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LINE OF CREDIT MORTGAGE

LINE OF CREDIT INSTRUMENT. (a) This Morigage is a LINE OF CREDIT INSTRUMENT. (b)  The maximum principal amount to be advanced
pursuant to the Note is $400,000.00. (c) The term of the Note commences on the dale of this Morigage and ends on June 30, 1995.

THIS MORTGAGE IS DATED APRIL 11, 1994, between Owen N Matthews and Debra G Matthews, as tenants by
the entirety, whose address is 26595 DeMerritt Road, Malin, OR 97632 (referred to below as "Grantor"); and
South Valley State Bank, whose address is 5215 South Sixth Street, Kiamath Falls, OR 97603 (referred to below
as "Lender"). !

GRANT OF MORTGAGE. For veluable conslderation, Grantor morigages and conveys to Lender all of Grantor's right, tille, and interest in and to
the following described real properiy, logather with all existing or subsequently erecled or affixad bulldings, Improvements and fixtures; all easements,
rights of way, and appurisnances; all waler, water rights, watercourses and ditch rights (Including stock in utilities with ditch or irrigation rights); and all
other rights, royaltias, and profits relating to the real property, including without fimitation ali minerals, oil, gas, geothermal and similar matters, located

in Klamath County, State of Oregon (the "Real Property”):

A tract of land situated In the SE1/4 SE1/4 of Section 8, Township 41 South, Range 12 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows: Beginning at a
point marked by a P.K. Nail on the South line of sald Section 8, said point being South 89 degrees 50’
00" West 640.52 feet from the Southeast corner of said Section 8; thence continuing South 89 degrees
50" 00" West along said Section line, 186.00 feet to a P.K. Nail; thence North 00 degrees 34’ 40" East
30.00 feet to a 5/8 inch iron pin on the Northerly right of way of DeMerritt Road; thence continuing North
00 degrees 34’ 40" East 377.08 feet to a 5/8 Inch Iron pin; thence North 89 degrees 50' 00" East 186.00
teet to a 5/8 Inch iron pin; thence South 00 degrees 34' 40" West 377.08 feet to a 5/8 inch Iron pin on
the Northerly right of way line of said DeMerriit Road; thence continulng South 00 degrees 34’ 40" West
30.00 feet to the point of beginning. - SAVING AND EXCEPTING therefrom any portion of DeMerritt Road.

The Real Property or its address Is commonly known as 29595 DeMerritt Rd, Malin, OR 97632.

Granlor presently assigns to Lender all of Grantor’s right, tille, and interast in and to all leases of the Property and all Rents from the Property. In

addition, Grantor grants to Lender a Uniform Commerclal Code security interest in the Personal Property and Renls.

DEFINITIONS. The following words shall have the following meanings when used In this Morigaga. Terms not otherwise defined in this Morigage shall
have the meanings atiribuled to such terms in the Unform Commercial Code. “All references to dollar amounts shall mean amounts in lawful money of
the Uniled States of Amarica.

Existing Indebtedness. The words "Existing Indebtedness™ mean the lndebledness dascribed below in the Existing Indebtadness section of this
Mortgage. ’
Granicr. The word "Grantor” means Cwen N Matthews and Debra G Matthews. The Grantor is tha morigager under this Merigags.

Guarantor. The word "Guarantor® means and Includes without imitation, each and alt of the guarantors, sureties, and accommodation parties in
connection with the indsbtadness. - ‘

Improvements. The word "Improvements™ means and Includes without limitation all existing and fulure improvements, fixtures, buildings,
struclures, moblle homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal and inlerest payable under the Nola and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incumed by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Morigage. In addition to the Note, the word "Indebtedness” includes all obligations, debls and
liabliities, plus interest thereon, of Granlor to Lender, or any one or more of them, as well as ali claims by Lender against Grantor, or any one o¢
more of them, whether now existing or hereafler arising, whether related or unvelated to the purpose of the Note, whether voluntary or otherwise,
whather due or not due, absolula or contingen, liquidated or unliquidated and whether Grantor may be liable individually or jointly with others,
whather obligaled as guarantor or otherwise, and whether recovery upen such Indsbtedness may be or hereafter may become barred by any
“'shatute of imitations, and whether such Indetledness may be or. harsafter may become otherwise unenforceabls. Specifically, without
fimitation, this Mortgage secures a revolving line of credit, which obligates Lender to make advances o Granfor so long as.Grantor
complies with all the terms of the Note, T e S o
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Lender. Th word Yandar 10003503 i asigns. The Lancer s e marpnens under this Mortgago.

Morigaga. The werd "Morigage" means this Morigage between Grantor and Lender, and Includes without limitation an assignments and sacusity
'"W'P'Wmmﬁ"vh?m."ﬁf.%?‘?" Propery and Rents. -~ S o ' S
Nols. Tho word "Noto" may the promissary niote o credit agreament dateg April 11, 1994, in’ the original principal amount of
$400,000.00 from Grantor 1o Lendar, logather with ai renowats of, extensions of, modifications of, refinancings of, cansolidations of, and

substitutions for the promissory nole or agreement. The maturity dale of the Nole is June 30, 1995. The rala of intarast on the Nole is subject to
indexing, adjustment, Fenewal, or renegotiation, : ’ : - o .

Personal Property. The words "Personal Property” mean ajf equipment, fodures, and other articiss of personal Property now or hereaftsr owned
by Grantor, and now or heraafier atachod or affixad 1o the Real Property; together with all accessions, paris, and additions to, all replacements of,

itutions for, any of Such property; and togethor with all proceads (including withoyt limitation all insurance Proceeds and refunds of
premiums) from any saia or other disposition of the Property,

Property. The word “Property” maans collactively the Real Property and the Parsonal Property.
property, Interests and rights descrived above in the "Grant of Morgage™ section.

mean and include without fmitation ajf promissory notes, credit agreements, loan
gages, deads of rust, and alt other Instruments, agreements and documents, whather now or
the Indebledness,
means al prasent ang fulwre rents, fevenues, income, issugs, royalties, profits, and other benefits derived from the

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENYS'AND THE SECURITY
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND - (2) PERFORM
MORTGAGE AND THe RELATED DOCUMENTS. THIS MORTGAGE 15 GIVEN AND

dous waste® an

and asbestos. Gra

usa, generation, manufacture, storage, treatment, di !

undox, or about the Property; (b) Grantor has no knowledge of, or reason to beli

acknowledged by Lender in wriling, generation,

dous waste or substance by any

any person relating to such matlers; an i i er in writing, (i) neither Grantor nor any

fenant, contractor, agent or other gut manufacture, slore, treat, dispose of, or release any

hazardous wasls or substance on, : ty shall be conducled in compliance with alf applicabls

federal, state, and local laws, i 3 i 0s@ laws, ! and ordinances described above, .

Grantor authorizes Lender a i 6, as Lender may

deem appropriate 1o delermine compliance of the Property i gage. Lender shall bg for

Lender’s pumposes only and shall not bg construed to craate any responsibility or liability 0 any other person,

The representations and warranties contalned herein are basad on Granlor's due diligence In Investigaling the Property for hazardous wasta.

and waives any future claims against Lender for Indemnity or conlribution in the evenl Grantor becomas liable for
ard (b) agrees lo Indemnity and hotd harmless Lender g losses, liabilities,
or may direclly or Indlrectly sustain or suffer resulting from a breach of this saction of the Morigage
manufactuse, slorage, disposal, releass or threatened release oceurring prior to Grantor's ownership
Same was or should have bean known 1o Grantor. Tha provisions of this sacton of the Modgage,
i of the indebtedness and the satisfaction and reconveyancy of the lien of this
nterest in the Properly, whether by foreciosure or otherwise,

commit, permit, or suffer any stripping of or waste on or 1o the
Grantor will not remove, or grant to any other party the

operty al all reasonable times to attend 1o
itions of this Morigaga.

‘Compllance with. Go Reg : i ordinances, and regulations, now or hereafter in
effect, of aif govenmental authorities applicable 10 the use or occupancy of the Property, including without limitation, 1hg Americans With

- « Disabilies Act, Branlor may conles In good falth any such law, ordinance, or regulation and withhold compliance during any proceeding,
T : 3w e
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long as Grantor has nolified Lander lnwﬁhngpdorto doing 'so and 50 long as, in Lendar's sola opinion,
Lender’s Interests in the-Property are not Jeopardized. . Lender may require Grantor-to post adequale security. or a sursty bond, reasonably
. sa!isfaclocy to Lender, 1o protect Lendor’s interest. ) : : )

: Duty.to Protect. .Grantor agroas neither 1o abandon nor leave unatlendad the Property. . Grantor shall do all other acts, In addition to thoss acts
set !pdh a!;pye in this section, which from Qtp‘cha(aqtpr and use of thq‘l?ropgriy'ar.e reasonably necessary to protect and preserve the Pi'opedy. )

DUE OM SALE — CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigaga upon the

sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest In the Real Property.” A “sale or

transfer® means the'co_n 1 il or lnleres!‘ therein; whether legal, beneficial or equjtable: whether .volunte:y

Property interest, - I any Granlor is a corporation, partnership or limitad liability company, transfer also
ownership of mere !han‘tw.enly-ﬁve percent (25?&) of the voting stock, parinership interests or limitad liability company interests,

Grantor. However, or if such exercise is prohibited by faderal law or by Oregon law, -
TAXES AND LIENS. The following provisions relating fo the taxes and liens on the P;ppeﬂy are a part of this Morigage.

Payment. Granlor shall pay when dua (and in all events prior to delinquancy) all taxes, payroll taxes, special laxes, assessments, waler charges
and sewer sarvice charges levied a , ork done on or for services
rendored or material .- Gy er or equal fo ths Interest of
Lender under this Morigage, i dness referred to below, and
excopt as ctherwise provided d

Right To Contest. Grantor may withhold payment of any tax, assessme dispute over the obligation to
pay, solong as Lender’s Interest in Property Is . ent, Grantor shall within fiflesn
(15) days afier the tien arises or, if a tien is filed, within fitleen (15) 1 notice of the filing, sacure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient Corporate surely bond or other security satisfactory to Lender in an amount sufficient
to i s’ fees or other charges that could accrua as a result of a foreclosure or sale under the lisn, In
der and shall salisfy any adverse Judgment before enforcement against the Property. Grantor shafl

cbligee under any surety bond furnished in the contest proceedings. i

Evidence of Payment. Grantor shall upon demand furnish o Lender salisfactory svidence of payment of the taxes or assessments and shall
authorize the appropriale governmental official fo deliver to Lender at any time a wrilten statement of the taxes and assessments agains! tha

Notice of Construction. Grantor shall nolify Lander at least fiftaan (15) days before any work Is commeanced, any services are furnished, or any

- malarials are supplied to the Properly, if any mazhank's lien, materialman's lion, or other lien could be asserled on account of the work, servicas,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish fo Lander advance assurances salisfactory iy Lender
that Grantor can and wiy pay the cost of such improvements, i ) :

PROPERTY DAMAGE INSURANCE. The !ollowing brovislons relating to insuring the Property are a part of this Morlgage.

Grantor agrees fo oblain and maintain Federal
, for the term of the loan and for the full unpaid
SS.

payment of any lign affecling

rty. i Lender elects to apply the procecds to restoration and repair, Granlor shalf repair or

rovements In a manner salisfactory to Lender. Lender shall, upon salisfactory proof of such expenditure,
0ceeds for Lhe reasonable cost of repalr or restoration If Grantor is not in default hereunder. Any proceeds
n 180 days afler their recaipt and which Lender has not commilted to the repalr or restoration of the Property
to prepay accrued interest, and the remalnder, Iif any, shall be

dness, such proceeds shall

Unexpired Insurance at Sala. Any unexplred Insurasice shali inure to the benefit of, and pass lo, the purchaser of the Properly covered by this
Morigage at any trustes’s sala or other sale held under the provicions of this Morigage, or at any foreclosure sals of such Property.

under this Mortgage,
proceeds from the msurance
the proceeds not payabia to the holdar

In good standing as required below, or if any action
on Grantor’s behalf may, but shatt not ba requirad to
bear inlerest at the rale charged

Lender’s option, wil

instaliment payments fo become due during either
trealad as a balloon payment which will be Jue and
rights provided for in this para i




; i C final titlé opinlon lssuad in
fight, power, and authority to exacute and deliver this Morlgage to Lender.

Defense of Title, Subject 1o the exception in the paragraph above, Grantor warrants and wil forever defend the title to the Properly against the
of all parsens.” In the event any action or proceeding is commenced thal questions Granlor's titte or the Interast of Lendar under this

Grantor shall defand the action al Grantor's expense, - Grantor may be ths nominal parly in such proceading, bul Lender shall be

Lender’s own cholce, and Grantor will deliver, or

Compllance With Lews. Grantor warrants that the Pr
ordinances, and regulations of governmental authorlies.

EXISTING INDlEBTEDNESS. The following provisio

Existing Llen.  The lien of
covenants and agrees lo pay,
under the Instruments evidenc .

Defaull. if the payment of any instaliment of principal o
avidencing such Indebladness, or should a default occur under the instrument securing such Indebledness
applicablo graca period therein, then, at the ‘option: of Lend, , the Indebladness secured by this Morigage shall
payablo.andlhbModgageshaﬂbelndefaun. o P T N
enler inlo any agreement with the holder of any morigage, dead of trust, or othar security agreement which
i newed without the prior written consent of Lender.

Proceedings. If any proceeding In condemnation s filad, Grantor shall promptly notity Lender in wriling, and Grantor shall promplly take such
slops as may be necessary to defend the action and oblain the award.  Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participata in the proceeding and to be represented in the proceeding by counsel of its own choice, and Granlor will deliver or cause to
delivered to Lender such Instruments as may be requasted by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provislons relating to governmental faxes, fees
andchamesmapanowﬂsMMqage: - PP -
Cusrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacule such documents in addition to this Morigage and taks
whalaver other action is requestad by Lender 1o perfect and continue Lender’s lien on the Real Property, Grantor shall relmburse Lender for all
taxes, as described below, logether with all expenses incurred in recording, perfecting or continuing this Mortgage, Including without limitation all
taxas, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall éon;ﬁhde taxes

this event shall hava the same
exercise any or all of its avallable remedies for an Event of Default as providad
mes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
Lender cash or a sutficient corporale surety bond or olher security satisfaclory lo Lender.

ng s'alemenl. Granior shal r expansas incumed in
Upon default, Grantor shalt assemble the Personal Property in a manner and ata place reasonably
avallable to Lendor within three (3) cdays aler raceipt of writlen demand from Lendr.

malling addresses of Grantor (deblor) and Lander (secured party), from which information concerning the security.interest
grantad by this Mortgage may be oblalnad (sach as required by the Uniform Commercial Code), are as stated on the first page of this Modgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT., The following provisions relating to further assurances and attornay-In-fact are a part of this
Mortgage.

Further Assurances, Atanyﬂme.andfromtime!oﬁme.
mda.emﬂodo:deﬁvered,loLandorprtoLender‘sdes!g

uments of further assuranca, ceriificates,

in the sola opinion of Lender, or in order to effectuate, complete,. parfect, continue, or

- of Grantor under the Nols, this Mortgage, and the Relalad Documents, and (b) the liens and security interests
©  *credied by this Morigage on the Property, whather now owned or- hersalter acquired by Grantor. Unless prohibited by law or agreed 1o the
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i=z.contrary by Lendor In writing, Granlor shall A 'mbursa Lender for all costs and éxpehses incurred In connection with the matiars referred to in this
L PAragraph. Tt U e s e SRME UL BIIALIGNE e vy e LY g
, p}uposés. Grantor hereb ‘ oy—in~fast for the purposa
/€ ‘ recording, ‘and doing all ‘other things ‘as may be_ necessary or desirable, in Lender’s sdle opinion, to
accompish ihe malters refoted lo In the preceding paragraph. | i DT
FULL PERFORMANCE. !f Grantor pays afl the Indebladness whan due, and otharwisa performs all the obligations imposed upon Grantor under this
d deliver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing

ng der’s saturity interest in the Renls and the Personal Properly. Grantor will pay, it permitted by applicable law, any
reasonably termination fee as datermined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lebdei, shall constilule an event of default ("Event of Defauli®) under this Mortgage:
Default on Indebledness. Fallure of Granlor lo make any payment when due on the Indebledness.

Defauit on Other Paymeits. Failure of Grantor within the time requlied by this Morlgage to make any payment for taxes or Insurance, or any
olher payment necessary to prevent filing of or 10 effect discharge B

the Note or in any of the

i beer ovision of this Morigags

within the preceding twelve N i after Lender sends wriltan notice

demanding cure of such failure: (a) cures the failure within or {b) if the cure requires more than fiflsan (15} days, immediately

Iniiales steps sufficient 1o cure the failuse and thereafler continues and completes all reasonabie and necessary steps sufficient to produce
complance as soon as reasonably practical. « : "

Breaches. Any warranty, represantation or stalement madea or furnished to Lendsr by or on behdif of Grantor under this Mortgage, the Nole or the
Relaled Documents is, or at tha time mada or furnished was, false In any material respect.

Insolvency. The Insolvency of Grantor, appoiniment of a receiver for any part of Granlor's property, any assignment for the baneft of creditors,
the commancement of any proceeding under any bankrupicy or insolvency laws by or against Granlor, or the dissolution or fermination of
Granlor's existence as a going buslness (if Grantor is a business).. Except 1o the extent protibiled by federal law or Oregon law, ihe death of
Granlor (if Grantor is an individual) also shall constitule an Event of Default under this Mortgage.

Foreclosure, Forfelture, ete, Commencamant of foreclosure or forfeilure procsedings, whether by judicial proceading, selt-help, repossession or
any other method, by any creditor of Grantor or by any governmenta! agency against any of the Property. However, this subsection shall not apply
in the event! of a good faith dispute by Grantor as {o the validity or reasonableness of the claim which is ihe basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such clalm and furnishes reserves or a surety bond for the claim safisfactory to
Lender. T ’ .

Breach of Other Agfeémenl. Any breach Sy Grantor und& the terms of any olhér agreement between Grantor and Lender that Is not remedied
within any grace period provided therein, including without imitation any agreement concerning any indebtedness or other obligation of Grantor to
Lendar, whethaer existing now or later. o : i

 Existing Indabledness. A default shall occur_undef any Existing lndéblédness or under ény instrument on the Property securing any Existing
‘Indebledness, or commencement of any suit or other action to 1orqc!ose any existing fien on the Property.

Events Affecling Guaranior.
may, but shall not be required to,
ner salisfaclory to Lender, and, In

~ Insecurity. Lenderin good faith deems tself Insecure. » - Pl :
RIGHTS AND REMEDIES ON DEFALLT. Upon the occtirence of any Event of Default and at any lime thereatter, Lender, at ils oplion, may exercisa
any one or more of the following rights and remedles, in addition to any other rights or remedies provided by law:
Accelerale Indebledness. Lendar shall have IFe right at its option without nolice to Grantor to dactare the entirs Indebledness Immedialely dua
and payable, including any prepayment penalty which Granlor would be requirad to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. o - - )

Collect Rents. Lendsr shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceads, over.and above Lender’s costs, against the Indebledness. In furtherance of this right, Lender
may require any tenan! or other user of the Property to make payments of rent or use fees direclly 1o Lender. If the Rents are collscted by Lender,
Grantor’s’ attorney—in-fact to endorse Instruments received in payment thereof in the name of
he procoads. Payments by tenants or other users to Lender In response to Lender's demand shal
ara made, whether or not any proper grounds for the demand existed. Lander may exarcise Its

rights under this subparagraph either in porson, by agent, or through a recaiver.

Appoint Recelver. Lendar shall have the right to havs a receiver appainiad o iake pessession of all or any part of the Property, with the power 10
prolsct and preserve the Property, to operate the Property preceding foreciosure or salg, and fo collact the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, against the Indabledness. The rocelver may serve without bond if permitled by law.
Lsnder’s right to tha appointment of a receiver shall exist whether or nol the apparent value of the Propery exceads the Indebtednass by a
substantial amount. Employment by Lender shall not disqualify a parson from serving as a receiver. )

Judiclal queclosure. Lendef may oblaina jud‘idal decree foreclosing Grantor's interest in all or any part of the Property.

Non]ﬁdlcl&l Sale, If permitied by applicable law, Lender may foreciose Grantor's interest in all or in any part of the Personal Property or the Real
Properly by nonjudicial sale, o T ‘

Deficiency Judgmenl. If parmitied by agplicable law, Lender may obtain a judgment for any deficiency remaining in the Indebledness dus to
Lander afier application of alt amounts reccived from the exercise of !he dghts provided in this section.

Tenancy &t Sufferance. If Grantor remains In possession of the Property afler the Property is sold as provided above or Londer olherwise
becomes gntitied 1o possession of the Properly upon defauit of Grantor, Grantor shall become a lenant at sufterance of Lender or the purchaser of
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tha Properly and shal, at Lender’s option, either () pay 8 reasonable rental for the usa of the Property, or (b) vacate the Property immediately
Other Remedies- Lender shall have &l other rights and remedies provided in this Morigage or trie Noto or available at law or In equity.

Sale of the Property. To the extont permitted by applicable law, Grantor hereby walves any and ali right fo have the property marshalled. In
exercising its righls and remedies, Lender shall be fieo 1o sall all or any part of the Propory together or separately, in one sale or by separale
saks-Lnnda’shllboenﬁﬂedbbldalanypubﬂcsaleonalofanypodionoﬂhaPmpeﬂv.» : oo

MNotice of Sala. Lender shall give Grantor reasonabls notice of the time and ~tace of any public sal of the Persana! Property or of the timo after
which any private sale of other Intended disposition of tha Personal Propesty is to be made. Rea;onabie notice shall mean notice given at teast

ten (10) days belore the time of the sale of disposition.

Walver; Eectlon of Ramedies. A walver by any patyofa breach of a provision of this Morigage shall not constitute a walver of of prejudice the

otherwise to demand strict compiiance with that provision or any other provision. Elaction by Lender to pursue any remedy shall not
exclude pursdit ot any other remedy, and an eloction o make expenditures of take action to perform an obligation of Grantor under this Morigage
after faiure cf Grantor to perform sheil not atfect Lender’s right to declare a detault and exercise its remedies under this Morigage.

Altorneys’ Fees; Expanses. i Lender institutes any sult or action to enforce a y of the terms of this Mortgage. Lender shall be entitied to racover
such sum as tha court may adjudge reasonable as attorneys' foes, &t tria} and on any appeal, Whether of not any court aclion is involved, all
reasonable exponses Incurred by Lender ihat in Lender's opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of thaindebledness payable on demand and shall bear interest from the date of expenditure until repaid at the Note
covered is paragraph include, without firmitation, subject lo any Hmits under applicable law, Lender's attomeys’ fees

i i ' fags for bankrupley proceadings (including atforts o modily of

maent colleclion sarvices, the cos! of searching records, oblalning

foreclosure reporis), yors' reposts, and appraisal feas, and title insurance, to the extent permitted by applicable law.

ny court costs, in eddition to 8l other sums provided by law. *

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Morigage, Including without limitation any notice of default and any notice of
sale to Grantor, shall be In writing and shall be effective when actually delivered, or when doposited with a nationally recognized overnight courier, of, i
be effoctive whan dep 4 in the Uniled Stales mail first class, registered mail, postage prepaid, directed lo the addresses
address for notices under this Morigage by giving formal written notice to the
f tha party’s address. All copies of nolices of foreclosure from the holder of any ien
origal a sant o Lender's address, as shown near the beginning of ihis Morigage. For nolice purposes, Grantof

agrees to keep Lender Informad at all imes of Grantor’s current address. ' .

MISCELLANEOUS PROVISIONS. The following miscelianeous provisléns aroa parl of this Morigage:

ments. This Morigage, togethor with any Related Documents, constitutes the entire understanding and agreement of tha parties as to the
mattors set forth in this Morlgage. No alteration of of amendment to this Morigage shall be offective uniess given in writing and signed by the
parly of parties sought tobe charged of bound by the glteration o qmandmenl. ) )

1t the Propedty Is used for purposss oiher than Granto's residence, Granl& shalt furnish to Lender, upan reqhesi. a certified
etalement of net operaling income roceived from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require-
’Pb:e! operaling income” shall moan all cash receipts from the Prgpeny less all cash expendilures made in connection with the operation ot the
Appiicable Law. Thia Morigage has peen delivered 1o Lender and accepled by Lender In the State of Oregon. This Mortgage shall be
governed by and construed in accordance with pxe laws of-\he Sme of Q(egon.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to ba used to Interpret or define the
provisions of this Morigage. -

Merger. There shall be no merg of the interest or estate created by this Morigage with any other interest of estate in the Property at any time
held by or for the bonefit of Lender in any capacity, without the writlen consent of Lender.

Mulliple Parties. Alt obligations of Grantor under this Morigage shall be joint and several, and all references to Grantor shall mean each and
gvesy Grantor. “This means that each of the persons signing below is responsibla for 2ll cbligations in this Mortgage.

Severabllty. 1f a court of competant jurisdiction finds any provision of this Mortgage to be invalld of unenforceable as to any person of
crcumstance, such finding shall not render that provision invalid or unenforceable as o any other persons of circumstances. 1 foasible, any such
offending provision shall be deemed to ba modified to be within the fimits of entorceabliity or validity; however, if the offending provision cannot be
so modified, it shall ba stricken and all other provisions of this Mortgage in all other respecls shall remain valid and enforceable.

Successors and Assigns., Subjectto the limitations stated in this Morigage on wransfer of Grantor’s interest, this Morlgage shall be binding upon
and Inure to the benefit of the parties, thelr successors and assigns, If ownership of the Property becomes vested in a person other than Grantor,
Lander, without nolice to Grentor, may daal with Granto’s succassors with referenco to this Morigage and the Indebtedness by way ot
forbearance of exiansion without releasing Grantor rom the obligations of this Mortgage or tability under the indebtednass.

Walver ot Homastesd Exemptlod. Grantor heraby releases and walves all rights and benafits of the homestead examption Jaws of the State of
Orogon as to afl Indebladness secured by tvhls.Modgage.

Weivers and Consonts. Lender shail not be doemad to have walved any rights under Related Documents) unlass
.cuchwmetls\nwdﬂngmdsbomdbyLmdar. Node!aycrocmﬂononu‘epanolLe i a wajvac of
such right or any other rght. A walvel by any pady ofa provicion of this Morlgage shall not © party’s right
damand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dsaling between
constitute a walver ot any of Lender's rights or any of Grantor's obligations as 1o any fulure transactions. Whanaver
required in the granting of such consent by Lender in any Instance shall not constitute continulng consent to

subsaquent instances where such consentls required. o i : :

E_égﬂ GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, ANU EACH GRANTOR AGREES TO ITS
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