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Oregoo Department of Veterans® Affain DISCLOSURE STATEMENT
700 Summer Street NE (The following disclosures are required by the federal Truth in Lending Act.)
Salem, OR 97310-1201

LENDER/SELLER: BORROWER: (1)

‘ BUYER: O gpar
OREGON DEPARTMENT OF VETERANS' AFFAIRS arolyn Gallagher

700 Summer Street NE Addrcss:)( jé‘?(p LaMara d a Wa
Salem, Oregon 97310-1201 ,L{la a +h Fa/[s/ OR 97603
5055

Account Number: P

This disclosurc is based on data as of April 6 . 1994
ANNUAL FINANCE AMOUNFHNANC?D ) TOTAL OF
PERCENTAGE CHARGE (3) The amount of credit provided PAYMENTS (3)
RATE (4) The dollar amount the %@ You or on your behalf. The amount of gn‘ncipal
The cost of your cred-f credit will cost you. a“f’ interest you will have
it as a yearly rate. paid afler you have made!

. all payments as scheduled,

Amount being Reamortized $ 40 ,891.39
Uncollected Taxes (5) s

Uncollected Taxes (6) S 0=
7.2 %§$ 26,635.61 Total Financed (7) $40,891.39 $67,527.00

Your payment schedule will be ﬂ Monthly D Annual

ODVA's Service Fee §

PAYMENT . AMOUNT OF PAYMENT WHEN PAYMENTS ARE DUE
Number of | Interest Type Insurance Date of
Payments | X (4) | LUF (0 Taxes (8) LCLI (%) Hazard (10) First Payment Maturity Date

18317 211, - 103 17 5-=15-94 ([7-15-09

SECURITY: Lender's evidence of a sccurity interestin this transaction is a loan agreement on property located at:

3626 Lamarada, Klamath Falls, OR 97603 .
more particularly described in the recorded security instrument. Said secunty instrument will also ‘sccurc any future advances that the Director of
the Oregon Department of Veterans' Affairs (ODVA) may, at his discretion, make to the borrower.

INTEREST RATE INCREASES: The loan payment will increase by the amount necessasy to pay the additional interest if any of the following occur:

L. If any interest in the property securing the loan is transferred to anyone other than those permitted by Oregon Law (ORS 407.275 & ORS
407.305) %0 have the veleran's interest rate. If the inerest rate is increased to the rate required by the provisions of ORS 407.335, it will be
cffective on the date of the transfer. ) : .

2. If any interest in propesty being purchased from the State of Orcgon on Contract is transferred to anyone clse, the interest rate will increase to
the rate required by the provisions of Oregon Administrative Rule 274-21-005(3), effective on the datc of the transfer.

3. The annual percentage rate may increasc or deerease during the term of this loan. The current rate of interest ongour account .is 7.2 Y.
If the interest rate is increased by 1%, the principal and interest portion of your payment would increascto $ 1% increase

PREPAYMENT: If you pay off your loan carly, you will not have to pay a penalty. You will aot receive a rcfund of the lender’s fee or any portion
of the payments collected to pay taxes, cxcept for any amount remaining in a Reserve Account, if applicable.

HAZARD INSURANCE: Hazard insurance covering the property is required. It may be obuzined by the borrower through any insurance company
of his/her choice that is qualified to do business in the State of Oregon. In the event hazard insurance is not provided/maintained by the borrower,

ODVA will place such insurance, add the premium to the balance of the loan, and increase the standard payment, in order 1o collect the interest
and premium over the next 12 months.

LOAN CANCELLATION LIFE INSURANCE: Loan cancellation life insurance (LCLI) is optional. The borrower and/or spouse, andlor
co-borrower, must complete an application for coverage which must be approved by the insurance carricr before coverage is in cffect. A premium
is collected only after the insurance has been approved. To cancel LCLI the insured borrower must send ODVA a signed request. LCLY will be
canceled eflective the last day of the calendar month in which the request is received. LCLI is automatically terminated when the loan account

becomes four months past duc or when there is a transfer of owncership. Acceptance of this offer will NOT alter the status of your present LCLI
coverage.

30%-81 8.97)




DEFAULT CHARGE: If any coliection action becomes nccessary, the borrower shall be Liable for incurred collection cost plu/s"agugn?y %{LSA-

whether a law suit is started or not. Sce the security instrument for additional information about nonpayment, default, and any required repayment
in full before the scheduled date.

DUE ON SALE: Only onc salc or transfer of all or any part of the property described by this document is permitted after July 20, 1983, In the
event of a second sale or transfer of all or any part of this property, the unpaid balance of the loan may become immediately due and payable. This
will be at the discretion of the Director of the Oregon Department of Veterans® Affairs as prescribed by Oregon Administrative Rule. This due on

sale clause docs not apply to those permitted by Oregon Law (ORS 407.275 & 407.305) to have the veteran’s interest rate. (Does not apply to state-
owned property contracts.)

NOTES:
(1) BORROWER — Includes all pcrsons who obtained the loan.
(2) BUYER — Includes all persons who assumed the loan,

(3) FINANCE CHARGE/TOTAL OF PAYMENTS/PRINCIPAL AND INTEREST — This amount is ESTIMATED. It is subject to change duc to:
{a) Changes in property tax.
(b) Changes in variable interest rate. (Review Variable Interest Rate Increase History, Form 824-M, before signing this Jorm.}
(c) Changes in loan cancellation life insurance premium.
(d) Changes in hazard insurance premium.
(c) Possible annual recalculations to ensure that the loan is paid in full by the maturity date.

(3) ANNUAL PERCENTAGE RATE — (Se¢e L,U,F under PAYMENTS for types of interest rates.)

(LY—LIMITED VARIABLE INTEREST — This percentage rate may increase or decreasc on this portion of the loan during the term of
the loan pursuant to ORS 407.325 and 407.335.
(U—UNLIMITED VARIABLE INTEREST — This percentage rale may increase or decrease on this portion of the loan during the term
of the loan withiout limitations.
(F}—FIXED INTEREST — This percentage rate cannot increase or detrease during the term of the loan as long as you do not transfer any

interest in the property securing the loan to anyonc other than those permitied by Oregon Law to have the
veteran's interest rate.

All statements regarding interest rates are subject to change by future changes in applicable laws.

.
The Direcior bas the authority W increase the intereat rule to prescrve the sobvency of the Oregon Department of Veterans' Affairs per ORS 407.335(4) “The director may fix the
variable intereat e W be peaid by the transfleree st a nw;m:mmenmducﬁbodnm(l) of this scction, but oaly to the extent necessary 10 avoid invoking the
provisioas of scctioa 4, Article XI-A of the Orcgon Constitution. ® and ORS 407.325(3) "The director may -fix the variable intereat rates to be paid by the spplicant at a nite greater
than the rates described in subsection (2) 6f this sectioa, but only if the directord inca, at the sole di s0a of the di that such action reduces the probability that favoking
e provisions of sectica 4, Asticke X1-A of the Oregon Constitution will become gy.*

UNCOLLECTED TAXES — This is the amount of taxes paid to the county by ODVA and included in the principal balance for the next
payment year, which has not been repaid by the borrower.

UNCOLLECTED TAXES — This is the amount of taxes'paid 1o the county by ODVA and included in the principal balance for the current
payment year, which has not been repaid by the borrower.

TOTAL FINANCED — This amount includes the amount being reamortized, plus the uncollected taxes, and (if epplicable) the hazard i insurance
amount. This is the amount plus the camed interest that you will repay during the term of the loan.

TAXES — Estimated tax constant may be subject to change.

(%) LCLI — Loan Cancellation Life Insurance constant is based on the balance and age of the insured and is subject to change.

(10) HAZARD — Hazard constant may be subject to change.

/WE ACKNOWLEDGE RECEIPT OF A COPY OF THIS STATEMENT AND A COPY OF THE:

(3 Note and Mortgage (J Trust Deed (7 Closing Report/Statement
(3 security Agreement [3 Assumption Agrecment i (3 contract of Sale

{3 Note (J Propeny Improvement Agreement {3 Variable Interest Rate Increase History

All borrowers must sign this acknowledgement.

Signature of Borrower Date Signed Signature of Co-Borrower Date Signed

1% %Mmk%ﬂﬂmﬁa . j’/w/%/ X

509 B2 (3-92)




OREGON

Department of Veterans' Affairs

P15055
Loan Number

ASSUMPTION AGREEMENT

DATE: April 25, 1994

PARTIES: Sharolyn Gallagher

[¥s
9
A

BUYER

Patrick Gallagher

SELLER

The State of Oregon By And Through The Director Of Veterans’ Affairs LENDER

Until a change is requested, all tax statements are to be sent to: Sharolyn Gallagher
{Tax Account No___ R 562518 ) Nama of Buyer
3625 Lamarada
THE PARTIES STATE THAT: Mailing Address
1. Seller owes Lender the debt shown by: Klamath Falls, OR 97603
City State 2Zip

(@) Anoteinthe sumot§.23,200.00 ... June 29 192

which note Is secured by a moncage of the same

date, and recorded in the office of the county recording officer of Klamath county, Oregon, in Volume/Reel;Book

Book 79 Page 15503 on_ June 29 1979

(b) Anoteinthe sumof $ dated 19 which noteis secured by a Tr.us!peed of the same

date and recorded in the office of the county recording officer of county, Oregon, in Volume/Reel/Book

on 19

(c) Anote inthe sumot § dated 19 which note is secured by a Security Agreement of
the sama date.

{d) and further show by Assumption Agreement recorded at Klamath County on

July 16, 1982 in Vol. M 82
In this agreement the items mentioned in (a). (b}, {c), and (d) will be called “security document" from here on.

2. Seller has sold and conveyed (or is about to sell and convey) to Buyer, al), or a portion, of the property described in the sacurity document. Both
Seller and Buyer have asked Lender to relaasa Seller from further liabifity under or on account of the security document. The property being sold by
Seller and bought by Buyer is specifically described as follows:

Lot 14, Block 14 SEVENTH ADDITION TO SUNSET VILLAGE, init

Stata of Oregon,

Page 1ot 3




13576

'FOR THE REASONS SET FORTH ABOVE, AND IN CONSIDERATION Ol;-‘ THE MU‘TU‘AL AGREEMENTS CF THE PARTIES. SEL‘ ER, | NDE .
BUYER AGREE AS FOLLOWS: L ' +ER. LENDER, AND

SECTICN 1. UNPAID BALANCE OF SECURED OBLIGATION . -
The unpaid balance on the loan being assumedis $.40,891.39 asot ApPril 6 19 94

SECTION 2. RELEASE FROM LIABILITY

Seller is hereby released from further liability under or on account of the security document,

SECTIONJ. ASSUMPTION OF LIABILITY

y the security document, Buyer agress to perform all of the
@ security document was executed., Buyer agrees to perform
security document. Buyer agrees to be bound by all of the terms of

SECTION 4. INTEREST RATE AND PAYMENTS

Theinterestrateis Variable (indicate whether variable or fixed) and will be 1,2 percent per annum. If this is a variable interest rate
loan, the Lender can periodically change the interest rate by Administrative Rule. Changes in the interest rate will changs the payment on the loan,

The initial principal and interest payments on the loan are $ : to be paid monthly. (The paymant will change if interest rate is
variable and the interest rate changes.) ]

The payments on the loan being assumed by this agreement may be periodically adjusted by Lender to an amount that will cause the loan to be paid in
tull on the due date of the last payment.

SECTIONS. DUE ON SALE

Except for a sale or transter to the original borrower, the surviving spouse, unremarried former Spauss, surviving child or stepchild of the original
borrower, or to a veteran eligible for a loan under this chapter and Article XI-A of the Oregon Constitution, only one sale or transfer of the property
referred to in ORS 407.275 (2) is permitted after July 20, 1983. Inthe event of a Second sale or transfer of the property, or any part thereof, the entire
unpaid balance of the loan for the property may become immediately due and payable at the discretion of the Director as prescribed by rule.

SECTION6. TAX AND INSURANCE RESERVES

amounts at least equal to the taxes and assessments

perty taxes. Buyer shall pay on demand any additional

surance premiums. If, 15 days batorg payment is due,

Su yer shall, upon demand, pay any deficiency to Lender. The reserve funds shatl be held by Lender as a general

deposit from Buyer and shall constitute a non-interest bearing debt from Lender to Buyer, which Lendar May satisfy by payment of the taxes and

assessments and insurance premiums required (o be paid by Buyer as they become due. Lender does not hold the reserve funds in trust for Buyer,
and Lender is not the agent of Buyer for payment of the taxes, assessments, and insurance premiums required to bs paid by Buyer,

SECTION7. LATE PAYMENT

M the Lender has not received the full amount of any payment by the end of 30 calendar days after the date itis dug, he may impose a late charge to ths
Buyer. The amount of the charge will be not more than 5 percent of the overdue payment of principal and interest. The late charge may be charged
only once on any late payment.

SECTIONS8. AMORTIZATION

The Lender may increase payments of principal and other payment terms of the loan when the balance of the loan will not amortize within the terms of
the security document.

SECTIONS. INTERPRETATION

In this agreement, the singular number includes the plural and the plural number includes the singular. If this agreement is executed by more than the
person, firm, or corporation as Buyer, the obligations of each such parson, firm; or corparation shall be joint and several. :

SECTION 10.  LIMITATIONS

Tothe full extent permitted by law, Buyer waives the right to plead any statute of fimitations as a defensa to any obligations and demands secured by or
mentioned in the security document. Failure to exercise any of thesa rights shall not constitute a waiver.

BUYEM%/)})A—QIII. 2 a i /7 A SELLER # //{/Z

Sharolyy LG/allagher Patrick Ga/llagher
BUYER SELLER

P15055
Loan Number Page 203 508-M (7-89)




STATE OF OREGON ) : '
) ss )
COUNTYOF..,Zﬁ.é[ZZ&ZZL___ Q\ﬂ/’/é =2 7 197Y

Personally appeared the abava namad SEIIRDON & L2 LEIE AT
Ahaigkvoluntary act and deed. 9.

OFFICIAL SEAL

[ PR
UINDA MORRIS Before me: /V_’A/d/ VA5 T, -
NOTARY PURLIC-OREGON

= __Notary Public For Oregon
COMNISSION NO. 029055 My gbmmission Expires: /20 =3 S~ & -
IAY COMUIZSION EXPIRES OCT. 25, 1967

COUNTY orj?ls/zﬂ/))ﬂf// )= /ﬂr/ o R 19 </

Personally appeared the above named /2 r L EA7 Z é\ﬁ/ ¢ D6 /JC’/L/
and acknowledged the foregoing instrument to be his {their) voluntary act and deed.

OFFICIAL SEAL Before mef Wiz //zL/ ;2 ; W/M

UNDA MORRIS ‘Z Notary Public For Oregon
NOTARY PUBLIC-OREGON MyEommission Expires;/@ =8 4 2
COMMISSION NO. 025055

MY SUYMISSION EXPIRES OCT. 25, 1957

Signed this 25th dayof ADTil

DIRECTOR OF VETERANS' AFFAIRS - Lender

By: W—
Curt. R. . Schnepp

Manager, Accounts Services

STATE OF OREGON )
: ) ss .
county o arion ) April 25 1994

Personally appeared the above named __CUrt R. Schnepp

and, being duly sworn, did say that he (she) is authorized 1o sign tha foregoing instrument on behalf of the Director of Vetarans® Aifairs, and that his (her)
signature was his (her) voluntary act and deed.

OFFICIAL SEAL ),
JUDY WILLENS S e e il

udy Widjlle Notary Public For Oregon
NOTARY PUBLIC-OREQON ission-Expirgsis _ 22 _97

My C C
COMIMISSICH ND, 023067 y Commissjon:
MY COMMISSION EXPIRES MAY 22, 1697

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of the 29th day
of April A.D., 19 94 at 1:04 oclock ____PM., and duly recorded in Vol. ___M94

of Mortgages onPage 13573 .
Evelyn,Biehn

County Clerk
FEE $35.00 By 4Z22zn4SZZi__éliésigéﬁzhg_________

AFTER SIGNING/RECORDING, RETURN TO:

P15055

Lean Number Page3of3 508-M (7-89)




