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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on APRIL 19, 1994

JAMES E. HEBERLEIN, AN UNMARRIED MAN

("Borrower"). The trustee is
FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON, AN OREGON CORP.

("Trustee"). The beaneficiary is DIRECTORS MORTGAGE LOAN CORPORATION

A CALIFORNIA CORPORATION
which is organized and existing under the laws of CALIFORNIA
address is 1595 SPRUCE STREET

RIVERSIDE, CA 92507 ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED THREE THOUSAND FIVE HUNDRED AND NO/100

» and whose

Dollars (U.S. $ 103,500.00 ).
urity Instrument ("Note"), which provides fo

te. For this purp irrevocably grants and conveys to Trustee,
sale, the following described property located in

KLAMATH County, Oregon:

THE EASTERLY 50 FEET OF LOTS 12 AND 13, BLOCK 8, HILLSIDE ADDITION TO
THE CITY OF KLAMATH FALLS, ACCORDING TO

THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of
1914 LOWELL STREET 1914 LOWELL STREET
KLAMATH FALLS, OR 97601 KLAMATH FALLS, OR 97601

("Property Address "); ("Mailing Address™);

going is referred to in this Security Instrument as the "Property. "
BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
Convey the Property and that the Property is unencumbe

» €xcept for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

iy

£
=

property.
and agree as follows:
Prepayment and Late Charges. Borrower shall prompily pay when due the
ebt evidenced by the Note and any prepayment and late charges dus under the Note.
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2. Funds for Taxes and Insurance. Subject to applicable 1aw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (2) yearly taxes

and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; () yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

related mortgage loan may require for Rorrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such

a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service

used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each

debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower

for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds hel 3 by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may SO notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sule

of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasebhold payments or ground rents, if any. Borrower shall pay

these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directi,
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.

1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien

by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the

enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over

this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements DOW existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term nextended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of

paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does Dot answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day p

~eriod will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuling from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall accupy, establish, and use the Property as Borrower's

principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Propenty as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing. which consent shall not be unreasonably withheld, or unless

extenuating circumstances exist 'which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the

Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture

action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
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10. Condemnation, i irect or consequential, in connection with any
condemnation or other taking of any part of the Property, or for Conveyance in lieu of condemnation, are hereby assigned apd
shall be paid to Lender,

Ie the event of a tota] taking of the Property, the proceeds shali be applied to the sumg secured by thig Security Instrument,
whether or not then i Borrower, In the event of a partig] taking of the Property in which the fair

i the taking is equal to or greater than the amount of the sums secured by this

ediately before the taking, unless Borrower and Lender otherwise agree in writing, the Sums secured by

shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
the taking, divided by (b) the fair market value of the
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22, Reconveyance.
reconvey the Property ap,

the covenants
[Check applicable box(es))

[x] Adjustable Rate Rider
]

Graduated Payment Rider
D Balloon Rider

LIv.A. Rider

BY SIGNING BE
in any rider(s) executed

Witnesses:

STATE OF OREGON,

On this 20TH

JAMES g, HEBERLEIN

My commission expires;
(Official Seal)

Ej’ Condominium Rider
Planned Unit
D Rate Improy,

] Other(s) [specify]

"attorneys’ fees" shal] include any attorneys®

[Ji14 Family Rider
% Biweekly Payment Rider

Second Home Rider

Development Rider
ement Rider

LOwW, Borrower accepts and agrees ¢ the terms ang Covenants containeg in this Security Instrument ang
by Borrower and recorded with it ‘

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Sign Origingl Only)
County sg:

1994 » Personally appeareg the above named

2 OFFICIAL SEAL
TAMMY C. ALLEN

S0 NOTARY PUBLIC . OREGON

COMMISSION NO. 021865

AT >
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19TH day of APRIL .
19 94 , .2 is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust or Security Deed (i~ _urity Instrument”) of the same date given by the undersigned (the "Borrower") to secure

the Borrower’s Adjustable Rate Note (the "Note") to
DIRECTORS MORTGAGE LOAN CORPORATION,

A CALIFORNIA CORPORATION

(the"Lender") of the same date and covering the property described in the Security Instrument and located at:
1914 LOWELL STREET
KLAMATH FALLS, OR 97601
[Propeny Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.8750 %. The Note provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates -
The interest rate I will pay may change on the first day of MAY 01, 1995 , and on that
day every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal

Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 - Single Family - Fannie Mae/Freddie Mac Uniform Instrument

Page 1 of 3 Form 3111 3/85
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If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calcnlation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND SEVEN EIGHTHS percentage point(s) ( 2.8750
Index. The Note Holder will then round the result of this addition to the nearest

(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay thie unpaid

principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

%) to the Current
one-eighth of one percentage point
will be my new interest rate until the

(D) Limiis on Interest Rate Changes
The interest rate [ am required to pay at the first Change Date will not be greater than 6.8750Q %

or less than 2.8750 % . Thereafter, my interest rate will never be increased or decreased on

any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for the
preceding twelve months. My interest rate will never be greater than 10.875¢ % .

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly payment

beginning on the first monthly payment date after the Change Date unti} the amount of my monthly payment changes
agan.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly

payment before the effective date of any change. The notice will include informatics required by law to be given me and

also the title and telephone number of a person who will answer any question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Umform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficia) Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Bortower is sold or transferred and Borrower
IS not a natural person) without Lender’s prior written consent, Lender may, at its option, require itmmediate
payment in full of al) sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
ot exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably

determines that Lender’s security will not be impaired by the loan assumption and that the risk of a breach of
any covenant Cr agreement in this Security Instrument is acceptable to Lender.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie
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