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DEED OF TRUST

THIS DEED OF TRUST IS DATED APRIL 18, 1994, among James R Gerhardt and Jon G Putman, whose address
is 202 Washington Street, Klamath Falls, OR 97603 (referred to below as "Grantor”); South Valley State Rank,
whose address is 801 Main Street, Klamath Falls, OR 97601 (referred o below sometimes as "Lender" and

sometimes as "Beneficlary™); and Willlam P. Brandsness, whose address Is 411 Pine Strect, Klamath Falls, OR
976 (referred o below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor convzys 1o Truslee for the benefit of Lender as Beneficizry all of Grantor's
right, tits, and intersst in and to the following descrived real properly, together with all existing or subsequently ereclec¢ or affixed buildings,

improvements and fixiures; all easements, rignts of way, and appurlenances; all waler, water rights and dilch rights (including stock in utililies with ditch
or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation all minerals, ofl, gas, gecthermal
and similar maiters, located In Klamath Ccunty, State of Oregon (the "Real Property"):

Lot 8 in block 202 of Milis Second Addition to the City of Klamath Falls, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 1313 Owens, Klamath Falls, OR 97602. The Real Property
tax identification numbaer is 3809-33DC-4200.

Grantor presently assigns to Lender (also known as Beneficiary in this Dead of Trust) all of Grantor's right, title, and interest in and to all present ang

future leases of the Property and all Rents from the Property. In addition, Giantor grants Lender a Uniform Commercial Code securily in‘arest in ihe
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined In this Deed of

Trust shall have the meanings attributad to such terms in the Uniform Commercial Code. All references to dollar ameounts shali mean amounts in lawiul
money of the United States of America.

Beneficlary. Tha word "Beneficiary” means South Valley State Bank, its successors and assigns. South Valley State Bark also is referred to as
"Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trusl among Grantor, Lender, and Truslas, and inciudes without limitation aj
assignment and security interest provisions re.ating to the Personal Proporty and Rants.

Grantor. The word "Grantcr™ moans any and all persons and entities executing this Daad of Trust, including without limitation James R Gerhardt
and Jon G Pulman. '

Guaranter. The word "Guarantor” means and Includes without fimitation, any and all guarantors, surstles, and accommocd=tion parties in
connectlion with the Indabtedness.

Improvements. The word "mprovements” means and includes wilkout limitalion all existing and future improvemants, fixtures, buildings,
structurass, mcblle homes affixed on the Real Property, tacilitics, additions. replacements and other construcion on the Real v

Indeblodnass. Tha word "indeblaedness® moans all principal and interest payabla undor tha Note and any amoun's expencad or advanced by
Lender to discharge obligations of Grantor or expensas incumad by Trustee or Lender to enforce cbiigatons cf Gran'or under this Deed of Trust,
togsther with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Vslley State Bank, ils successers and assigns.

Nole. The word "Note™ means the Note dated Aprll 18, 1994, in the principal amount of $24,500.00 from Grantor to Lender,
togathar with all renewals, extansions, modifications, refinancings, and substitutions tor the Note. The maturity date of the Note is A, 10, 1999.
Tho rate of interest on the Nots is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. Thoa words "Personal Property” mean all equipment, fixlures, and other articles of parsonal property now or hereafier owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, ali replacements of,

and ali substitulions fcr, any of such property; and together with ail proceeds (including without limitation all insurance proceads and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. Tho words "Real Property” mean the property, inlerests and rights dascribed above in the "Conveyance and Grant™ section.
Related Documents. The words "Related Documents” mean and include without limitation zif promissory notes, credit. agreements, loan
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M morigages, deeds of asl, and all other insiruments, agreements and documents, whether now or
the indebledness.

agreamanis, guarariies, |
herasfler exdeling, assculead in eonnesiion
Menlis. The word Reris” means o prsent and future renis, revenuss, INcome, lssuss, royaltiss, profMs, and other bensfits derived rom the

Trustes. The word “Trusies” meacns Wiliam P. Brandsness and any subsitule or SUCOSESOr rustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AMD THE SECURITY INTEREST IN THE RENKTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRAx . OR UNDER THE NOTE, THE RELLATED DOCUMENTS, AND THIS DEED OF TRUSYT. THIS DEED OF TRUST IS GIVEN ANO ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENY AND FERFORMANCE. Exoept as othurwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deesd of

Trust as they become due, and shall sirictly and in a timely manner perform all o’ Grantor’s obligations under the Note, this Deed of Trust, and the
Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Posssesion and Use. Until the occurrence of an Event of Default, Grantor may (a) ramain in possession and control of the Property, (b) use.
operate or manage the Property, and (c) coliect any Rents from the Property. The tollowing provisions relate o the use of the Property or 10 other
Wmilalions on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TILE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNT ' PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duly 0 Mainisin. Grantor shall mainiain the Property in tenantable condition and promptly perform all repairs, replacements, and mainianance
NeCcessary {0 preserve its value.

Haasrdous Substances. The terms "hazardous wasie,” "hazardous substance,” “disposal,” “release,” and "threalened releass,” as used in this
Deed of Trust, shall have the same meeanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabiity Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation end Rec. very Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rulss, or reguiations adopted pursuant to any of the foregoing. The terms
“hazardous wasie” and "hazardous substance” shall also inciude, without imitation, petroleum and petroleum by—products or any fraction thereof
and asbesios. Grantor represents and warrants 1o Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generalion, manufaciure, slorage, treatment, disposal, release or threatenod release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previousiy disciosed to and
acknowiedged by Lender in writing, (i) any use, generation, manufacture, storags, treatment, disposal, release, or threatened release of any
hazardous wasle or substance by any prior owners or occupants of the Property or (i) any actuai or threatened litigation or claims of any kind by
any person relating to such matlers; and (c) Except as previously disciosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
lenant, contractor, agent or other authorized user of ithe Property shall use, ginerale, manufacture, store, treat, dispose of, or release any
hazardous wasie or subsiance on, under, or about the Property and () any su.h activity shall be conducted in compliance with all applicable
federal, siale, and local laws, regulations and ordinances, inciuding without imitation those laws, regulations, and ordinances described above.
Granlor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender may
deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shal
be for Lender’s purposes only and shall not be construed o create any responsibiiity or liabliity on the part of Lender to Grantor or ‘0 any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous
wasle. Granior hereby (a) releases and waives any fuiure claims against Lender for indemnity or contribution in the event Grantor becomes &able
for cleanup or other costs under any such laws, and (b) agrees o indemnify and hold harmiess Lender against any and all claims, losses,
Nabilities, damages, penaities, and expenses which Lender may direclly or indirectly sustain or suffer resulting from a breach of this section of the
Oeed of Trust or as a consequence of any use, generation, manutacture, storage, disposal, release or threatened release occurring prior to
Grantor's ownership or inlerest in the Property, whether or nol the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trusi, including the obligation to indemnify, shall survive the payment of the Indebledness and the satisfection and

reconveyance of ihe llen of this Deed of Trust and shad not be secied by Lender's acquisition of any interest in the Property, whether by
foreciosure or otherwise.

Nuisance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the
“roperty or any portion of the Property. Without imiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
:ight to remove, any timber, minerals (including oll and gas), soll, gravel or rock products without the prior writlen consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Raa! Property without the prior writlen consent of
Lender. As a condilion to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory 1o Lender o replace
such improvements with improvements of at least equal value.

Lender’'s Right to Enler. Lender and its agents and representalives may enler upon the Real Property at all reasonable limes to attend lo
Lender’s interests and to inspect the Property for purposes of Grantor's compiiance with the terms and conditions of this Deed of Trust.

Compiiance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafier in
effect, of all governmental authorities appiicable 1o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or reguialion and withhold compliance during any proceeding, including appropnate appeasls. so long as Grantor has notified Lender in
wriling prior (o doing 80 and 30 long as, in Lender’s sole opinion, Lender's interests in the Property are nol jeopardized. Lender may require
Grantor {0 post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

Duty to Prolect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable al sums secured by this Daed of Trust
upon the sals or fransfer, without the Lender’s prior writlen consent, of al or any part of the Real Property, or any interest in the Real Property. A “sale
or ransfer” means the conveyance of Real Property or any rigit, title or interest therein; whether legal, beneficial or equitable; whether volumary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract tor deed, leasehold interest with a term groater than thwee
(3) years, isase-oplion contract, or by sale, assignment, or ransfer of any beneficial interest in or 10 any land trust holding titte 1o the Rea! Property, or
Dy any other method of conveyance of Real Property interesl. i any Grantor is a corporation, partnership or imited kability compary, ransler also
includes any change In owhership of more than twenty—-five percent (25%) of the voling stock, partnership inlerests or limited liability company interests,
as the case may be, of Grahtor. However, this option shak not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
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TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.
Payment. Grantor shall

Right To Contest. Grantor may wilhhold payment of eny tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest In the Property Is not jeopardized. If & lien arises or Is filed as a resuit of nonpayment, Grantor shall within filean
(15) days afler the lien arises or, if a lien is filad, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requestad by Lender, doposit with Lender cash or other security satisfactory to Lender in an amount sufficient
to discharge the lisn B
any contest, Grantor and shall salisfy any adverse judg

rely bond furnished in the contest

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessments and shall

authorizs the appropriate governmental officlal to deliver to Lender at any time a written stalement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shali nolity Lender at least fifleen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other linn could be asserted on account of the work, sarvices,
or materials and the cest exceeds $1,000.00. Granlor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and wiil pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Dead of Trust.

Maintenance of Insurance. Granlor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable valua covering all improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standargd morigagee clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policles shall be written In form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at leas! ten
(10) days’ prior written notice to Lender. Should the Real Property at any time become located in an area designated by the Director of the
Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees to ouiain and maintain Federa! Flood Insurance to the
extant such insurance Is required by Lender and is or becomes available, for the term of the loan and for the full unpaid principal balance of the
loan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Properly if the estimated cost of repair or
replacement exceads $500.00. Lender may make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceads to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects 19 apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proot of such axpenditure, pay or reimburse Grantor from the proceec’s for the reasonabls cost of repair or
restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disb .rsed within 180 days after their receipt
and which Lender has not committad to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remaindar, if any, shall be applied o the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure {o the benefit of, and pass !o, the purchaser of the Property covered by this
Dee-t of 7 ust at any trustea’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDIT' .S BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any aclion or proceeding is commenced that
would ma..sally affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but shall nct be required to, take any action that Lender
ceems appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to tha date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable
Insurance policy or (ii) the remaining term of the Noie, or (c) be treated as a balloon payment which will be due and payable at the Nois's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in adcition to any other rights or any
remadies to which Lender may be eniilled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following previsions relating to ownership of the Property are a part of this Deed of Trust.

THlle. Grantor warrants that: (a) Grantor hclds good and marketable tille of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, litle report, or final title opinion issued In
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lendar.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and wii forever dafend the tite to the Property against tha
lawful claims of all persons. In the svant any aclion or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender
shall be entitlad to participate in the proceeding and to be represented In the proceeding by counsel of Lender's own choice, and Grantor will
dsliver, or causs to be deliverad, to Lender such instruments as Lender may request from tima to time to permit such participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicableg laws,
ordinances, and regulations of governmental authorilies.

CONDEMNATION. Ths following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or an
in lisu of condemnation, Lender may at it
or the repalir or restoration of the Prope
and attorneys’ fees incurred by Trustee

Proceedings. If any proceading in condemnation Is filed, Granlor shall promplly notify Lender in writing, and Grantor shall promptly take such
steps as may be necassary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lancor shall be
entilled to paricpate in the proceeding and to be represented in the proceeding by counsal of its own choice, and Grantor will deliver cr cause to
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shall execute such documents in addition to this Deed of Trus! and take
on the Real Property. Grantor shall reimburse Lender for all
oov\ﬁnuk\gmooddTnm.Mwmm

Tanss. mmwcammtowmhmsmm: (l)aspodlctnxuponthistypodoeodoﬂr\storwondormypm
of the Indebledness secured by this Deed of Trust; (b)aspoelchxonGnMuchthMaisamhamdumqumdtododudﬁompuM

on the Indebledness secured by this type of Deed of Trust, (c)ahxonlhblypoolbndoﬁnnlchuoubbnw\st
ths Nols; and (ﬁ)nmﬂoumdawpodonouholndabbdnusoronpaymnbolpdndpdandbnw-stmdobyGnnto:.

Taxes. lunyhxlowhichmbucﬁonapplabuwmnqumuomabdmooodo('rmst,ws-vunshdMwihoumo
eﬂoclumEvocﬂo'Dohwmsddmdbdow),andLondumymnwaddmambmmdwfu-nemmmm«prm
below uniess Grantor either (u)paysthohxbdoreitbocomwnquun.or (b)conbs!smohxaspro\ddedaboveinMTuesandme
mmwmmmoraadldon(corpmbsudybondorothusocwilysaﬁshdorylownder.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed ot Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument < nall constitule a security agreement 10 the exient any of the Property constitutes fixtures or other persona!
property, and Lender shail have all of the: rights of & secured party under the Uniform Commercial Code as amended ¥om %,,.@ to time.

Security intersel. Upon request by Lenos:. Grantor shall executs financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's securily interest in the Rents and Personal Property. in addition to recording this Deed of Trust in the raal property

. at any time and without further authorization from Grantor, file executled counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Granior shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assembie the Personal Property in a manner and at a place reasonably convenient 1o Grantor and Lender and make it
avaliable 10 Lender within three (3) days after receipt of written demand from Lender.

Addresses. The maliing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the securty interest
glu;bdbythbondoﬂnm may be obtained (each as required by the Uniform Commercial Code), aro as sialed on the first page of this Deed of
rusi.

F\.:‘ln.ﬂ"!ﬂ ASSURANCES:; ATTORNEY={N-FACT. The following provisions relating 1o further assurances and atiorney—in—fact are a part of this Deed
of

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to bo
made, exacuted or delivered, to Lender or to Lender's designes, and when requesied by Lender, cause 10 be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificales,
and other documents as may, in the sole opinion of Lender, be necessary of desirable in order to effectuate, complete, pelect, conwnue, or
preserve (a) the obligations of Grantor under the Nole, this Deed of Trust, and the Related Documents, and (b) the liens and security inlerests
crealed by this Deed of Trust as first and prior kens on the Property, whether now owned or hereafler acquired by Grantor. Uniess prohibited by
hwaWioWMwbyL‘ndumm. Grantor shall reimburse Lender for ail costs and expenses incurred in connaction with the
maiters referred 10 in this pasagraph.

Attorney-in-Fact. n&nm«mtodoanydmlhtngsmhmdtolnthopncodlngpamgmph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney—in—tact tor the purpose
of making, executing, delivering, fing, recording, and doing afl other things as may be necessary or desiable, in Lender's sole opinion, to
uecomplshmomlmmmlnﬂnprocodngpmtph.

FULL PERFORMANCE. it Grantor pays all the indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trus!, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitible statements
of lermination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any re:onveyance lee
required bthshdbopddby&anlor.ifpormlﬂodbyappﬁcabbhw.

DEFAWLT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defaul?”) under this Deed of Trust:
Detault on indebledness. Failure of Grantor o make any payment when due on the indebledness.

Detault on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
oﬁhup.ywndmy\opnvontﬂngoloﬂooﬂacldlscwgoounym.

Compliance Detault. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. Kwhlmchmmdﬂmmmmnglwnanoﬁmoubmch of the same provision of this Deed of
Tnmmnnptmm(m)montm.lm‘ybowmndnoEvmtofDdIullwilhuv- oocurrod)ifGranta.aﬂuLondorsondswﬁmn
nolice demanding cure of such failure: (l)mmunMM(IS)dnys; or (b, it the cure requires more than fiteen (15) days,
MMMMbthﬁMmﬁmnMWﬂWmd necessary steps sullicient 1o
prodwocomplumusoonummblypncu

Breaches. Mymw,whlonmsmommtmdoormmalounderbyaon
orn\ondnbdbocummhb.oratmummdomlurrismam.msnanymmlmpoct

insolvency. The insolvency of Grantor, appointment of a receiver for any part ot Grantor's properiy, any assignment for the benefit of creditors,
nncommnoommamyprocndnounduanybam\spbyaim\cthsbyoraoamstsmntor.orthodissoluﬁonorbrmimﬁond
GmmmmwOnaMbwm(WGumisabmm). Except to the extent prohibited by federal law or Oregon law, the death ot
M(HMbmkMW)mstManEdemwunduthisDeeddTnm.

Foreciosure, Forfetture, eic. Commencement of foreciosure or forfeiture proceedings, iCi , selt—help, repossessIon or
myothun\dhod.bylnycrodnordarmmdbyanygow i of the Property. However, this subsection shal not apply
' goodhuhdbpuhbyeramorasio:hevauduy daimwhichisthobasisoﬂhefomc!osureorm

wdﬁennoﬁceofsuchddmnndMnishesroservasorlsuotybondforthedamsnﬁshdayto
Lender.

Breach of Other Agreement. AnybruchbyGrlntorundcrthomdanyoihuwntbdweenerantuandunduﬂmisndmmdod
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within any grace period provided therein, including without limitation any agreement concerning any indsbtadness or other obligation of Granior tc
Lender, whather existing now or laler.

Events Affecting Guarantor. Any of the preceding evants occurs with respect to any Guarantor of any of tha Indebtedness or such Guarantor
dies or becomes incompetant. Lender, at its option, may, but shall not be required to, permit the Guarantor's eslats to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory o Lender, and, in doing so, cure the Event of Default,

" Insecurity. Lender in good faith deems ilse_if insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Datault and at any time thereafler, Trustee or Lender, at its option, may
exercise any cne or more of the following rights and remedies, in addition to an; other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the righl at its option 1o declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to toreclose by judictal foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is foreciosed by judicial foreclosure, Lender will be entitled to a judgment whith Wil provide that if the foreciosure sale proceeds are

insufficient to satisfy the Judgment, execution may issus for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall rja'\'réeféﬁjﬂje"- rights ‘and remedles of a secured party under
the Uniform Commercial Code. O ’ o

Collect Rents. Lender shall have the right, without notice to Granlor, to take posses,é,ioﬁ; of and manage the Properly and coliect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs! agalnst the Indebtedness. .{n furtherance of
this right, Lender may require any tenant or other user of the Property to make paymenis of rent or uca fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment thereof
in the name of Grantor and to negotliate the same and coliect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarcise its rights under this subparagraph either in person, by agent, or through a receiver.

Apgpoint Recelver. Lender shall have the right to have a receiver appolinted to take Fossession of all or any part of the Property, with the power to
protect and preserve the Property, to operate tha Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Incebledness. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a
substantial amount. Employmant by Lender shall not disquality a person from serving as a recelver.

Tenancy at Sufferance. It Grantor remalins in possession of the Property afier the Property Is sold as provided above or Lender otherwiss
becomess entitied to possession of the Property upon defauit of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. ’

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nele or by law.

Molice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intandad disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the axtent permitted by applicable law, Grantor hereby waives any and all righls to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to seil ali or any part of the Property togethar or separately, in one sale or by
separale sales. Lender shall be entiticd to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to damand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Desd of Trust, the Nota, in any Related Document, or provided by law shall not exc'ude pursuit of any other remedy, and an
election to make expenditures or o take action to perforra an obligation of Grantor under this Deed of Trust after fallure of Grantor to perform shall
not affect Lender’s right to dsclare a default and to exercise any of ils remedies.

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitlad to

asonab'e as atlorneys’ fees at trial and on any appeal. Whether or not any court action is involved,

which in Lender's opinion are necessary at any time for the protection of its interest or the

of tho Indebtedness payabla on demand and shall bear interest at the Note rate from the date of

expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limils under applicable law,

Lender’s attorneys' fees whether or not there is a lawsuit, including altorneys’ fees for bankruptcy proceedings (including efforts to modity or

vacate any automalic stay or Injunetion), appeals and any anticipated post-judgment collection services,the cost of searching records, obtaining

titla reports (Inciuding foreclosure reports), survayors’ reports, appraisal fees, titla insurance, and tees for the Trustee, to the extent permitted by
applicable law. Grantor aiso will pay any court cosls, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of tha rights and dutiss of Lender as sat forth in this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers ol Trustee arising as a matter of law, Trustee shall have tha power to take the following actions with
respect to the Property upon the written request of Lender and Granlor: (a) join in preparing and filing a map or plat of the Real Property,
ircluding the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed cf Trust or the interest of Lender under this Deed of Trust.

Obligations to Nolity. Trustee shall not be obiigated to notity any other parly of a pending sale under any other trust deed or lien, or of any action
or procesding in which Grantor, Lender, or Trustee shall be a party, untess the action or proceeding is brought by Trustee.

Trustee. Trustse shall meet all qualifications required for Trusteo under applicable law. in addition lo the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosura, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's cption, may from time to time appoint a stccessor Trustes to any Trustee appointed hereunde~ by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters requirad by state law, the names of the original Lender, Truslee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the insirurent shall be executed and acknewiedged by
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Lender or ks suCCessors in inferest. The SUCCESSOr
confarred upon the Trusiee in this Desd of Trust &
all other provisions for substiudion.

chancobnddnu'otnolenumﬂsbnddmaﬂbymwmnoﬁcotoﬂnmpm:pocﬂylmu\nwn
change the party’s = ‘dress. All copies of nolices of foreciosure rom ¥a holder of any lien which has priority over this Deed of Trust shall be

Lender’'s »: '"se<__ , shown near 1o beginning of this Dsed of Trust. Ior nolice purposes, Grantor agrees tc keep Lender and Trusiee informed a
tmes of Gran..  cuwrent addrees.

MISC®LLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the narties as to
the matiers st forth In this Desd of Trust. No alteration of or amendment {0 this Deed of Trust shall be effective uniess given in writing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been delivered 10 Lender and accepied by Lender ir ‘he State of Oregon. This Deed of Trust
shall be governed by and constirued In accordance with the laws of the Statle of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate creatled by this Deed of Trust with any other interest or estate in the Proparty at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lander.

Multipie Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of tha persons signing below is responsible for all obligations in this Deed of Trust.

Severability. if a court of compelent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person
circumstiance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provisiun shall be deemed to be modified to be within the limits of enforceabllity or validity; however, if the offending orovision cannot he
30 modifled, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure {0 the benefit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice 0 Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of tha essence in the performance of this Deed of Trust.

Walvers and Coneents. Lender shall not be deemed to have waived any righls under this Deed of Trust (or under the Related Documents)
unigss such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a wa:ver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
rgit otherwise {0 demand strici compliance with that provision or any other provision. No prior waiver by Lender, noi any course of deahng
between Lender and Granior, shall constitule a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is requived in this Deed of Trust, the graniing of such consent by Lender in any instance shail not constitute
conlinuing consent (0 subsequent instances where such consemnt is requived.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES YO ITS

On this day belore me, the undersigned Nolary Public, personally appeared James R Gerhardt and Jon G Putman, 1o me known 1o be the individuals
ductbodhmdvmocmubdthobuddmm and acknowiedged that they signed the Deed of Trust as their free and voluntary act and deed, for
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REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trusteo

All sums secured by this Dead of Trust havs been

nd satisfiad. i nder the terms of this Deed of Trust or pursuzant to

any applicable statuts, to i i i eed of Trust), and to reconvey,

without warranty, Deed of Trust. Please mail the
reconvayancs and Rslated Documents to:

Date: Beneficiary:
By:
its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.17 (¢} 1994 CF| ProServices, Inc. Alirightsreserved. [OR-G01 GERHARDT.LN Ct.0VvL]

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of S. Valley State Bank the 21st day
of April AD, 19 9% 31 9:30 oclock _A M., and duly recorded in Vol. __MQ4 .
of Mortgages on Page 11861
Evelyn Biehn +County Clerk
FEE $40.00 By Mlottecicaie Vst by o foi,

04-21-94A09:30




