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THIS SECURITY INST RUMENT combines uniform covenants for national use and non-uniform covenants with limited

vanatons DY iurisdictipn to consutuie a uniform security instrument covering real property.

UnNIFORM COVENANTS. gorrower and ) ender covenamt and agree as follows:

1. Payment of Principa and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
priricipal of and interest oN the debt evidenced by the Note and any prepayment and jate charges due under the Note.

2. Funds for Taxes end insurance. Subject 10 applicable (aw or to a written waiver py Lender, Borrower shall pay 1o
Lender ON the day monthly payments are due under the Note, until the Note is paid in fuil, a sum ["Funds™) for (a) yearly taxes ang
assessments which may attain priority over this Security instrument as a lien on the Propenty; (b) yearly jeasehold payments Of qround
rents on the Property, it any: Ic) yeary nazard or property insurance premiums; (d) yealy flood insurance premiums, it any; le) yeary
mortgage insurance premiums, if any; and (fy any sums payable py Borrowes 1o Lender, in accorgance with the provisions of
paragraph 8, in lieu of the payment of mortgage insurance premiums. These items aré called "Escrow items." Lender may, at any time,
collect and hold Funds in an amount NOt 10 exceed the maximum amount 3 (ender for @ tederally related mortgage loan may require
for Borrower's escrow account under the tedera) Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12
u.S.C. 82601 et seq. ("RESPA"), uniess another law that applies 1© the Funds sets 2 Jesser amount. i so, Lenger may, at any tme,
collect and nold Funds in an amount not 10 exceed the lesser amount. Lender may estimate the amount of Funds due on the bas's of
current data and reasonab\e estimates of expenditures of future Escrow ltems or othenwise in accordance with applicable {aw.

The Funds shall be held in an institution whoseé deposits are insured by 3 federal agency., instrumentality, Of entity
(including Lender, if Lender is such an institution) of 0 aNY Federal Home L.0an Bank. Lender shall apply the Funds to pay the Escrow
nems. Lender may not charge Borrower for holding and appiyng the Funds, annually analyzing the escrow account, Of yerifying the
Escrow tems, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender {0 make such 2 charge.
However, Lender may require Borrower to pay 2 one-time charge for an independent real estate tax reporting service used by Lender
in connection with this loan, uniess applicable (aw provides otherwise. Uniess an agreement s made of applicable )aw requies interest
to be paid, Lender shall not be required 10 pay gorrower any interest oOf earnings on the Funds. BOrrower and Lender may agree \n
writing, however, that interest shall be paid on the Fungds. Lender shall give to Borrwer,w'\thout charge, an annual accounting of the
Funds, Showing credits and debits to the eunds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by nis Security {nstrument.

if the Furnds held by Lender exceed the amounts permitted to be held by applicable (aw, Lender shall account10 Borrower
for the excess Funds in accordance with the requirements of applicable taw. f the amount of the Funds held by Lender at any fme is
not sufficient to pay ine Escrow ltems when due, Lender may SO notify Borrower in writing, and, in such case Borrower shall pay to
L ender the amount necessary 10 make up the deficiency. BOTTOWET shall make up the deficiency in no more than welve mounthly
payments, at Lender’s sole discretion.

Upon payment in fult of all sums secured by s Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. (f, under paragraph 21, Lender shall acquire of sell the Property, Lender, prior 10 {he acquisition or sale of the Property,
shall apply any Funds held by Lender at the tme of acquisition of sale as a credit against the sums secured by this Secunty
instrument.

3. Application of Payments. Unless applicable 1aw provides otherwise, all payments ceceived by L ender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due ander the Note; second, 10 amounts payable under
paragraph 2: third, to interest due; fourth, 10 principal due; and \ast, 10 any late charges due under the Note.

4. Charges; liens. Borrower shall pay all taxes, assessments, charges, fines and impositons attributable 10 the Property
which may attain priority OVer this Security Instrument, and leasehold payments Of ground rents, if any. Borrower shall pay theseé
obligations N the manner provided n paragraph 2, or if not paid in that ranner, Borrower ghall pay them on time directly 10 the person
owed payment. Borrower shall promptly furnish 10 Lender all notices of amounts 10 be paid under this paragraph. tf Borrower makes
{hese paymemnts directly, BOrrower shall promptly furnish 10 Lender receipts evidencing the paymerts.

Borrower shall promptly discharge any lien which has priofity OVer this Security Instrument untess Borrower: (a) agrees in
writing to the payment of the obligation secured by e fien in a manner acceptable 10 Lender; (b contests N good faith the lien by, Of
defends against enforcement of the lien in, legal proceed'mgs which in the Lender’'s opinion operate 10 prevent the enforcement of the
lien; or lc) secures from the holder of the hen an agreement satisfactory 10 Lender subordinating the lien to this Security instrument. ¥
Lender determines that any pan of the Property is subjectio a lien which may attain priority over this Security Instrument, Lender may
give BOTTOWer a notice identifying the hien. Borrawer shall satisfy the hien of take one of more of the actions set forth above within 10
days of the giving of notice.

5. Hazargd Or Property insurance. Borrower shall keep the improvements now existing of nhereafter erected on the
Property insured against loss by fire, nazards included within the 1erm "extended coverage’ and any other hazards, including floods Of
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts angd for the periods that Lendes
requires. The insurance carner providing the insurance shall be chosen by Borrower subject 10 Lender’s approval which shall not be
unreasonably withhetd. Borrower fails 10 maintain coverage descriped above, Lender may, al Lender's option, obtain coverage 10
protect Lender’s nghts in the Property in accordance with paragraph 7.
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9. Inspection. | ender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Barrower natice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Barrower. In the event of a partial taking of the Property in which the fair market value
of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (al the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, uniless Borrower and Lender otherwise agree in
writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10 make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authornzed to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By L.ender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modity
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security (nstrument
but does not execute the Note: (a) is consigning t..is Security Instrument only to mortgage, grant and convey that Borrower’s interest
in the Property under the terms of this Security instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodauons
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the [0an secured by this Security Instrument is subject to a law which sets maximum {oan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the {oan
exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary to reduce the charge to the
permitted fimit; and (b} any sums aiready collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. }f a
refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing 1t
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by natice to Lender. Any notice to Lender shall be given by first class maii to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal {aw and the law of the
jurisdiction in which the Property is located.in the event that any provision or clause of this Security Instrument or the Note confiicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given eftect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrrower’'s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfar of the Property or a Beneficial Interest in Borrower.  (f all or any part of the Property or any interest in
it is sold or transferred (or of a beneficia) interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal (aw as of the date of this Security
Instrument.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less

- than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.tf

Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower's Rigit to Reinstate. | Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a} 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such
action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the
"Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property thiatis in
violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the
Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by anvy
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specity: (a) the default; (b) the action required to cure the default; (c) a
date, not less than 30 days from the date the notice is given to Bosrrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale. If the default is not cured on or before the date specified in the notice. Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect all expanses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in eny order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitels in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustes shall apply the proceeds or the sale in the following order: (a) to all expenses of the
sale, including, but not limited to, reasonable Trustee's and attorneys’ {ees; (b) to all the sums secured by this Security
(nstrumant; and (¢) any excess to the person or persons legally entitied to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security (nstrument
to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitied to it. Such
person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successar trustee shall succeed to all the title, power and dubes
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys’
fees awarded by an appeliate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenarts and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider{(s) were a part of this Security {nstrument.
(Check applicable box(esil

X! Adjustable Rate Rider Condominium Rider 1-4 Family Rider

Graduated Payment Rider Planned Unit Development Rider Bweekly Paymenm Rider

Balloon Rider Rate Improvement Rider Second Home Rider

Other{s) Ispecify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and convenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses:

M E 7 é"/—‘ (Seal)

DANIEL E. BORROR Borrower

Dyl KA. oo~ (Seal)

TERRI L. BGORROR -Borrower

{Seal)
-Borrower

(Seal]
-poiTower

[Space Below This Line For Acknowledgment)

County ss: |
aot. | A /%"1/ LA
QOn this % dayof g (, Fi Ci ¥/ personally appeared the above named

DANIEL E. BORROR AND TERL L. BORRGOR

STATE OF OREGON,

and acknowledged
the foregoing instrument 1o be THEIR voluntary act and deed.

(Gfficial Seall

| Before me: |

My Commission expires: q 752 QL ‘ dy{)
"“;“Qf‘:“ B e e R S R ERNR T ‘,,? Rk T e MR l T

g S OFFICE SEAL ,, R &0’;!

i 1) GENINE JOHNSON Notary Public for Cregon
5/ NOTARY PUBLIC - OREGON _

g COMMISSION NG. 018718

g MYCOMMISSION EXPRES SEPT. 28,1996 § page 6§ of 6 pages
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 18TH day of APRIL 19 94 ,andis

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate
Note {the "Note") to KEYCORP MORTGAGE INC.

{the "Lender") of the same date and covering the property described in the Security Instrument and located at:
5216 MAZAMA DRIVE KLAMATH FALLS, OR 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE

NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE
TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreemerts made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.125
adjustable interest rate and the monthly payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest rate I will pay may change on the first day of MAY ,19 95 ,andonthat

day every 12th month thereafter. Each date onwhich my adjustable interest rate could change is called a "Change Date.”
(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an index. The "Index" is the
weekly average vield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by

the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index.”

If the Index is no longer avaitable, the Note Holder will choose
information. The Note Holder will give me notice of this choice.
(C) Calcutation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO AND
87571000 percentage points { 2.875 %) to the Current Index. The Note

%. The Note provides for changes in the

a new index which is based upon comparable

Holder will then round the result of this addition to the nearest one-eighth of one percentage point {0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the

unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments. The resuit of this calculation will be the new amount of my monthly payment.
(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 7.125 % orless
than 3.125 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than TWO AND 000/1000 percentage point(s) { 2.000 %) from the rate
of interest | have been paying for the preceding 12 months. My interest rate will never be greater than 11.125 %,
which is calied the "Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment

beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the
notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjusta
fixed interest rate as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

| have a Conversion Option which | can exercise unless | am in default or this section 5{A} wili not permit me to do
so. The "Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take piace on a date(s) specified by the Note Holder during the period beginning on the

first Change Date and ending on the fifth Change Date. Each date onwhich my adjustabie imerest rate can convert o the
new fixed rate is called the "Conversion Date™.

ble interest rate with interest rate limits to a

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - Form 3118A 1/89 (FM)
1 Yoar Treasury iIndex-Fannia Mae Uniform instrumant 10f2




If | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i} | must
give the Note Holder notice that | want to do so; {ii} on the Conversion Date, 1 must not be in default under the Note or the
Security Instrument; (i) by a date specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S.

$250.00 : and (iv) | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net vield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
fixed-rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one
percentage point (0.625%), rounded to the nearest one-eighth of one percentage point {0.125%) or (ii) if the original term
of this Note is 15 years or less, 15-year fixed-rate mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest cne-eighth of one percentage
point {0.125%). If this required net yield cannot be determined because the applicable commitments are not available, the
Note Holder will determine my interest rate by using comparable information. My new rate calculated under this Section
5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal | am expected to owe onthe Conversion Date in full on the Maturity
Date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of

my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as
my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

{1) Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exarcise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: {(a) Borrower causes 10
be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b} Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
1o the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Securitv Instrument unless Lender releases
Borrower inwriting.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower nctice of
acceleration. The notice shall p-rovide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Sezurity Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

(2) if Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the armendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then cease
to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

8Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
- é ’{"’Q z éy"/ {Seal)
DANIEL E. BORROR Borrower

dJUUV* . (> oot (Seal)
TERRI L. BORROR Borrower

(Seal)
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