Volnd Page 1229; NS
04-25-94A11:29 Revp ASaGAN ge <] i

154220-74p
DEED OF TRUST

"Securit Y Instrument
JAMES (. WEBB, A g

THIS DEED oF TRUST (

") is made on
994 . The grantor ig

APRIL 18TH,
NGLE maN
MOUNTA i N TITLE CoMmpany

(" Borrower

"). The trustee is
("Trustee "). T

‘he beneficig, y is
and eXisting under the laws of

» Which jg Organized
» and whoge address g
3883 A{RWAY DRIVE » SANT .
owes Lender the principal sym of

("Lender "). Borrower
Dollars (U s, $ 3 '
Y Instrument ("Note"), whic

SEE RIDER (s) HERETD ATTACHED

AND EX PRESSLYy MADE A PART HEREGF .
which hag the address of 1739 MODOC s TREET

, KLAMATH FALLS
‘Street) : 1
("Propert ¥ Address")-

Oregon

R0ES o

TOGETHER H al) the Improvements NOWw or hereafter erected
and fixtures NOW or hereafter g part of the Property. A{{ replacements and
Instrument. All of the foregoing is referred tq in this S

ecurit y Instrument as t

on the propert Y. and

additions shal) a)sc
he "Propert y.”

al) easementgs

‘)“"’)




shal| promptly furnp;j
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ol :n : eafter erected on the
any other hazargs, including
amounts and for the periods

ject to Lt'nder's a R
€. Lender may., pproval
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Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied torestoration or repair of the
Property damaged, if the restoration or repair is economicall y feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's securitv wottld he lecconmd tho fnemeaea oo ool 188, AT INC TESTOT
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Lender may make proof of {oss if not made promptly by Borrower. 12 2 93

Unless Lender and Borrower otherwise agree in wri ting, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-da y pericd will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred to in paragraphs } and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right toany insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application:
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least
one year after the date of occupancy, unless Lender otherwise agrees 1in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are be yond Borrower’s control. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s goad faith judgement could result in
forferture of the Property or otherwise materially impair the lien created by this Security [nstrument or Lender's security
interest. Borrower may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property
or other material impairment of the lien created b y this Security Instrument or Lender’s security interest. Borrower shall also
be in default if Borrower, during the [oan application process, gave materially false or inaccurate informaiion or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupticy, probate;for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary (o protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by alien which has priority over this Security Instrument, a ppearing in
court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lendér ma y take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph ] shall become additional debi of Borrower secured b y this
Security Instrument. Unless Borrower and lLender agree toother terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect If , for any reason,
the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
to obtain coverage substantially equivalent to the mortgage 1nsurance previously in effect, at a cost substantiall v equivalent to
the cosi 1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantiall y equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each menth 2 sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a [oss reserve in (ieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect. of to provide a [oss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between BorroWwer and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and tnspections of the Praperty. Lender shal{ give
Borrower notice at the time of or prior to an inspection specif y ing reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with an y
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation. are hereb y assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
[nstrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediatel y before the taking is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by th 1vof the proceeds multiplied by the following fraction: (a) the
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total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Prope?yl
immediately before the taking. Any bajance shall be paid to Borrower. In the event of a partia] taking of the Property in which
the fair market value of the Property imznediately before the taking is legs than the amount of the sums secured immediate] ¥y
before the taking, unless Borrower and Lender otherwise agree in Writing or unless applicable law otherwise provides, the

pplied to the sumsg secured by this Securit ¥ Instrument whether or not the Sums are then dye.
If the Property is abandoned by Bo

any application of proceeds to principal shall not extend or
uch payments.
time for Payment or

- The covenants and agreements of this
ject to the provisions of
co=signs this Security
ment only to mortgage, grant and convey that
: (b) is not personally obligated o pPay the sums
d, modify, forbear or

'S consent.

iven by delivering it or by
ected to the Property

ument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all suyms secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by thijs Security Instrument without further notice or demand on Borrowes,

18. Borrower's Right to Reinstate. I Borrower meets certain conditions, Borrow.r shall have the right to have
enforcement of thig Security Instrument dj i * ti i i : 3 days (or such other period as
applicable law may s
Security Instrument:

ent,
require to assure
Sums secured by
and the
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(together with this Security

8y result in a change in the entjt y (known

ecurity Instrument. There also may be one

f the Loan Servicer, Borrower will be

change in accordance w; " ] w. The notice will state the name and

address of the new Loan Servicer and the addre ich ade. The notice wil| also contain any other
information required by applicable (aw .

20. Hazardo

.

Borrower shal) promptly gi
governmental or regulator y agency
of which Borrower has actual knowledge. If Borrower learns, or is notified b Y any governmental or regulatory authority, that
any removajl or other remediation of any Hazardous Substance affecting the Property is hecessary, Borrower shal| prompt{y
take al) ' [ Law.
tances defined as tokic or hazardous substances by
and the following . 8asol; . her flammable or toxic petroleum products, toxic
pesticides and herbicides, volatife solven 1als ¢ In{ sbes formaldehyde, and radioactive materials. A used in

this paragraph 20, "Environmenta] Law" ' Jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM CO VE
. Acceleration: Remedi
breach of any covenant or a
unless applicable law provides otherwij
the default; (c) a date, not

by public announcement at the
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warraniy, expressed or implied. The recitals in the Trustee’s deed shall be prima facje evidence of the truth of the
Statements made therein Trustee sha)) apply the proceeds of the sale in the following order: (a) (o all expenses of
the sale, including, bui pot limited to, reasonable Trustee's and altorneys’ fees: (b) to alf Sums secured by this
Security Instrument; and (c) any excess tothe person or persons legally entitfed to 1.

22. Reconveyance. Upon payment of all sums secured Oy this Security Instrument. Lender shal{ request Trustee 1o
feconvey the Property and shaj) surrender thig Security Instrument and a)) notes evidencing debt secured by this Security
[nstrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender ma ( ' S (Nt a successor trustee to any Trustee
appointed hereunder. Without conve yance , ‘ to all the title, power and duties
conferred upon trustee herei

24. Attorneys’ Fees. As used in thj ' ' ] ote, "attorneys’ feeg" shall include an y
attorneys’ fees awarded b y
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trument. If one or more riders are €xecuted by Borrower and recorded together with
and agreements of each such rider shall pe incorporated into and shaj amend and

nd agreements of this Securit ¥ Instrument g5 if the rider(s) were » part of this Securit ¥ Instrument.
[Check applicable box(es)]

Adjustable Rate Rider [ Condominiym Rider [J 14 Family Rider
Graduated Py yment Rider ] Planned Unjt Development Rider [7] Biweekly Pa yYment Rider

Balloon Rider Rate Improvement Rider (] Second Home Rider
Other(s) [specify]

S and covenantg contained in this Security Instrument

~Borrower

(Seal)
~Borrower

(Seal)
-Borrower

(Seal)
-Borrower

STATE OF OREGON,

On this  20th day of April

personally appeared the
above named James L. Webb

and acknowledged the foregoing instrumént 1o be voluntary act ang deed.

(Official Seal)
M 4/20/96

t\\\\\\mi
OFFICIAL SEAL

Notary p
COMMISS . 014776
MYCOMMISSION EXPIRES APR. 20, 1998
TRt

REQUEST FoR RECONVEYANCE
TO TRUSTEE:

notes and this Deed
Without Warranty, all the estate now held by you under this Deed of Trust 1o

Dated:
REA 3038 FORM 3038 9/80
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps) 1228’?

THIS ADJUSTABLE RATE RIDER is made this 18TH day of APRIL , 19 94 , and 1s 1incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Securit y
Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustabie Rate Note (the
"Note”) to NORTH AMERICAN MORTGAGE COMPANY®

(the "Lender”) of the same date and covering the propert y described in the Security Instrument and located at:
4 prope

1739 MODOC STREET, KLAMATH FALLS, OR 97609
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMGUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

Additional Covenants. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.500D %. The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of MAY . 19 a5 , and on that day every
(2th month thereafter. Each date on which my interest rate could change 1s called a "Change Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be based 6 an Index. The "Index" is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
"Curreat [ndex.”

If the Index 1s no longer available, the Note Holder will choose a new index which is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE AND
12571000 percentage points { 3. 125 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125% ). Subject to the {imits Stated in
Section 4 (D) below, this rounded amount will be my new interest rate until the next Change Date!

The Note Holder will then determine the amount of the monthl y payment that would be sufficient to repay the unpaid
principal that 1 am expected to owé at the Change Date’ in full on the maturity dJate at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not. be greater than 6.500 % or less than
3.125 %. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than two
percentage points (2.0% ) from the rate of interest I have been paying for the preceding twelve months. My interest rate
will never be greater than 10.500 % .

(B) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthl ¥y payment
beginning on the first monthiy payment date after the Change Date until the amount of my monthly payment changes
again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of an y changes in my interest rate and the amount of my monthi y
payment before the effective date of any change. The notice will include nformation required by law to be given me and
also the title and telephone number of a person who will answer an ¥ question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uaniform Covenant (7 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura) person)
without Lender's prior written consent, Lender may, at 11s option, require immediate payment in full of all sums sccured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by Federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a new {oan were being made to the
transferee; and (b) Lender reasonabl y determines that Lender’s security will pot be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement 1n this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender ma y charge a reasonable fee as a condition to Lender's consent to the
loan assumption. Lender may also require the transferee to S1gn an assnmption agreement that is acceptable to Lender and
that obligates the transferee to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

Fraddie Mac Uaiform l(astremeat Form 311{ 3/88
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If Lender e
The notice shall provide a pericd of not less than 30 days from the date the notice is delivered or mailed within w

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further not

Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums pr
demand on Borrower.

Filed for record at request of
April
REA 529 Version 2.0

of

STATE OF OREGON




