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DEED OF TRUST

8 "Grantor");

rred to below
"Beneﬁciary"); illia whose address |g 411
d to below as "Trustee"),

CONVEYANCE AN ee for the benefit of Lender as Beneficiary alj of Grantor’s
right, title, and In al property, together with: g) exisling or subsequently ereclad or affixed buildings,
improvements and fixtures; ali easeme ghts of way, and appurtenances; ali waler, water rights and ditch rights (including stock in ulilities with dilgh
or irrigation rights}; and alf other rights, rO(alh'es. and profits relating to the rea roperty, including without limitation all minerals, oil, gas, geothermal
and similar matiers, located in Kiamath County, State of Oregon (tﬂe "Real Property"):

and interest in and to gy present and
mmercial Code securily inferest in the

DEFINITIONS. ‘The following words shall have tha following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings altributed to such terms in the Uniform Commercial Code. All references to doflar amounts shall mean amounts in lawiul
Mmoney of the United Stalas of America. (R . .

ary.’ The word "Beneficlary” Means South Valley State Bank, its s[:ccessors and assigns. South Valley State 8ank also Is referred o as
"Lender” in this Deed of Trust. :

Borrower. The word "Borrower" means each and every person or enlity slghing the Note, including withouy limitation Darlene L_ Vaughn.

Deed of Trust, The words "Deed of Trust” mean this Deed of Trust among Granlor, Lender, angd Trustee, and includes without limitation all
assignment and security interast provisions relating to the Personal Property and Rents,

Grantor. The word ™
and Darlena L Vaug

Guarantor. The word “Guarantor” me, and accommodation parlies lh
connection wilh the Indebledness, . -

Improvements, The word “Improvemants® means and includes without limitation all existing and future Smprovemenls. fixtures, buildings,
struclures, mobile homes atfixed on the Real Property, facilities, additi d other construction on the Rea! Property.

plus interest thereon,
any one or more of them, whether novs existin
otherwise, whath,
with others,

Nole. The word “Note" means the Note dated Apr)) 22, 1994, in the principal amount of $7,160.58 from Borrower to Lender,
together with aff renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of thg Note is Apri] 20, 1998,
The rale of Inferest on fhe Note is subject to indexing, adjustment, renaway, or renegatiation, e :

Personal Property. The words "Personal Property” qupment, fixtures, and other articles of personal pidpéﬂy NOW or hereafler owned
by Grantor, and now or hereafer attached or | Property; together with all accessions, paris, and additions o, all feplacements of,
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.and all substitutions for, any of such property; and together with ali prodéeds (including- without Ii}rlii!a!bn éil Irisuréncé procéeds and refundé of
premiums) from any sals or other dispcsition of the Property. )

Property. The word "Property” means collectively the Real Property and the Personal Property. L

Real Pyoperty. The words "Real Property” mean the properly, interesls and rights described abovg In the "Conveyance and Grant® saction.

Related 'Documenls. The words "Related Documents™ mean and Include without limitation all promissory noles, credit agmehenb. loan
agreements, guaranties, securily agreemants, morigages, deads of trust, and all other instruments, agreemants and documents, whether now or
hereafler existing, executad in connaction with the Indebtedness. ’

Rents. Thes word "Rents” means all present and future rents, revenues, income, issues, royalies, profils, and other benefits derived from the
Preperty, .

Trustee. The word "Trustee” means Willlam P, Brandsness and any subslitute or successor trustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PAOPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. - Grantor warmants that: (a) this Deed of Trust Is executed at Borrower's request ang not at
the request of Lender; (b) Granlor has the full pawer and right to enter inlo this Deed of Trust and to hypothecate the Property; (c) Grantor has
established adequale means of cblaining from Borrower on a conlinuing basis information about Borrower’s financial condition; and (d) Lender has
mada no represantation 1o Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defensas arising by reason of any "one action” or "anti—deﬁciencf Iav}. or any other law which
may pravent Lender from bringing any action against Grantor, Including a ctaim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, belore or afler Lender's commencement or completion of any foreclosure action, either judicially or by exercise of & power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shali pay to Lender all Indebtedness secured by this
Deed of Trust as it bacomes due, and Borrower and Grantor shall striclly perform all their respective obligations under tha Nots, this Deed of Teust, and
the Related Documents. : . -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Granlor's possession and use of the Property shall be
governad by the following provisions:

Pussession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain In possession and control of the Property, (b) use,
operale or manage the Property, and (c) collect any Renls from the Property. The following provisions relate fo the use of the Properly or {o other
limitations on tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD. CHECK WITH .THE "APPROPRIATE CITY- OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. A h .

Duty to Maintain. Granltor shail maintain the Properly in tenantable condition and promptly perfdrrﬁ"ali repalrs, replacements, and maintenance
necessary to preserva ils value. .

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threalened release,” as used in this
Deed of Trust, shall have the Same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liablity Act of
2 U.S.C. Section 9601, ot saq. ("Cl "), nd Reauthorization Act of 1986, Pub. L. No. 95499
dous Malerials Transportation Act, 49 U.S.C. . esource Conservalion and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant {o any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also Include, without limitation, petroleum and petroleum by-praducts or any fraction thereof
and asbeslos. Granlor represents and warran! : (a) During the period of Grantor's ownership of the Property,
usa, generation, manufacture, storage, isposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to b been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous wasle or substance by any prior owners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and ack {1) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, , , ispose of, or release any
dous waste or substance on, under, or about the Property and (if) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tesis, al Grantor's expense, as Lender may
deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any Inspeclions or tests made by Lender shall-
be for Lender's purposes only and shall not be construsd 1o creale any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties conlained herein are based on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor hereby {a) releases and waives any future claims against Lender for indemnily or contribution in the event Grantor becomes Esble
for cleanup or other costs under any such l2ws, and (b) agrees to indemnity and hold harmisss Lender against any and 81 caims,
liabilities, damages, penalties, and expenses which Lender may directly or Indireclly sustain or sutfer resulting from a breach of this ssctian of tha
Deed of Trust or as a consequence of any use, generation, manufaclure, storage, disposal, reloase or threatened relsass occurring prior to
Grantor's ownership or interest In the Property, whather or not the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, Including the obligation to Indemnity, shall survive the paymant of the Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any inlerest in the Property, whether by
foreclosure or olherwisa, :

Nuisance, Waste. Grantor shall not cause, conduel or permit any nulsance nor commit, permil, or sutter any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to ramove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remave any Improvements from the Real Property without the prior written consent of
Lender.  As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements salisfactory o Lender to replace
such Improvements with Improvements of at least equal value. .

Lender's Right to Enter. Lender and its agents and representalives may enler upon the Rea! Property at all reasonable times to attend to
Lender’s lntetest§ and lo inspect tha Property for purposes of Grantor's compliance with tha terms and conditions of this Deed of Trust. o
. L ) Ay !

Compilancs with Governmental Requirements. Grantor shali promptly comply with all taws, ordinances, and regulations, now or hereatter
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- Slfoct, of all governmental authorities applicabis o the use or occupancy o, the Property, including without limitation, the Americans With
Disabllities Act, Grantor may contest in"good faith any such. law, ordinancas, or regulation and withhold compliance during any proceeding,
Including appropriate appeals, so long as Granler has notified Lender in writing ‘prior to doing so0 and so long as, in Lender's sole oplinion,

Lendar's Inlarests in the Property are not jeopardizad. .Lender may require Granlor 1o post adequate security or g Surely bond, reasonably
satisfactory fo Lender, to protect Lender’s interest, .

Duty to Protect, CGrantor agreas neither to abandon nor leave unal‘lende‘d ihe Property.- Grantor shall do all other acts, In addition to those acls
sel forth above in this section, which from the character and usg of the Property are reasonably necessary fo prolect and Preserve the Property.

DUE ON SALE CONSENT 8Y LENDER. Lender may, at its option, declare lmmedlately due and payable alf Sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of tha Real Property, or any interest in the Real Property. A “salo
or fransfer” means thg eal Property or any right, title or inter n; whether legal, bensficial or equilable; whether voluntary or
involuntg, , 5 ract for deed, leasehold interest with a term greater than three
Y land trust holding fitle 1o the Real Property, or
partnership or limited liabiiity company, transfer also
nterests or limitad liability company inferests,

i law or by Oregon law,

Right To Contest.

pay, solong as Lender's interest in the Pro

(15) days after the lien arises or,

requested by Lender, i

to discharge the lign p

any contest, Grantor shafl def

name Lender as an addit proceedings.

Evidence of Payment. and furnish to Lender safisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmental official to deliver to Lender at any fime a wrillen statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall noliy Lender at lgast fifteen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic’s lien, malerialmen's lien, or other lien could be asserled on account of the work, services,
or malerials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost ef such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements on a
replacement basis for the full Insurable valye cevering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsuranca clause, and with a slandard morlpages clause in favor of Lender, together with such other Insurancae, including tut not limited to

hazard, fiability, business interruption, nce, as Lender may reasonably require, Policies shall be written In form, amounts,
coverages and basis reasonably accep ! A tor, upon

will deliver to Lan i i j Including
' i Shauld the Real

Is fess.

Application of Proceeds. Grantor shail promplly nolity Lender of
replacement exceeds $500.00. Lender may make

Lender’s security is impaired, Lender may,

reduction of the Indebtedness, P

Unexpired Insurance at Sale. Any unexpired Insuranca shalt inure (o tho benofit ol, and pass to, the purchaser of the Property covered by this
Deod of Trust at any truslee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property,

Grantor's Report on Insurance, Upor request of Lender, howsver not more than once a year, Grantor shall furnish to Lender a feport on each
existing policy of Insurance showing: (a) the name of the insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of delermining that value; and (e) the expiration dale of the policy. Granlor
» Upon request of Lender, have an Independent appraiser salisfactory to Lender delermine the cash value replacemant cost of the Property.
EXPENDITURES BY LENDER. If Grantor fails to comply with any
inlerests in the Property,

remedies to which Lender may be entitled on acco
bar Lender from any remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The following provis|
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- Tile.” Grantor warrants that: (a) Granlor holds good ‘and markatable tile of record lo the Property in fee simple, free and clear of gll liens and
encumbrances other than these sat forth In the Real Property description or In any title'insurance poticy; tile report, or final title opinlon Issued in
favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exacute and
deliverlhisDeedolTrusnoLender. ' ’ e ST e R o

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever dafend the tille to the Property against the

lawful claims of aii persons. In the event any action or proceed! nced that questions Grantor's title or the interest of Trustee or Lender

f Trust, Grantor shalt defend the 1 . Grantor may be the nominal party in such procesding, but Lender

1 participate in the proceeding andlo b ng by counse! of Lender's own choice, and Grantor will
deltver, or cause 1o be delivered, to Lender such instruments as Lender may request from time to time 1o permit such participation. '

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing appficable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appiication of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings of by any proceeding of purchase
in lieu of condemnation, Lendar may at its election require that all or any portion of the net proceads of the award be applied to the Indebledness
or the repalr of restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atiorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Procesdings. It any procseding In condemnalion Is filed, Grantor shall promptly notify Lender in wiiting, and Grantor shall promptly take such
steps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but Lender shall be
antitied to participate in the proceading and to be represented in the proceeding by counsel of its own choice, and Grantor will dellver or cause to
be daliverad to Lender such Inslruments as may be raquasted by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemmenlal taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall exacule such documents in addition to this Deed of Trust and take
whaever other action is requasted by Lender o perfect and conlinue Lender's lien on ihe Real Property. Grantor shall relmburse Lender for al
taxes, as described below, together wilh all expenses incurred In recording, perfecling or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording of registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a)a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower IS authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (¢) & tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d)a speciiic tax on all or any portion of the indebledness or on payments of principal and interest made by Bomower.

Subsequent Taxes. 1t any tax to which this section applies is enacted d of Trust, this event shall have the same
etfect as an Event of Defauit (as defined below), and Lender may exe dies for an Event of Default as provided
balow unlass Grantor either (a) pays the tax bafore it becomes delinquent, provided above in the Taxes and Llens
seclion and deposits with Lender cash or a sufficient corporate surety bond or other securlty satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are & part of
this Deed of Trust.

Security Agreement. This Instrument shall conslitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amended from time to time.

Security Intarest. Upon request by Lendar, Grantor shall execute financing stalements and take whataver other action Is requested by Lender to
perfect and continua Lender's security inter ts and Personal Property. In addition to recording this Deed of Trustin the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterpars, copies or reproductions of this Deed
of Trust as a financing slatemant. Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this security inlerest. Upon
default, Grantor shafl assemble the Personal Property in @ mannaer and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days afier receipt of writlen demand from Lender.

Addresses. The mailing addresses of Grantor {deblor) and Lender (secured party), from which Information concerning the security interest
granted by this Deed of Trust may be obtained (each as raquired by the Uniform Commercial Cods), are as stated on the first page of this Desd of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and altorney-in-fact are a part of this Deed
of Trusl.

Further Assurances. Atany \ime, and from lime to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
mada, execuled or dellvered, o Lender or o Lender's designee, and when requested by Lender, cause lo be filed, recorded, refiled, o
rerocordad, as the case may ba, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
doads of trust, security doeds, security agreements, financing statements, continuation statements, instruments of further assurance, cerlificates,
and othec documents as may, in tho sole opinion of Lender, ba nocessary of desirable in order to effoctuate, compiste, perfect, continue, o0
preserve (a) the obligations of Grantor and Borrower under the Note, this Doed of Trust, and tha Ralated Documents, and (2) the sens and
socurity Interests created by this Deed of Trust as first and prior Rens on tho Proporty, whether now owned o hereaftec acquirad by Grantor.
Unless prohibiled by law or agrood to the contrary by Lender in writing, Grantor shall roimburse Lender for all cosls and expenses incurred In
connaction with the matters referred to In this paragraph. -

Altorney-in-Fact. f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints Lender &s Grantor's attorney~in-fact for the purpose
of making, execuling, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sola opinion, to
accomplish the matters referred to in the preceding paragraph. '

FULL PERFORMANCE. If Berrower pays all the Indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver 1o Trustee a request for full reconveyance and shall execute and deliver to Grantor suitabla statements
of termination of any financing statement on fite evidencing Lender’s security Interest in the Rants and the Personal Property. Any reconvayance fes
required by law shall be paid by Grantor, if permitted by applicable law.

'DEFAULT. Eachot the following, at the option of Lender, shall constitute an event of default ('Event of Default") under this Dead of Trust:
.~ .Defaulton Indebiedness. Failure of Borower to make any payment when dpg‘onﬁlhe indebtedness. o RIE .

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, of any
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olher payment nacessary o prevent fling of or b efect dscharge afany fon, 0

Compllance Defaull. :Failure to comply with any other lerm, obligation, covenant or condition contained in this Deed ©of Trust, the Nota or in any
of the Related Documents.  If such a failuro Is curable and if Grantor or Borrower has not been gliven a notice of a breach of the same provision of
this Dead of Trust within the praceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Bomrower,
after Lender sands writlen notice demanding cure of such fallure: (a) cures the failure within fifteen (15) days; or {b) if the cure requires more than’
fifteen (15) days, immediatsly Initiates steps sufficient to cure the failure and thereafler confinues and .complates all reasonable and necessary
sleps sufficient o produce compliance as soon as reasonably practical. - . B anmen e,

Breaches. Any warranty, representation or slatemant made or furnished o Lendar by or on b"éhalf of Granlor or Borrdwer under 'lhis Deed of
Trust, the Note or the Related Documents Is, or at the time made or furnishad was, false In any material respect.

Death or Insolvency. The insolvency of Grantor or Borrower, appointment of a receiver for an

assignment for the benefit of creditors, the commencement of an

Borrower, or the dissolution or termination of Grantor or Borrower’ 5

the extent prohibitad by federal law or Oregon law, the death of G s an individual) also shall i

an Event of Default under this Deed of Trusl. However, the death of any Grantor or Bomrower will not be an Event of Default if as a result of the
death of Grantor or Borrower the Indebtedness is fully covered by credit iife insurance. :

Foreclosure, Fortelture, etc. Commencement of foreclosure or forfeiture proceadings, whether by Judiclal proceading, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property, However, this subsection shall not apply
in the avent of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure o forefaiture
proceeding, provided that Grantor gives Lander written notice of such ¢lalm and furnishes reserves or a surety bond for the claim satisfactory to
Lender. -

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Lender that Is not remedied within any grace period provided therein, including without limitation any agreement concerning any indsbledness or
other obligation of Grantor or Borrower to Lender, whether existing now or later,

Events Affecling Guarantor. Any of the preceding events occurs with respect 10 any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompatent, Lender, at ils option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
cbligations arising under the guaranty in a manner satisfactory lo Lender, and, in doing so, cure the Event of Default,

Insecurity. Lender In good faith deems itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any limae thereafter, Trustee or Lender, at iis option, may
exercisa any one or more of the following rights and remedies, in addition to any other rights or remedies providad by law:

Accelerate Indebtedness. Lender shall have the right at its option o declare the entire Indebledness immediately due and payable, including
any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to al or any part of the Real Property, the Truslee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by Judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclesed by judicial foreclosurs, Lender il be entitled to a Judgment which will provide that if the foreclosure sale proceeds are
insutficiant to satisly tha judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With iespect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Unifarm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance ct this right, Lender may require any tenant or other user of the Property to make payments of rant or use fees directly to Lender. i
the Renls are collected by Lender, then Granlor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in
responsa lo Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand
existed. Lender may exercise ils rights under this subparagraph either in person, by agent, or through a receiver,

Appolint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power o
protect and preserve the Property, o operate the Property precading foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or nol the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy al Suffarance. !f Grantor remains in possession of the Property after the Property Is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Londer shall have any other right or remedy provided In this Deed of Trust or the Nole or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sala of the Personat Property or of the time after
which any piivata sale o¢ other intended disposition of the Personal Properly is to be made. Reasonable notice shall mean notice given at leasl
ten (10) days befora the tima of tha sale or disposilion. Any sale of Personal Property may be made In conjunction with any sale of the Rea!
Property.

Sale of the Property. To the extent permilled by applicable law, Grantor and Bomower heraby walve any and all rights lo have the Property
marshalled. In exarcising its rights and remadies, the Trusteo or Lender shall be free lo sell all or any part of the Properly logether or separately, in
one sale or by separata sales. Lender shall be entitled o bid at any pubkic sals on all or any portion of the Property.

Walver; Election of Remedles. A waiver by any parly of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights alherwise to demand strict compliance with that provision or any other provision. Elsclion by Lendar to pursue any remady
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Bomawer 1o parform shafl not affect Lender’s right to declare a default and to exercise any of its remedies.

Atlorneys’ Feés; Expenses. If Lender institutes any suit or action'to enforce any of the terms of this Deed of Trust, Lender shall be entitled lo
* recover such sum as the court may adjudge reasonable as aftorneys’ fess at frial and on any appeal. Whether or not any courl action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its Interest or the
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enforcement of its rights shali becomo a parl of tha Indebledness payable on demand and shall bear interest at the Nole rate from 'the date of
axpendilure until repald. - Expanses covered by this paragraph include, without limilation, however subject to any kmits under applicablg law,

nder’s allorneys’ fees whather or not there Is a lawsult, Including alterneys’ fess for bankruplcy proceedings (inclucing efforts to modify or
vacale any automatic stay or injunction), appeals and any anticlpated post-judgmant collection services,the cost of searching records, oblaining
title reports (including foreclosure reports), surveyors' reports, appralsal fees, tille Insurance; and fees for the Trustes, 1o the extent permitted by
applicable law. Grantor also will pay any court costs, In addition to all other sums provided by law. S - :

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section,
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee arg part of this Deed of Trust,

Powers of Trustee. In addition 1o all powers-of Trustee arsing as a mater of law, Trustee shall have the power 1o take the following actions with
respect to the Property upon the writlen request of Lender and Grantor: " (a) join in preparing and filing a map or plat of the Real Property,
Including the dedication of streets or other rights o the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (¢) join in any subcrdination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligalions to Notlfy. Trustee shall not be obligated to notity any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Truslee shall mee! all qualifications required for Trustee under applicable law. In addition to the rights and remedias set torth above,
with respect 1o all or any pad of lhe Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Truslee. Lender, a! Lender's option, may from time to time appoint a successor Trustes to any Truslee appointed hereunder by an
instrument executed and acknowledged by Lender and recordad in the office of the recorder of Klamath County, Oregon. The Instrument shall
conlain, in addition to all other matiars required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowlsdged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable law. This procedura for substlitution of trustee shall govern o the exclusion of
all other provisions for substitution. '

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing and shall be effective when actually
delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall ba deemed effeclive when deposited in the United
States mall first class, registered mall, poslage prepaid, directed to the addresses shown near the beginning of this Desd of Trust. Any parly may
changa its address for notices under this Deed of Trust by giving formal written notice to the other parties, specitying that the purpose of the notice is to
change the parly’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall ba sent tc
Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at alf
times of Grantor's current address. :

MISCELLANEQUS PROVISIONS. The following mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire underslanding and agresment of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought fo be charged or bound by the atlteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shalt furnish to Lender, upon request, a certified
slalement of net operating income received from the Property during Grantor's previous fiscal year in'such form and detail as Lender shall require.
“Net operating income”™ shall mean all cash recelpts from the Properly less all cash expendilures made in conneclion with the operation of the
Property. -

Applicable Law. This Deed of Trust has been delivered to Lender and accepled by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. 'Capn'on' headings in this Deed of Trust are for convenlence purposes only and are not to be used to interpret or defins the
provisions of this Deed of Trust. N

Merger, There shall be no merger of the interest or estale created by this Deed of Trust with any other interest or estate in the Property a! any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to Borrower shall
mean each and every Borrower, and all referances to Grantor shall mean each and every Grantor. This means that each of the persons signing
below Is responsible for all obligations in this Deed of Trust.

Severabliity. If a court of compelant jurisdicﬂon finds any provision of this Deed of Trust to be Invalid or unenforceable as to any person or
circumstance, i vision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed fo be modified 1, ithi imil ili ng provision cannot be

so madified, it shall ba stricken and all other provisio hall remain valld and enforceable.

Successors and Assigns. Subject to the timilations staled in this Deed of Trust on transfer of Grantor's interest, this Desd of Trust shall be
tinding upon and inure to the benefit of tha parties, their successors and assigns. 1f ownership of the Property becomes vested ina person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with raference to this Deed of Trust and the Indebtedness by
way of forbearance or exiension without releasing Grantor from the obligations of this Deed of Trust or kiability under the Indebledness.

Time I3 of the Essence. Time is of lhe essanca in the performance of this Deed of Trust.

Walvers and Consents. Lender s

0 prior waiver by Lender, nor any course of dealing
or any of Grantor or Borrower’s obligati

uent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Dead of Trust is a commercial deed of trust and that Grantor will not change
.the use of the Property without Lender’s prior written consent,
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$ACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED 0
ERMS,

; - A : A ]
Orviite E Vaughn Darlene L Vaughn

INDIVIDUAL ACKNOWLEDGMENT

e ICIAL SEAL
o o A JEFFg?\"%. BRADFORD
\g\i s B NOTARY PUBLIC-OREGON
e Ko 2/ COMMISSION NO, 023313 .
\ WY CCaBMSSION EXPIRES APR, 21,

On this day before me, the undersigned Notary Public, personally appeared Orvil n and Darlene L. Vaughn, to me known o bg the
individuals described In and who executed the Deod of Trust, and acknowledged that they signed the Deed of Trust as thejr free and voluntary act and
deed, for the uses and purposas therein mentioned. .

I my hand and official seal thig &—"i day of b/, 89y
.J . )

Residing at °) @,

M- Pzeos
for the State of 0&@ orv My commission explres ‘/4-1/4 2>

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
+ Trustee

rms of this Deed of Trust or pursuant to
vered to you togethar with this Deed of Trust), and to feconvey,
ate now hald by you under this Deed of Trust. Flease mail the

f 1
Date: Beneficlary:
By:
-

Its:

LASER PRO, Reg U.S. Pat aT.\, ofr., Ver, 3.7 (c) 1984 CF| Proservices, inc. Al rightsreserved, 10R-Go1 DVAUGHN.LN crow)

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record ar request of S. Valle State Bank the 2nd day
: clock A ————— N ey
Of\“.@L\ AD,19_94 4 —11:11  olock —A M., and duly recorded in Vo, M4
of ——— Mortgages -— 13683

on Page

Evelyn Biehn ~ County Clerk
FEE $40.00




