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ASSIGNMENT OF RENTS

.» Whose address

y ATH FALLS, OR 97603 (referred to below as "Grantor”); and WESTERN BANK,

whose address Is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to below as
“Lender”).

ASSIGNMENT. For valuable conslderation, Grantor assigns and conveys to Lender all of Grantor's right, title,
and Interest In and to the Rents from the following described Property located in KLAMATH County, State of
Oregon:

LOT 2, BLOCK 4, WASHBURN PARK, TRACT 1080, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK, KLAMATH COUNTY, OREGON.

The Real Property or its address Is commonly known as BROADMORE ST., KLAMATH FALLS, OR 97603. The
Real Property tax identification number is 3909-3CC-~100,

DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not otherwise defined in this Assignment
shal} have the meanings attributed to such terms in the Uniform Commercia! Code. All references to dollar amounts shail mean amounts in lawfu!
money of the United States ot America.

Asslgnment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and Includes without limitation afl
assignments and security interest provisions relating to the Rents, :

Event of Default. The words "Event of Default” mean and include any of the Events of Default set forth below In the section titled "Events of
Defauit.

Grantor, The word "Grantor’ means SESSLER METALS, INC..

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations ot Grantor or expenses Incurred by Lander to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided In this Assignment. In addition to the Note, the word "Indebtedness” includes all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, I j

more of them, whether now existing or hereafter arising, whether related or unrelat

whether due or not due, absolute or contingent, liquidated or unliquidated and w

whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hel

statute of limitations, and whether such Indebtedness may be or hereatter may become otherwis

Lender. The word "Lender* means WESTERN BANK, its successors and assigns,

Note. The word "Note” means the Promissory note or credit agreement dated January 20, 1934, In the original principal amount of
$50,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidatons of, and
substitutions for the Promissory noto or agreement,

Property. The word "Property” moans the real property, and all improvements thereon, described ebove in tho "Assignment” section.

Real Property. The words "Roal Property” mean the Property, Interests and rights described above in the "Property Definition" section,

Related Documents. The words "
agreements, guaranties
hereater existing,

Rents. The word “Rents* means all rents, revenues, income, Issues, and profits from the Property, whether due now or later, including without
limitation all Rents from all leases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOQTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment, Grantor shall Pay 1o tender all amounts secured by this
Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until Lender exercises its right
to collect the Rents as provided below and so long as there is no defaut under this Assignment, Grantor may remain in possession and control of and
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operty and co ]
na bankruptcy Proceeding,

GRANTOR'S REPHESENI‘ATIONS AND
warrants to Lender that:

Ownershlp. Grantor is entiteq 1o receive the Rents free and cle:
accepted by Lender in writing,

Right to Asslgn,

No Further Transfer,
this Agreement,

Notice to Tenants, Lender may send notices 1o
paid directly to Lender or Lender's agent,

Enter the Property, Lender may enter upon and take possession of the Property;

persons liabla therefor, all of the Rents; institute and carry on i
g3 as may be necessary to recoyer Possession of th

from the Property,

Malntain the py
all services of g

Employ Agents, Lender may engage such
rent and manage the Property, Including the

Other Acts, Lender may do all

g acts or things,
T specific act or thing

FULL PERFO rwise performs aj the obligations imposed Upon Grantor under this
Assignment, the Note, and the Related Docume, 8xecute and deliver to Grantor a suitable satisfaction of this Assignment and Suitable
statements of termination of any financing Statement on filg evidencing Lender's Security interest in the Rents and the Property. Any termination fee
Tequired by law ghall be paid by Grantor, if permitted by applicable law,

Dofauilt on Indebtedness,

Compllance 5 i nment, the Nota or in any of
the Related Docy i i 0t bee j the samg Provision of thig
Assignment within the pr Y be cured (and Grantor, atter Londor gonds
written notice demandin, ilure: 2 OF (b} if the cure requires n (15) days,
inwnedlarery Initiatog steps sufficiont to Curo tha falluro ang therealtor continues and Complotes al feasonable and nocessary stops sufficlent to
produce compllance as S00N as foasonably practical,

Breaches, Any warranty,
the Related Documents js,

Other Defay
and Lender,

lnaolvency. The Insolvency of Graintor, appointment of q receiver for any part of Grantor's Property, any assignment for the benefit of creditors,
the €ommencement of any proceeding under any bankrup!cy or lnsolvency laws by or against Grantor, of the dissolution or termination of
Grantor's existence as g going business (i Grantor is g business), Except to the extent prohibited by federal law or Oregon law, tha death of
Grantor (jf Grantor s an Individual) algo shall constityte an Event of Default under this Assignment,

Foreclosuro, Forfelture, etc, Commencemen; of foreclosurg or forfelture procoedings, whether by judicial Proceeding, selt-help, fepossession or
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any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith disputa by Grantor as 1o the validity or reasonableness of the clajm which is the basis of the foraclosure or fo efeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes fesoerves or a surety bond for the claim satisfactory &
Lender, ‘

Events Affecting Guarantor, Any of the precoding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or bocomes incompetent. Lender, at its option, may, but shall not ba requlred to, permit the Guarantor's estate to assume L. . onditionally the
obligations arising under the guaranty in a manner satistactory to Lender, and, In dolng so, cure the Event of Dofault.

Insecurity. Lender in good faith deems itsolt Insecure,

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereafter, Lendar may exercice any one or
more of the following rights and remedies, In addition to any other rights or remedies provided by law:

Accelerate Indebtedness, Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, Including any Prepayment penaity which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to tak lect the Rents, Including amounts
£ . In furtherance of this right, Lender

are made, whether o
rights under this subparagraph either in person, by agent, or through a recelv

Appolnt Recelver, Lender shall have the right to have a Y part of the Property, with the power to
protect and preserve the Property, i and to collect the Rents from the P

modify or vacate any automatic stay or injunction),

S and any ar.ticipated post-judgment collection services, the cost of searching records, obtaining tite feports (including foreclosure reports),

surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law,

MISCELLANEOUS PROVISIONS. The following miscellaneous Provisions are a part of this Assignmant:

Amendments. Thig Assignment, togather with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Assignment, No alteration of or amendment to this Assignment shall bg effective unless given in viting and signed by
the party or parties sought to be charged or bound by the alteration or amendment,

Appllcable Law, This Assignment has been dellvered to Lender and accepted by Lender In the State of Oregon. This Asslignment shal
be governed by and construed in accordance with the laws of the State of Oregon,

Severahlllty. It a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, ing shall not render that provision invalig Or unenforceable as to any other persons or circumstances. |f feasible, any such

i i | ba deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot ba
So modified, it shall be stricken and all other provisions of this Assignment in all other respects shalf remain valid and enforceablo,

Successors and Asslgns, Subject to the limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and Inure to the benefit of the parties, thelr successors and assigns, | ownership of the Property becomes vested In a person other than
Grantor, Lender, without notice to Grantor, may doal with Grantor's successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time I3 of the Esserce. Time is of the essence In the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment,

tor's obligations as 1o any future transactions, Whenever
rin any instance shall not constitute continuing consent to
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GRAN;’OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS,

GRANTOR:
SESSLER METALS, INC.

By
CHARLES'S. KUJAWSKI, Presldant

CORPORATE ACKNOWLEDGMENT
STATE OF Ordgon )

)ss
COUNTY OF Klamath )

On thig Sth _day of May . 19_94 , before me, the undersigned Notary Public, Personally appeared CHARLES S,
KUJAWSKI, President of SESSLER METALS, INC., and known to me to be an authorized agent of the corporation that executed the Assignment of
Rents and acknowledged the Assignment to ba the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its

board of diractors, for 3 and pumoses therain mentioned, and on oath statad that he or she Is authorized to execute this Assignment and in fact
executed the Assig .

Reslding at Klamath Falls, Oregon

OREGON My commlsslon expires 5-11-94

LASERPRO, Reg. U.S, Pat & .M., Cff., Ver, 3,18 (c) 1994 CFl Bankers Service Group, Inc, Allrights reserved, [(OR-G14 SESSLER2.LN Cs.0vL)

CFFICIAL
LORIJANE THORMTON
/] NOTARY PUSLICOREGGH £
% CONuSSIONNO, 4229534 4
MY COMMISSION EXPIRES MAY, 11, 1934
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STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of Klamath County Title Compan the 9th day
. P v
of fA.D.. 19_94 5 —10:52  otclock A M., and duly recorded in Vol. ___ M94
4517

o onPage 14517
Evelyn Biehn County Clerk
FEE $25.00 - By 2 v,
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