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Flrst Interatata Bank of Oregon, N.A.
601 Maln St

PO BOX €03

KLAMATH FALLS, op 97601

WHEN RECORDED MAIL TO:

First Interstate Bank of Oregon, NA
€01 Main st

PO BOX 03

KLAMATH FALLS, Op 97601

SEND Tax NOTICES To.

MICHAEL g MATTHEWS and LAURA K MATTHEWS
83 PINE ST,
KLAMATH FALLS, OR 97601

SPACE ABOVE THIS LINE |5 FOR RECORDER's USE ONLY

URA Kk MATTHEWS,
T, KLAMATH FALLS, oR 97601
egon, N.A,, whose address |g 601 Main St, PO
8 "Lender”).

slderatlon. Grantor Mmortgages ang Conveys to Lender all of Grantoy's right, titte, and Interest in ang to
€rty, together with all existing o subsequenuy erected or affixeq bulldings, im, rovements and fixtures; ajf easements,
s all water, water rights, watercourses ang diich rights (lncludlng slock in utilities wi itch or imigation rights); and all
relating to the rea) Property, Inciuding Without limitation all minerats, oil, gas, geothermal ang similar matters, located
County, State of Oregon (the "Reg] Property”):

Beglnnlng at the Northeast corner of Lot 1 Block 4, oy (now city of Kilamath Falls,
Oregon) Oregon; thence Norlhwesterly along the d Lot 120 feet; thence
Southwosterly parallel with Pine Street, 32. ;

ce Northeasterly at

nly known as g3 pyg ST, FALLS, OR 9760,

of Grantor's right, titta, ang interest in ang 10 all leaseg of the Property and ) Rents from the Property, 1n
nder a Uniform Commerciay Code security interesy in the Personal Property and Rents,

g Meanings when used in this Morlgage. Terms not otherwise defineg in this Morgage shay
i Commercial Code,

Guarantor, The "
€onnection with the lndebtedness.

) 1994, In the original principal amount of
if

Sl of, mod| ications of, reﬁnancings of, consolidations of, and
thig Mortgage is May 1, 2004, The rate of Interest on the Note is subject

and other
hor with ai

"Grant of Mortgage® section.
1S, and other benefits derived from the

THIS MORTGAGE, INCLUDING THE ASSIGNM, RITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, |5
GIVEN TO SECURE (1) PAYMENT oF EBTEDN E OF ALL OBLIGATIONS OF GRANTOR UNDER TI:HS
ORTGAGE, THIS MORTGAGE |5 Gl E FOLLOWING TERMS:

PAYMENT aAnp PERFORMANCE. Except ag otherwisg Provided In thig Morigage, Grantor shay Pay 1o Lender ay amounts secured by
as they becoma duse, and shaj strictly perform all of Grantor' obligations under thig Mortgage,

POSSESSI0N AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantors Possession ang ysg of the Property shalj pe go
following Pprovisions:
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Possesslon and Use. Until in default, Grantor may remain in possassion and control of and operate and manage the Real Property ang collect
the Rents. THIS INSTRUMENT wiLL NOT ALLOW USE of THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE

TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.

Nulsance, Waste, , conduct or

Property or any portion of the Property. Specifically without limit not remove, or grant to any other party the rig
timber, minerals (including oil and gas), soil, gravel or rock products without the prior wiitten consant of Lender,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and Payable all sums securad by this Mortgage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Propeny, or any interest in the Real Property,” A "sale or
transfer” means the conveyance of real property or any right, title or Interest therein; whather legal or

sala contra

int
quitgble; whether volunt

more than twenty-five percant (25%
exercised by Lender if such exercise

payroll taxes, specia laxes, assessments, water charges

of the Property, and shall Pay when due all claims for work done on or for services

rendered or material furnished to the Property. Grantor shalf maintain the Property free of all lians having priority over or equal to the interest of
Lender under this Mongage, except for the lien of taxes and assessments not due, and except as Otherwise provided in the following paragraph.

PERTY DAMAGE INSURANCE. The following provisions relating to insuring the Prepe

Maintenance of Insurance, i ici dard extended coverage endorsements ona
replacement basis for the full i ety In an amount sufficient to avoid application of any
colnsurance clause, and with a standard mortgages clausa in favor of Lender, Policies shall be written by such insurance companies and in sych
form as may be reasonably acceptable 1o Lender, Grantor shall deliver to Lender certificates of coverage from each insurer contalning a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior written; notice to Lander.

Application of Proceeds. Grantor shall Promptly notify Lender of any'loss or damage to the Property. Lender may make proof of joss jf Grantor
fails 10 do so within fifieen (15) days of the casualty,. Whether or not Lender's securlty Is impaired, Lender may, at its election, apply the proceads
to the reduction of the Indebtedness, Payment of any lien affecling the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or it any action or
materially affect Lenders interests in the Property, Lender on Grantor's bahalf may, but shall not be required t
appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under
Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on

Note and ba 2pportioned among and be Payable with any instaliment Payments to become dup during ei
policy or (i) the remaining term of the Note, or (€} be treatad as a balloon

Mortgage also will secure payment of thesa amounts. The rights provided for In this paragraph shall ba jn

to which Lender may be entitled on account of the default, Any such action by Lender shall not ba constru

from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fo

Title. Grantor warrants that: j ple, free and clear of all liens and
encumbrances other than tho Real Prope i i licy, title repart, or final title opinion Issued in
favor of, and accepted by, Lender in connection with this My » Power, and authority 1o execute and deliver
this Mortgage to Lender,

Defensa of Titte. Subject 10 the exception In the paragraph above,
lawtul claims of ajf persons.

DEFAULT. Each of the following,

Compilance Default, Failure ly with any other ferm, obligation, covenant, iti the Note, or
in any other agreement betw der.

appointment of a receiver for any part of Grantor's Property, any assignment for the benefit of creditors,
under any bankruptey or Insolvency laws by or against Grantor, or the dissolution or termination of
(it Grantor is a business). Except to the extent prohibited by federal law or Oregon law, the death of
hall constituta an Event of Default under this Mortgage.

g Guarantor, Any of the Preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes Incompetent,

y Event of Default and at any time thereatter, Lender, atits option, may exercisg
any other rights or remedies provided by law;

Accelerate Indebtedness. Lender shall have the right at i1 option without notice to Grantor to declare the entire Indebtedness immediately dug
and payable, Including any Prepayment penalty which Grantor would be required to pay,

UCC Remedles. with respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code,

Judicial Foreciosure, Lender may obtain a judicial decree foreclosing Grantor's interestin all or any part of the Property,

Nonjudictal Sae, |f permitted by applicable law, Lender may foreciose Grantor's interest in af] orin any part of the Personal Property or the Reg)
Property by nonjudicial sale,
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