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State of Oregon DEED OF TR U ST FHA Case No.

431-2853824-703

THIS DEED OF TRUST ("Sccurity Instrument”) is made on February 18, 1994
RICHARD W. HOCKEMA
AND MARLENE HOCKEMA

("Borrower”). The trustee is

CHICAGO TITLE INSURANCE COMPANY

10001 SE SUNNYSIDE ROAD, CLACKAMAS, OR 97015

("Trustee"), The beneficiary is

COUNTRYWIDE FUNDING CORPORATION .
which is organized and existing under the laws of NEW YORK » and whose
address is155 NORTH LAKE AVENUE PASADENA, CA 91109

("Lender”). Borrower owes Lender the principal sum of
SIXTY SEVEN THOUSAND SIX HUNDRED NINETY FIVE and 00/100

Dollars (US. $ 67695.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the full deby, if not paid carlier, due and payable onMarch 1 . 2009
Instrument secures to Lender:
modifications; (b) the payment of all other sums,
Instrument; and (c) the performance of Borrow 3
this purpose, Borrower irrevocab} i i the following described property
located in KLAMATH County, Oregon:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOQF.

which has the address of PINNEY STREET »CRESCENT [Street, City],
Oregon 97733- [Zip Code]("Property Address”);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and al casements, rights, apbunenance&
rents, royalties, mineral, oil and 8as rights and profits, water rights and stock and all fixtures now or hereafter a part of the

Property. All replacements and additions shall alsg be covered by this Security Instrume,
this Security Instrument as the “‘Property.’

NANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
perty and that the Property is unencumbered, except for encumbrances of record, Borrower warrangg and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge, Borrower shal pay when due the principal of, and interest on, the
debt evidenced by the Note and lage charges duc under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly Payment,

logether with the principal and interest as set forth in the Note and any Jate charges, an installment of any (a) taxes and special

assessments levied or to pe levied against the Property, (b) leasehold Payments or ground rens on the Property, and (c) premiums
for insurance required by paragraph 4,

Each monthly instaliment for items (a), (b), and (c) shall equal one-
by Lender, plus an amourt sufficient to maintan an additional balance of
full annual amoyn; for cach item shal) be accumulated by Lender within a
delinquent. Lender shall hold the amounts collected in trust to pay items (a),

If at any time the total of the payments held by Lender for items (a), (b), and (€), together with the future monthily payments
uch i i e-sixth the estimateqd amount of
Pay such items when due, and if payments on the
CXxcess over one-sixth of the estimated payments or credit the excess ov
Payments by Borrower, a¢ the option of Borrower. If the 1o1a] of the paym
insufficient to pay the item when due, then Borrower shall pay to Lender an
before the date the item becomes duc,

As used in this Security Instrument,
designee. In any year in which the Lender
premium would h

Tetary, or if this Security
twelfth of one-half percent of the

C¢ premium to be paid by Lender to the Secrctary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;
» [0 any taxes, special asscssments, leaschold Payments or ground reats, and fire, flood and other hazard insurance
premiums, as required;
Third, 1o interest dye under the Note;
» 10 amortization of the principal of the Note;
Eifth, to late charges duc under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently crected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in cxistence or subsequently erccted, against loss by floods to the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
dircctly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first io any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an

amount required to pay all outstanding indcbtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title o the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless the Secretary determines this requirement will causc unduc hardship for Borrower, or unless
extenuating circumstances exist which arc beyond Borrower’s control. Borrower shall notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
dircctly to the entity which is owed the payment, If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or rcgulations), then Lender may do and

pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemmation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successers and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Bormower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment
for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and

receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to cnter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shail terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invcke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys® fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the tim
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
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20. Attome_ys’ Fees,
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As used in thig Security Instrumeny and in the Note, “attorncys’
urt,

1 Graduateq Payment Rider [Ja

djustable Rage Rider
Growing Equity Rider

ned Unit Devclopmcm Rider Other [specify)

(Seal)

-Borrower

 60@ \\_________. i (Scal)
-Borrower -Borrower
STATE oF OREGON, Klamath County ss;
On thig February

» Personally appeared the abgye named

and acknowledged
voluntary ac; and deeqd,

Before me:

Notary Pyblic for Oregon
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EXHIBIT

A portion of Lot L. PINNEY'S ACRES, in the County of Klamath,
gtate of Oregon, more particularly described as follows:

Beginning at the Southwest corner of gaid Lot 1; thence North 40
degrees 3g' 35" East 311.99 feet to a 5/8 inch iron rod; thence
south 89 degrees 21' 15" East, 107.50 feet to a 5/8 inch iron
rod; thence gsouth 00 degrees 38" 45" West, 288.78 feet to an
iron rod on the South line of said Lot 1; thence North 89
degrees 17' 00" West along the South line of said lot, 308.03
feet to the point of beginning.

CODE 103 MAP 2408-36DD TL 1200

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of th

__.___JEmﬁnJ3&lﬁJkL__________________.

e 3rd dw
of ____ May —— A.D.,19 94 =t 3351 oclock __P__M., and duly rec ded in Vol 94—
of I _____Mortgages on Page

Evelyn hn
FEE $40.00 By
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