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MORTGAGE

THIS MORTGAGE ;S DATED APRIL 18, 1994, between Nicollette Nadine Hunsaker, whose address is 1426
Crescent Ave, Klamath Falls, OR 97603 (referred to below as "Grantor"); and South Vailey State Bank, whose
address is 801 Main Street, Klamath Falls, OR 97601 (referred to below as “"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender aii of Grantor's right, litle, and interest in and ‘o
the following describad real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royaities, and profits relating to the real property, including without limitation all minerals, ail, gas, geothermal and similar matters, Jocated

in Klamath County, State of Oregon (the "Real Property”):

The East 96 feet of Lot 3 in Block 31 of HILLSIDE ADDITION to the City of Kiamath Falls, according to
the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon

The Real Property or its address is commonly known as 1426 Crescent Ave, Klamath Falls, OR 97601.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Renis from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following wards shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Mortgage shall
have the meanings attributad to such terms in the Uniform Commercia) Code. Ali references to dollar amounts shall mean amounts in {awful money of
the United States of America.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without limitation Randy G Harbo and
Nicolletla N Harbo.

Grantos. The word "Grantor” means any and all persons and entities executing this Mortgage, including without limitation all Grantors named
above. The Grantor is the mortgager under this Mortgage. Any Grantor who signs this Morigage, but does not sign the Nole, is signing this
Morigage only to grant and convey that Grantor's interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and
Personal Property to Lender and is not personally liable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommadation parties in
connection with the indebtedness.

improvemenis. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
struciures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness™ means all principa! and interest payable under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender 1o enforce cbligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage. In addition to the Note, the word "indebledness” includes all cbligations, debts and
liabiliies, plus interest therean, of Borrower to Lender, or any one or more of them, as well as all ciaims by Lender agains! Borrowex, ot any o0he o
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of tha Note, whether voluntary or otherwise,
whather due or not due, absolute or contingent, liquidated or unliquidate and whether Borrowar may be liable individually or jointty with others,
whether cbligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by any
statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unentorceable.

Lender. The word "Lender” means South Valiey State Bark, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Morigage™ means this Mortgage betwsan Granlor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents.

Noie. The word "Note™ means the promissory note or credit agreement dated April 18, 1994, in the original principal amount of

$490,000.00 rom Barower to Lender, together with all renewals ol, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of the Note is November 5, 1994. The rate of interest on the Nots is subject
to indexing, adiustment, renewal, or ranegotiation.

Personal Properly. The words "Personal Property” mean all equipment, fidures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with afl accessions, parts, and additions to, afl replacements of,
and all substitutions for, any of such property, and together wiin all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Properly.

Property. The word "Property” means collectively the Reai Property and the Personal Property.
Real Property. The words Real Property” mean the properly, inisrests and rights described above in the *Grant of Morigage” section.
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YAXES ANO LIENS. The following provisions refating to the taxes and Yiens on the Property are 8 part of this Mortgage.

Payment. Grantor shall pay
and sewer senvice
randered oF material turnis

Lender under s Maortgage, d sessme: t due, and excep! as otherwiss pro

Right To Contest. Grantor may withhold . {, or claim in connection with a good faith dispute over the obligation 10
pay, so long &s Lender’s interest in \he Property s not ieopardlzed. 1t a lien anses oOf is filad as a resuit o nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, i a vion is fled, within fifteen (15) days after Grantor has notice of the filing, secure \he discharge of the lien, of i
roquested by Lender, deposit with Lender cash or a sufficlent corporale surety bond or other security satistactory 10 Lender in an amourit sufficient
\o discharge the #an plus any costs and attorneys’ {ees or other could accrue as a result of a forectosure O sale under the fien. In
any contest, Grantor shall detend iseit ang Lender and shall satisfy any agverse judgment before enforcement agains! \he Property. Grantor shall
name Lender as an additional oblige® under any surety boad furnished in the contes\ proceedings.

of Payment. Grantor shall vporn demand furnish 10 Lender satistactory gvidence of payment of the taxes of assessments ano shall
authorize the appropﬁa‘le govammentai official to deliver o Lendor at any time & written statement ot the taxes and assessments agains! the
Progerty.

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days petore any work is commenced, any services are furnished, or any
materials are supptied to the Property, it any mechanic’s lien, materialmen’s lien, or other tien could be asserted on account of \he work, services,

or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender turnish 10 Lender advance assurances catistactory o Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling 10 insunng the Property are & part of this Morigage.

nance of insurance. Grantor shall procure and maintain palicies of fire insurance With standard axtended coverage endorsements on &
le value covenng all \mprovements on the Real Properly in an amount sufficient to avoid apphication of any

with a standard mortgagese ciause in favor of Lender. Policies shall b® written by such insurance companies and in such

form &5 may 0o reasonably acceplable to Lender. Grantor shall deliver to L certificates ©of coverage from each insurer containing &
stipulation hat coverage will not be canceslled of diminished without a m ys' prior writlen notice to Lender and not containing
any disclaimes of the insurec's {tability for failure io give such notice. Sh - riy time become located in an area designated
by tne Director of \he Federal Em a special flood hazar , ntor agrees to obtain and mainiain Federal

Flood Insurance, 10 \he extent such insurance s gr becomes available, tor the term of the loan and for the full unpaid
principal balance of the ioan, or the maximum limit 0 whichever is less.

Grantor shall promptly notify Lender ot any loss Of damage to the Property if the estimated cost of repair of
$500.00. | ender may make proof of (0ss it Grantor fails 1o GO SO within fiteen (15) days ot the casuaity. Whether of not
at its electicn, apply the proceeds 10 the reduction of the {ndebtedness, paymen! of any lien affecting
oceeds to restoration and repair, Grantor shall rapair of
o Lenager. < shall, upon satisfactory proot of such expenditure,
restoration if Grantor s no ‘

which have not been in 180 cays after \heir receipt and which Lender has not committed to the repair or 1

shalt be used first to pay any amount owing o Lender under this Mortgage, then o prepay accrued interest, and the remainger, it any, shall be

appiied tothe principal nalance of the Indebiedness. \f Lender holds any proceeds after payment in full of the ndebtedness, such proceeds shall
be paid {0 Grantor.

red nsurance al Sale. Any unexpired insurance shall Inure Yo the penefit of, and pass to, the purchaser of ihe Property covered by this
Morigage at any trustee’s sale or other saie held under the provisions of ihis Morigagse, of at any foreclosuré sal

Grantor’s Repori on insurance. Upon reques® of Lender, however not more than once & year, Grantor shall furnish to Lender

axisting policy of insurance showing: (a) the name of the insurer; (D) the risks insured, (c) the amount of the policy; (d) the prop

then current replacement vaiue of such property, and the mannes of determining that value; and (e) the expiration date of the

shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine fhe cash value replacement cost of the Property.

EXPENDITURES BY LENDER. it Grantor fails Yo comply with any provision of \his Mortgage, or if any acticn s commenced that would
materially attect Lander's (nterests in the Property, Lender on Grantor's behalt may. pul shell not be require n that Lender deems
appropnate. Any amount that Lender expends in SO doing will bear interest at the rate charged under the ad or paid by
Lender Y0 the date of rapayment by Granior. Al such expenses, at Lender’s option, will (a) be payabie on demand, (b)be added o \he balance of the
Note and be apportionsd among and be payable with any install ts to become due during either ) the term of any applicable insurance
i \he remaining term of the Note, or (c) be treated m which will be due and payable at 1he Note's maturity. This
vill secure payment of these amounts. The nghts po i h shall be in addition to any other rights of any remedies
to which Lender may be entitied oa account of the detauit. Any such acton _ender shall pot D@ consiued &s cuing the default so as \o nar Lender
from any remegy fhat it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The tollowing provisions relating 10 ownership of e Property are & part of this Mortgage.

Title. Grantor warrants that: (@) Grantor holds | ( ord to the Property in fea simple, free and clear of all iens and
ancumbrances othes than thase set forth in the Rea ‘ P je insurance policy. titta report, or final litle opinion issued in
tavor of, and accepted by, Lander in connection with this e full right, power, and authority 10 execule and deliver
this Morigage !0 Lender.

excephion in the paragrap ants and will forever detend the title 0 the Property agains! the
1 . gvent any action or proc thal questions Grantor's litle or the interes! of Lender under this
Morigage, Grantar shail defend the action al Grantor's expense. pe \he nominal party in such proceeding, put Lender shall be
entitled ‘o participats in the proceeding and o be represented i oceeding DY counsel of Lender's own choice, and Grantor will defiver, of
cause o be detivered, to Lender such Instruments as Lander may request trom time Yo time {0 parmit such participation.

Comptiance With Laws. Grantor warrants that the Property and Grantor's: use of the Properly complies with all existing applicable 1aws,
ordinances, and regulations of govammantal authorities.
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‘ d by federal law or on faw, the death consfitute an Event of
Defauft undar this Mortgage. o

Foreciosure, Forfellure, elc. Commencement of fareclosure or {orfeiture proceedings, whether by judicla) procesding, self-help, repossassion or
any other method, by any creditor of Grantor or by any governmental agency against any of ihe Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
- proceciing, provided that Grantor gives Lender writlan notica of such claim and furnishes reserves or a surely bond for the claim satisfactory to

Bmaeh of thér Agreement. Any breach ‘by Grantor or Borrower under the terms of any other agreement batween Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without fimitation any agreement concerning any indebledness or
other obligation of Grantor or Borrower to Lender, whether existing now or lafer. \

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indabtedness or such Guarantor
dies or becomes incompetent. Lander, atits option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the guaranty in a manner salisfaciory to Lender, and, in doing so, cure the Event of Default.

Insecurily. Lender In good faith deems itseif insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in addition 1o any other rights or remediss provided oy (aw:

Accelerate indebledness. Lsander shall have the right at its option without notice to Borrower 1o declare the entire Indebledness immediataly due
and payabls, including any prepayment penalty which Borrower would be required o pay.

UCC Remedies. With raspect to all or any pant of the Personal Froperty, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

demand shall satisfy the obligations for ,
exercise its rights under this subparagraph either in person, by agent, or

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
prolect and praserve the Property, to operate tha Property preceding foreclosure or sale, and 1o collec! the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by faw.
Lender’s right to the appointment of a recaiver shall exist whether or nol the apparent value of the Property exceeds the Indebtedness by a
subslantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Praoperty.

Nonjudicial Sale. If permitied by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Properly by nonjudicia! sale.

Deficiency Judgment. f permitted by applicable law, Lender may oblain a judgment for any deficiency remaining in ine Indebtedness due to
Lender after application of all amounts received from the exercise of ihe rights piovided in this section.

Yenancy at Sufferance. It Grantor remains in possession of the Property afier the Properly Is sold as provided above or Lender otherwise
becomes entitled 1o possession of the Property upon default of Grantor, Grantor shall become a tenant al sutferance of Lender or the purchaser of
the Properly and shall, at Lender’s option, either (a) pay a reasonable rentg for the use of the Properly, or (b) vacate the Property immediately
upon the demand of Lender. *

Other Remedies. Lender shall have a)) other rights and remedies provided in this Mortgags or the Note or available at law or in equity.

Saie of the Property. To the extent permitted by applicable law, Grantor or Borrower hereby waive any and all right to have the property
marshalled. In exercising its rights and remedies, Lender shall be fres Yo sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Molice of Sale. Lender shal) give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the lime after
which any privale sale or other Intended disposition of the Parsonal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Walver; Election of Remedies. A waiver Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict ¢ vision. Election by Lender to pursus any remedy shall not
exciude pursuit of any cther remedy, a | | obligation of Grantor or Borrower under
this Mortgage after failure of Grantor ‘ ‘ default and exercise its remedies under this
M ge.

Attorneys’ Fees; Expenses. if Landar

such sum as the court may adjudge

reasonable expenses incurred by Lender t

its righls shall become a part of the (ndebt

rale. Expenses coverad by this paragrap ' ,

and Lender’s legal expenses whether or not there is a lawsult, including attorneys’ fees for bankruplicy proceedings (including effarts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment ccdection services, the cost of searching records, obtaining
tile reports (including forectosure reports), surveyors' reports, and appraisal fees, and Hlle insurance, lo the extent permitted by applicable law.
Borrower aiso will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES is Mortgage, including without limitation any nolice of default and any notice of
sale lo Grantor, shall be in writi vered, or when deposited with a nationally recognized overnight courier, or, if
class, registered mail, poslage prepasid, directed lo the addresses

ge. Any parly may change its address for notices under this Morlgage by giving formal written notice to the

» Specifying that the purpose of the notice is to change the parly’'s address. Al copies of nolices ol toreclosure from the hoider of any lien

which has priority over this Mortgage shall be sent to Lender’s addr » 88 shown near the beginning of this Mortgage. For nolice purposes, Grantor
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ﬂéréeé to kéep Lenderlnformad atal vtilrﬁesvof G@ntds current address i
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage: .
Amendments. This Morlgage, logether with any Related Documents, constitutes the entire understanding and agreement of the parties as to the

matters set forth In this’ Mortgage. No alteration of or amendment to this Morigage shall be effective unless given In writing and signed by the
party or parties sought to be chgrged or bound by the altergﬂon or amendment. )

Annual Reports. If the Property is used for purposes other than Granlor's residence, Grantor shall furnish to Lender, upon request, a cerified
statement of net cperating Income recsived from the Property during Grantor’s previous fiscal year in such form and detail as Lendear shall raquira.
"Net cperating income” shall mean all cash receipls from the Property less all cash expenditures mads in connection with the operation of the
Property.

Appiicable Law. This Morigage has been delivered to Lender and accepted by Lender in the State of Oregon. This Mortgage shall be
governed by and construsd in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provislons of this Morigage.

Merger. There shall be no merger of the Interest or estate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. All obligations of Grantor and Borrower under this Morigage shall be joint and several, and all references to Grantor shall mean
each and every Grantor, and ail references to Borrower shall mean each and every Borrower. This means that each of the persons signing below
is responsible for all obligations in this Mortgage.

Severablilty. If a court of competent jurisdiction finds any provision of this Morigage fo be invaiid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumsiances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Morlgage in all other respects shall remain valid and enforcaable.

Successors and Assigns. Subject o the limitations stated In this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding upon
and Inure to the benefit of the partles, their successors and assigns. If ownarship of the Property becomes vesled in a person other than Grantor,
Lendar, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way or
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtadness.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all indebledness secured by this Morigage.

Walvers and Consenls. Lender shali not be deemed to have waived any rights under this Mortgage (or under the Related Documents) unizss
such waiver is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver of
such right or any other right. A waiver by any parly of a provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otherwise te demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender’s rights or any ot Grantor or Borrower’s obligations as to any future
transactions. Whenever consent by Lender Is required in this Mortgage, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequent Instances whers such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
=

icollette Nadine Hunsaker

INDIVIDUAL ACKNOWLEDGMENT

STATE OF D(QQOC\ ‘ )
[ ')ss

comrvor Y\QemaMn )

On this day before me, the undersigned Nolary Public,
In and who exscuted the Mortgage, and acknowledged

and purposes therein mentioned. . )
Glyen under my han offictal seal this /R N day of M v » ,i9. Ll . .
B)CLﬁ haclene. Reslding at 5\Lr\—h e} [ley .ELGJCQ, 80[1/(4

—"*

AL
Notary Public mmasmum) Of‘ P,C?Qr\ My commisslon explres ﬂ‘oo ozg [ b@d '

STATE OF OREGON: COUNTY OF KLAMATH: Ss.

Filed for record at request of S. Valley State_Bank the 25th day
of April AD.,19_94 a_11:03 o'clock A M., and duly recorded in Vol. _M94
of Mortgages on Page 12247 .

Evel Biehn -County Clerk
$35.00 By &2 v de el STV brnanliie
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