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. ASSI,GNMEN_T,TOF ‘

THIS ASSIGNMENT OF RENTS IS DATE
TENANTS BY THE ENTIRETY, whose addr
and South Valley State Bank, whose a
"Lender”). .

ASSIGNMENT. For valuable consideration,
and inferest in and to the Rents from the
Oregon:

Lots 1, 2, and 3 and the West 15 feet of Lot 4
Klamath Falls, according to the official
County, Oregon. EXCEPTING THEREFR
municipal corporation of the State f O
page 8314, Microfilm Records of Klama
1, SIXTH STREET ADDITION, Klamath
Beginning on the North iin
thence West along sald N
said North line 10 feet to said Northwest corner;
distance of 10 feet; thence Northeasterly in a str
square feet. o ' S

plat thereot on f

County, Oregon

then

The Real Property or its address is comhidhiy known as 2424 Shasta Way,
ng meanings when used in this

DEFINITIONS. The loliowing words shall have the followi
shall have the meanings attributed to
money of the United States of America.

Assignment. The word "Assignment® means
assignments and security interest provisions relati

Event of Defaull.
Detault”

such terms in the Uniform Commerecial Code.

this Assignme
ng to the Rents, -

erest thereon, of Grantor to Lender,

“ whather due or not due,

whether obligated as guarantor or otherwise, and whelher recovery upon such

statuts of imitations, and whather such Indebtedness may be or hereatler may become otherwise unenforceable.

Grantor assigns and conve
following: described Prope

OM that portion conveyed to the Ci
regon by instrument recorded A
th County, Oregon, to wit:

e of said Lot 1 at a point 10 fe
orth line 10 feet to said North

The words "Event of Defaull” mean and include any of the Events of Defau

or any one or more of them, as wall a
more of them, whether now existing or hereafler arising, whether related or unrelated to the
absolula or contingent, liquidated or unfiquidated and whether Grantor ma

RENTS

D APRIL 6, 1994, between Walton H Spillar and Ruth M Spillar, as
ess is P O Box 450, Keno,
ddress is 801.Main Street,

OR . 97627 (referred to below as "Grantor");
Klamath Falls, OR 97601 (referred 10 below as
ys to Lender all of Grantor's right, title,
rty located in Kiamath County, State of

, Block 1 of SIXTH STREET ADDITION to thekCity of

ile in the office of the County Clerk of Klamath
ty of Klamath Falls, Oregon, a
pril 27, 1978 in Volume M78 at
A parcel of fand lying in Lot 1, Block
the said parcel being described as follows:
et East of the Northwest corner of said Lot 1;.
west corner of said Lot 1; thence West along’
ce ‘South along the West line of said Lot 1, a

.
s

aig_ht line to the point of beginning, containing 50

Kiamath Falls, OR 97601.

Assignment. Terms not otherwise defined in this Assignment

All references to dollar amounts shall mean amounts in lawful

nt of Rents b:etw:een' Grantor and Lender, and Includes without limitation all

't set forth below in the section titled "Events of

s all claims by Lender against Grantor, or any one or
purpase of the Note, whether voluntary or otherwiss,
y be liable individually or jointty with olhers,
y become barred by any

Indebledness may be or hereafter ma;

Lender. The word "Lender™ means South Vallay State Bank, its succassors and assigns.

Nole. The word “"Note® means the 1
$23,000.00 from Granter 10 Lender, together with all renew:
substilutions for the promissory nole or ugreement.

Property. The word "Property” means the real property, and alf Improvemgn!s thereon, described abova in the
property, in!ereé,ts f’"‘d rights described above in the “Property Definition” saction.

‘Rea[ ?robérty‘. “The words "Real Property” mean the

' Related Documents. The words Telaled Documents™’

agreements, guaranties, security agreements, rortgages, deeds of lrust, and all

mean and’iriclude” without Giritation all promissory* notes,

promissory nole or credit agreement dated April 6, 1984, In the original _principal amount of
als of, extensions of, modifications of, refinancings of, consolidations of, and

"Assignment” section.

cradit agreements, loan

other instruments, agreements and documents, whether now or
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 hereaftor existing, exaculed In connection with ths Indebledness, o S .

_ Rents. The word "Henls" means all rents, revanuss, incoine, issues, and profits from the Property, whelher due niow, or later, Including without
" limitation al Rents from all leases described on any exhibit attached !o this Assignment. n T B S A
THIS ASSIGNMENT IS GIVEN TQ SECURE ' (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANV AND ALL OBLIGATICNS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: ‘ RERS SR i AR

PAYMENT AND PERFORMANCE. "Except'as olherwise provided in this Assignment, Grantor shall pay to Lender all amounts secured by this
Assignment as they becoma due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until Lender exsrcises its right
to collect the Rents as provided below and so ldng as there is no default under this Assignment, Grantor may remalin in possassion and controt of and
operals and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender’s consent
lo the use ©of cash collateral In a bankruplcy proceeding. L ’ o ) ) o R
GRANTOR'S REPRESENTATIONS AND WARRANTIES WIiTH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents and
warrants to Lendor that: : : s ' T e

-Ownershlp. Granlor is entitled 1o receive the Rants free and clear of all rights, loans, liens, encumbrances, and claims except as disclosed to and

' acceptad by Lender in writing. S ' e : S

Right to Asslgn. Grantor has the full right, power, gn_d‘aulh'orjty to enter into this Assignment and to assign and convey the Reants to Lender.
No Prior Assignment. Grantor has not previously assigned or cbriveyed the Rents fo any other pérs:m by any instrument now in force.
No Further Transfer. Grantor will not sell, assign, encumber, or olherwise dispose of any of Grantor's rights in the Rents except as provided in
-this Agreament. - . eI Lo R SR S 3 ) L
LENDER’S RIGHT TO COLLECT RENTS. Lender; shali"have_the right at:any fime, and even though no default shall have occurved under this
Assignment, to collect and receive the Rents. For lhis}purpose, Lender is hereby given and granted the foliowing rights, powers and authority:

Notice 1o Tenants. Lender may send notices fo any and all fenants of the Property advising them of this Assignment and directing all Rents to be
paid directly to Lender or Lender’s agent. e : : ) [ Ceares

Enier the Property. Lender may enter upon and take possassion of the Property; demand, collect and receive from the tenants or from any other
persons lable therefor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property, including such
proceadings as may be necessary lo recover possession of the Property; collect the Rents and remove any lenant or tenants or other persons
from the Property. ’ : e : ST e - : B . . ;
Malntain the Property. Lender may enterkupon the Property to m_éintainv the Property and keep the same in repair; to pay the costs {herei:f and of
ali sarvices of all employees, inciuding their equipment, and of all continting costs and expenses of maintaining the Property in proper repalr and
condition, and also 1o pay all taxes, assessments and waler utilities, and the premiums on fire and other insurance effeclad by Lender on the
Property. T T i e . Ce ST
Compliance with Laws. Lender may do any and afl things lo execute.and comply with the laws of the State of Oregon and also all olher. laws,
rules, orders, ordinances and requirements of alf other governmental agencies alfecting the Property, ’ L
Lease the Property. Londer may rent or lease the whole or any bad of the Property for such term or lerms and on such conditions as Lender
may deem appropriate,

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender’s name or in Granlor's name, o
rent and manage the Propedy, inqlugﬁng the collecﬁon and gpp"calipn of Rents. ; '

Other Acts. Lender may do all such other things and acls with réSbeEt to the Property as Lender may deem apprbprla!é add may é:CI ei(dusi\iély
and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requlrement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acls or things shall not require Lendeg to do any other specific act or thing.

APPLICATION OF RENTS. All cos!s and expenses Incumed by Lender in connection with the Property shall be for Grantor’s account and Lender may
pay such costs and expenses from the Rents. Lender, In its sole discretion, shall determine the application of any and all Renis received by it;
however, any such Rents raceived by Lender which are not applied to such costs and expenses shall be applied to the Indebtedness. All axpendilures
made by Lender under this Assignment and not reimbursed from the Rents shall becoma & part of the Indebtedness secured by this Assignment, and
shall be payable on demand, with inlerest at the Note rate from date of expenditure unt paid. -~

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nole, and the Related Documents, Lender shall execute and deliver to Grantor a suitabla salisfaction of this Assignment and suitable
statemants of larminalion of any financing statement on file avidencing Lender's security inlerest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitled by applicable law. .

EXPENDITURES BY LENDER. If Grantor fails lo comply with any provision of this Assignmant, or if any action or proceeding Is commenced that would
malerially atfecl Lender’s inlerests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender desms
approprale. Any amount that Lender expends in so doing will bear interest at the rate charged under the Nota from the date incurred or paid by
Lender to the date of repayment by Granlor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Nole and be apportioned among and be payabls with any instaliment paymants to become due during either (i) the term of any applicable insurance
policy or _(ii) the remalining term of the Note, or (c) be realed as a balloon payment which will be due and payable at thg Note's maturity, This
Assignmant also will secure paymont of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender may be entitled on account of the default. Any such action by Lender shali not be construad as curing the default so as to
bar Lander from any remedy that it otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shall constituta an event of default ("Event of Default™) under this Assignment:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebledness.

Compliance Default. Failure to comply with any other term, cbligation, covenant or condition contained in this Assignment, the Note or in any of
the Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this
Assignmant within the precading twelve (12) months, it may bae cured (and no Event of Default will have occurmed) if Granlor, after Lendsr sends
written notice demanding cure of such failure: (a) cures the failure within fifleen (15) days; or (b) it the cure requires more than fiteen (15) days,
immediately initiales steps sufficlent to cure the failure and thereafier continues and complates all reasonable and necessary steps sufficient to
e prodqge.oompﬁggce as soon as reasonably practical. ; . T ey TN g
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Breaches. Any warranly, representation or statemant made of furnished to Lender by or on behalf of Grantor under this Assignment, the Note or
the Related Documents is, or at the time made or furnished was, false In any material respect.

Other Defaults. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any other agresment between Grantor
and Lender.

insolvency. The insolvency of Grantor, appointment of a receiver for any part of Granlor’s property, any assignment for the benaft of creditors,
the commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existence as a going business (if Grantor is a business). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Granlor is an individual) also shall constitute an Event of Default under this Assignment.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeitura proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency agains! any of the Property. However, this subsection shalt not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefaiture
proceading, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surety bond for the claim satisfactory {o
Lender.

Evenis Alfecting Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, atlls option, may, bul shalt not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Default and at any time thercafter, Lender may exercise any ona of
more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right al its option without notice to Grantor o deciare the entire Indebledness immedialely due
and payable, including any prapayment penalty which Grantor would be required to pay.

Collect Rents. Lander shall have the right, without nofice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpald, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if he Rents are collectad by Lender,
then Grantor lrevocably designates Lender as Grantor’s atlomey-in-fact to endorse instruments received in payment thereof in the name of
Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s demand shall
satisfy the obligations for which tha payments are made, whether or not any proper grounds for the demand existed. Lender may exercisa its
dghts under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
prolect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Renls from the Property and apply the
proceeds, over and above the cost of the receivership, against the indebledness. The receiver may serve without bond it permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remegies provided in this Assighment or the Note or by law.

walver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not conslitute a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursua any remedy shall
not exclude pursuit of any other remedy, and an eloction to make expenditures or take action to perform an obligation of Grantor under this
‘Asslgnment after tailure of Grantor to perform shall not atfect Lender’s right to declare a default and exercise Its remedies under this Assignment.

Attorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitled fo
recover altorneys’ fees at trial and on any appeal. Whether or not any court action is invoived, all reasonable expenses incurred by Lender that in
Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall become & part of the indebledness
payable on demand and shall bear interest from the date of expendilure unti repaid at the Nole rate. Expenses covered by this paragraph
include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses whether or not
there s a lawsuit, including attornays’ fees for bankrupicy proceedings (including efforts to modity or vacate any automatic stay or injunction),
appeals and any anticipated post-judgment collection services, the cost of searching records, obtalning title reports (including foreciosure reporis),
surveyors' reports, and appraisal fees, and tile insurance, to the extent permitted by applicable law. Grantor also will pay any court casts, in
addition to all other sums praovided by law.

MISCELLANEQUS PROVISIONS. The following misceilansous provisions are a part of this Assignment:

Amendments. This Assignment, together wi/lh 'dhy‘ﬂeléned Documents, constitutes the entire understanding and agreement of the parties as lto
the matlors set forth In this Assignment. No alteration of or amendment to this Assignment ghall be effective unless givon in wriling and signed by
tha party or partles sought to ba charged or bound by the alteration or amendmaent.

Applicable Law. This Assignment has been delivered to Lender and accepted by Lender In the Stale of Oregon. This Assignment shall
be governed by and construed In sccordance with the laws of the State of Oregon.

Muitipla Paorties. All obligations of Grantor undor this Assignmant shalt ba joint and saveral, and al reforences to Grantor shall mean each and
overy Grantor. This means that each of the parsons signing belaw s responsidia foe alt obligations in this Assignment. .

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extanded, or renewed without the prior written consent of
tender. Granior shall neither request nor accep! any future advances under any such security agreement without the prior written consent of
Lender. ;

Severabllity. If a court of compatent jurisdiction finds any provision of this Assignment to be invalid or unentorceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. f feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, If the offending provision cannot be
so modified, it shall be stricken and all cther provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the fimilations stated In this  Assignment on transfer of Grantor's interest, this Assignment shall ba binding *
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Properly becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the indebledness by way of
forbearance or exiension without releasing Grantor from he obligations of this Assignment or liability under the Indebtedness. )

" Time is of the Essence. Timeis of the essence in the performance of this Assignment. YL
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 Walver of Homesxead Exempﬂon "Grantor hereby ‘releases and waives an ngh!s and beneﬁls of the homestead exemphon taws ‘of the ‘State of
Oregon &s to all Indebledness secured by this Assignment.- - -

Walvers and Consents. Lendsr shall not be doemed to have wa!ved any rights under this Asslgnmenl (or under the Re!ated Documents) unless
~ such walver Is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a walver of

such right or any other right. A walver by any parly of a provision of this Assignmant shall not constitute a waiver of or prejudice the party’s right

otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between

Lender and Grantor, shall constitule a walver of any of Lender’s rights.or.any of Grantor’s obligations as to any future transactions.. Whenever

consent by Lender is required in this Assignment, the granting of such consenl by Lender in any inslance shall not conshlute conlinuing consant to
.- subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONQ OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS. - . .

WaltonHSlelar S

g W TTOIAL SLAL
. _ INDIVIDUAL ACKNOWL IBMENT tesnie L HiNCHEE
T53Y7 NOTARY PUBLIC-OREGON
STATE OF O AN 7 ad ) ‘ UV NHE/  COMMISSION NO. 003699
)ss .ol . MY COMMISSION EXPIRES FEB.12,1995{

coumvor }((o ’I/LQM )

On this day before me, the undersigned Notary Public, personany appeared WalIon H Spiltar and Ruth M Splllar, to me known to be lhe Ina‘ viduals
described in and who execuled the Ass!gnmenl of Rents, and acknowledged that Ihey signed the Assignment as lheir free and voluntary act and deed.
for the uses and purposes therem menboned '

leenu/dermy hand and official seal this F _ dayot /(I' 24 / BT AS
/ MM,L ,-ﬁ /\ZA/IM/ZL,(J ; Resldlngat /7&3‘7 Ml Rl /Cr‘;;//s‘O‘Z

No:axyPubllclnandforlheSlahof " O‘K €9 o s o isslon explres 2"/1 9GS

LASER PRO, R?O- U.S.Pat. & T.M. Off.. Ver. 3.17 (¢) 1984 CFI ProSaervices, Inc. Allrightsreserved. {OR-G14 SPILLAR.LN C1.0VL)

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of S. Valley State Bank the 13th
of April AD.,19_94 at__ 2:22 oclock ___P_ M., and duly recorded in Vol. _M94
of Mortgages on Page ____11000 .
Evelyn Biehn - County Clerk
FEE $25.00 By )Aliidias YA L noli Al




