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eficiary is.. ,P'HHf.USffﬁbRTGAEé_,:;EoéP'iORATfioﬁi'.;’ R A
is organized and existing under the laws of. NEW. JERSEY. . . . Lo .., and whose address is .
RERRE S ER BT TRIUM: WAY, MT..LAUREL; NEW JERSEY 08054 . - - .. (“Lender”).

_ “ TWO ‘HUNDRED FIFTY “AND 00/100 . B LI ST
1,250. 00" < . SNy This debt is evidenced by ‘Borrower’s note dated the same date as -
this Security’ Instrument (‘bei:é"),"y\}hivcliv'kbrfolvidcs' for mb@tHIY"'pay'xhﬁ:nts,<with the full debt, if not paid earlier, due and
payable on JUNE 0187, 2024 " - ... . This Sé(;'ixxf't‘)""l‘nst;riimén( secures to Lender: (a) the repayment of the
debt evidenced by the Note, with 'interest; and all sions and 'm tions of *; (b) the paymient of -

Dollars (U.S. $ 10

all othé - Withinierest, advanced under patagra 7,10 protect the security of this Securi rument; and (c) the'

: : o and s ments nader i scurity’ rument ar e."Fc_')r_",”t'his purpose,
ing,described pioperty
. County, Osegony
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MORE : PARTICULARLY: DESCRIBED Al ING T0.A.LEGAL DESCRIPTION ATTACHED
HERETO "AND "MADE ' A -PART+ H e e T T ATTACHES

STREET, KLAMATH FALLS, OReGON. B

BEING THE SAME PREM N’ HARK KLOS' AND ‘MARY J. CARROLL ' - . -
BY DEED DATED D /12/93" ) RECORDED "IN~ E KLAMATH COUNTY: RECORDER'S i i
OFFICE "IN DEED BOOK. 2 PA o3/39 ....THIS IS A FIRST AND PARAMOUNT ‘
MORTGAGE. LIEN. ON RIBED . PREMISES.. DR DR swouNT
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- TOGETHER propcny. and all easements, appurtenances,
itio all also be covered by this Security

and has the rigkr to grant
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;.UNIFQRM;CO’»I:ENANIS;-IMBerch:;qn‘d-qun_dg :covenant 'Ep'g:l'f'zi'gree as follows: Ceownl s Lo e
. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and-interest on;the debs evidenced. by, the Note.and. any prepayment and late charges due under the Note.
2. +Funds for Taxes.and Insurance.: Subject to- applicable.law .or. to_a,w'ritte)n‘,wziiv,cr. by Lender, Borrower shal]
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds'") for:
{(a) yearly taxes and'assessinients Wwhich’ may attaln priofity over this’Security Instrument as a lien on the Property; (b) yearly
leasehé)lldpa'yr‘hengﬂ"0’:‘j_"ng§h‘iid'i¢hi§"bri'the Property! if any;<(c)'yéarly hazard or
insurance prémiums y: (€)' yeatly mortgage instira ‘
A » In accordance with the.provisions of paragraph 8, i
items are called “Escrow Items."" Lender may, at ar .
amount a lender for a federally. related mortga 1 may r . , ;
Estate Settlement Procedures Act of 1974 as ' U.S.C. § 2601 er seq. (*‘RESPA""), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender ‘may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futur i accordance with applicable law.

" The Funds shall be held in,an institution wt ! i i y a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank.’ Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annu i
account, or verifying the Escrow Items,
to make such a charge. However,
tax reporting service used by Lender i i i i . i i rwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an'annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. "The Funds are Pledged as additional security for all sums secured by this Security
Instrument. o RN e e ICEUCERS tair aassts

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accardance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to. Lender the amount /necessary. to make’ up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretion, - = - - o

... Upon payment in' full- ’ , ity Instrument; L. A r efund to Borrower
any Funds held by Lender. If, ‘Lender ! uire or se "Pro Lender, prior to the acquisition
or sale of the Property, shall a i quisition or sale as a credit against the sums
secured by this ‘Security i Instrument.:* 5.0 1t A BT A L

3. Application of Payments. Unless applicable law provides otherwise, all payments recejved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest. due;; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributabic to the
Property which may attain priority over this Security Instru ments or ground rents, if any. Borrower

i manner, Borrower shall pay them

Lender all notices of amounts to be paid

under this paragraph. If Borrower makes these payments Borrower shall promptly furnish to Lender receipts evidencing
the payments.

2 (a)

3 (b) contests in good

Lender’s opinion operate to
satisfactory to Lender subor-
perty is subject to a lien which
entifying the lien. Borrower shall

5. Hazard or Property
‘the Property insured against loss ge'’ and any other hazards,
including floods or flooding, for which Lender requires insurance.’ This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shal unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
y i s ri Property in accordance with paragraph 7.
: policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borroiwer.
Unless Lender and Borrower otherwise agree in writing. ;
of the Property damaged, if the resto
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a'claim, then Lender may collect the insurance proceeds. Lender may.use the proceeds to repair or restore the Property
- Or to pay sums secured by this Security. In§t;ume§1t. yvhethquor' nqt}hpr__l‘d.qg. ‘The 30-day period will begin when the notice
is given. C o e -
Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend
Or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If unde_r-paragraphZI:mc-f[opc{ty:g's acquired,by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior'to the acquisition shall pass to Lender to the extent of the stms secured by this Security
Instrument immediately. prior:to the Xcquisition. ' '
H RIS R &
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unféé;bxfx_’ablf withheld,
_destroy, damage or imp

ments to Lender (o
evidenced by the Note; including,

a principal residence. If this Security Instrument is on al

If Borrower acquires fee title to the Propernty, .

merger in writing.
7. Protection of Le

payment,

and Lender or applicable law. )
9. Inspection, Lenderorits a
give Borrower notice at the time of
10. Condemnation..
any condemnation or oth .
and shall be paid to Lender.
In the event of a total,

f the monthly pay
Borrower Not Released;

sums secured by this Security. In‘strumey'nt;

consent. . . .
USMC 3061A Rev. 4/93 . , -
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8. Mortgage Insurance. If Lender required m
ty Instrument, Borrower shall pay th

consent shall not be
ower’s control. Borrower shall not
ste on the Property: Borrower shall

any application of proceeds to principal shall not extend

ragraphs 1

y Lender Not a W

forbear or make any accommodations with regard to the terms of this Secu

Cre e

.and 2 or change the amount of such payments.
aiver. i i

, » modify,
Note without that,Boi’rowelj's
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- v. ---13.- Loan Charges. "]f the loan secured by this Security Instrument is subject,to a law which sets. maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then:,(a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and.(b) any sums glrea_dy,vcpllecg:d_;fxotﬂ‘;BbrrOWer which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed uader the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note. .. ... . . .. BT S L ‘ B

14. Notices. Any notice to Borrower provided, for in‘this_Secui'i'ty:.lnstmmeht shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice' to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender designates by notics to Borrower. Any notice

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . e o T o

15. Governing Law; Severability. . This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which

can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable. '

16. Borrower’s Copy. Borrower shall:be given one conformed copy of

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument. . .. ... - = ol oo .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay 2!l sums secured
by this Security Instrument. If Borrower. fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further. notice or demand on Borrower. ‘

18. Borrower’s Right to Reinstate.  1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, ircluding, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rig

hts in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acce

leration had occurred. However, this
right to reinstate shall not apply in the case.of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noteora partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the ‘‘Loan Servicer"’) that collects monthly payments due under. the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release

of any Hazardous Substances on or in the. Property. Borrower shall not do, nor allow anyone else to do, anything affecting

the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,

use, or storage on the Property of small quantities of Hazardous Substanccs that are generally recognized to be appropriate
1o normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance_ or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, ‘‘Hazardous Substances'" are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As

used in this paragraph 20, *‘Environmental Law'’ means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection. . - SR :

the Note and of this Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days ‘from the date the notice is given to Bcrrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration

of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified

in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies pro

vided in this paragraph 21, including,
“but not limited to, reasonable attorneys’ fees and costs of title evidence. S

‘. ; . oS : . Form 3028 9[90 (pcgez-iof_S‘pagﬁ)




at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,

€xpressed or implied.

made therein.

cluding, but not limited to,
ment; and (c) any excess to

cie evidence of the truth of the statements
: (a) to all expenses of the sale, ip-
s (b) to all sums secured by this Security Instru-

2. Reconveyance, Upon payment of al] Sums secured by this Security Instrument, Lender shall request Trustee
10 reconvey the Property and shajj surrender this Security Instrument and i i

Instrument to Try
legaily eni:

fees awarded by an appeliate court,

“‘attorneys’ fees®* shall include any attorneys’

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
is Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
plement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

{Check applicable box(es))
[J Adjustable Rate Rider

Graduated Payment Rider

Balloon Rider
Other(s) [specify]

| Condominium Rider ] 1—a Family Rider
Planned Unit Development Rider [] Biweekly Payment Rider
Rate Improvement Rider Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

= /W,/ ,/@’* — (Seal)
MART’I/N MKﬁK KLOS orrower
543-70-0511

_,%I/ 1// d LA 0/// (Seal)

/MAMA- CARROLL, -Borrower
544-66-6262

(Seal)

-Borrower

(Seal)

STATE OF OREGON

The foregoing instrumentwas acknowledged before me this

MARTIN MARK KLOS AND MaRy J. CARROLL

19 94 , by

[person or persons acknowledging instrument).

e omc’fs"rféit"
Mkl 1 JuUul
Y7 NOTARY PUSLIC . OREGON
COMMISSION NO. 009374 ,
MY COMMISSION EXPIRES SEPT. 08, 199%

[Seal]
USMC 30618 Rev. 4/93

~Borrower

[Space Below This Line For AdmoMgmuu]
County of KLAMATH

day of May

%f/

TITLE OR RANK OF OFFICER

)

A
SIGNATURE /

SERIAL NUMBER, IF ANY

OHEGON Form 3038 9/90 (page 5 of § pages)




- EXHIBIT ngw

- | | DESCRIPTIbN'OFIPROPERIY

iThe following describgd real property sitnate in}Klamach County,

PARCEL 3. Beginning 4C an irop Pin marking the Northeast torner of the duly
"SUMMERS , aVSubdivision in “Qamarh County,
1 - dary of saiq "SuMMERS HEIGHTS"
thence leavingAsaid boundaty
-4 feet ¢o an iron pip which
on; thence Souch 14°154
> West 125,¢
thence Soyurp 37°18:! 1

Eascarly corner of thae certain
thence North 49
ay of the y

t line of
West feet to a
a4 lot on the Hescarly right of
N. 26°07' g along the Easterly
i Stance of 44.3 feear
to an existing }» iron lot (origina;
Zumwalr lot); thence N, 'y i ' ht of ya

STATE OF OREGON: COUNTY OF KLAMATH: ss.

. d
Filed for record at request of Klamath Countv Title co the 13th 2
i

9% ~11:02 o —A_M., and duly recorded in Vol. —M94
.D.,, 19 at o'clock , an
o o ofA Mnrtgage.s\ on Page 15097

Biehn ~ County Clerk
' EvBeyl N oonle 41%%1{4&#1.& A 3
FEE $35, 00 L&




