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OREGON ASSIGNMENT op MORTGAGE
THESE PRESENTS, THAT, as of April 3o, 1994,
IN COMPANY, L

ew Jersey mutua]

IFE

1992,
ion Act, n
Subsectjop (a)

ew Jersey dateq
er 1o,

, s

"ASSIGNEE")

3 reby grants,

i 'S and setg over unto the ASSIGNEE

certain po ’ obligation(s) and other collatera} documentg
thereby Secured ag follows:

See Schedule

IIA"
herein by thj

obligation(s)
and to

’

Subject tqo the

The worqg "Assignorn Or "Assigneen
"Assignorgn

Or YAssignees#
ment go requires,

shall pe const
read
instry

rued as jir it
whenever he

Sense of this
WITNESS

IN WH REOF, the ASSIGNOR has duly execu;ed this
Assignment the d?é’*— day of :éﬁgﬁ@%ﬂ , 1994,
IN PRESENCE OF: THEMUTUALBENEF E '
a

New Jersey M
Mapse Goxlpay,

IN PRESENCE OF:

4
THE STATE op
HI SUCCESSORS 1N OFFICE,
AS 178 REHABILITAT R / /]

Ll

ASSIG.ORR




STATE op NEW’JERSEY

COUNTY oF ESSEx

On this
undersignig a No

regoing

_he executeg said

IN TESTIMONY WBEREOF,
my officiaj

Seal at my off
Year last above written,

Signature
Print Name?
Residing at:

o o073
A NOTARY PUBLIC OF NEw JERSEY
[AFFIX SEAL]

s . . ELIZABETH CAPELLA
My Commission eXpires on

STATE OF NEWwW JERSEY )
) 8s:
COUNTY OF ESSEx )

MY ComMmissign EXPIRES MAY 27, 1998

1.
n behalf
’ COMMISSIONER

IN TESTT
my officiaj

Year last ap

MONY WHEREOF, 1 have hereunto Set
seal at ny off

my hand 3
ice in Newark, n
Ove written.

nd affixeq
ey Jersey t

he day ang

- Nehto s B
IC OF NEW TrRsgy
[AFFIX sEaL

REHABILITATION and
BILITATOR

TO

MBL LIFE ASBSURANCE CORPORATION

e —— -
———_—t=

CmT TO
N el -
Ri’i‘é;j; [1SURANCE co
0
CH1CAG ANY

- STREET
. CLARX S
) 17]"0RTBILL!“°IS 60601
Assip.ORR CH1 CAGO,

KAR?
TTN: LORETTA
TTN:




SCHEDULE wuan

328846
Oregon
Klamath Falls
Klamath

Clerk's Off
1972 in vo M-72,
County, Oregon.

C:\PFWORK\CAVANAP\OREGON.SCH-G
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ROBERT J. DEL TUFO
Attorney General of New Jersey
Attorney for Plaintiff

+J. Hughes Justice Complex
CN 112
Trenton, Neyw Jersey 08625
(609) 292-1506 -

SUPERIOR COURT oF NEW JERSEY .
CHANCERY DIVIisiOoN - MERCER COUNTY
GENERAL EQUITY paRep )
DOCKET No. C-91-00109

IN THE MATTER
REHABILY

1 Insurance CONSENT ORDER TO LHOW causg
Company Of New Jersey. WITH TEMPORARY RESTRAINTS

"Mutual Benefit")}
Counsel Samuel c, Butler, Esqg.,

an order DPursuant




Cause shown;

IT IS on this /é#

-
’

as follows

Cease -
» 19931 effective at_g,'ooo

the Same date and time,
Rehabilitation"




and shall pe

The Deputy




contracts, causes of

records, bank accounts,

funds, securities or other fundg and all

cez:tificates of deposit,




"the group business"), including but not

policyolders, -
date of this

name of any of Mutua)l Benefit'g accounts, funds or other Property

Or assets helg with any bank, savings ang loan association or other

financial. institug:ion, and may withdray such funds, accounts ang

other dssets from such institutions or take any lesser action
Necessary for the Proper conduct of the rehabilitation.
INJUNCTION G
INTERFERING WITH
DISPOSING OF ASSETS
THE REHABILITATOR
(7) a1nx officers, directors, policyholders,
employees of Mutual Benefit and all other Persons or

any nature,




of Mutual Benefit unless gqo

Deputy Rehabilitator:

b.

baragraph 3 above;










TRUST AGREEMENTS

(11) A1l trust agreements of which Mutual Benefit is a
party are- hereby frozen such that no trus‘tee or beneficiary is
permitted to make any ?ransactions with respect to any such trust
unti) further’ Order of this court or unless the Rehabilitator or
Deputy Rehabilitator deems it advisable to approve certain
transactions relating to any such trust.

INJUNCTION j\GAINST INTERFERING WITH REHABILITATION

(12) Until further Order of this court, all persons,
corporatiqns, pPartnerships, associations and all other entities,
wherever located, are hereby enjoined and restrained from
interfering in any manner with the Rehabilitator's possession,&s.-..
title and rights to the assets and property of Mutual Benefit, and
from interfering in any manner with the conduct of the
Tehabilitation of Mutual Benefit. Those persons, 'corporations,
partnershipé, associations and all other entities are hereby
enjoined and restrained from wasting, transferring, selling,
concealing, terminating, Cancelling, destroying, disbursing,
disposing_ of, or assigning any assets, contracts, causes of action,
funds, records or other property of any nature of Mutual Benefit.

INJUNCTION AGAINST ACTIONS BY SECURED CREDITORS

(13) A11 secured creditors or parties, pledgees, 1lien-
holders, collateral holders or other persons claiming secured,
priority or preferred interests in any property or assets of Mutual
Benefit, including any  governmental entity, are hereby enjoined

£from taking any steps whatsoever to transfer, sell, encumber,

i -

-9 .




surrenders,

"Tapses,

Paymentg to life insy
beneficiaries,

Nor shall

arate accountg in
annuities. Thesge restraints shail rake

- 10 -




Proper and in compliance with relevant law.

Tetain his f£y11 auﬁhority, however,

may be paig at the discretion of
Rehabilitator.

17:30a-1 £t seq.,
State. -

CAPTION FoR PROCEEDINGS

(17) ax3 further
bear the Caption and be .entitled:

SUPERIOR COURT OF NEW JERSEY
IN THE MATTER oF opg CHANCERY DIVISION . MERCER COUNTY
REHABILITATION oF MUTUAL GENERAL EQUITY pARy
BENEFIT LIFg INSURANCE - DOCKET No. o- ﬁ—aa/df
INSURANCE Company
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APPLICATION FOR FURTHER RELIEF

(18) The Commissioner or Rehabilitator may at any time

‘make further application for such further and different relief as -

he sees fit.

RETENTION OF JURiSDICTIdN

(19) This court shall retain Jurisdiction for all
purposes necessary to effectuate and enforce this Order.

FUTURE POLICY SALES WITH REINSURANCE

(20) The Commissioner may allow Mutual Benefit's agents
to continue to write Mutual' Benefit individual life insurance .
policies from and after the date of this Order, provided such
policies are 100% reinsured to the satisfaction of the.-.
Commissioner. :

RETENTION OF MANAGEMENT

{21) The Commissioner may take such séeps, in his
discretion, "as may be necessary to keep Mutual Benefit's current
management personnel on the rehabilitation staff, subject to
approval by this Court upon the return date of this Order; and it
is ' -

CONTINUATION OF INDEMNICATION

(22) Pending the return date of the Order to Show Cause,
the Rehabilitator shall continue existing indemnification by-law
provisions and insurance for those persons who as of the date of

the Order to Show Cause were the directors, officers and employees

of Mutual Benefit.




order;

.

(c) Approving transfer of the-group business

to Mutual Benefit's Subsidiary as more fully set forth in

the affidavits submitted herewith: and

(d) Making the following orders:

(1) Indemnification. Persons who, as of the date of the Order to

Show Cause,'were the directors,

Benefit shall,

rehabilitation, in accordance with the provisions of Section 31 of
Mutual Benefit's bylaws incorporating the provisions of N.J.S.A.
14A:3-5, ang to receive the benefits of Mutual Benefit's present

Exzecutive Liability; Insurance Policy including' Company




Reimbursement, Policy No.. 7022-56-24, dated March 20, 1991,

Henry E. Kates, President
Stephen J. Carlo
Edward M,

employed for a pPeriod of up to twelve (12) months,
conditions set forth below,

Subject to the
each of <the aforesaid Corporate

including

two (52) weeks,
six (26) weeks of the authoriged




base,salary for such individual, without regard to any incentive

Compensation arrangement, and for Messrs, Carlotti, Haller apg

Sondergeld,

the following conditions must be satisfieq:

A, The corporate officer must continue
employment with Mutual Benefit at the
discretion of the Commissioner for
the periog indicateg following the
entry of the Proposed Order;

The corporate officer shall not have

been terminateq for cause by the
cOmmissioner; and

that Henry E. Kates may apply to
the Court for €arned, 'but unpaid, deferred Ccompensation in the

amount of $150, 000, which application the- Commissioner shall

and it ig







the Superior Court of New Jersey entered a

I{P (4
a4 mutual 4insurance company having principal
offices at 520 Broad Street, Newark, New Jersey.

The Order to Show Cause principally provides as follows:

The New
rehabilitator, who is mmediately authorized <to caonduct the
business of Mutual Benefit and may appoint a Deputy Rehabilitator
to perform these duties and functions: imposes temporary restraints
on policy loans, cash surrenders, and other Specific categories of
disbursements; authorizes pPre-arranged reinsurance for new life
insurance business written by Mutual authorizes the

S Rehabilitator to commence measures, subject ton-x
approval on the return date, to preserve the valuable
S .0of Mutual Benefit including but not limited to the
such business and corresponding asset reserves to a
Separate subsidiary for the

employees of
7 and dimposes additional
tation Process, all as more
particularly set forth in the Order to Show Cause.

The Honorable Paul G. has established a
Treturn date at the Mercer County Trenton, New Jersey,
at 9:00 a.m. day of » 1991 at which time the
defendant and all other interested parties shall show cause why an
Order should not be entered containing the following provisions:
Continuing the Commissioner'sg power to act as
with all of the powers and authority provided undexr

(a)
Rehabilitator
the Order to Show Cause and pursuant to statuta;

(b) Continuing the restraints imposed by the Order to
Show Cause; : .

(¢) Approving transfer of the group business to Mutual
Benefit's subsidiary ag set forth in supporting affidavits filed by
the State; ana - -

.(d) Making the following orders to assure the continued

retention, in +the discretion of the Rehabilitator, cf certain
" senior Management of Mutual Benefit to assist in the orderly
rehabilitation of Mutual Benefit under the Rehabilitator's

-




indemnificat
abilitieS
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ROBERT J, DEL TUFO
Attorney General of New Jersey
R.J. Hughes Justice Complex
CN 117

Trenton, New Jersey 08625
(609) 292-150¢

Attorney for Plaintiss

MEISEL § F

A Professional Corporation

25 Main Street .

Rackensack, New Jersey 07602-0800
(201) 4E89-3000

Special Counsel for Plaintirs

COLE,'SCHOTZ, BERNSTEIN,
ORMAN

SUPERIOR COURT OF NEW JERSEY
CHANCERY DIVISION - MERCER CoUNTY
GENERAL EQUITY PART

DOCKET No. C-91-00;09

IN THE MATTER OF THE Civil Action
REHABILITATION OF MuTUAL

BENEFIT LIFE INSURANCE ) ORDER CONTIHUING'RZHABILITATOR'S
COMPANY, a Mutual Insurance PPOINTMENT, CONTINUING RESTRAINTS,
Company of New Jersey. ) AND GRANTING OTHER RELIEP

This matter having been opened to the Court by Robert J.
Del Tugo, Attornay General of New Jersey, (Eéward J. Dauber,
Assistant Attorney General, appearing) attorney for plaintise
Samuel F. Fortunato, Commissioner of Insurance ( "Comnissioner® or
'Rehabilitator"), and Cole, Schotz, Bernstetn, Meisel) g Forman,
P.A., {Michael s, Meisgal 8ppearing) Special Counsel <o tha
Rehabilita:or, L $ July 16, 19931

Consent Ozrdex raintsg ("July 16




and, <the Coure having direcred that defendant Mutyual

24T Life Insurance Company { "Mutya)l Benefit*) ang all inter.
©sted parties show cause why an Ord

ainin§ Tthe following PTrovisiong:

and (d)
the indemng fication of Certain
directors. officers and employees, and (44)

making orders Tegerding: (1)

the retention of

€errain corporate officers apa termination bonuses, Subject. to

16 oOrder:; and, notice by

Publicavion having been given Pursuant to the July 16 Ozcer; ana

the Coure having considered the objections,

comments and requescs
fox clarification fileg by interesteqd par ig-
Sicner's Statuc Report,
with Modifications, &nd good Cauge
having been shown;

4
IT IS, on this Z"’day ©f August-199;,
ORDERED:

as Rehabiiitetor
with al}

Pursuane TO statute shall




2. The July 16 order Contained Certain restrainty ip
Paragraphs 7, g, S, 10, 11, 13 and 15, and all such restraints are -

continued on an interlocu:ory basis, Pending further order of thig
Court, except that the following te '

The Testraints 4p Paragraph .(15) on

Policy ‘loans shal} not apply teo automgtic
pPolicy loans under Hutual Benerfit life
insurance Policies where such loans are used
to pay renewal Preniums as they become due,
{b) The exception "to the restraints in
Paragraph (1s) which allovs policy loans under -
"peliey form FA85" shali be deenmed to refer to
“loans on cofporate owned life insurance
('COLI')  issyed On  Form FA85 or {tg
Successors, v .

(c) The exception to the restraints {n
Paragraph (1S) whien allowvs ‘paynment oﬁ
8eparate accounts ip connection with variable
annuitiesw shall bpe deemed to refer to
2llowing "paynent from and withdraval of funds
invested ip those variable annuities and
variable 1ljife insurance policies vhich have
been maintained Separately and apart frop

Hbéual Benefit'g other assets and
liabilities.n

3. The Rehabilitator is 3uthorized <¢o continue







' Liabiljey

Reinbursement Polic

Y No,

Application
Hardship Distribution form,

attacheqa 23  Exhibie
.Commissioner'

S August 2, 1933 Status Repart,

D ¢to the

or shall othervige
5







?a:t' Dockot No.,

the Court

s A8 fOllOUs:







New Jbrsey entered_en
Appointment, COntinuing
in ¢ the Mategy °f the

Compan " Docket No,
L5 EFIT LIFB'INSURANCE COMP ( "KUTUAL
1nsurance company having principal'offices.at
Neuark, New Jersgy.,.

Jersey shall continye
th a1}

procedurcs for
Ution




er to-Show C.
£, ‘captioned Rl 4
atitdo
ourt of
Equity Part,
ot,pptition RUSt he il
or tha Rehabilitator'a
135,

deciaicn
Payapie o the Cler
N9 shalj b

’

Of the
€ Madg directly wi tha

th

Of the Petition_ and
(1)
+ Hugheg Justice Complex, CN.117:
2) Mie S e . - Cole,
laza Nort

man, Copret » 25 Mayy
ew 07602-0800.

Jersey




t&aﬁweaom’

Ntinuing Rehab!

Aand and qgfznu{ ™y é?;%%dqf éZiu(:n!

Ihnnty—first

'ALBERTE DRIVER, JRr. Clord

uty Clerk of Superjioy Court

L G 4994

Dep

CC.2




SUPERTOR COURT of REW JERSEY
CHANCERY DIVISION-MERCER COUNTY
GENERAT, EQUITY PARYD

DOCKET Ko, 0-91—00109

Civiy Aotion

ORDERQ‘CONFIRHING FIRgD NDEp
or RWBILITATION AuE
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ll.12-1993‘

16125

to the objectiona ©°f ths IRp

@xplicit;

4
IT 15 on tnyg _{_U_"day ot

ORDERED as tollowaz

The Swap Bankg-
Qr a Clagp One Adminiatratlve Cla

as a Clagg




FROX DIVISION oF LAY P. 6

135(¢
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One Claim to the extent of the Teasonable value of the insurance

Protection provideq to MBL‘s bong portfolio auba'eqixent to the

ation Proceeding on July 16, 1993 and

to XBL’z estate by the Bwap

The remaindor of the 8wap panks Claim,
not paid as an adninistrative claim, shall be a Clasg Four Claim,

of whom wi{1l be a
aimantsg, chosen by the Class Four

Claimantg. The consent order dated February 18, 1993, Exhibit A

therato, and all obligationg of HMutuyal Benefit,

Rehabilitator with regard to the Advisory Committee a
are incorporated herein by roforence.,

- - e
ihteteat in MBLLAC’

below;
At the end of the rehabilitation peried,

3




sach will retain their rig

hts,
Amended Plan,

stock set forth in baragraph
Valuation Reserveg {

any amount

"MBLLAC Excess 8urplus*) .

NBLLAC Exca
Proportion to, and not i
of their Allowad Claimg ¢p cash

Four Claims ipn




OF thirty days
disputeg concerning the

8urpius burgsuant to
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.

133903

shall not be extinguished. The obligations to.. eatisfy the.
entitlements of the holders of Class Four Claims to :eééivo the stock
and Excess Surplus of NBLLAC shall be transferred to ﬁéLLAC and the
Trustea. '
f. The provisiong for bonus crediting payments to
Class 3 claimants will be deleted.
3. Except as modified herein, all objactions to the First
Anmended Plan which wers made or which could hava been made are hereby
donied, overruled and rejocted. '
4. Without limiting the foregoing, this Court 8pacifically
end additionally finds as followss
a. No provision of the Pirat Amended Plan as modifted

hereby ("Plan") violates any rejuirement of law, and all requizeﬁents

of due process have been met,

b. The RLA ia constitutional on {ts face and ag

applied to this proceeding, except for K. J.8.A, 17B:32-37(b), which is
unconstitutional and invalid,

C. The classification of claims contained in the Plan
conforns to the priority of distribution provisions of the RLA.

d. The Plan, as modified, is fair and equitable and
makes adoquate provision for each class of policyholders, contract
holders, creditors and interest holdars.

8. The Plan does not establish any subclqgé within any
class,

The Plan will Provide ¢to all policyholders,

contract holders, creditoré and interest holdars 8 vslue at ieast

6
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139C4
equivalent to that which they would have recedved in the event of the
liguidation of ¥BL, ‘ ‘

g« Under the Plan, persons who eloct to 'Bpt out of the
Plan «'11 receive, without unreasonable delay, at least the
liquidrtion value of their contract rights.

h. If MBL were liquidated, the value of its assets
would be substantially less than the emount to be distributed under

the Plan,

1. Under the Plan, persons who elect, or who are
deemed to have elected, to recaive @ rastructured contract wil} be
deemed to have consented to the ¥estructuring providad in the Plan.,

-3J. Undexr the Plan, persons who accept a restructured
Or reaffirmed contract consoent to a transfor to, and assumption and
reinsurance of, such contract by MBLLAC.

k. The Plan does not discriminate unfairly or
illegally in favor of any class of pPolicyholders, contract holders,
creditors or interest holders, or among holders of d:ltfo:ent typas of
insurance policies.

1. The rolea.ses of policyholder claims contained in §
3.10 of the Rehabilitation Agreement are essential to provide equality
of troatment among policyholder claims in Class Three.

fi. The permanent injunction get forth in § 8.01 of the
Plan raestraining the assertion against MBLLAC, tha Trusts, the
trustees of the Trusts, the Rehabilitator, the Liquidator or thedr
respective directors, officers, employeses, _agents, guccessors or

assigns of claims based on clains against MBL {8 essential to preserve

7
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his authority and capacity as Rehabilitat

or of MBL, Topresonts and ha

e
power to repraesent Covered contract

holders who wish to pafticipate in
the Plan. ' ‘

£, Holders

of Covored Contracts
Participation Agreement

vwho do not olect to opt out of the

Plan, attoer
ave oubmittéd to this Court’

8 jurisdiction and’
08 Of the Participation Agrecment

ms other ¢
the Participation Agreoment,

¢ 1nc1ud1ng
han their rights under the terms of

Subject to the toregoing,

the Court specifically ang
additionally approves each of tho followy

ngs:

8. The tormg and conditions of

the Rehabilitution
9
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The Liguidéting Trust
Agreement shall be emended to provide that the benoficia:y of the
Liquidating Trust shal) pe MBLLAC. The Stock Trust Agreement shall pe
amended to coaform in a1l Tespects with thig Court’s August 12, 1993
Opinion and with this Order, In the event of any conflict botwaapn any
of the Agreamenta.mentioned'in this paragraph and the torms of the
Court’s August 12, 1993 Opinion and/or this Ordar, the Court’g Opinion
and Order shall govern. To %he axtent a
or other documant in support
and/or thig Order,

b. fThe reaffirmation and reatructuring by MBL of the
liabilities ip reépect of the Contracts.

€+« The transfer of the Transferred Assets from MBL to

€. The establishment of and transfer of asgsets to the
Liquidating Trust and the Stock Truet.,

f£. The terms of the injunctiong and staya provided in
§ 8.01 of the pjan. )

g. The termination of the Extinguished Claims provided

10
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139cg
in § 8.03 of the Plan, including without limitation the extinguishment
of any liability of KBLLAC, the Truats, the Rehabilitator, the
Liquidator and their respective successors, advisors' and assigns,

based on the Extinguished Claimg, For purposes of this Order and the

Plan being confirmed hereby, the entitloments of the holders of cClags
Four Claims to receive the gtock and Bxocess §

forth herein and in the Court’s Opinton shall not be extingulshed,

h. The treatment of certatn Contract {ndobtedness and
the discharge of such 4indebtedness pursuant to § 2.6 of the
Rehabilitation Agreement.

The provisions of $ 6.07 and § 10.05 of the First
Amended Plan bernitting executory contracts ang unexpired leases to be
assuned by MBL and asgigned to MBLLAC, hotwithstanding any provisiong
in auch contracts or leasas prohibiting oxr conditioning such
assignmentsg.,

3. The Commiseioner‘s determination, pursuant to
H.J.8.2, 178132A-7.b.(3)(a), that the 5.0%¢ Crediting rate inciuded in
the definition of Guaranteed Account Value contained in the
Rehabilitation Agreement and waiver by the New Jersey Life and Health
Insurance Guaranty Association of 8tatutory Limits {(as defined 4n the
Participation Agroement and contained in itg Participation Certificate
delivered pursuant to the Participation Agroement) are essential
olements in allowing the Plan to succeed.

7. The Rehabilitator is authorized to proceed to implement
ell provisions of tho Plan hereby approved by this Court and to do ail
things, fncluding put a0t limited to, transferring MBL‘c assets and

11




liabilities, executing and performing the Rehab.tl.ttatipn Agreement,
Liquldating Trust Agreement, Stock Trust Agroemcnt,'barticipatxon
Agreement, Relnsurance Agreement, executing biilg bﬁf 8ale and
documants of title, and entering into ‘contracts such ag may be

hecessary or Convenient o the cloaing of the trananccions

a8 a result of any @ppellate docisjions related to
theso proceedings. o further Orders of tnig Court shall be required

or necessary in 8uch Xegard, provided, héwever, that artor entry of

this order, no‘emondmonts to the plan may be made by the Rehabilitator
) without his first seeking thig Couxt’

10.08 of ¢he Plan,

describedq in the Court-

" MBL or any of its subsidiary ang related companies shall bpe

transferraq to, or assumed by MBLLAC, nor 8hall MBLLAC be obligated
theretor.

greement,
nubatantially all of MpL's agsats wil] no trangferred o MBLYLAC,
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assumption and reinsurance by HBLLAC of MBL‘s :egtructured and
reaffirmed insurance contract liebilitiea; (i{) the assumption by tho
Liquidating Trus. of lisbilities associated with assets transferred
theroto; and (141) the assumption by the Stock Truat of all rights and
liabilities aasociated with MBLLAC’s stock. Such assumption and
roingurance aroe fair consideration within tho meaning of N,J.6.8.
17B:32-55(a) for the above-mentioned transfer of assets from MBL to
MBLLAC, tho Liquidating Trust and tha Stock Trust.

i0. As of the closing, MBL will be insolvent and further

attempts to rechabillitate MBL then would bs futile, and would

substantially increase the risk of loss to creditors, policyholders
and to the goneral public. '

11. sufficient grounds oxist undor N.J.8.A. 17B132-4% and
46 for entry of an order of liquidation of NBL,.bontingent upon the
closing of the transactione contemplated by the Pian. Accordingly.
MBL shall be liquidated; provided, however, £h18 order of liquidation
shall bacome effective upon the closing of the transactions
contenplated by the Plan.,

12. Effective as of the Closing Date, the Comnmigsioner and
any successor in office is hereby appointed Liquidator of MBL, and is
voated, in addition to the powars set forth herein, with all poweors
expressed or implied under H.J.5,A, 17B:32-31 ot seq.

13. On the Closing Date, the Liquidator shall take
posaegnion of the assets of MBL that are.not tranefe;red to MBLLAC,
the Liquidating Trust or the Stock Trust pursuant to the Plan, if any

(the “Remaining Assets"), and may do all acts necessary or appropriate

13
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fZor the accomplishment of the liquidationvof MBL. Effective ag of the

11.12.1993 1453

Closing Date, the Liquidator g vested hereoby with title to 213 the
Remaining Assets, wher~ver located, o

The

of entry of this

with the Procedure get forth :1.n

paragraph 26 of this Order. Buch notice shall satiefy the notice

requirements of N.J.8.a. 178:32-51(&).

Purpozes . in MBL‘g liquidation

Proceeding. The bar date established in MBL’n rehabilitation

Proceeding shall be daemed to he the bar da'te for all purposes 4in
8 liquidation proceeding.

18. Pursuant to N.._J_,_s__h_ 178:32-47(0), the Liquidator shall
£ile financiaa reports with the Court in MpL‘g liquidation Proceeding
within one Year of the effactive date of thie Order and at least

annually thereafter., Such reports ghall include a statement of the

14
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policyholdets, agents ang
8 of any natura, 1nc1ud1ng
holders of annuicy contracts,

plaintifeg or

providers, and any governmental age

against Mpr,, Rehabilitatoy or the Liquiduto:, including

Croasclaims, counterclaims and any third party clalma, ara hereby

enjoined and restrained asg followa;

4. pursuant to HJ.8.8. 178:32-53(&) and effective as

of the Closing Date, frop commancing or continuing any action at law

or eoquity or in arbitration against MBL, the Rehabilitator or the
Liquidator, whether in thig 8tate or elsewhera, and

b. pursuant to N.J,8.7, 17B:32-86 and effective ap of

the Closing Date, fropm commencing or continuing &ny action or

Proceseding in the nhature of anp attachment, garnishmant or levy of

Oxecutlon againgt MBL ar {tg amgoty, whether
Rehubilltator, the Liquidator or otherwige,

n the hands or the

21. fThe injunction set forth {n the Preceding paragraph ig

15
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intended to be entitled to full faith and credit in the courts of
othor states pursuant to N.J.S.A. 178:32-53(a)($ 24(a) of the Insurers
Rohabilitation and Liquidation Model Act e codified in the law of
other states] and U. 8, Connt. art. IV, § 1.

22. NKothing 4in this Order shall be deemed to affect the
pacured interests of the IRB tzustees in the respective properties
gecuring the bonds, or to constitute approval of the provisions of the
fFirst Amended Plan of Rehabilitation relating to those security

interests.

23. Capitalized terms not defined herein are used as
daofined in tho Plan.

24. This Court hereby asgerts and exercises continuing
exclusive jurisdiction over the Plan, all assets of MBL, the

detormination of tho Class one Administrative Claims of the Swap

Banke, the zroasonablencss of the counsel fees and the Deputy

Rohabilitator’s fees, and the unresolved claims concerning IRB

guarantees. aAll prior orders of this Court including, but not limited
to, all injunctions and restraining ordexs are hereby reaffirmed and
continued in full force and effoct, oxcept to the oxtent inconsistent
with the provisions of this Ordex.

2%. Ppursuent to R, 4142-2 and this Court‘s £inding that no
4uet reason to dalay enforcement of this Order eoxists, this Ordex
shall be and hereby is certified as tlnél for purposes of appeal.

26. pursuant to N.J.S.B. 17B:32-51(a), oOn o before
Docember 20, 1993, the Rehabilitator shall give notice of this Oxder

‘(m) by £irst class mail to all st.atfe {nsurance regulatory authoxrities

16
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Oor equivalents, and the various sgtate 1ife and health insurance

guaranty associations in such states where NBL 18 conducting or has

¢onducted buginegg whether directly or indirectiy, to ali contract
holders, exacutory contract holders, truaéees,

MBL, pParticipating {n MpL banefit Plan programs and arrangements ag
8ot forth more fully in Article v of the Plan, and all known creditorg
of MBL; and (b) by publication of thie Notice once a week for two (2)
consecutive weeks in a newspaper of goneral Cizculation in the capital

City of oeach 8tate in which MBL does buginess a8 well as in the Hal)
Street Joyrnaj, zhg_£1nnnsinl_11maa, The Star vedger, Zhe TPimes of
Izenton, The Courf{er-Post and 2nz_nzxgzn_cenn£x:82£2:§.

27. on or before December 20, 1993, a true copy'of thisg
Order shall be safved on all persons or entities as set forth in the

gervice lisgt being maintainad by the Rehabilitator in regard to the
confirmation hearing.

28.

‘O;ENDQQO
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on 55%of their account values as of the commencement of the rehabilitaticii proceeding (“Filing
Date"), subject to adjustments for withdrawals and other charges and for interest and other
credits from the Fili:- 7 Date until the Closing Date. The Rehabilitator has concluded that, in
general, pasticipating in the Plan is desirable and in the best interest of insurance contract
bolders. An election form and other information will be sent to persons entitled to make such
an election at a later date to enable them to make an informed decision whether to participate
fn the Plan based on their individual circumstances. NO ACTIONSHOULD BE TAKENAT
THIS TIME WITH RESPECT TO SUCH AN ELECTION.

As a result of the modifications ordered by the Court, holders of general unsecured claims
against Mutual Benefit that are proven in the rehabilitation proceeding will receive, in
proportion to the amount of all such claims, a beneficial interest in the Stock Trust and an
interestin MBLLAC's statutory surplus as of J anuary 1, 2000, if any, in excess of required risk-
based capital and asset valuation reserves, subject to any further modifications of such interest

based on the Rehabilitator's appeal of the Confirmation Order, which appeal was filed on
November 22, 1993.

The Confirmation Order also provides for the liquidation of Mutual Benefit conditioned
upon the closing of the transactions contemplated by the Plan, including the assumption and
reinsurance by MBLLAC of insurance claims held by persons who elect to participate in the
Plan. The Court has determined that, as of the Closing Date and the transfer of all of Mutual
Benefit's assets to MBLLAC, the Liquidating Trust and the Stock Trust, Mutual Benefit will
beinsolventand that further attempts torehabilitate Mutual Benefit would be futile, and would
substantially increase the risk of loss to creditors, policyholders and to the general public,
Effective as of the Closing Date, Commissioner Fortunato, in his capacity as liquidator of the
then remaining assets of Mutual Benefit ("Liquidator”), is instructed to wind up the remaining
business affairs of Mutual Benefit and toliquidate such remaining assets under the supervision
of the Court.

The Court has further determined that, pursuant to Order of the Court filed September 4,
1992, all claims filed and deemed filed in Mutual Benefit's rehabilitation proceeding shall be
deemed filed for all purposes in Mutual Benefit's liquidation proceeding and that the deadline
for filing claims established in Mutual Benefit's rehabilitation proceeding November 16, 1992)
shall be deemed to be the deadline for filing claims for all purposes in Mutual Benefit's
liquidation proceeding. DO NOT FILE A CLATM IN MUTUAL BENEFIT'S LIQUIDA.-
TION PROCEEDING UNLESS YOU RECEIVE NOTICE TO DO SO. All claimants,
however, have a duty to keep the Rehabilitator informed of any changes of address.

In addition to any injunction or restraints previously entered in Mutual Benefit's rehabili-
tation proceeding, the Confirmation Order enjoins and restrains all officers, directors, policy-
holders, agents and employees of Mutual Benefit, and all persons or entities of any nature,
including but not limited to claimants, holders of annuity contracts, beneficiaries under any
Mutual Benefit contract, plaintiffs or petitioners in any action or arbitration against Mutual
Benefit or the Rehabilitator, physicians, hospitalsor other medical orhealth care providers, and
any governmental agencies, having claims of any nature against Mutual Benefit, the Rehabili.
tator or the Liquidator, including crossclaims, counterclaims and any third party claims,
effective as of the Closing Date, from commencing or continuing (i) any action at law or equity
or in arbitration against Mutual Benefit, the Rehabilitator or the Liquidator, whether in New
Jersey orelsewhere, or (i) any action or proceeding in the nature of an attachment, garnishment




or levy c;f execution against Mutual Benefit or its assets, whether in the hands of the
Rehabilitator, Liquidator or otherwise, ' S

Coverage by state insurance guaranty associations may be available for all or part of policy
efits in accordance with applicable state Plan. State

Insurance guaranty associations that have e
Guaranty Associations

e against state guaranty associations based on their original
ver, Mutual Benefit has been informed that, in general,
i i tory obligations were met

Samuel F. Fortunato

NEW JERSEY COMMISSIONER OF INSURANCE
AND REHABILITATOR OF THE MUTUAL
BENEFIT LIFE INSURANCE COMPANY
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