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CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT, (2) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant o the Nota Is $48,000.00. () The term of tha Nots commances on the dale of this Deed of Trust and ends on November 5, 1994. (d) The
maximum principal amount to be advanced pursuant to the Nole may be exceeded by advances necessary fo complete consiruction of praviously
agreed upon improvements on the Real Property.

, 1994, ,
ROAD, JACKSONVILLE, OR 97530 (referred to below as "Grantor"); BANK OF
SOUTHERN OREGON, whose address Is 1455 EAST McANDREWS ROAD, MEDFORD, 0O
below sometimes as "Lender” and somelimes as "Beneﬂclary“); and ASPEN TITLE AND
address is 525 MAIN ST, KLAMATH FALLS, OR 97601 (referred to below as “Trustee").

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Truslee for the benefit of Lender as Beneficlary all of Grantor's
fight, title, and interest In and to the following described real property, together with all existing or subsequently erected or affixad buildings,
Improvements and fixtures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utifities with ditch
or irrigation rights); and all othar ri his, rcgallles. and profits relating to the real property, including without timitation afl minerals, oil, gas, geothermal
and similar maters, located In JACKSON County, State of Oregon (the “Real Property"):

LOT 8, BLOCK 7, MOUNTAIN LAKES HOMESITES TRACT NO. 1017, IN THE COUNTY OF KLAMATH,
STATE OF OREGON

The Real Property or its address Is commonly known as 32602 MOUNTAIN LAKES DRIVE, KLAMATH FALLS, OR
97601. The Real Property tax identification number is 319765,

Grantor presently assigns to Lender (also known as Beneficiary In this Deed of Trust) all of Grantor's right, title, and interest in and o all present ang
tuture leases of the Properly and all Rants from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below. .

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed 1o such terms in the Uniform Commercial Coda, All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Beneficlary” means BANK OF SOUTHERN OREGON, ils successors and assigns. BANK OF SOUTHERN OREGON also
Is referred 1o as "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Truslee, and includes without limilation all
assignment and security interest provisions relating to the Personal Property and Rants.

Grantor. The word "Grantor” means any and all persons and entitiss executing this Deed of Trust, including without Emitation JOHN M
HAMMERS and BRENDA J HAMMERS.

Guarantor. The word "Guarantor maans and includes without kmitabion, any and all guarantors, surclies, and accommedation parties in
connection with the Indebtodness.

Improvements. The word "Improvements” means and includes without limitation all existing and fulura Improvements, fixures, buildings,
struclures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property,

Indebtedness. The word “Indebtedness® means all principal and inferest payable under the Note and any amounts expendad or advanced by
Lender to discharge obligations of Grantor or expenses Incured by Trustes or Lender 1o enforce cbligations of Grantor under this Deed of Trust,
togethar with inferest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means BANK OF SOUTHERN OREGON, its successors and assigns.

Nole. The word “Nola” means the Note dated May 9, 1994, in the principal amount of $48,000.00 from Grantor 1o Lender, together
with all renewals, exienslons, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is November &, 1994. The
rale of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal proparty now or hereafier owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
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and all substi:utions for, any of such property; and together with all proceads (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. Tra word "Property” means collectively the Real Properly and the Personal Properly.
Real Preperty. The words "Real Property” mean the property, interests and rights describad above in the "Conveyance and Grant" section.

Relsted Documents. The words "Related Documents” mean and Include without limitation all promissory noles, credit agresments, loan
agreamants, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and documants, whether now or
hereaflor existing, exacutad in conneclion with the Indebtedness.

Renls. Tha word "Renls” means all present and fulure rents, revenues, Income, issues, royalies, profits, and other benefils darivad from the
Property. ‘

Trustee. The word "Trustee” means ASPEN TITLE AND ESCROW INC and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AMD ALL OBLIGATIONS OF
GRANTOR UNDER THE MOTE, THE RELATED DOCUMENT. S, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trusl, Grantor shali pay to Lender all amounts secured by this Deed of

Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Dead of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall be governed by the
following provisions: o

Possesslon an¢ Use. Untit the occurrence of an Evant of Default, Grantor may (a) remaln in possession and control of the Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Prcperty. The following provisions relate to the uss of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN TH!IS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT » THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall maintain the Praperty in fenantable condition and promplly perform all repairs, replacemants, and maintenance
necessary o preserve its value.

Hazardous Subslances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
{"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource Consarvation and Recovery Act, 49 U.S.C.
Seclion 6901, et seq., or other applicabla state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and peltroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (; i hip of the Property, there has been no

, generation, manufacture, storage, treatment, disposal, releasa or threatanad release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, freatmant, disposal, release, or threatened release of any
hazardous waste or substancs by any prior owners or occupants of the Properly or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (ii) any such activity shall be conducted in compliance with afl applicable
federal, state, and local laws, regulations and ordinances, Including without limitation those laws, regulations, and ordinances described above.

i e Property to make such inspections and tests, at

waste. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution

for cleanup or other costs under any such laws, and (b) agrees to indsmnity and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the
Deed of Trust or as a consequenca of any use, generalion, manufacture, slorage, disposal, release or threatened release occurring prior to
Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, including the obligation to Indemnify, shall survive the payment of the Indebledness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by
foreclosure or otherwise.

Nulsance, Waste. Granlor shall not cause, conducl or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the ganerality of the foregoing, Grantor will not romove, or grant to any other parly the
night to remove, any timber, minerals (including o and gas), sal, pravel or rock products without the prior writlen consant of Lender.

Lender's Right to Enter. Lender and its agents and representalives may enter upon the Real Property at ali reasonable times to attend to
Lender's interasts and Yo inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Dead of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of ali governmental autherities applicable to the use or occupancy of the Proparty. Grantor may contest in good faith any such law,
ordinance, or reguiation and withhold compliance during any proceeding, including appropriate appeals, so long as Granlor has notified Lender in
wriling prior to doing so and so long as, in Lender's sola opinion, Lender’s interests In the Property are not jeopardized. Lender may require
Granlor to post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither lo abandon nor leave unattended the Property, Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

CONSTRUCTION LOAN. If some or all of the proceads of the loan crealing the indebledness are to be used to construct or complete construction of
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any Improvements on the Property, the Improvements shall be complated no later than the maturity date of the Note (or such earfier dals as Lender
may reasonably establish) and Grantor shall pay In full all cosls and expenses in connection with the work. Lender, at its option, may disburse toan
proceeds under such terms and conditions as Lender may deam necessary to insure that the interest creeled by this Deed of Trust shall have priority
over all possible Hlens, Including those of malarial suppliers and workmen. Lender may require, among other things, that disbursement requesis bs
supporied by receipted bills, expense atfidavils, walvers of liens, construction progress feports, and such other documentation as Lender may
reasonably request.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its cption, declare immediately dus and payable all sums secured by this Deed of Trust
upcn the sala or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any Interest in the Roal Property. A "sale
or transfer” means the conveyanca of Real Property or any right, fitle or Inlarest thereln; whether legal, beneficlal or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding titie to the Real Propesty, or
by any other method of conveyance of Real Property interest. if any Grantor is a corporation, partnership or fimited liabllity campany, fransier also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. Hawever, this option shall not be exercised by Lender if such exercise is prohibited by faderal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properly are a part of this Deed of Trust.

Peyment. Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, special laxes, assessments, charges (inclucling water and
sawer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall mainlain the Property free of all liens having priority over or equal to the interast o!
Lender under this Dead of Trust, except for the lien of laxes and assessments not due and except as otherwise provided In this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so ong as Lender’s interest in the Properly is not Jeopardized. If a lien arises or is fiiad as a result of nonpayment, Grantor shall within fiftean
(15) days afler the lien arises or, if a lien Is filed, within fifteen (15) days after Grantor has notica of the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrus as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itselt and Lender and shall salisly any adverse judgment before anforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. )

Evidence of Paymenl. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmentat official to deliver to Lender at any time a writlen statement of the taxes and assassments against the
Proparty.

Notice of Construction. Grantor shail notify Lender at least fiteen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsemants on &
replacement basis for the full insurable value covering all Improvemenis on the Real Property in an amount sufficient to avold application of any
coinsuranca clause, and with a standard mortgagee clause In favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be writlen in form, amounts, coverages and basis reasonably accepiable lo Lendsr and issued by a
company or companles reasonably acceptabla to Lender. Granlor, upon raquast of Lender, will deliver to Lender from 1ims o tima the policles or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days' prior written notice to Lender. Should the Real Property at any time become located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Granor agrees {o obtain and maintain Federal Flood Insurance to the
extant such insurance Is required by Lender and is or becomes available, for the term of ihe loan and for the full unpaid principal balance of the
loan, or the maximum limit of coverage that is available, whichever Is lass.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain
the proceeds of any Insurance and apply the proceeds to tha reduction of the Indebledness, payment of any lien affecting the Property, or the
restoration and repair of the Property. 1f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvaments in a manner satisfactory to Lender. Lender shall, upon satisfactory proof ot such expenditure, pay or reimburse
Grantor from the proceads for the reasonabla cost of repalr or restoration if Grantor is not in default under this Deed of Trust. Any procesds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repalr or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trus!, then to pay accrued interest, and the remalnder, if any, shall be applied
to the principal balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
19 Grantor as Grantor's interesls may appear.

Unexplred insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

TAX AND INSURANCE RESERVES. Subject o any limitations sat by applicable law, Lendar may require Grantor 1o maintain with Lender reserves for
paymaont of annual taxes, assessments, and insurance premiums, wiich rasanes shai be creatad by advance paymeant or monthly payments of a sum
estimated by Lender 10 be sufficient to produce, at least fiteen (15) days before due, amounts at kaast equal to the taxes, assessments, and insurance
premiums to be paid. ! filtean (15) days belore payment is due the reserve funds are insufficient, Grantor shall upon demand pay any deficiancy to
Lender. The reserve funds shall be held by Lender as a general deposit trom Grantor, which Lander may satisty by payment of the taxes, assessments,
and insurance premiums required to be pald by Grantor as they become due. Lender shall have the right to draw upon the reserve funds to pay such
itams, and Lender shall not be required to determine the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender to advance other monles for such purposes, and Lender shall not incur any liability for anything it may do or omit to do
with respect to the reserve account. All amounts in the reserve account are hereby pledged to further sscure the Indebledness, and Lender is hereby
authorized to withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of Defaull. Lender shall not be required to pay
any Interest or earnings on the reserve funds unless required by law or agreed to by Lender In writing. Lender does not hold the reserve funds in trust
for Grantor, and Lender is not Grantor's agent for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or pre ding Is ct ed that
would materially atfect Lender’s Interests in the Proparty, Londer on Grantor’s behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expands in so doing wili bear interest at tha rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable
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Insuranca policy or (i) tha remalning term of the Note, or (c) be treatod as & balloon payment which will be dus and payable at the Nolo’s maturity.
This Deed of Trust also will sacure payment of these amounis. The rights provided for in this paregraph shall be in addition to any other rights or any
remadies to which Lender may be entitled on account of the defautt. Any such action by Lender shall not be construed as curing the default so as to
bar Lander from any remedy that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions reiating to ownership of the Proparty are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fea simple, free and clear of o¥ fens and
encumbrances oiher than those set forh in the Real Property description or in any title Insurance policy, tils report, or final title opinion issved in
favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and autharity to exscute and
deliver this Deed of Trust to Lender.

Defense of Titfe. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Properly against the
lawful claims of all persons. In the event any action or proceeding Is commenced that questions Grantor’s title o the Inferest of Truslee or Lender
under this Deed of Trust, Grantor shall defend the action at Cranlor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own cholce, and Grantor will
deliver, or cause to be dalivered, to Lender such instruments as Lender may request from time lo time to permit such participation.

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
In lisu of condemnation, Lender may at its elsction require that all or any portion of the net proceeds of the award be applied to the Indeblednaess
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atlorneys’ fees incurred by Trustes or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation Is filad, Grantor shall promptly nolify Lender in writing, and Grantor shall promptly take such
sieps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lendar shall be
entiled to participate in the proceeding and to be represented in the proceeding by counsel of s own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be fequested by it from ime to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shalf reimburse Lender for all
laxes, as described below, togather with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 1o which this section applies: (a) a specific tax upon this type of Dead of Trust or upon all or any part
; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments

Subsequent Taxes. [f any lax to which this section applies is enacted subsequent to the dals of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Dafault as provided
below unlass Grantor either (a) pays the tax befors it becomes delinquent, or (b) contests the tax as provided above In the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securily agreament are a part of
this Deed of Trust.

Security Agreement. This instrument shalt constitute a security agreement to the extent any of the Property constitutss fixtures or other personat
property, and Lender shall have all of the righls of a sacured party under the Uniform Commerclai Cods as amended from time to time,

Securiiy Interest. Upon request by Lender, Grantor shall executa financing statements and take whatever other action is requested by Lender lo
perfact and conlinue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses Incurred In perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in & manner and at a pla

available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security inlerest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to further assurances and attorney—in-fact are & part of this Desd
of Trust.

Furthar Assurences. At any time, and trom time to tima, ubon request of Landar, Grantor wil maAa, avacutd and CSANGr, Or will cause o be
made, executed or delivered, to Lender or to Lendars dasigneo, and whan requested by Lender, causa to ba tied, recordad, refilsd, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and afl such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sola opinion of Lender, be necassary or desirable in order to effectuate, complete, perfact, continue, or
preserve (a) the obligations of Grantor under the Nole, this Deed of Trust, and the Related Documents, and (b) the liens and securily interests
crealed by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafler acquired by Grantor. Uniless prohibited by
law or agreed to the contrary by Lender in writing, Grantor shall relmburse Lencer for all cosls and expenses incurred In conneclion with the
matters referred to in this paragraph.

Attorney-in-Fact. If Granlor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Granlor hereby imevocably appoints Lender as Grantoc's attorney-in—fact for the purposa
of making, executing, delivering, filing, recording, and doing all other things as may be nacaessary or desirable, in Lender’s sola opinion, o
accomplish the matters refarred to In the preceding paragraph.

FULL PERFORMANCE. If Granlor pays all the Indebledness whan due, terminates the line of credit, and otherwiss performs alt the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall executs and
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on fils avldehclng Lender's security intorest In the Renis and ths -
or, if permitied by applicable law, - )

DEFAWLT. Each of the following, at the option of Lender, shali constituta an evant of defaylt ("Event of Default) under this Deed of Trust:
Default on Indebledness, Failure of Grantor to make any payment when due on the Indebledness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
other payment necessary to pravent filing of or to effect ¢ischarge of any lien.

Compliance Default, Failure to comply with any other term, obligation, Covenant or condition contained in this Deed of Trust, the Note or in any
of the Rela 8 nd it Grantor has not besn i olice of a breach of the Same provision of this Deed of
| have occurred) it Grantor, after Lender sends writlsn
60n (15) days; or (b) if the cure r8quires more than fitean (15) days,
6 the failure and thareafter conlinues and completes all reasonable and necessary steps sufficient to

produce compllance as soon as reasonably practical,

Breaches. Any wamanty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Note
or the Related Documents Is, or at the time made or furnishad was, falsa in any material respect.

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's praperty, any assignment for the benefit of craditors,
i against Grantor, or the dissolution or fermination of
rohiblted by federal law or Oragon law, the dealh of

t.

Foreclosura, Forfelture, ete. Commencement of foreclosure or forfeiture proceedings, whether by Judicial proceading, seli-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsaction shall not apply
inthe event of a good falth dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosura or forefeiture
proceeding, provided that Grantor gives Lender writtan nofice of such claim and turnishes reserves or a surely bond for the claim satisfactory o
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any olher agreement between Grantor and Lender that is not remedied
within any grace period provided theraln, Inciuding without limitation any agreement concoerning any indebledness or other obligation of Grantor to
Lender, whather existing now or later,

Events Atfeciing Guarantor, Any of the preceding evenls occurs with respect to any Guarantor of any of the Indebledness or such Guaranior
dies or becomes incompetent or any Guaranior ravokes any guaranty of tha Indebledness. Lender, at is option, may, but shall not be required to,
permit the Guarantor's estate fo assume unconditionally tha obligations arising under the guaranty in a manner salisfaclory to Lender, and, in
doing so, cure the Event of Default.

Insecurity. Lender In gocd faith deems itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaylt and at any time thereafler, Trustos or Lender, at its option, may
axarcisa any ona or mora of the following rights and remedies, In addition to any other rights or remadies provided by law: -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednass lmmedlalely due and payable, including
any grepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trusteo shall have the right fo foracloss by notice and sale, and Lender shall
have tha right to foreclose by judicial foreclosure, in either case In accordance with and to the full extent providad by applicabls law, if this Deed
of Trust is foreclosed by judicial foreclosurs, Lender will be entitied to a Judgment which will provide that if the foreclosure sais piccseds are
insutficient to salisty the judgment, execution may Issus for the amount of the unpaid balance of the Judgment.

UCC Remedies. with respect lo all or any part of the Personal Property,
the Uniform Commercial Code.

e, whether or not any proper
by agent, or through a recelver,

Appoint Recelver. Lender shall have the right to have a recelver appainted 1,
protect and preserva the Property, to operate the P
over and above the cost of the receiv
Lender’s right 1o the appointment of a racaiver
subslantial amount, Employment by Lender shali not disquality a person from serving as a receiver.

Tenancy at Sufferancs. If Granlor remains in possession of Property afler the Property is sold as provided sbone or Lender i
becomes entitied to possession of the Propacty A g Sncer or the purchaser of
the and shall, at Lender’s option, Property immediately
vpon the demand of Lender.

Other Remedies. Trustoo or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law,

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other Intended disposition of the Personal Proparty Is to be mads. Reasonable notics shall mean nolice given at least
ten (10) days before the time of the sale or disposition, Any sale of Personal Property may be made In conjunclion with any sale of the Real
Property.

Grantor hereby waives any and all rights to have the Property marshalled. In
0 sell all or any part of the Property together or Separalely, in ona sale or by
or any portion of the Property,

V/alver; Election of Remedies. A walver by any party of breach of a provision of this Dead of Trust shall not conslitule a waiver of or prejudice

the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nols, in any Rolated Document, or provided by law shall not exclude pursuit of any other remedy, and an
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election {0 make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust afier faflure of Grantor to partorm shall
not affect Lender's right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lander irstilutes any suit or action to enforce any of the terms of this Desd of Trust, Lender shalt be entitied o
recover such sum es the court may adjudge reasonable a3 attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses Incurred by Lender which in Lender’s opinion are necessary at any lime for the prolection of its Interest or the
enforcoment of its rights shall becoms a part of the Indablednass payabla on demand and shall bear interest at the Note rate from the date of
expenditure until repald. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lander’s attornoys’ foes whether or not thers is a lawsult, Including attornays' fees for bankruptey proceedings (including efforls to modity or
vacale any automatic stay or Injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, ohisining
tile reports (including foreclosure reports), surveyors’ reports, appraisal fess, title Insurance, and fees for the Trusles, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

RIghts of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this zaction.
FOWERS AND OBLIGATIONS OF TRUSTEE. Tho following provisions relating to the powers and obligations of Trustee are part of this Desd of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustoe shall have the power to taka the following actions with
respect to the Property upon the writlen roquest of Lender and Grantor: (a) join In preparing and filing a map or plat of the Real Property,
including the dedication of streats or other rights to the public; (b) join In granling any easement or creating any restriction on the Real Property;
and (c) join In any subordination or other agreement affecting this Deed of Trust or tha interest of Lender under this Deed of Trust.

Cbligations to Nolity. Trustee shall not be obligated to notify any other party of a pending salo under any other trust deed or lien, or of any action
or proceeding in which Granter, Lender, or Truslee shall be a party, unlass the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have ths right to
foreciosa by judicial foreclosure, In either case in accordance with and fo the full extent provided by applicable law.

Successor Trustee. Lender, at Londer's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an

r and recorded in the offica of the recorder of JACKSON County, Oregon. The instrument shall

by state law, the names of the original Lender, Trustee, and Grantor, the book and page whare

this Deed of Trust is recorded, and the name and address of the successor trustea, and the instrument shall be exscutad and acknowledged by

Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the titla, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for subslitution of trustee shall gavern to the axclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. An Deed of Trust shall be in writing and shall be effective when actually

delivered, or when dep or, it mailed, shall be deemed effective when deposited in the United
States mail first class,

times of Grantor's current address. X
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relaled Documents, constitutes the antire understanding and agreement of the parties as to
the matters st forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given In writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment,

Applicable Law. This Deed of Trust has bean delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance wilh the laws of the State of Oregon,

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or defing the
provisions of this Deed of Trust.

Merger. There shall be no merger of the inlerest or estate created by this Deed of Trust with any other interest or estate in the Property al any
time held by or for the benefit of Lender in any capacity, without the written consent of Lendar.

Mulliple Partles. All obligations of Grantor under this Dead of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below Is responsible for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds an

circumstance, such finding shall not render {

offending provision shall be deemed o be mo

$o modified, it shall be stricken and all other provisions of this Dead of Trust in alt

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Desd of Trust shal be
binding upon and inure to the benefil of the parties, their successors and assigns. 1t ownership of the Property becomes vested in a persan other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with relerence to this Deed of Trust and the Indebtedness by
way of forbearance or axtension without reloasing Grantor from the obligations of this Dead of Trust or Eability under the Indabledness.

Time I8 of the Essence. Time Is of the essence in the performance of this Deed of Trust.

prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constiiute & waiver of any of Lender’s righls or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consant to subsequent instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND EACH GRAKTOR AGREES TO ITS
TERMS. .

v TS
smrzor___(_ SRRk o
JOTAR UL £ OREQEN
COUNTY OF ) e ()(Pla{?'mﬁ
e g A AR AT
On this day before me, the undersignad Nolary Public, personally appearad JOHN M HAMMERS an NDA J HAMMERS, to me known o be the
individuals described in and who executed the Deed of Trust, and tcknowledged that they signad the Deed of Trust as thelr free and voluntary act and

deed, for the and purposes therein mentioned. q

Given hand andjofficiaLgeal dts> day of M b ya) f g ‘ E .
By, & '/M ; 2 \: /i\,cé" Reslding at /}’) ACV‘ - y

o

Notary Public In and ior the State of E jiae (’e SN Z My commission explires 7/7 é’ 7? 7

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Teustea

The undersigned Is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trus! have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicabla statute, to cancel the Nole secured by this Dead of Trust (which Is delivered to you together with this Dead of Trust), and to reconvey,
without warranty, to the parties designalad by the terms of this Dead of Trust, the estate now held by you under this Deed of Trust. Pleaso mail the
reconveyance and Related Documents {o:

Date: Beneficlary:
By:
its:

LASER PRO, Reg. U.S. Pal. & T.M, Off,, Ver. 3.17 (¢} 1994 CF| ProServices, Inc. All rights reserved. [OR-G0t HAMMERSJ.LN R1,0VL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ______Aspen Title co ' the __12th day
of May AD,1994 _ at_3:26  oclock___P_M., and duly recorded in Vol. _M94_
of _____ Mortgages on Page 15063

Evelyp Biehn -County Clerk
FEE $40.00 By W




