. 79627 o
1302001 04-25-94410:33 geyp
WHEN RECORDED MAIL Tg:

KEYCORP MORTGAGE INC.

6443 SW BEAVERTON HILLSDALE HIGHWAY
SUITE 220

PORTLAND, OREGON 97221

MTC 33544

{Space Above This Line For Recording Data)

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on APRIL 14TH .
The grantoris THOMAS JOSEPH KAROL

1994

("Borrower”). The trustee is MOUNTAIN TITLE COMPANY OF KLAMATH

COUNTY
KEYCORP MORTGAGE INC.
under the laws of THE STATE oF MARYLAND » and whose address is
BUFFALO, NEW YORK 14231-9000

("Trustee™. The beneficiary is
+Which is organized and existing

205 PARK CLUB LANE
("Lender™).

Dollars (U.S. 21,750.00 - This debt is evidenced by Borrower's note dated the same date a
("Note"), which provides for monthly Payments, with the full debt, if not paid earlier,
24

s this Security Instrument
due and payable on

MAY 1ST , 20 curity Instrument secures to Lender:

ensions and modi

For this purpose, Borrowe
T

the following described property located in

C , Ore H
LT 3 Ei%e

which has the address of 390 ADDISON
{Street]

97601 ("Property Address");

{Zip Codae}

provements now or hereatter erected on the property,

a part of the property. All replacements and additions shall also be ¢

the foregoing is referred to in this Security Instrument as the "Property.”

OREGON- Single Family -Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

THIS SECURITY INSTRUMENT combines uniform covenants for national use an
variations by jurisdiction to constitute a uniform security instrument covering real property.

v

.

r irrevocably grants and
H

KLAMA

"KLAMATH FALLS

(City]

and all easements, appurtenances, and
overed by this Security Instrument. All of
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THIS SECURITY INSTRUMENT jc:c:»mbi|rn=,w.:‘. uniform covenants for nationai use and non-
variations by jurisdiction to constitute a uniform security instrument covering real property.

assessments which may attain priority over this Security
rents cn the Property, if any; (c) vearly hazard or property insurance premiums; (d} yealy flo

instrument as a lien on the Property;

mortgage insurance premiums, if any; and (f} any sums payable by Borrower to Lend

paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are calle

collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally relate

for Borrower’s escrow account under the federa! Real Estate Settlement Procedures Act of 1974 as 3

US.C. §2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a {esser amount.
collect and hold Funds in an amount nct to exceed the lesser

Current data and reasonable estimates of expenditures of futur

If so, Lender may, at any time,

e Escrow ltems or otherwise in accordance with applicable law.

, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable jaw permits Lender to make such a charge.

However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender
in connection with this loan, unless applicable law prevides otherwise. Unless an agreement is made or applicable Jaw requires interest
to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower

Funds, showing credits and debits to the Funds and the
as additional security for all sums secured by this Security Instrument.

it the Funds held by Lender exceed the amounts permitted to be held by applicable faw, Lender shall account 1o Borrower

for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow ttems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to

Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds

held by Lender. i, under paragraph 21, Lender shall acquire or sefl the Property, Lender, prior to the acquisition or sale of the Property,

shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security
Instrument.

' ground rents, if any. Borrower shall pay these
obligations in the manner provided in garagraph 2, or if not paid in that manner, Borrower shall paythem on time directly to the person

owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. {f Borrower makes
these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a} agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or

in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the

5. Hazard or Property Insurance. Borrower shall keep the
Property insured against loss by fire, hazards included within the term "exte
flooding, for which Lender requires insurance. This insurance shall be m
requires. The insurance carrier providing the insurance shall be chosen b
unreasonably withheld. If Borrower fails to maintain coverage described
protect Lender’s rights in the Property in accordance with paragraph 7.

improvements now existing or hereafter erected on the
nded coverage" and any other hazards, including floods or
aintained in the amounts and for the periods that Lender
y Borrower subiject to Lender's approval which shall not be

above, Lender may, at Lender's option, obtain coverage to
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Lender, Borrower shal) pay to
» @ sum ["Funds") for: (a) vearly taxes and
i (b] yearly leasehold payments or ground
od insurance premiums, if any; (e) yearly
er, in accordance with the provisions of
d "Escrow ftems." Lender may, at any time,
d mortgage loan may require
mended from time to time, 12

amount. Lender may estimate the amount of Funds due on the basis of

v,




All insurance policies and renewals

shall have the right to hold th

shall be acceptable 10 Lender and S
e policies and renewals.
premiums an

hall include 3 standard mortgage clause. Lender
\f Lender requires, Borrower S

hall prompdy give 10 Lender all receipts of paid
event of 10sS, Borrow

er shall give prompt notice to the insurance carrier and Lender. Lender mayY
make proof ofloss if not made prompdy py Borrower-

uUnless Lender and Borrower othenwise agree inwriting, insurance proceeds shall be applied 0 restoration of repair of the
Property damaged, if the restoration of repair is econom‘rca\\v {easible and Lender's security is not lessened. ff the restoration of repair
is not economically feasible of Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with any excess paid to orrower. If Borrower abandons the Property. or does not
answer within 30 days a notice from Lender that the insurance carri

insurance proceeds. Lender may use

er has offered tO settle a claim. then Lender may collect the
the proceeds to repair of restor
tnstrumert, whether or not then du

e the Property OF 1o pay sums secured by this Security
e. The 30-day period will begin whenthe notice is given-

Unless Lender and Borrower othemwise agree in writing, any application of proceeds 10 pr'mcipa\ shall not extend of

postpone the due date of the monthly payments referred t0 in paragraphs 1 and 2 or change the amount of the payments. \f under

paragraph 21 the Property is acquired by Lender, Borrower's ng

ht to any insurance policies and proceeds resulting from damage 10
the Property prior 10 the acquisition shall pass 10 Lender to the extent of the sums secured by this Security instrument ‘\mmediately
prior to the acquisiion.

. Occupancy: Preservation Maintenance and Protection of the Property: Borrower'
Leaseholds. gorrower shall occupy. establish,

s Loan App\ication;

and use the Property as Borrower's princ'\pa\ residence within sixty days after the
execution of this Security Instrument and shall continue 10 occupy the Property a8 Borrower's principal residence for at leastone year
after the date of occupancy. unless Lender otherwise agrees in writing,

which consent shall not be unreasonably withheld, of unless
extenuating circumstances exist which are pbeyond Borrower's control. Borrower shall n

ot destroy. damage or impair the pProperty,
aliow the Property 10 deteriorate, of commit waste on the Property. Borrower shall be in default if any forfeiture action of proceed’mg,
whether civit of criminal, is pegun that in Lender's good faith judgment could result in forfeiture of the Property Of otherwise materially
impair the lien created by this Security \nstrument of Lender's security interest. Bo

rrower may cure such @ default
prov'\ded in paragraph 18, by causing the @

and reinstate, as
ction of proceed’mg to be dismissed with a ruling that, in Lender’s good faith determination,
precludes forteiture of the Borrower's interest in the Property of

other material impairment of the lien created by this Security
{nstrument Of Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process., gave
materially false oOf inaccurate information of statements 10 Lender (or failed 10 provide Lender with any material information) in

connection with the loan evidenced by the Note, including, but not limited 10, representations concerning Borrower's occupancy ofthe
Property as @ principal residence.if this Security Instrument is on 3 leasehold, Borrower shall comply with all the provisions of the lease.
It Borrower acquires fee tde to the property, the teasehold and the fee tive shall not merge uniess Lender agrees 1o the merger in
writing.

<. Protection of Lender's Right's inthe property. if Borrower fails 10 perform the covena
contained in this Security \nstrument, of th

ere is a legal proceeding that may s'rgniﬁcanﬁy affect Lender's rig
a proceeding in bankrupicy. or condemnation or forfeiture Of toe
whatever is necessary 10 protect the va perty and Lender's rights in the Property- Lender's actions may include paying
any sums secured by 2 lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and

entenng on the Property to make repairs- Although Lender may take acton under this paragraph 7, Lender does not have 1o do S0-
y amourts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security {nstrument. Unless Borrower and Lender agree to other terms of payment, these amoumnts shall bear interest from the date of

disbursemert at the Note rate an Borrower requesting payment.

d shall be pavable, ith interest, upon notice from Lender to
g. Mortgage Insurance. \t Lender required mortgage insurance as 3 condition of making the loan secured DY this
remiums required 10 maintain the mortgage insurance in effect. If, for any reason, the
der lapses Of ceases 10 pe in effect, Borrower shall pay the prem‘\ums requ'\red to obtain
coverage substantial\y equ‘rva\ent to the mortgage insurance prev‘rous\y in effect, at @ cost substamial\y equivalent 1o the cost 10
Borrower of the mortgage jnsurance previously in effect, from an alternaté mortgage insurer approved by Lender. If substamially
equivalent mortgage insurance coverage is not avaitable, Borrower shall pay 10 Lender each month 2 sum equal 1o one-twelfth oif ihe
yearly mortgage insurance premium peing paid by Borrower when the insurance coverage \apsed of ceased to be in effect. Lender will
accept, use and retain these payments as a loss reserve in tieu of mortgage insurance. Loss reserve payments may no longer be
required, at the option of Lender, if mortgage insurance cov ount and for the period that Lendes requires) provided by

an insurer approved by Lender again pecomes available and is obtained. all pay the premiums required 1O maintain
morgage insurance in eftect, or 10 provide 3 0SS reserve, untl the requirement for mort ends in accordanceé with any
written agreement petween Borrower and Lender Of app\icab\e \aw.

nts and agreemems
hts in the Property {such as
nforce laws Of regu\aﬁons), then Lender may do and pay for

Security \nstrument, Borrower shall pay the p
mortgage insurance coverage required by Len
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10. Condemnation. The ] , O Consequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender.

agree in writing, the sums secured by this Security Instrument
following fraction: (a} the total

Property immediately before the
unless Borrower and Lender otherwise agree in
0 the sums secured by this Security Instrument

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the Sumis secured by this
Security Instrument, whether or not then due.

Unless Lender ang Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
PoOstpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amocunt of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the hability of the origina)l Borrower or Borrower’s successors in interest. Lender shall not be

any right or remedy.
12. Successors and Ag

this Security Instrument shall bind

13. Loan Charges. j the loan sec
and that law is finally interpreted so that the i
exceed the permitted limits, then: (@) any such loan char
permitted limit; and (b) any sums already collected fro

15. Governing Law:; Severability. This Security Instrument shall be governed by federal law and the {aw of the
junsdiction in which the Property is located.In the event that any provision or clause of this Security (nstrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security {nstrument or the Note which can be given effect
without the confiicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. i ali or any part of the Property or any interest in
it is sold or transferred (or of a beneficial interest in Borrower is sold or transterred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immaediate payment in fuil of all sums secured by this Security

{nstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration.
than 30 days from the date the notice is delivered or mailed within which

Borrower fails to pay these sums prior to the expiration of this perio
Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant 10 any power of sale contained in this Security Instrument; of {b) entry of 3 judgment

enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security instrument and the Note as it no acceleration had occurred; (b} cures any default of any other covenants of agreements; (c) pays
all expenses incurred in enforcing this Security instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such

action as Lender may reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not applyinthe case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
\nstrument] Mmay pe sold one or more times without prior notice

to Borrower. A sale may result in a change in the entity (known as the
Loan Servicer™) that collects monthly payments due under the Note and this Securi

ty Instrument. There also may be one or more changes
of the Loan Servicer unrelated to 3@ sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be given written notice of the

change in accordance with paragraph 14 above and applicable iaw. The notice will state the name and address of the new Loan Servicer
and the address 10 which payments should be made. The notice will also contain any other information required by applicable law.
20. Hazardous Substances. Borrower shall not cause or permit the presen

ce, use, disposal, storage, or release of any
Hazardous Substances on or inthe Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that isin

violation of any Environmental Law. The preceding two sentences shall not apply to the presence, Use, or storage on the Property of small

quantties of Hazardous gubstances that are generally recognized 1o be appropriate 10 normal residential uses and to maintenance of the
Property.

The notice shall provide a period of not less
Borrower must pay all sums secured by this Security Instrument.if
d, Lender may invoke any remedies permitted by this Security

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenta\ or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which

Borrower has actual knowiedge. 1f Borrower learns, or is notified by any governmenta\ or regulatory authority, that any removal or other

remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environunental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic of hazardous substances by
Environmental Law and the tollowing substances: gasoline, kerosene, other flammable or toxic petroleum products, roxic pesticides and
herbicides, volatile solvents, materials containing asbestos or jormaldehyde, and radioactive materials. As used in this paragraph 20,
~Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate 10 health, safety of
environmental protection.

NON-UN!FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior
breach ot any covenant o7 agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specity: (a) the detault; (D) the action required to cure the default; (c) a

date, not less than 30 days from the date the notice is given to Borrower, by which the default mu

st be cured; and (d) that
failure to cure the default on or pbefore the d&te specified in the notice may resultin acceleration of the sums secured by this

Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
accelergtion and the right to bring a court action to assert the non-existence of a default or any other defense of Barrower
to accelerstion and sale. If the detault is not cured on of pbetore the date specified in the notice, Lender at its option Mmay
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies perm‘rtted by applicable law. Lender shall be entitied to coliect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to. reasonable attorneys’ fees
and costs ot title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 8 written notice of the

occurrence of an event of detault and of Lender’s elaction to caUse the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable lJaw to Borrower and to other persons prescribed by applicable law. After the time
recuired by applicable taw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designated In the notice of sale in one or More parcels and in 8ny order
Trustee determines. Trustse Mmay postpone sale of all or any parcel of the Property by public announcement at the time

snd place ot any pravious\y scheduled sale. Lender of its designee may purchase the Property gt any sale.

to acceleration following Borrower's
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Trustee snall daliver to the p
warranty, expraessed or implied. The recj
Statements made therein, Trustee shall a
sale, including, but not limited to, reasonabie Tr
Instrument; and (c) any excess to the person or

22. Reconveyance. Upon payment of
réconvey the Property and shall surrender this Secuy
to Trustee. Trustee shall reconvey the Property witho

conterred upon Trustee herein and by applicable taw.

24, Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shail include any attorneys’
fees awarded by an appeliate court,

25. Riders to this Security Instrument. ¥ one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be Incorporated into and shall amend and supplement the
Covenants and agreements of this Security Instrument as if the rider|s) were a part of this Security (nstrument.
[Check applicable box(es)]

X Adjustable Rate Rider Condominium Rider 1-4 Family Rider

Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider

Bailoon Rider Rate Improvement Rider * Second Home Rider

Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and convenants contained in this Security Instrument and
In any rider(s) executed by Borrower and recorded with it

Witnesses:

Seal
-80 er

{Sea))

-Borrgwer

(Seal)
-Borrower

(Seal)
-Borrower

ISpace Below This Line For Acknowledgment]

STATE OF OREGON, ‘f{ /e atAK D
) A

On this

day of AN & / gcj?% -personally appeared the above named
THOMAS JOSEPH KAROL

and acknowledged
the foregoing instrument to be HIS/HER voluntary act and deed.

{Official Seal) Before me:

My Commission exgpires: /Ljﬁz é - <
f =

SEREYAS o s )
Al SEAL ) Notery Public for Oregon -
HELEN M. FINK 7
=// NOTARY PUBLIC - DR
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ADJUSTABLE RATE RIDER

dex - Rate Caps - Fixed Rate Conversion Optiaon)
is 14TH

(the "Lender”) of the same date and covering the Property describ
390 ADDISON KLAMATH FALLS 7601

. %. The Note provides for changes in the
Y bayments, as follows:
TEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | wijl Pay may change on the first day of MAY .19 95 | andon that
day every 12th month thereatter, Each date on which my adjustable interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate wil| be based on an Index. The "Index” is the
weekly average vield on United States Treasury Securities adjusted to a constant Mmaturity of 1 year, as made available by
the Federal Reserve Board, The most recent Index figure available as of the date 45 days before each Change Date js
called the "Current index.”

If the Index is no longer available,
information. The Note Holder will give me

(C) calculation of Changes

Before each ch

00

substantia“y equal payments.

(D) Limits on Interest

The interest rate | 5 Pay at the first Change Date will not be greater than 7.250 9o less
than 3.250 %. Thereafter, My adjustable interest rate will never pe increased or decreased on any single
Change Date by more than TWO AND 00071000 percentage point(s) | 2.000 %) from the rate
of interest | have been i My interest rate will never be greater than 11.250 %,
which is calleq the "Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will Pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of My monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone numper of a person who will answer any question | may have regarding the
notice,
B. FIXeED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion O
So. The "Conversion Option”

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Famity -
1 Year Troasury Index-Fannia Mse Uniform Instrument




If | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that {i) | must
give the Note Holder notice that I want to do so; {ii} on the Conversion Date, | must not be in Jefault under the Note or the
Security Instrument; {iii) by a date specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S.

$250.00 ; and (iv) I must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion.

{(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
fixed-rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one
percentage point (0.625%), rounded to the nearest one-eighth of one percentage point {0.125%) or (i) if the original term
of this Note is 15 years or less, 15-year fixed-rate mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage
point (0.125%)}. If this required net yield cannot be determined because the applicable commitments are not available, the
Note Holder will determine my interest rate by using comparable information. My new rate calculated under this Section
5(B} will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

It I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Dzte in full on the Maturity
Date at my new fixed interest rate in substantially equal payments. The resuit of this calculation will be the new amount of

my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as
my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

(1) Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. it all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a ratural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to
be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower inwriting.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

{2) If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then cease
to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person)} without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

o {Seah

STATE OF OREGON: COUNTY OF KLAMATH: L

of

Filed for record at request of _______ Mountadin Title co the 25th

April AD, 1994  ar_10:33  oclock __A M., and duly recorded in Vol. __M94

of Mortgages on Page .___ 12214
Evelyn Biehn - County Clerk

FEE $45 .00 By M A S M lr et WA tdlzrald e




