a point on the East/West center section line that is 30 feet
West of the Center quarter section corner; thence Easterly
30 feet to the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title Co the 13th day
of April AD., 19 _94 _ar_1:34 oclock __P__M., and duly recorded in Vol. M4
of Mortgages on Page 10970 .

Evelyn Biehn ~County Clerk
FEE $45.00 ‘ By PSR P B kk/\/h ALt ol dele




