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State of Oregon DEED OF TRUST

FHA Case No.
431-2905786-703

THIS DEED OF TRUST (‘‘Security Instrument’”) is made on

APRIL 18
The grantor is

LAWRENCE B. LANE AND MARLENE J. LANE, HUSBAND AND WIFE

(*‘Borrower’"). The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON, AN OREGON CORP.

(*“Trustee’’). The beneficiary is
DIRECTORS MORTGAGE TOAN CORPORATION,

A CALIFORNIA CORPORATION .
which is organized and existing under the laws of CALIFORNIA , and whose
address is 1595 SPRUCE STREET, RIVERSIDE, CA 92507

(‘‘Lender’”). Borrower owes Lender the principal sum of
FIFTY THOUSAND FOUR HUNDRED SIXTY AND NO/100

Dollars (U.S. § 50,460.00 ) . This debt is evidenced by Borrower’s note dated the same date as this Security

Instrument (‘‘Note’”), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

MAY 01, 2024 . This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s

covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys
to Trustee, in trust, with power of sale, the following described property located in

KLAMATH County, Oregon:

THE WESTERLY 40 FEET OF LOT 6 AND THE EASTERLY 40 FEET OF LOT 7,

BURNSDALE SUBDIVISION ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE

IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 3921 STURDIVANT AVENUE
[Street]

KLAMATH FALLS OREGON 97603
[Area) [City] [State} [Zip Code}
("Propernty Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water ri

ghts and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the ‘‘Property."’

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby
convey the Property and that the Property is unencumbered, except for encumbrances
defend generally the title to the Property against all claims and demands,

conveyed and has the rght to grant and
of record. Borrower warrants and will
subject to any encumbrances of record.

1. Payment of Principai, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.
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2. Monthly Payments of Taxes, Insurance and Other Charges. Boerrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢) premiums for
insurance required by paragraph 4,

the paymen
0 pay the item when due, then Borrower sha]l pay to Lender any
before the date the item becomes due.

As used in this Security Instrument, ¢
desigpee. In any year in which the

pPremium would have been required if the
either: (i) an installment of th

this Security
-half percent of the

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance Premium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any
balance remaining for all installments for items (a), (b), and (c). .

3. Application of Payments. A1l payments under paragraphs 1 and 2 shal] be applied by Lender ag follows:
First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance ium;
Second, to any taxes, special assessments, leasehold Payments or
premiums, as required;
ird, to interesg due under the Note;

Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. r ure all improvements on the Property, whether now in
subsequently erected, agamst any hazards, casualties, and contingencies, including fire, for which Lender requires

This insurance shal} be maintained jn the amounts and for th

all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
compani

by the Secretary. All insurance shall be carried with pproved by Lender. The insurance policies and any renewals
shall be held by Lender and shaj} include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shali give Lender immediate notice by mail. Lender may make proof of loss if not made

promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such losg

directly to Lender, instead of to Borrower and to Lender Jjointly. All or any part of the insurance proceeds may be applied by

Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any

delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration Or repair of
i e principal shall not ex

In the event of foreclosure of this Security Instrument or other trans
indebtedness, all right, title and interest of Borrower in and to insurance polici

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continve to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless the Secretary determines this requirement will Cause undue hardship for Borrower, or unless e- ‘“nuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances.
i age or substantiall allow the Propertv to deteriorate,

SS, gt ateri als i ate i ati ments to Lender

provide Lender with any material informatio i i é i » including, but not

limited to, representations concerning Borrower's occupancy of the Property as i LIf curity Instrumen s

on a leasehold, Borrower shall comply with the provisions of the lease, | 0 the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shal] pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shalj pay these obligations on time
directly to the entity which is owed the Payment. If failure to Pay would adversely affect Lender's interewt in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these pPaymenes.

then Lender may do and
: ! including Payment of taxes.
mentioned in paragraph 2,
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7. Condemnation.
Cmnation or other taking any part of the Property,
be paid to Lender to the extent of the fyjy amount of
Instrument, Lender shajj apply such broceeds to the reduction of the indebtedness un
elinquene amounts applied ip, the order provided ip aragrap
€ proceeds to the Principal shall no¢ extend or POstpone the ¢
baragraph 2 "o change the amount of sych Payments, Any excesg Proceeds oy,
indebtednegs under the Note anq this Security Instrument shall be paid to the

8. Fees, Lender may collec: fees ang charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,

(a) Defauly,
require imme

if permitted by applicabjle law and wi, the prior approval of the
e sums securedy by this Security Instrument jf.

ownir:ig all or part of the Property, is sold or

immediate Payment in fy]j, but Lender does
subsequent events.

tary. In many circumstances regulations issued by the Secrcta?' will limje Lender’s rights
Tequire immediyge bayment in fy)] and foreclose if ot paid, Thjg Security Instrumen;
foreclosure jf not permitted by regulations of the Secretary.

grees that shoplg this Security Instrumen; and the Note secured thereby no¢ be
tional Housing At within 60 days from the date hereof, Lender may. at its
graph 9, require immediate bayment in fu]} of all sums Secured by thig Security
y authorized agent of the Secretary dated subsequent (o 60 days from the date
hereof, declining to insure thig Security Instrumen; and the Note secured thereby, shall pe deemed conclusive proof of
such ineligibi!ity. Notwithstanding the foregoing, this option may not be exercised by Lender when the Unavailability of
insurance jg solely dye (o Lender’s failure o Temit g mortgage insurance Premium to the Secretary,

Ins
ediate paymeny in ful], I?’owever, Lender js no
t after the commencemeny of foreclosure Proceedings wj
foreclosure broceeding, will pPreclude
reinstatement will adversely affece th i

Ication of

T shali nog

al Borrower or Borrower’s C i Ot be required to

t any successor !N 1nterest or refyge to extend time £ amortizatiop of

i ent by reason of any demand b igi €I’s successors in

Interest e exercising any exercise of any
night or remedy,

12, Successors and Assigns Bound; Joing and
Security Instrument shall bind apg benefit the Successors
paragraph 9 p. Borrower’g Covenants apg
Instrumen, but does not cxecute the Noge:
Borrower'g interest in the Property under th
i i trument; and (c) s
regard to the ity Ins th €r’s consent,

ering it or by mailing

method. The pog; 3 he Proper Add

Any notice (o Le first class maj W Lender’y
i r in this Security Instrument

14, Goverm'ng Law; Severability. Th; i g - f the Jurisdictiog
in which the Property is located, Ip Security Instromeny of the Nore canflices with
applicable law, such conflict shalj 02 which can be given effect
without the conflicting Provision. To this th Note ane deciared (o be severable.

FHA Cregon Deeg of Trust - 2/97 D-5807-3 (1/93)
Amended - 9/92




15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents fo collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender's A i
any covenant or agreement in the Security I .
trustee for the benefit of Lender and Borrower. This
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the r=nts of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

y appointed receiver may do so at any time there-is a breach. Any application of rents

y default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may pcstpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed i i
expressed or implied. The recitals in the Trustee’ i i i uth of the statements made
therein. Trustee shali apply the proceeds of the sa i der: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fe cured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

18. Reconveyance. Upon payment of all sums secured
the Property and shall surrender this Security Ins
Trustee. Trustee shall reconvey the Property

Such person or persons shall pay any rccordation costs,

19. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

20. Attorney’s Fee. As used in this Security Instrument and in the Note, "attorneys’ fees” shali include any attorneys’ fees
awarded by an appellate court.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security instrument. [Check applicable box(es)]

B Condominium Rider B Adjustable Rate Rider B Growing Equity Rider

Planned Unit Development Rider Graduated Payment Rider Other [Specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
exccuted by Borrower and recorded with it.

Witnesses:

’O/Q/Jm it Zrze (Seal) j/n A Lo o 0 ﬂzﬂf) mQ (Seal)

T /LAWRENCE B. LANE ‘Borrower  MARLENE J. LANE j vt -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Sign Originat Only)

STATE OF GREGON, Klamat. County ss:

On this QD nd day of ?«-' ) , 19Q '*\ » personally appeared the above named
LAWRENCE B. LANE, MARLENE J,. LAUE

and acknowledged the foregoing instrument to be his/h{;r/thcir voluntary act and deed.

My commission expires: 1 ) \ a N ore me: . \)5\
(Official Seal) \C‘ DA R O ’\L‘t\(liu\-/

Nolary\aublic for Oregon
: OFFICIAL ZEAL
reg JESSICA WHITLATCH
"Nahi/ NOTARY puBLIC. OREGNN

~ COMMISSION NO. 029491
MMISSICN EXPIRES RGOV 07, 1997

A

STATE OF OREGON: COUNTY OF KLAMATH; Ss.

Filed for record at request of Mountain Titie Co the 27th day
of Aprii AD.19_94 at__9:07 oclock __A_ M., and duly recorded in Vol. _M94 -,
of \-Mﬂltgagas_\ on Page _ 12585

Evelyn Biehn -

County Clerk

$30.00
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