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MORTGAGE

T H LEITZKE and MAUREEN V LEITZKE, whose
address Is 10440 BRENNAN DR, KENO, OR 97627 {referred to below as "Grantor”); and First Interstate Bank of
Oragon, N.A,, whose address Is 601 Main St., PO BOX 608, KLAMATH FALLS, OR 97601 (referred to below as
"Lender”).

GRANT OF MORTGAGE. For valuable conslideration, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easemants,
rights of way, and appurtenances; afl water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); angd alt
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

In KLAMATH County, State of Oregon (the "Real Property”):

SEE EXIBIT "A”
The Real Property or its address Is commonly known as 10440 BRENNAN DR, KENO, OR 97627.

Grantor presently assigns to Lender all of Grantor's right, title, and Interest in and to all Ieases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Morngage. Termsnot otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Oregon Uniform Commercial Code.

Existing Indebtedness. The words "Existing Indebtedness” maan the indebtedness described below in the Existing Indebtedness section of this
Mortgage.

Grantor. The word "Grantor” means STEWART H LEITZKE and MAUREEN V LEITZKE. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word "Indebtedness” means all principal and interest payable undar the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage.

Note. The word "Note” means the promissory note or credit agreement dated April 21, 1994, In the original principal amount of

$14,700.00 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity dale of this Mortgage is May 15, 2009. The rate of interest on the Note is subject
to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or-other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Properly. The words "Real Property” mean the propaerty, interests and rights described above in the "Grant of Morigage™ section.
Rents. The word "Rents” means all present and future rents, revenues, income, issues, royattios, piofits, and other benefits dorived from the

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall Pay to Lender alt amounts secured by this Mortgage
as they become due, and shall strictly perform ell of Grantor's obligations under this Morlgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Real Property and collect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
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Duty to Maintain. Grantor shall maintain the Property In tenaniaple condition and promptly perform all repairs, raplacements, and mainienance
necessary 0 preserve (ts value.

Nulsance, Waste. Granior shall not cause, conduct of permit any nuisance nor commit, permit, or sufter any stripping of or waste on of © the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or gran 1o any other paity the right © remove, &y
timber, minerals (including ol and gas), soli, gravel of rock products without the prior written consem of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, atits option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transier, without the Lender's prior written consent, of all or al Property, or any interest in the Real Property. A "sale oOf
ranster” means the conveyance of real property or any right, titie or interest therein; whether legal ot equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-opiion contract, or by sale, assignment, or transfer of any beneficial interest in or 1o any land trust holding title to the Real Property. of by any
other method of conveyance of real property interest. If any Grantor is a corporation or pannership, wanster also includes any change in ownership of

more than twenty-five percem (25%) of the voting stock or partnership interests, as the case may be, ot Grantor. However, this option shall not be
axercised by Lender if such exercise is prohibited by tederal law or by Oregon law.

TAXES AND LIENS. The following provisions relating 10 the 1axes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior te delinquency) all taxes, payrol) 1axes, special taxes, assessmeants, watar charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for wWork done on or for services
rendered or material furnished 10 the Property. Grantor shall maintain the Property free of all liens having priorty over of equal 1o the interest of

Lender under this Mortgage, excep! for the Yien of taxes and assessments not due, except tor the Existing Indebledness referred to below, and
except as otherwise provided in the jollowing paragraph.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of nsurance. Grantor sha)) procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covenng all improvements on the Real Property in an amount sufficient 1o avoid application of any
coinsurance clause, and with a standard mortgagee clause in favo: of Lender. Policies shall be written by such insurance companies and in such

form as may be reasonably acceptable to Lender. Grantor shall dgliver 1o Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ien (10) days’ prior written notice to Lender.

Application ot Proceeds. Grantor shall prordpﬁy notify Lender of any {0ss of damage 1o the Property. Lendér may make proof of loss if Grantor

fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebledness, payment of any fien affecting the Property, or the resioration and repair of the Property.

EXPENDITURES BY LENOER. if Grantor tails to comply with any provision of this Morigage, including any obligation ta maintain Exisiing !ndebledness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in S0 doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses, al
Lender's option, will (a) be payable on demand, (b) be added to the palance of the Nole and be apportioned among and be payable with any
instaliment paymenis 1o becomse due during either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a balloon paymen which will be due and payable at the Note’s malturity. This Mongage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or ary remedies 1o which Lender may be antitied on account of the defaull.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy ihat it othenwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 10 ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that. (a) Grantor holds good and markatable title of record to the Properly in fee simpie, free and clear of all liens and
encumbrances other than those set jorth in the Real Property description or in the Existing Indebtedness section below of in any title insurance

policy, titie report, or final tile opinion issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full
right, power, and authority 1o execute and deliver this Morigage to Lender.

Delense of Thile. Subjectio ihe exception in the paragraph above, Grantor warrants and Wil forever detend the titie to the Property against the
Jawiu) claims o} all persons.

EXISTING INDEBTEDNESS. The following provisions concerning existing indabtedness (the "Existing indebtedness”) are a pan of this Morngage.

Existing Llen. The lien of this Mortgage securing the secondary and inferior 10 ihe lien securing payment of an axisting
obligation with an account number of 050816 10 ' - DEED OF TRUST, DATED
DECEMBER 18,1992 RECORDED DECEMBER 29, 1992 (N VOLUME Mg2 AGE RECORDS OF KLAMATH COUNTY,
OREGON. The existing obligation has a current principal balance of approximately $77,900.00 and is in the original principal amount of
$78,750.00. Grantor expressly covenants and agrees 10 pay, or see 10 the payment of, the Existing Indebtedness and o prevent any defauft on

such indebtedness, any default under the instruments evidencing such indebtedness, or any default under any security documents for such
indebtedness. “

Detaull. )1 the payment of any instalinent of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebledness, of should a default occur under the instrument sBcuring such indebtedness and not be cured during any
applicabie grace period therein, then, at the option of Lender, he Indebtedness secured by ths Mongage shall become #menediately due and
payable, and this Morngage shali be in detault.

DEFAULT. Each of the following, at the option of Lender, shal) constitute an event of default ('Event of Detault’) under this Mortgage.
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebledness.

Compliance Default. Failure of Grantor to comply with any other lerm, obligation, covenant, of condition contained in this Morigage, the Note, o1
in any other agreement between Grantor and Lender.

{nsolvency. The insolvency ol Grantor, appointment of a receiver for any part of Grantor's property. any assignment for the benefit of creditors,
the commencement ot any proceeding under any pankrupicy or insolvency laws by or against Granior, O ihe dissolution of termination of

Grantor's existence as a going pusiness (it Grantor is a business). Except to the extent prohibited by federal Jaw or Cregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an event of Default under this Mortgage. '

Events Affecting Guarantor. Any of the preceding events OCCuUrs with respect 1o any Guarantor of any of the (ndebtednass or such Guarantor
dies or becomes incompetent.

Existing (ndcbtedness. Detault of Grantor under any Existing indebtedness of under any instrument on the Properly secunng any Existing
indebtedness, or commencement of any suit or other action 10 joreciose any existing lien on the Property.
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EXHIBIT "A"

DESCRIPTION OF PROPERTY

The following described real property situate in Klamath County, Oregon:

A tract of land situated in the NWiSE! of Section 36, Township 39 Southi, Range 7/,

East of the Willamette Meridian, more particularly described as follows:
Beglaning at a }-inch iron pin belng 5 DD°24'18" E a distance of 550.03 feet

and S 89°48'62" E a distance 600.11 feet from the Ci corner of said Sectlon 36; thence
S 89°48'42" E 418.28 feet: thence S 00°09'58" E 200.00 feet; thence N 89°48'42" W
418.28 feet: thence N 00°09'58" W 200.00 feet to the point of beginning.

TOGETHER WLITH a 60 foot access easement of which its centerline is described as
follows: beginning at a §-inch iron pin on the southwest corner of the above
described tract of land situated S 00°24'18" E 550.03 feet, S 89°48°42" E 600.11 feet
and S G0°09°'58" E 200.00 feet from the C! corner of saild Section 36; thence S 00°17'08"
E 1956.5) feet to the south line of said Section 36; thence continuing S 00°17'08E
220.37 feet: thence S 32°02'22" E 740.74 feet to the northerly right of way line of
State HHighway No. 66.

STATE OF OREGON: COUNTY OF KLAMATH: $S.

. , 25¢h  day
Filed for record at request of Kiamath County Title co the

f April AD., 1994  at 11:42 oclock _ AM. and duly recorded in Vol M94

° of ’ Moxtgages on Page 12322 :

Evelyn Biehn County Clerk |
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