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LINE OF CREDIT MORTGAGE

LINE OF CREDIT INSTRUMENT, (a) This Morlgage is a LINE OF CREDIT INSTRUMENT. '(b) The maxim
pursuant to the Note is $10,000.00, (c) The term of the Note commences on tha date of this Mortgage and en

THIS MORTGAGE IS DATED APRIL 4, 1994, between Ralph J. Cordonnier and Brenda K. Cordonnler, as
TENANTS BY THE ENTIRETY, whose address Is 5173 Round Lake Road, Klamath Falls, OR 97603 (referred to
below as "Grantor"); and South Valley State Bank, whose address Is 801 Main Street, Klamath Falls, OR 97601
(referred to below as "Lender").

GRANT OF MORTGAGE. For veluable consideration, Grantor mortgages and conveys to Lender all of Grantor's right, title, and intarest in and to
the following described real property, together with alf existing or subsequently erectad or affixed buildings, improvements and fixtures; all easaments,
rights of way, and appurtenances; all waler, water rights, walercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
olher rights, royalties, and profits relating 10 the real property, Including without limitation all minerals, oil, gas, geothermal and similar matiers, located

In Klamath ounty, State of Oregon (the "Real Property"):

The S 1. of the NW 1/4 of the NW 1/4 of Section 16, Township 39 South, Range 8 East of the Willamette
Meridian, Klamath County, Oregon. : B ‘
The Real Property or its address is commonly known as 5173 Round Lake Road, Klamath Falls, OR 97603.

Granlor presantly assigns 1o Lender all of Grantor's right, title, and interest in and to all leases of the Properly and all Rents from the Property. in
addition, Grantor grants to Lender a Uniform Commercial Code security inlerest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morlgage. Terms not ctherwise defined in this Morlgage shall
have the meanings attributed 1o such terms in the Uniform Commercial Code. Altireferences 10 dollar amounts shall mean amounts in lawful money of
the United States of America. T Co - : : :

"Existing Indebledness” mean the indebledness described below in the Existing Indeblednass section of this

Grantor. The word "Grantor means Ralph J, Cordonnler and Brenda K. Cordonnler. The Grantor is the mortgagor under this Morigage.

Guarantor. The word "Guarantor® means and includes without limitation, ezch and all of the guaranters, surelies, and accommodation pariies in
connaction with the Indebledness. S . I

Improvements. The word “Improvements™ means and includes without limitation all existing and fulure improvements, fidures, buildings,
structures, mobile homes affixad on the Real Property, faciliies, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness” means alt principal and interest peyable under the Note and any amounts expended or advanced by
Lender to discharga obligations of Grantor or expenses incurred by Lencer to enforce obligations of Granior under this Morgage, together with
interest on such amounts as provided in this Mortgage. In addition to the Note, the word "Indebledness® includes all obligations, debts and
liabilities, plus interest theraon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor,

more of tham, whether now existing or hareafter arising, whather refated or unretated 10 tha purposa of the Note, whether voluntsry

whather due or not dus, absoluls or contingant, liquidatad or unliquidated and )

whether obligated as guarantor or otherwise, and whether recovery upon such

statute of limitations, and whether such Indebtedness may be or hereafter may becoms otherwisa unenforceable.

Lender. The word Lendar maans South Vallay State Bank, its Successors and assigns. The Lender is the morigagee under this Morigage.

Mortgage. The word “Morigage® mears this Mortgage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating o the Personal Property and Rents. , . .

Nole. The word "Nots® means the promissory note or credit agreement dated April 4, 1994, in the original princlpal amount of

$10,000.00 from Grantor to Lender, togethe: with all renewals o, exlensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissocy nole or agreament.. The malurily date of the Nola is April 15, 1995, Tha rate of interast on the Nots is subject ta
. indexing, adjustment, renewal, or renegotiation,

. Personal Property. The words “Personal Property” mean alt equipment, fixiures, and other articles of
- .. by Grantor, and now or hereafler altached or affixed to the Real Property; togather with alt accessions,
* - and all substitutions for, any of such property; and together with all proceeds {i i i itati
premiums) from any sale or other disposition of the Property.
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Property The word ‘Propedy' mﬁﬁs collecﬁve!y the Real Properiy and the Personal ,Propmfty._ IR L EEE T
Real Propeity. Tha words "Real Propw mean the prbpvedy.ilnwrests and rights described above in the "Grant of Morigage® section. ~

Relaled Documents. The words TRelaled Documenis* mean and Include without limilation all promissory ‘nofes; cradit ‘agresments, ‘loan
agresments, guaranties, security agreements, morigages, deads of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtedness. - - S - [ . i o : .

Rents. The word "Rents” means alf present and future rents, revenuss, income, issues, royalties, profits, and other benefits derived from the
Property. " . o .

THIS MORTGAGE, INCLUDING TPléASSIGNMENf OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY; IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND . (2) PERFORMANCE OF ALL' OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortg;ge, Granlor shall pay to Lender all amounts secured by this Morigage
as they become dus, and shall strictly perform all cf Grantor’s obligations under lhis’ Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grénlor‘s'po'ssesslon and usa of the Property shall be governed by the
following provisions: P : P .

Possesslon and Use. Until In default, Grantor may remain In possesslon and control of and oparate and manage the Property and collect the

ISTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

LE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITVLEE TO THE PROPERTY SHOULD CHECK WIT H THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. : o :

Duty to Maintain. Grantor shalt maintain the Progerly in tenantable condition and promptly perform all repairs, replacements, and maintsnance
necessary {0 presarve its valua. ’ o s

Hazardous Substances. The terms “hazardous wasle elease,” and "threalened releass,” as used in this
Morigage, shall have tha same i ponse, Compensation, and Uabllity Act of 1980, as

. el seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499
("SARA"), the Hazardous Malerials Transportation Act, 43 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable stale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous wasle” and "hazardous substance® shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Granlor reprasents and warrants to Lender that; (a) During the period of Grantor's ownership of tha Property, thera has besn no
use, generation, manufacture, storage, trealment, disposal, release or threatened release of any hazardous wasle or substance by any person on,
under, or about the Property; {b) Grantor has ro knowledge of, or reason 1o belisve that there has been, except as previously disciosed 1o and
acknowledged by Lender in writing, (i) any use, generation, manufaclure, storage, treatment, disposal, releass, or threatened releass of any
hazardous waste or substance by any prior owners or occupants of the Property or (il) any actual or threatsned litigation or clalms of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in wriling, (i) neither Grantor not any
lenant, conlractor, agent or other authorized user of the Properly shall use, generala, manufacture, store, lreat, disposs of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conductad in compliance with all applicable
federal, state, and focal taws, regulations and ordinances, including without fimilation those laws, regulations, and ordinances described abova.
Grantor authorizes Lender and ils agen!s o enter upon the Property to make such Inspactions and tests, at Grantor’s expense, as Lender may
deem approprials to delarmi i erty with this section of the Morigage. Any inspections or tests made by Lender shall ba for

y such laws, and (b)
damages, penalties, and expenses which Lender may directly or indirectly sustain or sulfer resulting from
or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened telease occuring prior to Grantor's ownership
of interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Morigags,
including the obligation fo indemnify, shall survive the payment of the Indebledness and the sa¥stacticn and reconveyance of the lien of this
Morigage and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwisa. .

Nuisance, Waste. Grantor shall not cause, conduct or permit 'ziny nuisance nor k:ommil. permit, or suffer any slripping of or waste on or fo the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including il and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvemenls. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen consent of
Lender. As a condilion to the removal of any Improvements, Lender may require Grantor to make arrangements satisfaclory to Lender to replace
such Improvemants with Improvemenls of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Propedy at all reasonabla times to attend to
Landar’s intorests and to inspect the Proporty for purposas of Grantor's complisnce with the terms and conditions of this Mortgags.

Compllance with Governmental Requirements. Grantor shalt promptly comply with all faws, ordinances, and requiations, now or hereafler in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
_ordinance, or regulation and withhold compliance during any proceading, including appropriate anpeals, so long as Grantor has notified Lender in
wriling prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequals security or a surety bond, reasonably satisfactory to Lender, to prolect Lender’s inlerest,

Duty 1o Protect. Grantor agrees neither to abandon nor leave unattended the Property. Granlor shall do all other acts, in addition to those acts
set forth above in this seclion, which from the character and use of the Property are reasonably necessary o prolect and preserve the Property.

DUE ON SALE —~ CONSENT BY LENDER. Lender may, at lls option, declare immediately due and payable all sums secured by this Morigage upon the
sale or lransfer, without tha Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A "sale or
transfer* means the conveyance of Real Property or any right, title or interest therein; whather legal, beneficial or equitable; whather voluntary or
involuntary; whelher by outright sale, deed, Instaliment sale contract, land conlract, contract for deed, leasehold interest with a ferm grealer than three
(3) years, laase-option conltract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor Is a corporation, partnership or limited l'ability company, transfer also
includes any changae in ownership of more than twenty-five percent (25%) of the voling stock, parinership Interests or limited tiability company interests,
as the case may Ba, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Qregon law.

P
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shall upon demangd furnish to Lender salisfactory evidence of Payment of the taxes or assessments and shall
authorize the appropriata governmental official to deliver fo Lender at any time a writien statement of the taxes and assessmante against the
Property. o T e ' o : . ' '
Notice of Construction. Granfor shall nolify Lender at lgas
malerials arp supplied {o the Property, i any mechanic’s lien,
or materials and the cost exceads $1,000.00. Grantor will
that Granlor can and will pay the cost of such improvemen|

PROPERTY DAMAGE INSURANCE, The foy

Maintenance of Insurance,
replacemant basls f,
coinsurance clause,

form as may b

Application of Proceeds. Grantor shalf promptly nolify Lender of any |
replacement exceads $500.00. Lender may make proof of loss if Grantor f.

Any proceeds
of the Prop.
if any, shall be
proceeds shall
be paid to Granlor,

Unexplred Insurance at Safe, Any unexpired insurance shall inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sala or olher sale held under the provisions of this Morlgage, or at any foreclosure salg of such Property. R

Compliance with Existing indebledness, During the perio edness described below is in effact, compliance with the
insurance provisions contained in the instrument avidencing titute compliance with the Insurance provisions
under this Morigage, to the extent compliance with the terms of this 9age would constitute g duplication of Insurance requirament. |f any
proceeds trom the insurance become payable on loss, the provisions in this Morlgage for division of procesds shali apply only to that parlion of
the proceeds not Ppayable tc the holder of the Exisling Indebtedness, ’

EXPENDITURES BY LENDER, jf Granlor taits {o comply with any provision of this Mortgags, including any obligation to mainlain Existing Indebledness
ing as required below, or if any action or proceeding is commenced that would malerially affect Lender’s Interests in the Property, Lender

on Granlor's bghaly may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in'so doing will

bear interest at the rate charged under the Note from the date incurred or pald by Lender to the date of repayment by Grantor, Al such expensas, at

Lender’s option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any

instaflment payments to become dye during either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be

treated as g balloon payment which will be dua and Payabls at the Notg's maturity, This Mortgage also wilj Secure paymant of

rights provided for in this paragraph shall be in addition to any other righls or any remadies 1o which Lender may be entitied on account of

Any such action by Lender shaii not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. slons relating 1o ownership of the Pro,
Title. " Grantor warrants that; free and clear of all liens and
éncumbrances other than th Property ipti i isti elow or in any title insurance
title report, or finaf titl i ; i i i I and (b) Granlor has the full
right, power, and authority ¢ i i ; » i

Compllance With Lews. Grantor wamants that th
©ordinances, and regulations of

EXISTING INDEBTEDNESS, The

Existing Lien,
covenants and agrees {o pay,
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under the lnstrunwnlswidendng such ‘l’r'i&e'blédnlesg.‘o{qny defaullunderanysecunty documents for such indebledness.

Defzult. it the payment of any instaliment of principal or any interest on the Existing Indsbledness Is not made within the time required by the nols
evidencing such indebledness, or should a default occur- under . the instrument: securing such indebledness and not be cured ing any
applicable grace period therein, then, at the option of Lender, the Indebledness secured by this Morigage shall becoma immadiately due ang
payable, and this Morigage shall be in defaul!, - s IR . Co

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trus!, or olher securily agresment Wﬁich

has priority over this Morlgage by which that agreement is modified, amended, extended, or ranewed without the prior writlen consent of Lender.

Grantor shall neither request nor accep! any future advances under any such security agreament without the prior written consent of Lender.
CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage. :

Appilcation of Net Proceeds. Ifall or any part of the Property Is condemned b
in lieu of condemnation, Lender

and Grantor shall promptly take such

oblain the award. Grantor may be the nomina) parly in such proceeding, but Lender shail be

presented in the proceeding by counsel of its own choice, and Grantor will dsliver or cause lo
requested by it from time to time to permit such participation. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental laxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. - Upon request by Lender, Grantor shall execule such documents in addition to this Morlgage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
laxee, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including without limitation all
laxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall conslitute taxes lo which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
tha Indebledness secured by this Morigage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebledness sacured by this type of Mortgage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any partion of the Indebtedness or on payments of principal and interest made by Grantor,

section and deposits with Lender cash or a sufficient corporale surety bond or )
SECURITY AGREEMENT; FINANCING STATEMENTS. ‘The following provisions relating to this Morigage as a security agreoment are a part of this

Mortgage.

Security Agreement. This Instrument shall constitute a security agreement o the exlant any of the Property constiiutes fixtures or other personal
property, and Leqdef shall have all of the rights of a secured parly under the Uniform Commercial Code as amendad from tims to time. -

Securlty Interest. Upon request by Lender, Grantor shall executa financing slatements and take whatever other action is requeslad by Lender to
perfect and continue Lender’s securily interest in the Rents and Personal Property. " In addition to recording this Morigage in the real property
facords, Lender may, at any time and without further authorization from Granlor, file executed counterparts, coples or reproductions of this
Morigage as a financing statement. . Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assembla the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available o Lander within three (3) days after receipt of written demand from Lender, : o

Addresses. The malling addresses of Grantor {debtor) and Lender (sacured party), from which. information concerning the security interest
granled by this Morigage may be obtainad (each as required by the Uniform Commercial Code), are as stated on the first page of this Morgags.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atorney-in-fact are a part of this
Morigage. - . ,

Further Assurances. At any time, and from lime to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, lo Lender or to Lender's designee, and when requested by Lender, cause lo bo filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, securily deeds, securily agreements, financing stalements, continuation statements, instruments of further assurance, cerlificates,
and other documents as may, in the scle opinion of Lender, ba necessary or desirable in order to effecluate, complete, perfect, continue, or
presarve (a) the obligations of Granlor under tha Nole, this Morigage, and the Relaled Documents, and (b) the llens and security interasts
‘crealed by this Morigage on the Property, whether now owned or hersafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary by Lendor in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters raferred 10 In this
paragraph, : ‘ : : ’
Attorney-In-Fact.. If Grantor. falls lo do any.of the things refarred to in the preceding paragraph, Lendar may do so for and in the name of
Grantor and at Granlor’s expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-tact for the purpose
of making, exacuting, delivering, filing, racording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matlers referred to in the preceding paragraph. ! . ’ :
FULL PERFORMANCE., If Grantor pays all the Indebtedness when due, and otherwiss performs all the obligations imposed upon Grantor under this
Mortgage, Lander shall axecula and deliver to Grantor a suilable satisfaction of this Morigags and suitable statamants of termination of any financing
statement on fila evidencing Lendsr’s security interest in the Rents and the Personal Property. Grantor will pay, If permitied by applicable law, any
reasanabla termination fea 2s delermined by Lender from time o time. ' ) ’ ‘ ' .

DEFAULT. Each of the following a the option of Lender, shall conslitule an event of default (Event of Defaul”) under this Morigage:
Default on Indebtedness. Failure of Grantor to make any payment when duo on the Indebtadness.

Default on Other Payments.  Fallure of Grantor within the time required by this Morlgage to make any payment for laxes or Insurance, or any
~-- other paymeant necessary to prevent filing of or to effact discharge of any lien, ;

"« Compllance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this Morlgage, the Note o in any of the
Related Documents. If such a failure is curable and if Grantor has not been given a nofice of a breach of the same provision of this Morigage
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.. within the praceding twelva (12) months, after Lender sonds writlan notica
... demanding cure of such fallure: : han fifleen (15) days, Immediately
* " initlates steps ‘sufficiont to curs i q ecessary steps sufficisnt o produce

compliance as soon as rsasonably practical.

Breaches. Any warranty, representation or statement made or lurnlshaci ‘t'o Lénaé} by or on behalf of Grantor under this Mortgage, the Note or the
- Related Documents is, or at the time mada or furnished was; falsa in any material respect, — .

Insolvency. The insolvency of Granlor, appointment of a recsiver for any part of Grantor’s property, any assignment for the bansfit of creditors,
the commencemant of any proceeding under, any bankruptcy or insolvency laws by or against Granlor, or the dissolution or termination of
Grantor's existence as a going business (if Grantor is a business). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor Is an individual) also shal! constitute an Event of Default under this Morigage. ’ ‘ o

Foreclosure, Forteiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmentat agency against any of the Property. However, this subsection shall not apply
in the avent of a good faith dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of the foreclosure or foreloiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender.

-~ Breach of Other Agreement. Any breach by Granior undaf the terms of any otrer agraement between Grantor and Lender that is nof remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later. o ) -

Exisling indebtedness. A default shall occur under any Existing Indebtadness or under any iﬁstrumenl on the Property securing an)" Existing
Indebledness, or commencement of any suit or other action to foreciose any existing lien on the Property.

[Events Affecting Guarantor. Any of the preceding evenls occurs with respect lo any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetant or any Guaranlor revokes an . i Y, but shall not be required to,

“-permit the Guarantor's estate 10 assiime’ ! er salisfactory to Lender, and, in
doing so, cure the Event of Defayit,

Insecurity. Lender in good faith deems itsalf insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occumrenca of any Event of Defauit and at any time thereafter, Lender, at its option, may axercise
any one or more of the following rights and remedies, in addition'to any other tights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor fo decldre the entire Indebledness immediataly dug
and payabils, Inciuding any propayment penalty which Grantor would be required to. pay. ‘

UCC Remedles. With respect to all or any par: of the Personal Property, Lender shall have all the rights and remedies of a sécurad party under
the Uniform Commerclal Code. : . C

Collect Renta. Lender shall have the right, without notice to Grantor, to take possassion of the Property and collect the Rents, including amounts
past due and unpaid, and apply the nat proceeds, over and above Lender's costs, against the Indebledness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If tha Rents are collectad by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in~fact to_endorse instruments received in payment thereof in the name of
Grantor and to negotiata the same and collect the proceeds. Payments by lenants or other users to Lender in response 1o Lender’s demand shall
salisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver. ’ : ‘
Appolnt Recelver. Lender shalf ha

prolect and preserve the Property,

proceeds, over and above the cost of the recelvership,

Lender’s right to the appointment of a receiver shall exist whether or not the a

substantial amount. Employment by Lender shall not disq

Judiclal Forectosure. Lender may oblain a judicial decree foreclosing Grantor's interest in all or any part of the Praperty.

Nonjudiclal Safe. If permitted by applicable law, Lender may foreclose Granlor's intarest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale. T T L . )

Deficiency Judgment, if permitted by applicable law, Lender may oblain a judgment for any deﬁciehcy remaining in the Indebledness due to
Lender after application of all amounts provided in this section.

bascomes entitiad 1o possession of the Proporty upon default of Granior, Grantor shall bocome a tenant at sulferance of Lendsr or the purchaser of
the Property and shaf, at Lendor's oplion, either (a) pay a reasonablo ronlal for the use of tho Property, or (b) vacale the Propady immediately
upon the domand of Lender.

Other Remed!es. Lender shall have all olher righls and remedies p}rov’Ided In this Modgagg or the Note or availabls at law or In equity.”

Sale of the Property. To the exlent permitied by applicable lizw. Grantor hereby waives any and all right to have the property marshalied. In
- exercising its righls and ramadies, Lender shall ba free to sell all or any part of the Property together or separately, in one sale or by separate
sales.  Lender shall be enlitied to bid at any public sala on all or any portion of the Property. . :

Walver; Eleclion of Remedies. A waiver by any parly of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwisa to demand strict compliance with that provicion or any other provision. Elsction by Lender to pursue any remedy shall not
exclude pursuit of any other ramedy, and an election to make expendilures or take action to perform an obligation of Grantor under this Mortgage
after failure of Granlor lo perform shall not affect Lender’s right 1o declare a default and exercise its remedies under this Morigage.

Altorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the lerms of this Mortgage, Lender shall be enlitied to recover
7 "such sum as the court may adjudge roasonable as attorneys' fees, at.triaf and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender that in Lander’s opinlon are necessary at any time for the protection of its Inferest or the enforcement of
ils rights shall bacomae a part of the Indebledness payable on demand and shall bear interest from the date of expenditure until repaid at the Nofe
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State of Oregon

County of Klamath

ffiant’s signature

Signed and SWorn to before me by John William Powell, this 13th day of April, 1994,

N ic
My commission expires:

;’ "'__,,,.J-W_._‘J‘,'
‘ .

2

-STATE OF OREGON, ss
County of Klamath :

Filed for recorq at request of:

N LSIFICALSE, : - on lhls-—l&tLdﬂy of April _ T —
""’1 FIOT ". ] t - g ' at . ; ‘k —A‘A’.
A ' : in Vol —M94 of Mortgages

Evelyn Biehn
By

Fee.  $40.00
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HEAD OFFice MAIN sTREET BRANCH
883-3388 (503) 832-3291
8215 SOUTH Sory sTREEr 801 MAIN STREEY
KLAMATH FALLS, OR g750 KLAMATH FALLS, O 97807
MEMBER FpIc




