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 DEED OF TRUST

THIS DEED OF TRUST IS DATED ‘APRIL
address is 1143 Pine St., Klamath Falls,
Bank of Oregon, whose address 1s 131 E.
somelimes as "Lender” and somelimes as
PO Box 3347, Portland OR 97208 (referred to

CONVEYANCE AND GRANT. For valusble consideration,
right, title, and Interest in and to the following  described
improvements and fixtures; alt easemants, rights of way,
or irigation rights); and all other rights, r

and similar matters, located in Klama

‘Main Street, P.

and appurtenances; all waler,

Copnty, State of Oregon (|

See Attached Exhibit A. .
The Real Property or its address is.commonly known as 1

216 & 1

Grantor presenty assigns to Lender (glso known 85 Beneficiary in this Deed of Trust) all of Grantor's right, title,

fulura leases of the Property and all Rents from the Property. In addition,
Rents and the Personal Property defined below. - . R

DEFINITIONS. The following
Trust shall have the meanings attributed ta such terms in the Uniform
mqnerycﬂheUni\edS?atesowa‘ca. . : . )

Beneficlary. The word “Benefica
Oregon also is referred to as "Lender"in this Deed of Trust.

Deed of Trust. The words "Deed of

Trust” mean this Dead of

and Linda L Pederson. - - - ) o
Guarsntor. The word "Guarantos™ means and Includes without fimitation, any
ccnnecﬁonuﬂthlhglnqebgedn&ss. o L
improvements. The ‘word "Improvements® means and includes with
structures, mobile homes atfixed on the Real Property, ladli!ies. additions,
Indebiedness. The word “indebledness” means all principal and inlerest
Lender o discharge obligations of Gran
together with inlerest on such amounts as provided in this Deed of fl_'rusl,
Lender. The word "Lender” means Unitad States National Bank of Oregon,

Mote. The word “Nole” means the Nole dated
togsther with all renawals, edensions, modifications,
The rate of interest on the Note is subject to indexing,

Personal Property. The words "Personal Property” mean al aquipment,
by Grantor, and now of hereafler attached or affixed to the Real Property;

19, 1994, ‘among Kent L.
OR 97603 (referred o below as
0. Box 729, Medford,
Beneficlary"); and U.S. Bank of Washington,
below as "Trustee™)..
Grantor conveys to Trustee for the benefit
real property, together with

water
mmes, and profils relating to the seal &roperty.

Grantor granls Lender a Uniform Commercial

words shall have the ldnoxving meanlnq;s whén used in thls Deed of Trust.  Terms not ot
Commerdal Coda.

ficiary” means United States National Bank of Oregon,
, Trust'among Grantor,
assignment and security interest provl§lons relating to the Personal Property and Rents.

Grantor. Tho word "Grantor™ means any and all persons and gntities exacuting this Deed of Trust, including witho

out limitation all existing an
replaqemenls _and other construction on the Real Property.

payable under the Note and any amounts expended or advanced by
tor or expenses incurred by Trustea or Lender to enforce

fixtures, and other articles of personal property now
together with all accesslons, parts,

Pederson and Linda L. Pederson, whose
“Grantor"); United States National
OR 97501 (referred to below
N.A., whose address Is

of Lender as Beneficlary. all of Granlor's
all existing or subsequently arected or atfixed buildings,
rights and ditch rights (including stock in utilities with ditch
including without limitation all minerals, oil, gas, geothermal

"Real Property"):

amath Falls, OR 97603.

and interest in and to &ll present and
Code security interest in the

143 Pine Street, KI

herwise defined In this Dead of
: All references to dollar amounts shall mean emoun;%)i lawful
s successors and assigns. Uniied Stales National Bank of
Lender, and Trustes, and includes without ll‘m‘itat_ién all
ut limitation Kent L. Pedarson
and all guarantors, sui'e!ies, and accommodation pa}ties In

d future improvements, fdures, buildings,

obligations of Grantor under this Deed of Trust,

Hs successors and assigns.

April 19, 1994, .In the principal amount of. $82,500.00 from Grantor to Lendar,
refinancings, and substitutions
adjustment, renewal, or renegotiation.

for the Note. The malturity date of the Note is May 1, 2008,

or hereafter owned

and additions 1o, all replacements of,

and all substitutions for, any of such property; and together with all proceeds (including wilhout limitation all insurance proceeds and refunds of

premiums) from any sale or other disposition of the Property.
Property. The word *Property” means collectively the

Felsted Documents. The words “Related Documents®,
agreements, quaranties, security agresments, morlgages, daeds of
horeafter existing, exacutad In connection with the Indebtedness..

Rents. The word "Rents” means all present and future
Property.

Trustee. The word “Trustee” means us.

THIS DEED OF TRUST, INCLUDING ‘THE ASSIGNMENT OF RENTS AND THE
PROPERTY, IS GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
ON THE FOLLOWING TERMS: '~ . . : s [

PAYMENT AND PERFORMANCE. Excep
Trust as they become dus,
Related Dacuments. o

POSSESSION AND MAINTENANCE OF THE

Bank of Washington,

t as otherwise proﬁded In this Dee

PROPERTY. Grantor agrees

"FEE “TIMLE TO THE PROPERTY
APPROVED USES.

Duty to Maintaln.

SHOULD CHECK WITH THE APPROPRIATE

Grantor shall maintain the Property in tenaniable condition

rents, revenues, lncome.yissues. royalties,

and shall sirictly and in a timely manner perform all of Grantor's

Vthél G(gntoi‘s possa$slon and use of the Proparty shali beyg

- N
and promptly perform all repalrs, Tepla

Real Property and the Personal Praperty.
Real Properly. Tha words Real Property” mean the property, interests and rights described above In the

"Conveyance and Grant” section.

mean ‘and include without limitation all promissory notes, credit agreements, loan
trust, and all other instruments, agreements and documents, whether now of

profits, and other. benefits desived from the

N.A. and any substi;ute or successor trustees.

SECURITY. INTEREST IN THE RENTS AND PERSONAL
(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED

d of Trust, Grantor shall pay to Lendar &l amounts secured by this Deed of

cbligations under the Note, this Deed of Trust, and the

overned by the

ossession and control of the Proéeﬂy. (b) use,

CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

S 2

caments, and malntsnance
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Hmrdous Stmslances. The terms "hazardous waste, "hazardous substanoe' "dnsposal ‘release. and "hreatened releasa, as used In this
Deed-of Trust, shall have the same meanings as se! forth In the Comprehensive Environmental Response, Compensalion, and Liabllity Act of

1880; as amendad, 42 U.S.C. Socllon 0601, o1 seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499

("SARA", iha Hazardous Materals Transporation Acl, 49 U.S.C. Saction 1801, el seq., the Resource Consarvation and Recovary Act, 48 US.C.
Section 6901, et.seq., or ather applicable state or Federal laws, rules, or regulaﬁons adopted pursuant to any of the foregoing. The terms
*hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereof
“‘and asbastos.” Grantor represents and warrants o Lender that: (a) During the period ¢! Grantor’s ownership of the Properly, there has been no
< . use, generation, manutacture, storage, treatment, disposal, release or threatened releass of any hazardous waste or substance by any person on,
under, or about the Property: (b) Grantor has no knowledgs of, or reason to believe that there has been, except as previously disclosed to and
- _acknowigdged by Lender In wiiling, : (i) eny use, gencration, manufacture, slorage, reatment, disposal, release, or threatened release of any
- hazardous wasts or substance by any prior owners or occupanis of the Property or (i) any actual or threatenaed liigation or claims of any kind by
any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (1) naither Grantor nor any
tanant, contractor, agent or other authorizad user of the Property shall use, generate, manufacture, store, treat, dispose of, or releasa any
- hazardous waste or substance on, under, or about the Property and (i} any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, reguiations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enler upon the Property to make such inspections and tests, at Grantor’s expanse, as Lender may
deem appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender’s purposes only and shall not be construed to create any responsibility or fiability on the part of Lender to Grantor or to any othar
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable
for clcanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses,
Habilites, damages, penalties, and expanses which Lender may directly or indirectly sustaln or suffer resulting from a breach of this saction of the
Deed of Trust or as a consequence of any use, genevation, manufacture, storage, disposal, release or threatened release occurring prior to
Grantor’s ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this
saction of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebledness and the satistaction and
reconveyance of the ien of this Deed of Trust and shall not be alfacted by Lander's acquisition of any interest in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commut permit, or suffer any stripping of or wasle on or {o the
Property or any portion of the Properly. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Granlor shall not demolish or remove any Improvements from the Real Property without the pricr written consent of
Lender. ‘As a condition to the removal of any Improvements, Lender may require Granlor to make amrangements satisfactory to Lender 10 replace
such Improvemen‘- with Improvements of at lzast equai vaiue.

Lender's nghl to Enter. Lender and its agents and representatives may entér upon the Real Property at all reasonable times to attand to
Lender’s interests and 1o inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of ali governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabiiiies Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriale appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,

Lendar’s interests in the Property are not jeopardized. Lendar may raequire Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender's interest. '

Duty 1o Protect. Grantor agrees neilher to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this saction, which from the character and use of the Property are reasonably necessary to prolect and preserve the Pr

DUE ON SALE —~ CONSENT BY LENDER. lender may, at its option, daclare immediately due and payable all sums secured by this Desd of Trust
upon the sale or transfer, without the Lender’s prior writlan consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or fransfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficlal or equitable; whether voluntary or
Involuntary; whether by outright sale, deed, inslaliment sale contract, land contract, contract for dead, leasehold interest with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or transter of any beneficlal interest in or to any land trust holding title to the Raal Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change In ownership of more than twenty—five percent (25%) of the voting stock, parinership interests or limited liability company interests,
as the case may be, of Grantor. Howaver, this option shall not be exercisad by Lender it such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The loﬂowinq provisions relaung ta the taxes and liens on the Property are a part of this Dead of Trust.

Payment. Granlor shall pay when due (and in alf events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions lavied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of aii liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withheld payment of any tax, assessment, or claim in connection with a good faith dispuls aver the obligation to
pay, s0 long as Lender’s inferest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifleen
(15) days after the lien arises or, if a lien Is filed, within fifteen (15) days afler Grantur has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in lhe contest proceadings.

Evidence of Paymenl. Grantor shall upon demand furnish lo Lender sausfaciocy evidence of payment of the taxes or assessmenls and shall
authorize the approprate governmental official to deliver to Lender at any time a written slatement of the taxes and assessments against the

"Notics of Construction. Grantor shall nolify Lender at least fifioen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, matarialmen’s tien, or other lien could be asseded on account of the work, seMces

or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and malntain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the fuil insurable value covering alt Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clauss, and with a standard morigagee clause in favor of Lender, together with such other insurancs, including but not fimited to
hazard, liability, business Inlerruption, and boiler Insurance, as Lander may reasonably require. Policies shall be writton in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon
request of Lender, will deliver fo Lender from time to time the policies or cerlificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelied or diminished without al least ten (10) days’ prior written notica to Lender. Should the Raal
Property at any time becomae located in an area dosignatad by 1he Diroclor of the Federal Emergency Management Agency as a special flood
hazard arsa, Grantor agrees 1o oblain and maintain Federa! Flood insurance fo the extent such insurance is required by Lender and is or bacomes
avaflable, for the term of the loan and for the tull unpaid principal balance of tha loan, or the maximum Emit of coverage that is available, whichaver
is less. !

Application of Proceeds. Grantor shall promplly notity Lender of any loss or damage to the Properly if the estimated cost of repair or
replacamont exceads $500.00. . Lender may make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty. Whether or not
Lender's sacurity is Impaired, Lender may, at its election, receive and retaln tha procesds of any insurance and apply the proceeds o ths
reduction of the indebtadness, payment of any lien affecting the Property, or the restoration and repak of the Property. It Lender elects to apply
the procoeds to rastoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistaclory to Lender.
Lsnder shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in defautt under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accruad interest, and the remainder, if any, shall be applied 1o the principal balance of the indebledness. [f Lender
holds any proceods aftor payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests rmay appear.

Unexplréd Jr)s('t ¢ at Sale. Any unaexpired insurance shall Inure to the benefit of, and pass to, the purchaser of the Property coverad by lhls’* -
Desd of Tiust al any truslea’s salo or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property: .

]
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Grantor's Report on Insurance. Upon raquest of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance stiowing: -(a) the name of the‘insrer; | (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then'current replacement valua cf such property,'and the manner of determining that value; and “(e) the expiration date of the policy. - Grantor
shall, upon raquest of Lender, have an independent appraiser satisfactory o Lander determine the cash valua replacemant cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicabla law, Lender may require Grantor to maintain with Lendar reserves for
payment cof annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly paymsn’s of & sum
eslimated by Lendeér to be sufficient to produce, at least fifflean (15) days before due,’amounts at lsast equal to the taxes, assessments, and Insurance
premiums to ba pald, - If fiftaen (15) days before payment is due the reserve funds are Insufficient, Grantor shall upon demand pay any deficiency to
Lender. The resarve funds shall be he!d by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessmants,
and insurance premiums required to be pald by Grantor as they becoma due. Lender shalf have the right to draw upon the reserve funds to pay such
items, and Lender shall nol be required to determine the validity or accuracy of any:ifem before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lander to advance other menles for such purposes, and Lender shall not incur any liability for anything it may do or omit to do.
with raspect o the reserve account. All amounis in the reserve account are heredy pledged fo further secure the Indeblednass, and Lender Is heraby
authorized to withdraw and apply such amounts on the Indeblsdness upon the occurrence of an Event of Daefaull. Lender shall not be required to pay
any interest or e2rnings on the reserve funds unless required by law or agreed to by Lender In writing. Lender does not hold the reserve funds in trust
for Granlor, and Lender is not Grantor's agent for payment of the taxes and assessments required o bo paid by Grantor. .

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or it any action or proceading Is commenced that
would materally affect Lender’s inleresls in the Property, Lender on Grantor’s behalf may, but shall not ba required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing wil bear interest at the rate cherged under the Note from the date incurred or psaid
by Lender 1o the dale of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to becoms due during either (i) the term of any applicable
insurance policy or_(ii) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Nols's maturity.
This Deed of Trust also will sacure payment of these amounts. The righls provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lendsr may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had. ‘

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Properly are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, fres and clear of afl ens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final tile oplnion issued in
favor cf, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority fo execute and
deliver this Deed of Trust to Lender. . R

Defense of Title. Subjoct lo the exception in the paragraph above, Grantor warrants and will forever defend the titie 1o the Property against the
lawful claims of all persons. In the event any action or proceading Is commenced that questicns Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defand the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Londer
shalt be entitled fo participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause fo be delivered, to Lender such instruments as Lender may roquest from time 1o time to permit such participation.

Ccmpliance With Laws. Grantor warrants that the Propery and Granlor's use of the Propery complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that alf or any portion of the net proceeds of the award be applied to the Indabledness
or tha repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, axpenses,
and altornays’ fees incutred by Trusiaa or Lander in connection with the condemnation.

Proceedings. If any proceeding In condemnation is filed, Grantor shafl promplly notify Lender In writing, and Grantor shall promptly take such
sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such proceuding, but Lender shall be
entitled to participate in the proceeding and to be representsd in the proceeding by counsel of its own choice, and Granler will deliver or cause fo
be dslivered to Lender such instruments as may be requested by H from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever other action Is requested by Lender 1o perfect and continue Lendar’s lisn on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, Including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this saction applies: (a) a specific tax upon this type of Deed of Trust or upon &l o any part
of tha Indebtedness secured by this Deed of Trust; (b) a specific lax on Grantor which Grantor is authorized or required 1o deduct from payments
on the Indebtadness secured by this typa of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
tha Nots; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section appfies is enacled subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Defautt (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
balow unless Grantor either (a) pays the tax before it becomes delinquent, or (b) conlests the tax as provided above in the Taxes and Uens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreament are a pard of
this Deed of Trust. - © - B : : ) .

Security Agreement. This Instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personat
property, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Code as amendod from time to time. . .

Securlty Interest. Upon roquest by Lender, Granlor shall execute financing stalements and lake whatever other action is requested by Lender to
perfoct and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the rea! property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Truzt as a financing stalement. Grantor shall reimburse Lender for all expanses incurred in perfacting or continuing this securily Interest. Upon
default, Grantor shall assemble the Persona! Property In a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after recalpt of written demand from Lender. - R

Addresses. The mailing addresses of Granlor (debtor) and Lender (secured party), from which information concerning the securily interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cods), are as stated on the first page of this Deed of.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. Tho following provisions relating to further assurances and atlomey—in-fact are a part of this Deed
of Trust. , :

Further Assurances. At any time, and from time to lime, upon request of Lender, Granlor will make, execute and deliver, or will cause to be
made, executed or delivered, lo Lender or fo Lenders designee, and when requested by Lender, cause to be filed, recorded, refiied, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriale, any and all such morigages,
deods of trust, security deeds, sacurity agreements, financing statemants, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or deskrable in order to effectuate, complete, perfact, continve, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the Esns and security inlerests
croated by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Granltor. Unless prohibited by
taw or agreed to the contrary by. Lender in writing, Grantor shall reimburse Lendor for all costs and expenses incurred In connection with the
matiers raferrod to In this paragraph. . . . :

Altomay-in-Facl. - If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor’s atiornsy—in—fact for the purpose
of making, exacuting, dellvering, filing, recording, and doing all olher things as may be necessary or desirable, in Lender's sole opinion, to

- accompilish the matters referred to in the preceding paragraph. . - - : N
FULL PERFORMANCE. Il Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed upon Grantor under this

Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall exacuts and daliver lo Graptor suitable stalemonts
of tarmination of any financing stalement on file evidencing Lender’s ‘saecurity interest In the Rents and the Personal Property.” Any reconveyance lee

required by law shall be pald by Grantor, If permitted by applicable law.
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DEFAULT. Each ofth folowing.at e opton o Lande’,shall consiule ar evont of dofai (Event of Caulr)under s Daad of st -
" Detauit on Indebladnoss. Failure of Granlor to make any payment whan due on the Indeblednass. - . e TR
- Default on Other Paymenta. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
o!herpaymentnacessarytopreventﬁl{ngoforloeﬂeddischargoolanyﬁen.;., - TR _— SR
“Compilance Default. ‘Fallure to comoly with any other torm, obfigation, covenant or condition contained in this Deed of Trust, the Nole or In any
of tha Relaled Documents.” If such a failura Is curable and it Grantor has not been given a nolice of a breach of the same provision of this Deed of
Trust within the preceding tweive (12) months; it may be cured (and no Event of Default w™ have occurred) if Grantor, after Lender sends writtsn
notice demanding cure of such falure: - (@) cures tha feilure within fifloen (15) days; or (b) ¥ the cure requires more than fitean (15) days,
Immediately iniiates stops sufficient fo cure the faflure and thareafter continues and completes all reasonable and necessary sleps sufficient to
‘pmducecomp{lancpassoona‘sm‘asopab!ypmcﬁeal:: R T . .

Breaches. Any wamanty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Nota
or the Related Documaents is, or a? the time mads or furnished was, false in any matanal respect.

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the bensfit of creditors,
the commencement of any proceeding under any bankruptcy or Insolvency laws by or against Grantor, or the dissolution or termination of
Granfor’s existence as a going business (if Grantor is a business). : Except fo the extent prohibiled by federa! law or Oregon law, the death of
Grantor (if Grantor Is an Individual) also shali constitute an Event of Default under this Deed of Trust.

whether by judicial proceeding, self-help, repossession or
y of the Propery. However, this subsection shall not appty
he claim which Is the basis of the foreclasure or forefsiture
Ishes resarves or a surety bond for the claim satisfactory to

Breach of Other Ag}eement.' Ahy breach by Grantor under the tarms of any other agréement between Granior and Lander that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indeblodness or other obligation of Grantor to
Lander, whether existing now or later, N g

Events Affecting Guarentor. Any of the preceding evants occurs with respect to any Guarantor of any of the Indebtsdness or such Guarantor
dies or becomes Incompetent. Lender, at its option, may, but shall not be required 1o, permit the Guarantor's estate fo assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Incecurily. Londer in good falth deems itself insscure. -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of a'ny Event of Default and at any time thereafler, Trustee or Lender, at its option, may
exsrcisa any one ¢ more of the following rights and remedies, In addition to any other rights or remedies provided by law:

Accelerate Indebledness.’ Lander shall have the right at its option to declare the entire Indebtadness immediately due and payable, including
any prepayment panalty which Grantor would be required fo pay. : : o

Foreclosure. With respact to all or any part of the Real Property, the Trusiee shali have the right {o foreciose by notice and sale, and Lender shall
have the right to foreciose by Judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Dead
of Trust is foreclosed by judicial foreciosure, Lender will be entitled to a judgment which will provids that if the foreclosure sale proceeds are
Insufficient to satisty the Judgment, execution may Issue for the amount of the unpald balance of the judgment. :

UCC Remedies. With respoct to all or any péd of the Personal Property, Lender shall have all tha rights and remodies of a secured party under
the Uniform Cominerclal Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender's costs, agalnst the Indebledness. In futharance of
this right, Lender may requirs any tenant or other user of the Property to make payments of rent or use fees directly to Lender. !f the Rents are
collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact fo endorse instruments recsived in payment thereot
In tha name of Grantor and 1o negotiate the same and collact the proceeds. Payments by tenants or other users to Lender in responsea to Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agant, or through a receiver.

Appolnt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with tha power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Properly and apply the
proceeds, over and above the cost of the receivership, against tha Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right to tha appointment of a receiver shall exist-whether or not the apparent value of the Property exceeds the Indebtedness bya
substantial amount. Employment by Lender shall not disqualily a person from serving as a receiver.

Tenency at Sufferance. If Grantor remains in possession of the Property afler the Property Is sold as provided above or Lender otherwise
becomes entitled 1o possession of the Property upon defauit of Grantor, Grantor shall become a tenant at sutferance of Lender or tha purchaser of
the Property and shall, at Lender’s option, sither (a) Pay a reasonabls rental for the use of the Property, or (b) vacate the Property immediately
upon tha demand of Lender. : o - - - -

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

MNolice of Sale. Lender shall giva Grantor reasonable nofice of the time and place of any public sale of the Personal Property or of the time aftor
which any private sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice given at least
ten (10) days bafore the tima of the sale or disposition. Any sale of Personal Preperty may be made In conjunction with any sale of the Raal
Pr

.

Sale of the Properly. To tha axtent permitted by applicable faw, Grantor hereby waives any and all rights to have the Property marshalied. In
exercising Hts rights and remedies, the Trusles or Lender shall be free to seli all or any part of the Property together or separalely, in one sale o by
separale sales. Lender shall be entited to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise o demand strict compliance with that provision or any other provision. Election by Lender fo pursue any remedy
pravided in this Deed of Trust, the Note, in any Related Documaent, or provided by law shall not exclude pursuil of any other remedy, and an
s-ection lo make expendiures or to take action to perform an obligation of Grantor under this Deed of Trust aRer failure of Grantor to perdorm shalt
not affect Lender’s right 1o declare a default and 1o exarcisa any of its remedias.

Altorneys’ Fees; Expenses. If Lender Institutes any suit or action to enforce any of tha terms of this Dead of Trust, Lender shall be entitled to
fecover such sum as tha court may adjudge reasonable as atlorneys’ fees at trial and on any appeal. Whether or not any court action Is Invoived,
all reasonable expenses incurred by Lender which In Lendar's opinion are necessary at any time for the protection of its inlerest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Nole rate from the date of
expenditure until repaid. Expanses covered by this paragraph includs, without limitation, however subjact to any limits under applicable law,
Lende's attorneys’ fees whether or not there is a lawsult, including atlorneys’ fees for bankruplcy procesdings (including efforts to modity or
vacale any automatic stay or Injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, oblaining
litle reports (Including forociosure reports), surveyors’ repots, appralsal fees, title insurance, and fees for the Trustes, o the extant permitted by
applicabile law. Grantor also wilt pay any court costs, in addition to alt other sums provided by law.

Rights of Trustes. Trusiee shall have afl of the rights and dutios of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trusiee. In addition to alt powers of Trustes ariting as a matter of law, Trustea shall have the power 1o lake the following actions with
respoct to the Property upon the written raquest of Lender and Grantor: (a) join In preparing and filing a map or piat of the Real Property,
Including tha dedication of strests or othor rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obligations to Nolity. Trustos shall not be obligated to notify any cther party of a pending sale under any olher trust deed or ien, or cof eny action
or proceeding in which Graplqr. Lender, orTrustee shalt be a parly, unless the action or proceeding Is brought by Trustee.

Trustee. Trusteo shall meet afl qualifications required for Trustes under applicable taw. In addition to tho rights and remadies sat forth above,
with respect to afl or any part of tha Property, the Trusiee shall have the right to foreclose by notice and sale, and Lender shall have the right to
- foreclose by judicial foreciosure, In either case In accordance with and to the full extent providad by applicable law.

"-Successor Trustee. Lender, at Lender’s option, may from tima to ime appdint a successor Trustee 1o any ]r&féle'o.ﬁﬁpblnled hareunder by &n
instrument exocuted and acknowledged by Lender and recorded In the office of the recorder of Klamath County, Oregon. The instrument shal
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contain, in addition to all other matters required by state law, the names of the original Lender, Trustes, and Granlor, the book and page where
{his Dead of Trust Is recordad, and the name and address of the successor trustoe, and the Instrument shall be executed and acknowledged by
Lendor of its successors in Inferest. The successor trustee, without convayance of the Property, shall succeed to all the litie, power, and duties

contorred upon the Trustea in this Deed of Trust and by appticable law. This procedura for substitution of trustee shall govern to the exclution of
all other provisions for substiution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Deed of Trust shall be in writing and shall be effective when actually
defivered, or when deposiled with a nationally recognized overnight courer, o, If mailed, shall be deemed effective when deposited in the United
States mail first class, registerad mall, postage prepald, directed to the addresses shown near the beginning of this Deed of Trust. Any parly may
chang its address for notices under this Dead of Trust by giving formal writlen notice to the other parties, specifying that the purpose of the notice is to

arty's address. All coples of notices of foreciosure from the hoider of any lien which has priority over this Deed of Trust shall be sent to

Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed &l all
times of Grantor’s current address. :

MISCELLANEOUS PROVISIONS. The fcllowing miscallaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No altaration of or amendment 1o this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alleration or amendment.

Annual Reporta. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
stalement of nat operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating income™ shall mean all cash receipts from the Properly less all cash expendilures made in connection with the operation ¢f the
Property.

Arbitration. Lender and Grantor agree that all disputes, claims and controversles between them, whether individual, jolnt, or class in
nature, arising from this Deed of Trust or otherwise, Including without limltation contract and tort disputes, shall be arbitrated pursuent tc
the Rules of the American Arbitration Assoclation, upon request of either party. No act to take or dispose of any Collateral shall constitute a
waiver of this arbitration agreement or be prohibitad by this arbitration agreement. This includes, without limitation, oblaining injunctive rellef or a
temporary restraining order; foreciosing by nctice and sale under any dead of trust or mortgage; oblaining & writ of attachment or Imposition of a
recsiver; or exarcising any rights relating to personal property, including taking or disposing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasonableness of any
act, or exercise of any right, concerning any Collateral, including any claim 1o rescind, reform, or otherwise modify any agreement relating to the
Cottateral, shall aiso be arbitraled, provided however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party.
Judgment upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude
any party from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, walver, laches, and similar
doctrines which would otherwise be applicable in an action brought by a party shall be applicable in any arbitralion proceeding, and the
commencement of an arbitration proceeding shall be deemed the ccmmencement of an action for these purposes. The Federal Arbitration Act
shall apply o the construction, interpretation, and enforcoment of this erbitration provision.

Appliczole Law. This Deed of Trust has been dellvered to Lender and accepled by Lender In the State of Oregon. Subject to the
provisions on arbitration, this Deed of Trust shall be govemned by and construed In accordance with the laws of the State of Oregon.

Caplion Headlngs. Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or eslale created by this Deed of Trust with any other interest or eslate in the Property at any
tima held by or for the benafit of Lender in any capacily, without the written consent of Lender.

Multipte Partles. Al obligations of Grantor under this Deed of Trust shall be Joint and several, and all references 1o Grantor shalt mean each and
every Grantor. This means that each of the persons signing below s responsible for all obligations in this Deed of Trus!.

Seversbility. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any parson of
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons of circumstances. If feasible, any such
offending provisicn shall be deemed to ba modified 1o be within the limits of enforceabllity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and anforceable.

Successors and Assigns. Subject to the limitations stated in fhis Doed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and Inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notica to Grantor, may deal with Grantor's successors with referance to this Deed of Trust and the Indebtednass by
way of forbaarance or axtenslon without releasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Weivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unlass such waiver is In writing and signad by Lender. No delay or omission on the part of Lender in exercising any righl shall operate as & walver
of such right or any other right. A waiver by any party ot a provision of this Deed of Trust shall not constitule a waiver of or prejudice the party's
right otherwise to demand slrict compliance with that provision or-any othor-provision. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shali constitule & waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
. Whenever consent by Lender is required in ihis Deed of Trus!, the granting of such consent by Lender in any inslance shall not constitule *
conlinuing consent to subsequent Instances where such consent Is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Dead of Trust Is a commercial deed of trust and that Grantor will not change
the usa of the Property without Lender’s prior written consent. ' ’

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS,
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INDIVIDUAL ACKNOWLEDGM V] OFFICTAL SEAL
stareor_ Q%\Oﬂ ) N KAY BERER

- NOTARY PUBLIC - CREGON
)88 5 COMMISSION NO. 00382

i
WY COMSHISSITH BXPIRES CRT. 17, 135
COUNTY OF f< L&/MAMU ) _ ’ .

On this day before me, the undersigned Notary Public, personally appeared Kent L. Pederson and Linda L. Pederson, lo me known to be tha
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Dead of Trust as their free and voluntary act and
deed, for tha uses and purposes therein mentioned.

Given under my hznd znd official seal this [ q dey of W ,109 ¢
By, f<CU-Ar o orp— Restamgat K Loowma LA Fally

Notary Public In'and for the State of ﬁfQ% My commission expires /O~ /[ - G5~

. o ‘ - LENDER ACKNOWLE .
B R N 7 . ¢ i, i .
 STATE OF O/ LN ) 2 OFFICIAL SEAL

NOTARY PUBLIC - OREGON
)88 . 2 COMMISSION NO. 003321

_COUNTY OF KCA«MI:A . y IS I 7 WY COMMSSION EXPIRES 6T, 1, 1635

O%)?t 7 gg Aﬁ{ of Q_J’/’S A J) , 19 " fogro, me, jhe ersigned Nof Public, personally appeared
LA L2 &and known to me 16 be the authorized agent for the Lender
that exaculed the within and foregoing instrument and acknowledged said instrument to be the free and vokintary act and deed of the said Lender,

duly authorized by the Lender through its board of directors or. otherwise, for the uses and purposes therein mentioned, and on oath staled !hal he or
she is authorized to exocute this sald instrument and that the seal afiixed Is the corporale seal of sald Lender.

By Koy PAonrpar " 1" Residing &t KL&/«MQI?L Fall,
Notary Publlch and for the State of _ [‘JI/QC;}‘T)L/' My commission explres 14 0~/ / ? §

REQUEST FOR FULL RECONVEYANCE
(Tobe usad only when oprxgaﬁons have been pald in fulf)

To: : = : , Trustoa

The undersigned Is the legal owner and holder of all Indebtedness securad by this Deed of Trust. All sums securad by this Dead of Trust have been
fully pald and satisfied. You are hersby diracted, upon payment to you of any sums owing to you under the terms of this Dead of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you logether with this Deed of Trust), and to reconvay,
without warranty, o the parties dasignated by the terms of this Deed ol Trust ths estate now held by you undar this Dead of Trust. Pleass mail the
reconvayance and Related Documents to:: .

Dale: o " 4 ot Beneficlary:

its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.17 (c) 1994 CFl ProServices, Inc. Allrightsreserved. lOR-QOl AGQ] 2125.LN C1.0VL)

§n




EXHIBIT A

PARCEL 1:

The Northerly 62 feet of Lot 1, Block 3, HOT SPRINGS ADDITION TO THE CITY OF
KLAMATH FALLS, OREGON, in the County of Klamath, State of Oregon, more
particularly described as follows:

Beginning on the Southeasterly line of Pine Street at its intersection with the
line between Lots 1 and 2, Block 3, Hot Springs Addition; thence Southerly along
said line between said Lots 1 and 2, 62 feet; thence Northeasterly at right
angles to said Tine between Lots 1 and 2 to the Easterly line of said Lot 1;
thence Northwesterly along said Easterly line of Lot 1 to the Southerly line of
gine Street; thence Westerly along the line of Pine Street to the point of
eginning.

PARCEL 2:

Lot 2, Block 3, HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, OREGON, in the
County of Klamath, State of Oregon.

PARCEL 3:

Lot 10, Block 2, HOT SPRING: ADDITION TO THE CITY OF KLAMATH FALLS, in the County
of Klamath, State of Oregon.

CODE 1.1 MAP 3809-29DD TL 7000
CODE 1.1 MAP 3809-29DD TL 6900
CODE 1.1 MAP 3809-29DD TL 7300




ADDENDUM B
TO DEED OF TRUST - OREGON

The following is hereby added 10 and made a part of the Deed of Trust - Orcgon dated _April 19, 1994 executed by Kent I Pederson
and_ Linda L, Pederson as Grantor in favor of United States National Bank of Oregon as Lender (the "Deed of Trust™).

INSPECTIONS AND APPRAISALS Lender orits ageats may eater upon the Property at any reasonable times to inspect or appraise
it, whether or not any default exists b der. G fi to permit such inspection or appraisal, Lender may specifically enforce
performance of this provision. Grantor agrees to pay the cost of all appraisals required by Lender in its sole discretion (2) to comply with
(i) any applicable statute or regulation or (ii) the request or directive (whether or not having the force of law) of any regulatory authority
with jurisdiction over Lender, (b) to comply with Lender's policies conceming appraisals, or () at any time after the occurrence of an event
of defavlt. All such appraisal costs shall become a part of the In
interest thereon at the highest rate applicable to any such Indebtedness.

FINANCIAL INFORMATION From time to time, upon request by Lender, Grantor shall provide, and shall cause any guarantor
of the Indebtedness to provide, such financial information concerning such person or the Property as Lender may require, Such information
may include without limitation financial statements, tax returns, and operating statements regarding the Property.

ACCITISS LAWS Grantor agrees that Grantor and the Property shall at all times strictly comply with the requirements of the
Americans with Disabilitics Act of 1990; the Fair Housing Amendments Act of 1988; all other federal, state or local laws or ordinances
related to disabled access; or any statute, regulation, ordi , order of gover ! bodics and regulatory agencics, or order or decree
of any court adopted or enacted with respect thereto, as now cxisting or hereafter amended or adopted (collectively the "Access Laws®).
At any time Beneficiary may require a certificate of compliance with the Access Laws and indemaification agreement in a form ressonably
acceptable to Beneficiary. Beneficiary may also require a cestificate of compliance with the Access Laws from an architect, engineer, or
other third party acceptable to Beneficiary.

Notwithstanding any provisions set forth herein or in any other document, Grantor shall not alter or permit any tenant of other person
to alter the Property in any manner which would increase Grantor's responsibilities for compliance with the Access Laws without the prior
written approval of Bencficiary. In connection with such approval, Beneficiary may require a certificate of compliance with the Access Laws
from an architect, engineer, or other person acceptable to Beneficiary,

Grantor agrees to give prompt written notice to Beneficiary of the receipt by Grantor of any claims of violations of any of th¢ Access Laws
and of the commencement of any proceedings or investigations which relate to compliance with any of the Access Laws,

Grantor shall indemnify and hold harmless Benefici y from and against any and all claims, d ds, damages, costs, exp s, losses,
liabilities, penaltics, fines, and other proceedings including without limitation reasonable attorney fees and expenses arising directly or
indirectly from or out of or in any way connected with any failure of the Property to comply with any of the Access Laws. The obligations
and liabilities of Grantor under this section shall survive any termination, satisfaction, assigr , judicial or nonjudicial foreclosure
proceceding, or delivery of a deed in licu of foreciosure.

STATE OF OREGON: COUNTY OF KLAMATH:  ss. ‘

Filed for record at request of Aspen Title Co the 20th day
of April AD, 1994 _ar___11:13  oclock A_M., and duly recorded in Vol. _}94 —
of Mortgages on Page 11752 .

Evelyn Bichn «County Clerk
FEE $45.00 By &2ari deacs St leernadigan

cl\exhibit\m-r\peder




