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Giopen F o3, o TRUST DEED

THIS TRUST DEED IS DATED April 25, 1994 AMONG

Tony L. and Barbara A. Hooks __. whose address is
14&%&;‘ Klamath Falls, CR 97603 (referred to below as “Grantor”);
Highiand Community Federal Credit Union, whose address is 3737 Shasta Way, Klamath Falls, Qicgon (referred to below
sometimes as “Lender” and sometimes as “Beneficiacy”); and Aspen Title & Escrow, Inc. » whose address
is _ 225 Main St. Klamath Falls, OR 97601 (referred to below as “Trustee”).

This Trust Deed secures the Adjustable Rate Mortgage Promissory Note (the “Agreement”) dated April 25 , 1994

The term of the Agreement is Twenty In the Amount of FORTY SIX THOUSAND EIGHT UND.RED
THIRTY~-SEVEN agnd 53/100~-- ~$46,837.53

1. CONVEYANCE AND GRANT.

For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's right,

title, and interest in and (o the tollowing-described real property, together with all existing or subsequentlv erected or

affixed buildings, improvements and fixtures; all easements, rights of way, and appurtenances: all water, water rights and

ditch rights (including stock in utilitics with ditch or irrigation rights); and all other rights, royaltics, and profits relating

to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in
Klamath County, State of Oregon, (the “Real Property™):

Lot 23, Block 3, ROUND LAKE ESTATES, in the county of Klamath,
State of Oregon.

CODE 21 MAP 3908-7DA TL 2900

The Real Property or its address is commonly known as 16214 Meadowbrook Ct. Rlama th Falls, QR 97603

XX There is a mobile home on the Real Property, which is covered by this Trust Deed. and which is and shall remain real
property.

Grantor presently assigns to Lender (also known as Beneficiary in this Trust Deed) all of Grantor’s right, title. and interest
in any improvements and to the Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code
security interest in the Rents and the Personal Property defined below.

2. DEFINITIONS.

The following words shall have the following meanings when used in this Trust Deed:

a. Beneficiary. The word “Beneficiary” means Highland Community Federal Credit Union (Credit Union). its successors
or assigns, also referred 1o as “Lender” in this Trust Deed.

b.  Trust Deed. The words “Trust Deed™ means this Trust Deed among Grantor, Lender, and Trustee. and include without
limitation all assignmeat and security interest provisions relating 1o the Persona) Property and Rents.

Grantor. The word “Grantor” means any and all persons and entities excecuting this Trust Deed.

Improvements. The worid “Improvements™ means and includes without limitation all existing and future improvements.
fixtures, buildings, structures. mobile homes affixed on the Real Propeny. facilities, additions and similar construction
on the Real Property.

Indebtedness. The word “indebtedness™ means all principal and interest pavable under the Agreement and any amounts
advaaced or expended by Lender (o discharge obligations of Grantor or expenses tacurred by Trustee or Lender
to enforce obligations of Grantor under this Trust Deed, together with interest on such amounts as provided in this
Trust Deed. This Trust Deed secures a line of credit. The term “Line of Credit” means a revolving line of credit
which obligates Lender to make advances to Grantor in the maximum principal amount at anv one time as set forth
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Lender. The word “Lender” means Highland Community Federal Credit Union, its successors or assigns,

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal property
owned by Grantor, now or hereafter attached or affixed to the Real Property; together with all accessions, parts,
and additions to, all replacements of, and alj substitutions for, any of such Property: and together with all proceeds
(including without limitation all insurance proceeds and refunds alj premiums) from any sale or other disposition of
the Property.

Property. The word “Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the property, interests and rights described above in the “Conveyance
and Grant” section. ‘

Related Documents. The words “Related Documents™ mean and include without limitation ali loan agreements, guaranties,
security agreements, mortgages, deeds of trust. and other documents, whether now or hereafter existing, executed
in connection with Grantor’s Indebtedness to Lender. '

Rents. The word “Rents™ means all rents, revenues, income, issues, and profits from the Property financed under
an Equity Loan only.

TEREST IN THE
THE INDEBTEDNESS AND
TOR UNDER THE AGREEMENT A
AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE,

Grantor shall Pay to Lender all amounts secured by this Trust Deed as the
all of Grantor’s obligations under the Agreement and Trust Deed.

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Grantor agrees that its possession and use of the Property shall be governed by the following provisions:

a. Possession and Use, Unless and until Lender takes any action under paragraph 17, Grantor may (a) remain in possession
and control of the Property, and (b) operate and manage the Property. The following provisions relate to the use
of the Property or to other limitations on the Property.

D IN THIS INSTRUMENT
BEFORE SIGNING OR
HE PROPERTY SHOULD
NTTO VERIFY APPROVED

Daty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs and
mainienance necessary to preserve its value,

Hazardous Substances, Grantor represents and warrants that the Property never will be so long as this Trust Deed
remains a lien on the Property, used for the generation, manufacture, storage, treatment, disposal, release or threatened
release of any hazardous substa t i i Comprehensive Environmental Response,
Compensation and Liability Act X . 42 U.S.C. Section 9601, et seq. (*CERCLA™), the Superfund
Amendments and Reauthorization Act (“SARA™M), applicable state laws, or rcgulations adopted pursuant to any of
the foregoing. Grantor authorizes Lender and jts agents to coter upon the Real Property to make such inspections
and test as Lender may decm appropriate to determine compliance of the Property with this paragraph. Any inspections
or tests made by Lender shall be for Lenders purposes only and shall not be construed to create any responsibility
or liability on the part of Lender to Grantor or to any other person. Grantor agrees to indemnify and hold Lender
harmless against any and all claims and losses resulting from a breach of this paragraph of the Trust Deed. This
obligation to indemnify shall survive the payment of Indebtedness and the satisfaction of this Trust Deced.

Nuisance, Waste, Grantor shall n

on or to the Property or a

any other party the right to remove, any timber, minerals (including oil an
the prior written consent of Lender.

Lenders Right to Enter, Lender and its agents and representatives may cater upon the Real Property at all reasonable
times to attend to Lender's interest and to inspect the Property for purposes of Grantor'’s compliance with the terms
and conditions of this Trust Deed.

Complizance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances. and regulations
of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals,
5o long as Grantor has notified Lender i iti to doing so and so long as I enders interest

are not jeopardized Len i quate security reasonably satisfactory to

Lender’s interest.

Duty to Protect. In addition to the acts set forth above in this section, Grantor shall do all other acts that from the
o g by . -

character and use of the Property are reasonably necessary to protect and preserve the Property.
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5.

INDEMNITY.

Grantor shall indemnify Lender and hold Lender harmless from any and all claims or liabilities arising out of or in connection

with the Property or its use, provided that such claims or liabilities arise out of acts or omissions occurring subsequent
to the date Grantor first holds title to the Property.

DUE ON SALE—CONSENT BY LENDER.

Grantor shall not sell, or transfer its interest in the Real Property or any interest or party thereof, without the Lender's
prior written consent. A sale, assignment, or transfer means the conveyance of real property or any right, title or interest
therein; whether legal or equitable; whether voluntary or involuntary; whether by outright sale, deed. installment sale contract,
land contract, contract for deed, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or
to any land trust holding title to the Real Property, or by any other method of conveyance of real property interest. Transfer
also includes any change in ownership of more than fifty percent (50%) of the interests of Grantor. However. this option
shall not be exercised by Lender if exercise is prohibited by federal law or by Oregon law,

LEASES—CONSENT REQUIRED.

For Equity Loans secured by this Trust Deed, Grantor may lease or sublet the Property. However, Grantor shall not lease
or sublet the Property without Lender’s prior written consent which shall not be withheld unreasonably. Lender shall have
not more than ten (10) days to reject any such transaction proposed by Grantor. and the transfer shall be deemed approved
unless rejected within such ten (10) day period. For lines of credit secured by this Trust Deed, Grantor may not lease
or sublet the Property. Grantor represents and agrees that the Property will remain owner-occupied.

TAXES AND LIENS.
The following provisions relating to the taxes and liens on the Property are a part of this Trust Deed.

a. Payment. Grantor shall pay when due before they become delinquent all taxes, special taxes. assessments, charges
(including water and scwer), fines and impositions levied against or on account of the Property, and shall pay when
duc all claims for work done on or for services rendered or material furnished to the Property. Grantor shall niaintain
the Property free of all liens having priority over or cqual to the interest of Lender under this Trust Deed. except
for the lien of taxes and assessments current but not yet due, cxcept as otherwise provided in this Trust Deed. If
Grantor object in good faith to the validity or amount of any tax, assessment. or related lien. Grantor at its sole
expense may contest the validity and amount of the tax, assessment, or lien.

Evidence of Payment. Grantor shall upon demand furnish to Lender evidence of payment of the taxes or assessments

and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement of
the taxes and assessments against the Property.

PROPERTY DAMAGE INSURANCE.
The following provisions relating to insuring the Property are a part of this Trust Deed.

a. Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended covcrage
endorsements on a replacement basis for the full insurable value covering all Improvements on the Real Property
in an amount not less than the total unpaid balance on the Agreement, and with a standard mortgagee clause in
favor of Lender. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and
issucd by a company or companies rcasonably acceptable to Lender. Grantor., upon request of Lender, will deliver
to Lender from time to time the policies or certificates of insurance in form satisfactory 1o Lender, including stipulations
that coverages will not be canceled or diminished without at least ten (10) days prior written notice to Lender.

Application of Proceeds. In the cvent that the Improvements are damaged or destroyed by casualty, Grantor shall
promptly restore the Improvements and Lender shall make the insurance procecds available to Grantor for restoration.
subject to the following conditions: (a) Lender shall have rcasonably determined that the Improvements can be restored
to as good or better condition as the Improvements were in immediately prior to the casualty on account of which
such procceds were paid; (b) Lender shall have determined that such nect proceeds, together with any funds paid
by Grantor to Lender, shall be sufficient to complete the restoration; (c) No default and no event of failure which.
with passage of time or the giving of notice. would constitute a default under this Trust Deed shall have occurred:
(d) At the time of such casualty, there are at least two (2) ycars to the maturity date of the Note: (¢) Lender shall
have approved the plans and specifications to be used in connection with the restoration. which approvat shall not
be unreasonably withheld, and shall have received written evidence, satisfactory to Lender, that such plans and specifications
have been approved by all governmental and quasi-governmental authoritics having jurisdiction and by all other persons
or entities required to approve such plans and specifications; (f) Lender may require that the funds be disbursed
by it or by a disbursement agent appointed by it in a manner similar to that utilized for the disbursement of funds
under a construction loan, including without limitation, requirement of certificates of architect as to percentage of
completion and the furnishing of appropriate mechanics and materialsmen’s lien waivers, the furnishing of appropriate
bonds and other items as reasonably required by Lender. Net proceeds in excess of the amount necessary to complete
the restoration shall, at the options of Lender, be applied to the outstanding indebtedness as a prepayment thereof.

Unexpired Insurance at Sale. Any uncxpired insurance shall inure to the benefit of, and pass to, the purchaser of

the Property covered by this Trust Deed at any trustees or other sale held under the provisions of this Trust Deed.
or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a) the name of the insurcr; (b) the risks insured:
(c) the amount of the policy; (d) the property insured, the then current replacement value of such property. and the
manner of determining that value; and (e) the expiration date of the policy.

EXPENDITURES BY LENDER.

If Grantor fails to comply with any provision of this Trust Deed, or if any action or proceeding is commenced that would
materially affect Lender’s interest in the Property, Lender on Grantor's behalf may, but shall not be required to pay all
such expenses including but not limited to taxes, insurance and maintenance costs, and at Lender's eption, will (2) be
payable on demand, or (b) be added to the principal loan balance and be payable in accordance with the Agreement.
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2. Application of Net Proceeds,
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Remedies. If any tax to whijch this section applies is enacteg subsequent (o the date of thjs Trust Deed, Grantor
shall either (a) pay the tax before jt becomes delinquent, or (b) contest the tax as provided above in the Taxes and
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and (b) the liens and security interests created by 'this: Trust Deed on the Property, whether now owned or hereafter
acquired by Grqntor. Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse
Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do
so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpase of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the
preceding paragraph.

16. FULL PERFORMANCE.

is Trust Deed and the Agreement, Lender shall execute and deliver
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination
of any financing statement on file evidencing Lender's security interest in the Rents and Personal Property. Any reconveyance
fec required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT.

The following shall constitute events of default:

a.

b.

Failure of Grantor to Pay any portion of the Indebtedness when it is due.

Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes. insurance. or for
any other payment necessary to prevent filing of or to_effect discharge of any lien.

Dissolution or termination of existence ncy, business failure. appointment of a
receiver for any p i y. the commencement of any proceeding
under any b ins y laws by or against, or the failure to obtain dismissal or deny the contents of
any petition filed under any bankruptcy or insolvency laws within the time required to answer by, Grantor or any
of the individuals or entities who are herein collectively referred to as “Grantor.”

Default of Grantor under any prior obligation or instrument sccuring any prior obligation. or commencement of any
sit or other action to foreclose any prior licn.

If the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law or any similar law,
failure of Grantor to perform any of the obligations imposed on Grantor by the declaration submitting the Real
Property to unit ownership, by the bylaws of the association of unit owners, or by any rules or regulations thereunder.
If Grantor's interest in the Real Property is a leasehold interest and such Property has been submitted to unit
ownership, any failure of Grantor to p igati the lease of the Real Property
from its owner, ) i i i inati he lease as it pertains to the
to take any reasonable action

nit owners or by any member

Failure by'Granlor to perform any other obligation under this Deed of Trust if:

(1) Lender has sent to Grantor a written notice of the failure and the failure has not been cured within 15 days
of the notice, or if the default cannot be cured within 15 days, Grantor has not commenced curative action or
is not diligently pursuing such curative action; or

Grantor has been given notice of a breach of the same provision(s) of this Deed of Trust within the preceding
12 months.

If the interest of Grantor in the Property is a leasehold interest, any default by Grantor under the terms of the lease,
or any other Event (whether or not the fault of Grantor) that results in the termination of Grantor's leaschold rights;
provided that such events shall not constitute a default hereunder if Grantor provides Lender with prior written notice
reasonably satisfactory to Lender. setting forth Grantors intent to place the Personal Property at another location,
stating the location, and evidencing Grantor's right to do so.

Any breach of Grantor under the terms of any other agrecment between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness
of Grantor to Lender, whether made now or later,

18. RIGHTS AND REMEDIES ON DEFAULT.

a.

Upon the occurrence of any cvent of default and at any time thcreafter, Trustee or Lender may exercise any one
or more of the following rights and remedies, in addition to any other rights or remedies proved by law:

to Grantor to deciare the entire Indebtedness immediately
which Grantor would be required to pay.

(2) With respect to all or any part of the Real Property. the Trustee shall have the right to foreclose by notice and
sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law.

(3) With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial Code in cffect in the state in which the Lender is located.

-

above Lender’s costs, against the
other wser 10 mate payments of
rent or use fees directly to Lender. If i : n Grantor irrevocably designates
Lender as Grantors attorney in fact to nt thercof 1n the name of Grantor
and to negotiate the same and collect other users to Lender in-response
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toLendgr's derrzand shall satisfy the ‘obligation for which the Payments are made, whether of not any proper
grounds for the demand existed. Lender may exercise jts rights under thjs subparagraph eijther in person. by
agent, or through a receiver, K

nder’s right 1o the appointment
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Property.
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granted Lender

Sale of the Property.
of the Property together or Separately,
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to make Payments of re
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Grantor and ton

d.  Appoint Receiver, Lender shaj) have the right to have a receiver appointed to 1,
P, rty,

roperty, with the power to protect and preserve the Prope to operate the Property preceding foreclosure or sale,
and to collect the Income from the Property and apply the Proceeds, over ang above cost of the receivership, against
the Indebtedness, The receiver may serve without bond if permitted by g, Lenders right to the appointment of
a receiver sha)) €xist whether or not the apparent value of the Property exceeds the Indebtedness by a substantia]
a nt. Employment by Lender shall not disqual; i

e.

r (a) pay a
emand of Lender

L. Other Remedies. i i i i s od or the A Lreement
or by law.

8- Notice of salc, Lender shan give Granlor reasonable notice of the time public sale of the Personaj
Property or of the time after which any private sale or other inten
Mmade. Reasonable notice shal] me, i
Any sale of Personal pro

h.  Sale of the Property. To the extent permitted 3
the Property marshalled. In exercising jts rights and remedies, the Trustee or Lender shall be free to

part of the Property together or Separately, in one sale or by Separate sales, Lender shaj) be entitled
Public sale op all or any Portion of the Property.
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20. WAIVER; ELECTION OF REMEDIES,

21. ATTORNEY FEES; EXPENSES.

If Lender institutes any suit or action to enforce any of jis rights un
be entitled to Tecover such sum as the court may adjudge reasonable
Or not any court action is involved, all feasonable expenses incurre
at any time for the protection of its interest or the enfor

payable on demand and shall bear interest at the Note .
until repaid. Expeases covered by this par:

law, Lenders attorney fees

¢fforts to miodify or vacate any’

the cost of searching records,

insurance, and fees for the Tr

addition to all other sums provided by law. In the
recover from Grantor Lender's attorney fees and g
foreclosure,

22. RIGHTS OF TRUSTEE,
Trustee shall have all of the rights and dutjes of Le
23. POWER AND OBLIGATIONS OF TRUSTEE.
The following provisions relating to the pPowers and oblj

2. Power of Trustee.

Obligations to Notify. Trustee shall not be obligated to notify
trust deed or lien, or of any action or Procceding in which Gra

action or procceding s brought by Trustee.

Trustee. Trustee shall meet
and remedies set forth abo

foreclose by notice and sale, and Lender shall have the right to foreclose
accordance with and to the full extent provided by applicable law.

Successor Trustee. Le
hereunder by an instr

the County where the

by state law, the name
recorded, and the p

by Lender or jts successors

Sale by Trustee, When the Trustee sells pursuant to the powers pr
to payment of (1) the expenses of sale, including the lawful fees of
attorney, (2) the obligations sccured by this Trust Deed, (3) to
interest of the Bcneﬁciary and the Trust Deed as their interes
T to his successor in interest

surplus, if any,
24. NOTICES TO GRANTOR AND OTHER PARTIES.

Any notice under this Trust Deed, includin

shall be in writing and shall be i

in the United States mail first class or tegistered m
page one (1). Any party may ch

at all times of Grantory current address,

25, MISCELLANEOUS PROVISIONS,

cement of its rj

Prope

nder this Tru

Lender to
y law shall not
action to perform ap obligation

affect Lenders right to declare 3 default

der the Trust Deed or the Agreement, Lender shall
as attorney fees at trial and ©n any appeal. Whether

d by Lender which in Lender’s option are necessary
a part of the Indebtedness

are part of this Trust Deed.,

ter of law, Trustee
of Lender and Gran

any other part
ntor, Lende

¥ of a pending sale under any other

T or Trustee shall be g party, unless the

plicable state Jaw, In addition to the rights

rty. the Trustee shall have the right to
by judicial foreclosure, in either case in

asuccessor trustee to any trustee appointed
recorded in the office of the Recorder of

ected

d acknowledged
shall succeed to
able law. Thjs procedure

vided, Trustee shal apply the proceeds for sale
the Trustee and the reasonable fees of Trustee's
all persons having recorded licns subsequent to the
! may appear in order of their priority and (4) the
entitled to such surplus.

any notice of sale to Grantor,
med effective when deposited
to the addresses shown at the top of

st Deed by giving formal written notice to

copies of notices of foreclosure
nder’s address. as shown near
Lender and Trustee informed

ed from the Property

“Net cash profit” shall mean ali cash

h the operation of the Property.
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Entire Agreement, The parties agree that the Agreement and Trust Deed are the entire agreement between the parties
and supersede any prior agreements between Borrower and Lender relating to the Property.

Merger. There shall be no merger of the interest or estate created by this Trust Deed with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any Capacity, without writien consent of
Lender. . '

Multiple Parties, All obligations
Grantor shall me
i ny of the parijes
eclors partners, or agents acting or purporting 1o act on behalf of Grantor, and any indebtedness
made or created in reliance upon the professcqd exercise of such powers shall be guaranteed under and secured by
this Trust Deed,

Sevembility. If a court of competent jurisdiction finds any provision of this Trust Deed to be invalid or unenforceable
as to any person or circumstancc, such finding shal} not render that provision invalid or unenforceable as 1o any
other persons or circumstances, and all provisjons of the Trust Decd in all other respects shall remain valig and
enforceable,

Time is of the Essence. Time js of the essence in the performance of this Trust Deed,

k. Waiver of Homestead Exemption, Grantor hereby relcases and waives all rights and benefis of the homestead cxemption
laws of the State of Oregon as 1o all Indebtedness secured by this Trust Deed.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TRUST DEED, AND EACH
GRANTOR AGREES TO r1$§ TERMS.

By: .
BARBARA A. HOOKS

-INDIVIDUAL ACKNOVVLEDGMENT

STATE OF OREGON )

)ss.
County of Klamath )

On the _26th i before me the undersigned Notary personally
appeared _Tony 1I,. , id indivi at executed the Trust Deed and acknowledged
the Trust Deed to be i i of stawute, for the uses and purposes therein
mentioned, and on o ute this Trust Deed and in fact executed the Trust Deed.

**Barbara 4. Hooks By: Carole Johnson

Residigg at: Klamath Falls Oregon

SEAL
ROLE JOHNSON
Puauco- ogeggz« _
COMMISSION NO. 031504 - = -
*IY COMMISSION EXPIRES JAN 23, 1858 1 g for the State of: Oregon
SUSEE eSSt SEEEEke

h _ My commission expires. January 3] 1998
\k

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title Co P o o the 2 day
of April AD, 19 __9 4 —3:45 oclock —E___ M., and duly recordeg InVol. _M94

of Mortgages on Page _ 12 —_

Evelyn Biehn =~ County Clerk
$45.00 By W
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