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THIS SECURITY INSTRUMENT comblnes uniform covenants for national use and non-uniform covenants with
1tl'im_ited variations by jurisdiction to constitute a uniform security Instrument covering real property.

UNIFORM COVENANTS. . Borrower and Lender, cavenant and agree as follows:

i v i - ~ Port 32 ok

oo 1. Payment of Principal and Interest; Prepayment and Late ‘Charges;;,,Bdrrowerf shall?promptly pay when due
t'{I\e,prjnclpal of and interest on the debt evidenced by the Note and any prepayment and late charges due underthe - _
ote. . .
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. 12, Funds for Taxes and Insurance. Subject to ‘appllcabje,lav}v o::);tgga wiritten walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due underthe Note, until the Note is paid In full, a sum ("Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
ieasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
-yearly flood Insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow, ltems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds

due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held In an Institution whose deposits are Insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require 3orrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,

‘in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
“the deficlency in no more than twelve monthly payments, at Lender’'s sole discretion. - -

" “Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition

~or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument, >~ T T T e T '

. 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
:Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not pald in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of

amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. = 1 & 10 o 2o R I

Borrower shall promptly discharge any Hen which has priority over this Security Instrument unless Borrower: (a)
agress In writing to the payment of tha obligation'secured by the llen'In a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satistactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject

“to a llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
_including fioods or flooding, for which Lender requires Insurance. This insurance shall be maintained In the amounts
. and for the periods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower
~subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
" above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
'paragraph i ZERHIO R IR ERE R P R
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en Lender may collect
the F to pay sums secured-by t
The 30-day period will begin when the notice Is ghven. .i:; siiira
Unless Lender and Borrower otherwisa:agreo in wri
postpone the due date of the monthly payments referred
payments. : if under paragraph 21 the Pro ired by Lender, Borrower’s right to any insurance policies and
, to the acquisition shall
, ity In ent immediately prior to the acquisition. . ..
6. ‘Oc’cupancy.- Preservaﬂon, Maintenance and Protection
Leaceholds. ., Borrower shali occupy, establish, and use t
days after the execution of this Secu

rate info
Lender with any materia information) in connection with the loan evidenced by the Note, g, but not limited to,
representations,coht:eming Borrp_wer’s'occupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the Provisions of the lease. | Borrower acquires fee title fo the

P;r’operty,‘the leasehold and the fee title shall not merge unless Len S to the merger in writing.

th‘ls‘Security ’
interest from the date of disbursement at
Borrower req esting payment. "~ -

8. Mortgage Insurance. .

9, Inspection. Lender or
shall give Borr ower notice at th ;
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in the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Security
- lnstrument;:whether:ovf.nquhen.duei with any excess paid to Borrower. In the event of a partial taking of the Property in
which thefair;market value of the Property ;knmedla;e!y;betorejh‘e taking Is equal to.or greater. than the amount of the
sums sevcur,‘ed_.by_thl&Segumy"l nstrumel;ntxlmmedlat.ely before the taking, un!ess,TBo_rtowé[‘and;Lender;othemise agree
n writirig, the sums secured by this Security Instrurnent shall be ‘

_ 3 sums se { ‘ trul reduced by the amount of the proceeds multiplied by
“the following fraction:. (a) the total amount of the sums\sevcured.\‘mmed@atetypefq:e the taking, divided by (b) the fair
market value of the Property immediately before the taking. " Any balance shall be paid to Borrower. ‘In the evert ofa
- partial taking of the Property in which tha falr market value of the Property immediately before the taking is less than the
: amount of tha sums soecured immediately betore the taking, unless Borrower and Lender otherwise agree in writing or
unless appliicable law otherwise provides, the proceeds shall be applied to the.sums secured by this Security Instrument
~whethar or not the sums are then QUL ¢ e e T e N R R R
If the Propeny'ls'abandoned by Borrower, of i, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afterthe datethe
“notice Is given, Lender is authorized to collect nd apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Seguﬁw‘ Instrument, whethei or not thendue.- ?
Unless Lender and Borrower otherwlse agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the montnly payments referred toIn paragraphs,f and 2 or change the amount of such
Doyments. e Of U . IS TEIEHTEE TP 1S 1 amt ANGEe 1L ST L

“11. Homrower Not Rsleased; Forbearance By Lender.Not a Waiver. Extension of the time for paymentor -
modification of amortization of the sums secured by this Security instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment ot otherwise modify amortization of the sums secured by this Security, Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in Interest. Any forbearance by Lender in exercising
any right or {remedy shall notbe a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this seé;jrny,lnStmment,shall bind and benefit the successors a

f , ne , nd assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agr

S| 5 C ants eements shall be joint and several. Any Borrower who
co-signs this ecurlty'lnstrument but does not execute the Note: (a) is co-

signing this Security Instrument only to

mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security \nstrument; (b) is

not personally obligated to pay the ‘'sums'secure: by this Security Instrument; and (c) agrees that Lender and any other
: Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the terms of this Security
“Instrument or the Note without that Borrower’s consent. IS P o '

" 13. 'Loan Charges. it the loan secured by this Security Instrument Is subject to a law which sets maximum loan

. charges, and that faw is finally interpreted so that the Interest OF other loan charges collected or to be collected in
}conn,ec‘tlon'with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary to reduce the 'ch’a'rge,to,the permitted limit; and (b) any sums already collected from Borrower which

exceeded permitted limits will be refunded to Borrawer. Lender may choose to make this refund by reducing the

principal ‘owed under the Note or by making a dlrect'payment to Borrower. . ifa refund reduces principal, the reduction
“will be treated as a partial prepayment without any prepayment charge under the Note. | ‘
RS L5 Notices. Any notice to Borrower. provided for in this Security Instrument shall be given by delivering it or by
“malling it by first class mail unless applicabl law requires use of another method. The notice shall be directed to the
_Property Address or any other address B»on"ower‘deslgnates by notice to Lender. Any notice to Lender shall be given

by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
_Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
-given as provided in this paragraph.. S e HIETPRN '

‘15.  Governing Law; Severability.: ‘Tﬁis' Seéuﬁty instrument shall 'b)e gﬁvefnéd by federa\ law and the law of the
~jurisdiction in which the Property. is locat

. ed. In the event that any provision or clause of this Security Instrument or the
Note conflicts with appticable taw,: such confiict shall not affec

_ t other provisions cf this Security Instrument or the Note
which can be given effect without the _conﬂlcting provision. To this end the provisions of-this Security Instrument and
the Note are declared to be severable. i : : :

. 46. Borrower’'s Copy- Borrower shall be given on’e' cor'ﬁbrm@a'd'éopy of the Note and of this Sedurity Instrument.
- 47.:Transfer of the Propesty ora Beneﬁc_lal_lnterest in Borrower. If all or any part of the Property or any interest
in it is sold or transterred (orifa beneficial interest in Borrower issold ort

ransferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, 2t its option, require immediate payment in full of all sums
_secured by this Security instrument. --However, this option shall not be exercised by Lender it exercise is prohibited by
'fe‘dera\lawasoﬂhedateof\h\sSecuﬂty.\pstmmenL{rsu: S - .

S L’e'nde_f;exerqisés,\thls, option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
"ot not]esslthan'sqd'_a_ys' from the date ther otice Is delivered or 7 lled within which Borrower must pay all sums secured
by this Security instrument. '\f Borrower falls to pay these'sums prior to the expiration of this period, Lender may invoke
- any remedies permitted by this Security instrument with r.notice or cemand on Borrower.
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18. Borrowes’s Right to Relnstate. 1f Borrawer. meets certain conditions, Barrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period

as applicable law may specify for reinstatement) before sale of the Property pursuan

o T reln t to any power of sale contained in
this Security lnstmmen;;‘oré?) entry of a judgment enforcing this Security Instrument.

ajg Those conditions are that
Borrower: (a) pays Lender all sums which then would:be due under this Security Instrument and the Note as if no

acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon

reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if

no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

- 9.  Sale of Note: Change of Loan Servicer.” Al e

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result in a change in the entity (known as the “Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument.. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph 14 above and applicable law,” The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
Oth%&fﬂmwuagtaﬁé&’!'@a’w& shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that Is in violation of any Environmental Law.” The preceding two sentences shall not apply to the

presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

“* Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower leams, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "H rdous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, *Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

.. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies.. Lender zhall give notice to Borrower prior to acceleration following Borrower’'s
breach of any covenant or agreement in thix Security Instrument (but not prior to acceleration under paragraph
17 unless'applicable law provides otherwise). The notice shall specity: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to sure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any. other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invcie the power of sale and any
other remedies permitted by applicable law. ‘Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided inthis paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. e . . :

- .. W Lender invokes the power of sale, Lender shall execute or cause Trustee to execut2 a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such

notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give

notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by

applicable law.  After the time required by applicable law, Trustee, without demand on Borrower, shall sell the

Property at public auction to the highest bidder at the time and place and under the terms designated in the

notice of sale in one or more parcels and inany order Trustee determines. Trustee may postpone sale of all or
any.parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender.orits g!gslgnge‘;@aypqgﬁch‘as‘eugie Property at any sale. S s
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ES RN g - by Bavdaiebe b y Upon payrh‘en!’jona,“.
Sorcenvay the Property and shall surender th
¢ Security Instrument to Trustge,’ .Trustee shall 1
legaily entitled o it. - Such person cr

LOF persons ned o it.. s
-23. Substitute ‘Trustee. :

Pay any recordation costs, - -

snall

Darh ns

( f
g

; Ti : 8 remove Trustee and appoint a successor
- Trustee appointed hereunder.. ! nce of the Property, the successor trustee shall suc
power and duties conferred upon'T @ hereln ang:!;l;y,_app‘l‘lcab!_e law.. ,

_24. Attorneys® Fees. As used in this Security instrument and in the Note, "'"attdméyé’
‘attomeys’ fees awarded by an appeliate court. " e _
N .f,:.,25.[R!d;efstbfthlsﬂSeqh}ity:ln"su'ni lent.. . n o b LT T e
-If one.or more riders are executed by Borrower and recorded together’ vith this Security Instrument, the Covenants and
-agresments of each such ﬂder‘shall,be,lnt:orpqrated into' and shall amend and ‘supplement the Covenantsand - -
la)greements,of this Securi_ty}lnstrument,a's i the rider(s) were a part of this Security Instrument. [Check appiicable
- Adjustable Rate Rider * *i - ~ - Hcondominium Rider S
Graduated-Paym'ent‘ Rider... . Plahneqzunittb‘e'velbbment Rider
i E’B}alylggnralqerv’ HRONT L e LIRate lmprpyement Rider-. . =
-BY S
" Instrumen
Witnesses:' -

Praes o, . BN . .

v (i

fees" shall

 Di—aramiy Rider
. JBiweekly Payment Rider’
JSecond HomeVRider

SIGNING BELOW, Borrower accepts &
ent and in any rider(s) exec

covenants contalned 'in this Security

S D e : oy —
.and agrees to the terms and cove Lk
uted by »B‘qurowAerkar_x_d recorded with it._

‘Social Security Number -53 7 - g 2-0088"
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STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed for record at

request of
of

May A.D.,
of

Aspen Title Co

19_9_‘§_at—llzlL

the

13th day
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