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THIS TRUST DEED IS DATED - '~ May 13,1994 = =~ 'AMONG

DOANLD J. BROWN AND CAROL A. BROWN, HUSBAND AND WIFE whose address is
3404 Holbrook Street, Klamath Falls, OR 97603 (referred to below as “Grantor™);
Highland Commumty Federal. Credlt Union, whose addrece is’ ‘%737 ‘Shasta Way, Klamath Falls, Oregon (referred to below

sometimes as “Lender” and somelunes ms. “Bcneﬁcmry”) and “Aspen Title & ESCI'OW’ Inc.
g (rel'erred to below as f'I}'ustee”)

» whose address

voa i

This Trust Deed secures the Adjustable Rnle Mongage Promlssory Note (the “Agreement”) dated _may 13, 199‘*
The term of the Agreemenl s ___ 20 years. in ‘the amount of $73, 223. 89

1. CONVEYANCE AND GRANT. = @ = o o nmimsis

"For valuable consideration, Grantor ‘conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's right,
title,_and interest in and _to, the followmg—descrxbed real property, together with all existing or subsequently erected or
affixed’ bulldmgs 1mprovements ‘and fixtures; all easem ‘nts, rights of way, and appurtenances; all water, water rights and
ditch rights (including stock in_utilities with ditch or irrigation rights);-and all other rights, royalties, and profits relalmg
to the real property, mcludmg wnthout limitation  all, mmerals, oil, gas, geothermal and similar matters, located in
Klamath County, State of Oregon, (the “Real Property™):

‘Pdrcel ‘2 of Land Partition 16-92 situated in the N 1/2 NW 1/4 SE 1/4

.. of Section 7, Township 39 South, Range 8 East of the Willamette

o Meridian, 1n the County of Klam th, St e of Oregon. i

< BRI

# CODE'!°21: "MAP 3908 7DB . TL 1800 (Covers this :and - other property)
“'CODE* 21 "MAP i3908-7DB:’TL * 1700 : (Covers this and other property)

The Real Property or its address is commonly kriown as' 3404 Holbrook Street, Klamath Falls, OR:

XX There is a mobue home on the Real Propcrty, which' is covered by this Trust Deed, and which is and shall remain real
Pl'Operty_,_",‘“ 1 including a 1994 Liberty/Glenoak Mh Serial No. 09L27254XU

Grantor presently assigns to Lender (also known as Beneficiary in thxs Trusl Deed) all of Grantor’s right, utle, and interest

in any 1mprovemenls ‘and to the Rents from the Property. In addition, Grantor grants Lcndcr a Umform Commercml Codc
security interest in the Rents ‘and the Personal Property defined below.

2. DEFINITIONS. = ¢ 77 e

The followmg ‘words shall have the followmg meanmgs when used m thxs Trust Deed »
a. Beneﬁemry. The word “Beneﬁcmry" means nghland Commumty Federal Credn Union (Crcdnt Umon) its successors
or assxgns, also referred to as “Lendtr m thxs Trust Dced T

'I\'ust Deed. The words “Trust Deed" means lh\s Trust Deed among Gramor. L‘.ndcr and Trustee. ard include wnhout
limitation all assignment;and -security: interest provisions relating: to the Personal Property and Rents.

Gramor. The word “Grantor mezms any and .m pexsons and enuues eteculmg thxs Trust Deed

lmprovements. The world “Improvements” means and mcludes w1thout hmxtauon all exxslmg and future 1mprovements

fixtures, buildings, structures; mobde homcs afﬁxed on the Real Property, faexlmcs addmons and sxm\lar construction
on the ‘Real Propeny nee ;,g. 5 : : ., . )

lndebtcdness. The word “mdebledncss mcans all pnncxpal and mleresl payable under thc Agrecmcm and any amounls

advanced or. expendcd by Lender to. dnscharge obhgauons of Grantor or, expenses incurred by Trustec or Lendcr
to enforce obligations of Grantor under this Trust Deed, together with interest on such amounts as provxded in this
Trust Deed. This Trust Deed secures a line of credit. The term “Line of Credit™ mecans a revolving line of credit
which obligates Lender to make advances to Granlor in the maximum principal amount at any one ume as set forlh
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at:any particular time; this
the line of credit under the Ag
on the:line. from time to time.
as the principal amount of th
thirty (30) years.' @ i

Lender. The word “Lender” means ‘Highland Community Federal ‘Credit .Union, its successors or assigns,

wils ok

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of persohal property
owned by Grantor, now or hereafter ‘attached or.a { together with all accessions, parts,
and 'additions to,’ sub: rty; and together with all proceeds

" Property. The word “Property” means collectively the Real Property and the Personal Property.

. Ral P}j@pgﬂ)’, Thg words “Real Propény'" mean the pro rty, interests and rights described above in the “Conveyance
.. and Grant” section. (M7 T T i T Lo T ST MRETESTS an U 3% = P ! )

: Paf .
i T

- Related Documents. The words “Related Documents” mean and include without limitation all loan agreements, guaranties,
_ security agreements, mortgages, deeds of trust, and all other documents, whether now or hereafter existing, executed

in connection with Grantor’s Indebtednéss fo Lender”

Rents. The word “Rents” means all rents, revenues, income, issues, and. profits from the Property financed under
an Equity Loan only.

ERTY,. IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND
(2) PERFORMANCE OF ANY AND ALL OBLlGATlOIﬂs JOF GRANTOR UNDER THE AGREEMENT AND THIS

TRUST DEED. THIS TRUST DEED 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

3. PAYMENT 'AND PERFORMANCE. .37 - UEEEEEN. HAEEREEENE

Gréﬁtor sl;zill pay.to Le;igdfér‘éu ’é‘m‘ou.n'ts-,sjecﬁl/'e'd bythxs Trusi Deedas they become due, and shall strictly perform
all - of Grantor’s obligations under the Agreement and. Trust. Deed. ... . ' T

POSSESSION AND MAINTENANCE OF THE PROPERTY. | |
Grantor agrees that its' possession and use of the' Property shall be governed by the following provisions:

a. - Possession and Use: Unless and until Lender takes any action under paragraph 17, Grantot'may (a) remain in possession
..and control of the Property, and (b) operate and manage, the Property. The following provisions relate to the use
of the Property or to other limitations on, the Property. LT e ’

*"bi’ 'Duty to’ Maintain: Grantor shall maintain the Property in
maintenance necessary to preserve its value.

B £

tenantable condition and premptly perform all repairs and

¢ Hazardous Substances. Grantor represents and warrants that the Property ncver will be so long as this Trust Deed
remains a lien on the Property, used for the generation, manufacture; storage, treatment, disposal, release or threatened
release of any hazardous substances, as those terms are defined in the Comprehensive Environmental Response,
Compensation and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. (“CERCLA"), the Superfund
Amendments and Reauthorization Act (“SARA"™), applicable state laws, or regulations adopted pursuant to any of
the foregoing. Grantor authorizes Le i rty to make such inspections

d to create any responsibility

or liability on the part of Lender to Grantor or to any other person. Grantor agrees to indemnify and hold Lender

.~ harmless-against any.and all claims and losses restlting from a breach of this paragraph of the Trust Deed. This
. obligation to indemnify shall survive the payment of Indebtedness and the satisfaction of this Trust Deed.

“'i . "-the prior written consent of Lender.

€. Lender' Right to Enter. Lender and its agents and representatives may enter upon the Real Property at alt reasonabie
times to attend to Lenders interest and to inspect the Property for purposes of Grantor's compliance with the terms
- 'andconditions of this Trust Dced.

- A -Coﬁ:pliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations

.of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith

any such'law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals,

. S0 long as, Grantor has notified Lender in writing prior to doing so and so long as Lender’s interests in the Property

" are not jéqpél:dizedLendYer‘ may require Grantor to post adequate security reasonably satisfactory to Lender, to protect
"-5-*L"'Lender’s“intcresti“*""*‘*“'*";-"‘ TIBGT espee L Ten e s S e e e e i e

x H LI

e

g. Duty(go,l’rotect. In addition to the acts set forth above in this section, Grantor shall do all other acts that from the
chara;c}e{ {Rc{}.éé of the Property are reasonably necessary to protect and preserve the- Property. .

e oy e I AT o
R S A T "
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, conveyance of real property or any right, title or interest

e; whether voluntary or involuntary; whether by outright sale, deed. installment sale contract,

land contract, contract for deed, lease-option contract; or by sale, assignment, or transfer of any beneficial interest in or

to any land trust holding title to the Real Property, or by any other méthod of conveyance of real property interest. Transfer

also includes any change in ownership of more than fifty percent (50%) of the interests of Grantor. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law or by Oregon law,

LEASES—CONSENT REQUIRED. - - B

For Equity Loans sécured by thfs Trust Deed, Grantor may lease or sublet the Prépcrty. However, Grantor shall not lease
or sublet the Property without Lender's prior written consent which shall n

TAXES ‘AND LIENS.

The following' provisions'relatin'g to the taxes and liens on the P}oheny are afpan of this Trust Deed.

a. Payment. Grantor shall pay when due before they become delinquent all taxes, special taxes, assessments, charges
(i ing’ . . i itions levi i accgunt of the Property. and shall pay when
¢ i shed 1o the Property. Grantor shali maintain

st of Lender under this Trust Deced, except

t S otherwise provided in this Trust Deed. If

Grantor object in good faith to the v nount 1sses: ' ien, Grantor at its sole
expense may contest the ' validity and ) S

Evidence of Payment.' Grantor shall upon demand furnish to Lender evidence of payment of the taxes or assessments
and shall authorize"th_e appropriate goveifnmcnt'al official to deliver to' Lender at any timc ‘a written statement of
the taxes and as‘se;isineims against the Property. ©+ 1 o o o o ' o

PROPERTY DAMAGE INSURANCE.

The following provisions relating to insuring the Property are a part of this Trust Deed.

‘ » amounts, coverages‘and basis reasonably acceptable to Lender and
issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver
to Lender from time to time the policics or certificates of insurance in form satisfactory to' Lender, including stipulations
that coverages will not be canceled or diminished without at least ten (10) days prior writicn notice to Lender.

(d) At the time of such casualty, t! e of the Note; (e) Lender shall
have approved the plans and specifications to be used in connection with the restoration, which approval shall not
be unreasonably withheld, and shall have received written evidence, satisfactory to Lender, that such plans and specifications
have been approved by all governmental and quasi-governmental authorities having jurisdiction and by all other persons
or entities required to approve such plans and specifications; (f) Lender may require that the funds be disbursed
by it or by a ‘disbursement agent appointed by it in a manner similar to that utilized for the disbursement of funds
under a construction loan, including without limitation; requirement. of certificates of architect as to percentage of
¢chanics and materialsmenss lien waivers, the furnishing of appropriate

ably required by Lender. Net proceeds in excess of the amount necessary to comiplete

the restoration shall, at the options of Lender, be applied to the outstanding indebtedness as a prepayment thcreof.
Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Trust Deed at any trustee's or other sale held ‘under the provisions of this Trust Deed,
or at any foreclosure sale of such Property. S ’ ! C ' e -

Grantors Report on Insurance..Upon fequest of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured;
(c) the amount of the policy; (d) the property insured, the then current Teplacement value of such property, and the
. manner of determining that value; and (e) the expiration date of the policy.

EXPENDITURES BY LENDER.

If Grantor fails to comply with any provision of this Trust Deed, or.if any action or proceeding is commenced that would
materially afféct Lender’ interest in the Property, Lender on’ Grantor’s behalf may, but shall not be re
such expenses including but not limited to taxes, insurance and maintenance costs,

payable on demand, or (b) be added to the principal loan balance and be payable i ith the Agreement.
, ey
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This" Trust Deed also will' secure paymcnt ‘of these amounts. The rights prowded ‘for in tlus parag:raph sha]l be in addmon ,
to arly ‘other rights or dny remedies to which Lender may be:entitled:on’account of the default.” Any’ such action by lender

shyall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had

LS TR WS T I F ITULAT AN

WARRAN'I'Y‘ DEFENSE OF ‘TITLE.

The followmg provxsmns relaung to: ownershlp of the Property are ‘a’ part of thxs Trust Deed

A EE R N

Title.tGrantor warrants that:(a) Grantor holds good and; marketable tttle of record to the Property in fee stmple
free and clear of all liens and encumbrances other than those set forth in any policy of title insurance issued in favor
of or in"any-title” opmlon given''to,!and ‘accepted by, Lender in conncction with this Trust Deed and (b) Grantor
has the full nght power and authonty to execute and dehver thts Trust Deed ‘10 Lender. et
Defense of 'Iitle. Subject to the excepttons in the paragraph above, 1[ any. Grantor \varrants and will forever defend
the title to the Property against the lawful claims of ‘all’ persons. In‘the event any. action or procceding is commenced
that questions Grantor's title ‘or the interest of Trustee or Lender under this Trust: Deed, Grantor shall defend the
action at its expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate
in'the proceeding and:to be represented in the' proceeding by counsel of its own choice, 'and Grantor will deliver, or

cause to be dehvered to Lender such mstruments as may be requcsted by xt from ume to ume to permxt such partlcxpatlon.

DTDEE RN ! TN

Comphance With Laws. Grantor warrants that isuse of the Property comphes thh all exxstmg apphcable laws, ordmances,
and regulatxons of governmental authonues. o o : v

CONDEM‘XAT!ON. L

H e S

B

The followmg provrstons relatmg to proceedmgs m condemnahon are a part of this Trust Deed

Application of Net Proceeds. If all or any part of the Property is condemned, Lender shall apply the net proceeds
of the award in any reasonable manner necessary 'to satisfy Granfor’s obligations under thé Agreement of this Trust
Deed. The net proceeds of the'award shall mean the award after payment of all reasonable costs, expenses, and attorney
fees necessanly paid ‘or incurred by Trustee or Lenderin connection with the condemnation. However. ‘there shall
be ‘no obligation 'to pay ‘Grantor's costs, expenses or ‘attorney fees from such awards.

Proceedings. If any procecdmg in condemnation is filed, Grantor shall promptly notify Lender in writing and Grantor
shall promptly take’ such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proccedmg. but Lender shall be ‘entitled to'participate in the proceeding and to be represented
in the’ proceedmg by counsel of its own choice, and Grantor will deliver or cause to be delivered, to Lender such
mstruments as may be requested by it from ttme tot tlme ‘to- perm1t such pamcnpatlon.

lMPOSITlOV OF TAXES BY GOVERNMENTAL AUTHOR]T]ES.

The following provisions relating to taxes are’ a part of this Trust Deed. .

E: MEE

- Taxes .Covered. the: following shall constitute taxes to which this section applics: (a) a specific tax upon this type

of Trust Deed or upon all or any part of the Indebtedness secured by this Trust Deed; (b) a specific tax on Borrower’

which Borrower i is authorized or required to deduct from payments on the Indebtedness secured by this type of Trust
Deed; (c) a tax on this’ type of Trust Deed chargéable against the Lender; and (d) a specific tax on all or any portton
of the Indebtedness or on’ payments of principal and interest made by a Borrower.

Remedies. If any ‘tdx to which this section applies’is enacted subsequent to the date of this Trust Deed, Grantor
shall either’ (a) pay the tax before it becomes de\mquent or ‘(b) contest the tax as provided above in the Taxes and

Licns section’ and depostts wnth Lender cash or a suft" cnent corporate surety bond or othcr secunty sansfactory to
Lender. I g :

SECURITY AGREEMEN’P FINANCING STATEMENTS.

3 AL

The followmg prOVtstons relattng to thts Trust Dccd ds a secunty agreement are a party of this Trust Deed.

R

8.

Secunty Agreement This mstrument shall constltute a secunty agreement to the extent any of the Property constitutes

-fixtures' or other-personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercxal Code. _ il

: Secunty lnterest. Upon request by Lender Grantor shall execute ﬁnanctng statements and take whatever other actton
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Trust Deed in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Trust Deed as a financing Statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall assemble thé Perscnal Property in a manner and at a place reasonably convenient to Grantor and Lender and

_make it ayatlable_ to Lender wnhm three (€))] busmess days ,afte'r _recetpt of written demand from Lender.

Addresses;’ The maxhng address of Grantor (debtor) and the mailing address of Lender (secured party) from which
“information concerning the security interest granted by this Trust Deed may be obtained (each as required by the
"Umform Commcrcml Code ot' thc stnte wherc the Property is’ locntcd) arc as stated on the first page of thls Trust

h Decd

FURTHER ASSURANCES, ATI'ORNEY- N-FACI‘

The' following : provisions relating .to; further.assurances are a part of this Trust Deed.

Il.

Further Assurances.: At any:time, and from time to time. upon request of Lender, Grantor will make, execute and
< deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee. and when requested by
‘Lender, cause ' to be filed, recorded, re-filed, or re-recorded. as the case may be. at such times and in such offices
and p!aces as Lender may deem appropriate, any and all such mortgages, deeds of trust. security deeds, security
“iragrecments, ﬁnanetng statements, continuation statements, instruments of further assurance, certificates and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Agreement, this Trust Decd, and the Related Docume"'.s,

-
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and (b) ‘the hcns and security mtercsts crcated by thrs Trust:Deed on the ‘Property; whether, now owned or- hereafter
acquired by Grantor:iUnless prohibited by la'v or:agrecd:-to the contrary by Lender:in writing; Grantor shall reimburse
Lender for all:costs'and expenses:incurred-in ;connection! with: the ‘matters referred to-in-this paragraph. @ ¢

Attorney-in-Fact. If Grantor-fails 'to ‘do ‘any ‘of the-'things referred to in‘ the preceding paragraph, Lender may do
so for and'in the name of Grantor and:at:Grantor’s'expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for. the :purpose of making, ‘executing, delivering, filing, recording, and doing all

other-things as may be necessary or desirable; in Lender’s sole opinion, to accomplish the matters referred to in the
preceding paragraph.

FULL'PERFORMANCE. ' 1 [ ©:5; i i 00 2 i g

If Grantor pays ‘all the: Indebtedness, including without limitation all: future advances, when due and otherwise performs
all the obligations imposed -upon: Grantor under this Trust:Deed and the: Agreement, Lender shall execute and deliver
to Trustee ‘a’request:for full ‘reconveyance :and shall ‘execute: and ' deliver. to- Grantor suitable statements of termination
of any ﬁnancing statement’on file'evidencin'g I.‘,ender's security interest‘in the Rents and Personal Property. Any reconveyance

DEFAULT

Lty ’:

The followmg shall constltute evcnts of default
a. Failure of Grantor to pay any, portion, Of,vvlh? lndébiﬁdhéssr,gwhéﬁ* it is due.

b. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes, insurance, or for

under any bankruptcy or 1nsolvency laws by or agamst or the fatlure to obtam dismissal or deny the contents of

any petition filed under any bankruptcy or msolvency laws w1thm the time required to answer by, Grantor or any
of lhe mdrvrduals _or entlt es who are herem collectxvely referred to as"‘Grantor.

Dcfault ‘of Grantor under ‘any prior oblxg'\tron or instrument sccuring any prior obligation, or commencement of any
stt or. other actlon to, forcclosc any pnor hcn.

1f 'the’ Real 'Property’ has bccn submtttcd 16 unit ownershrp pursuant to a Unit Ownership Law or any similar law,
failure of Grantor to perform any of the obligations imposed on Grantor by the declaration submitting the Real
Propcrty to unit owncrshrp, by the. bylaws of the association of unit owners, or by any rules or regulations thercunder.
If Grantor’s interest in the Real Propcrty is a’ leaschold mterest and such Property has been submltted to unit
owncrshlp, any failure of Grantor to perform any of the oblrgatlons 1mposed on him by the lcase of the Real Property
-from its owner, any default under such lease which mlght tesult in termination- of the lease as it pertains to the
Real Property, or any. fatlure of Grantor asa. member f an association of unit owners to take any reasonable, action

) wrthm Grantors power. to prevent a, default under such lease by the assocratlon of umt owners| or by any. member
‘of the association.

AT

' Farlure by Grantor to perform any other obligation under this Deed of Trust if:

(1) Lender has sent.to Grantor a written notice of, the failure and the failure has. not been cured within 15. days

of the notice, .or if the default cannot be cured wrthm 15 days, Grantor has not commenced curatrve action or
_is not, dlhgently pursumg such curauve acuon- or.

(Z) .Grantor has been grven notrce of a breach _of the same provrsron(s) of thls Deed of Trust wrthm the precedmg
“712 months. ’

If the mterest ‘of Grantor in the Property is a lcasehold mterest any default by Granior under the terms of the lease,
or any other Event ‘(whether or not the fault of Grantor) ‘that results in the termination of ‘Grantor’s leaschold nghtS'
provided that such events shall not constitute a default hercunder if Grantor provides Lender with prior written notice
reasonably satisfactory to Lender, setting forth Grantor's intent to place the Personal Property at another location,
stating the location, and evrdencmg Grantor’s rxght to, do :so..,

Any breach'of Grantor undér the terms of any other agreémenit between Grantor and Lender that is not remedied
within any grace period provrded therein, .mclud\ng without. hm\tatron any agreement concerning any indebtedness
of Grantor to Lender, whether made now or later.

18. RIGHTS AND REMEDIES ON DEFAULT.
a. Upon the occurrence of any event of defaulf and at ‘any time thereafter, Trustee or Lender may exercise any one
or more of the following rights and remedies, in addition to any other rights or remedies proved by law:

(1) Lender shall have the nght at rts optlon wnhout nouce to Grantor to declare the enurc lndcbtcdncss rmmcdlatcly
duc and payablc mcludmg 'my prcpaymcnt pcn'\lty whrch Grantor \vould be rcqu\rcd to pay

(2) With respect to.all or any part of thc Real Property, the Trustcc shall have the right to foreclose by notice and
sale, and Lender shall have the right to foreclose by ]udn.ml foreclosure, in ctthc case in acvordance with and
to the full extent provrded by apphcable law ’

3 Wxth respect to all or any part of the Personal Property, Lender shall have all the nghts and remedies of a secured
party under the Umform Commercnal Code m eﬂ'cct m the state ‘in whrch the Lender is located.

(4) Lender shall have the nght wrthout notice to Grantor to take possession of the Property and collect the lncome
including amounts past' due and unpaid, and apply the net proceeds over and above Lender’s costs, against the
Indebtedness.: In' furtherance’ of 'this right, Lender may require any tenant or other user to make payments of
rent or use fees directly to Lender. If the Income"is collected by Lender, then Grantor -irrevocably designates
Lender as Grantor’s attorney in fact to endorse instruments received in payment thereof in the name of Grantor
and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in. response
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b.

C.

d.

UL QI RGN TS g ey 'O-W«a( HARA

TaunioLer s

{6'Lendér's dcmand‘shall sat\sfy*thelobhgatron for ‘which the payrents’are- made. whether or’ not any proper
grounds for ‘the' dcmand cx:stcd"Lcnder may exerclsc its nghts undcr tlns subparagmph enher m person, by
‘ agcnt or through a reccnvcr. "" '

Lender shall have the right to have a receiver appomted to take possessxon ot' any or all of the Property, wrth
the ‘power” to’ protect and preserve ‘the Propcrty, to opérate’ the Property precedmg ‘foreclosure ‘or ‘sale, and to
collect the Incofie'from - the- ‘Property ' and apply ‘the! proceeds, ovér ‘and above cost-of the receivership, against
the Indebtedness. The, receiver may serve without bond if permitted by law. Lenderss right to the appointment
of a receiver shall exnst whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal
amount. Employment by Lender shall not drsquahfy a person from servmg as a recerver.

lf Grantor remains in possessnon of the Property after the Property is sold as provnded above or Lender otherwise
becomes entrtled to possessxon of, the Property upon default of Grantor Grantor shall become a tenant at will

of Lender or the’ purchaser of theé' Property and shall pay while in possess:on a reasonable rental for use of the
Property. .. : e

(7) If the Real Propertyis)“\subrnitted to ‘unit ownership, Lender or its designee may vote on any matter that may
.come | before the members of the assocnatlon of unit owners, pursuant to the power of attorney granted Lender
in Section 161,

ot A [ L ET S L TS AR LS RO S DA
(8) Trustee and Lender shall have any right or remedy, proyvided in.the Deed of Trust, or the Note.,

Sale of the Property. In exercising its ‘rights and 'rerned\ies' the Trustee or Lender shall be free to sell all or any part
of the Property together or. scparately, in, onc sale or by, separatc sales. Lender shall be entitled to bid at any public
sale on all or. any portron of the Property . . . _

Notice of Sale. Lender shall give Grantor reasonable notlce of the time and place of any pubhc sale of the Personal
Property or of the time after which any pnvatc sale or other intended drsposmon of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten days beforc the time of the sale or disposition.

Wmver, Electlon of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not_constitute
a waiver of or prejudice the party’s nghts otherwise to demand strict complrance with that provision or any other
provision. Election by Lender to pursue any remedy,shall not exclude pursuit of any other remedy, and an election
to make expenditures or take action to perform an oblrgzmon of Grantor under this Deed of Trust after failure of

Grantor. to perform shall not affect Lenders _right to declare a default and exercise its remcdtes under this. Deed -
of Trust.

ACTIONS UPON TERMINATION.

In the event the Agreement is terminated, Trusiee or Lender, at its option, may, not ecarlier than thirty (3¢) days after

Grantor has been given written notice of !crmmatron, exercisc any one or more.of the following rights and remedrcs
in addition to any other nghts or. rcmedles provided by law.r

Foreclosure. With respect to all or any part of the Real Property, the Trustee shallrhave the right to foreclose by

notice and sale, and Lender shall have the right to foreclose by judlcml foreclosure in either case in accordance w1th
and to “the full extent provxded by appllcable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and remedxes
of a secured party under the Uniform Commercial Code. .
Collect Rents. Lender shall have the right, without notice to Grantor, to take posscssion of and manage the property
and collect the Rents, including amounts past duc and unpaid, and'apply the net proceeds. over and above Lenders
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other userof the Property
to make payments of rent or use fees dlrectly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney in' fact 1o endorse instruments received in payment thercof in the name of
Grantor and to negotlatc the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender’s démand shall satisfy the obllgat\ons for which the payments are made, whether or not any proper grounds

for the demand existed. Lender may exerctse its rights under this subparagraph cither in person, by agent, or through
a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possession of any or all of the
Property, with the power to protect and presesve the Property, to operate the Property preceding foreclosure or sale,
and to collect the Income from the Property and apply the proceeds, over and above cost of the receivership, against
the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment of

“‘a‘receiver shall exist whether or not the apparent value of the Property excceds the Indebtedness by a substantial

amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properiy. is sold as provided above

. or Lender otherwise becomes ‘entitled to possession of the Property upon default of Grantor, Grantor shall become

a tenant at sufferance' of Lender or the purchaser of the Property and shall, at Lender’s opticns, cither (a) pay a
reasonable rental for use of the Property, or. (b) vacate the Property immediately upon the demand of Lender..

Other Remedies. Trustec or Lender shall have any other right or remedy provided in this Trust Deed or the Agreement
or by la\v

Notice of Sale. Lendcr shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any prlvate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dxsposmon.
Any sale of Personal Property may be' made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee;or Lender shall be free to sell all or any
part of the Property, together or-separately, in onc sale or by separate:sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.




Election by Lender to
pursuc any remedy provided in this Tr the: 0 i 1 ovided by law shall not

exclude pursuit of any other remedy,
of Grantor under this Trust Deed afte
and to exercise any of its remedies.

2l. ATTORNEY FEES; EXPENSES.

If Lender institutes any suit or action to enforce any of its rights under the Trust Deed or the Agreement, Lender shall
be entitled to recover such sum as the court may adjudge reasonable as attorney fees at trial and on any appeal. Whether
or not any court action is involved, all reasonable expenses incurred by Lender which in Lender's option are necessary

foreclosu;e.

3y ey

22. RIGHTS OF. TRUSTEE. - ..

"Iv‘rus:tee,i_'shi_lli have ali iogf;‘.th_c‘ nghts anddutxes of Léndé‘r,;a_s f‘s';:"t; forthm this;‘se;c'tion.i ‘.

oA

23. POWER'AND OBLIGATIONS OF TRUSTEE. v . "

Y

The following provisions relating to the powers and obligations of Trustee are part of this Trust Deed.

a.  Power of Trustee. In addition to all powers!of Trustee arising as a matter of law, Trustce shall have the power to

1 -take the following actions with respect to the Property upon the request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b)
join in granting any easement or .creating any restriction: on: the: Real: Property; and (c) join in any subordination
or other agreement affecting this Trust Deed or the interest of Lender under this Trust Deed.

- i £ r
*.action or. proceeding is. brought by Trustee.

) I)Tuste'é. Trustee shall Meet all qualifications required for Trustee unc.!‘er applicable state law. In addition to the rights

“and remedies set forth above, the Trustec shall have the right to
 foreclose. by notice and sale,
accordance with ‘and o the

Successor Trustee. Lender,

bereunder by an instrument exec _

the County where the propert : i ) I other matters required
by state law, .the names of the original -Lender, Trustee, and Grantor, the book and pPage where this Trust Deed is
recorded, and the name and address of the successor trustee, and the instrument shall be executed and a'cknowlcdgcd
by Lender or its successors in interest; The successor trustee, without conveyance of the Property, shall succeed to
all the title, powers, and duties conferred upon the Trustee in this Trust Deed and by applicable law. This procedure
for substitution of Trustee shall’ govern to the exclusion of all other provisions for substitution. R

Sale by Trustee., When the Trustee sells pursuant 'to the powers provided, Trustee shall apply the proceeds for sale
to payment of (1) the expenses of i

attorney, (2) the obligations secure

interest of the Beneficiary ‘and the Trust Dee

surplus, if any, to the Grantor or to'his successor'in interest entitled to such surplus.

NOTICES TO GRANTOR AND OTHER PARTIES,

d, including without limitation any:notice of default and any naotice of sale to Grantor,
' Af mailed, shall be deemed effective when deposited
page one:(1). Any party may change its address for notices- under- this Trust Deed by giving fo
the other parties, specifying that the purpose of the notice is to change the party’s address. All copies
from the holder of any lien which has priority over this Trust Deed shall be sent to Lenders address, as shown near
the top 'of the first page of this Trust Decd. For notice purposes, Grantor agrees to keep Lender and Trustee informed
at all times of Grantors current address, - A R S ' : &

¢

MISCELLANEOUS PROVISIONS.
The fo'llowingkmiscel'lanc(‘)us provisions are apart of this T:qét D‘:édf

a.  Amendments. This Trust Deed, together with any Related Documents. constitutes the entire understanding and agreement
of the parties as to the matters set forth in this Trust Deed. No alteration or ameadment of this Trust Deed shall
be effective unless given in writing and signed by the party or parties sought to be charged or bound by the alteration
or amendment.: . - . .. Lt e U i e . P :

b. Annual Reports. Grantor shall furnish to Lender, upon request, a statement of net cash profit received from the Property
during Grantor’s previous fiscal year in such detail as Lender shall require. “Net cash profit” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the opecration of the Property. -

1193 (page 7 of 8 pages)
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Applicable LﬂVAV. This Trust Deed has been delivered to Lender and accepted by Lender in the State of Orcgon. This
Trust. Deed shall be governed by and construed in accordance with tke laws of the State of Oregon.
R e iy T TR RS TR SR SR P e ey i i '
Caption Headings. Caption headings in the Trust,Deed ar
to, interpret, or. define, the /prpyisiogs’v; of this Trust Deed, ,

; e for convenience. purposes only and are not to be used
_ Entire Agreement. The parties agree that the Agreement an
and supersede any prior
FETRT IS NSRS ERR I g Wi S
Merger. There shall be no merger of the interest or estate created by this Trust Deed
estate in the Property at:any time held by or
Lender. . BT P ce o

; d Trust Deed are the entire agreement between the parties
agreements between Borrower and Lender relating to the Property.

-1 A

with any other interest or
for the benefit of Lender in any capacity, without written consent of

M\ntii)le‘l’aﬂies.A\fob}igatiohs of Gramoru‘n’der this Trust Deédiéhall be joint and several, and all references to
. Grantor shall. mean’ each- and every Grantor. This means that each of the persons signing below is responsible for
all obligations in this Trust Deed. It is-not necessary - for. Lender.to inquire. into the powers of any of the parties

or of the officers, directors partners, or. agents acling or purporting to act on-behalf of Grantor, and any indebtedness
made or created in reliance upon the professed exercise of such powers shall be guaranteed under and secured by
this Trust Deed.

s +
iy

Severability. If a court of competent jurisdiction finds any provision of this Trust Deed to be invalid or unenforceable
as'to any person or:circumstance, such -finding -shall’ not" render that .provision invalid or unenforceable as to any
other persons or circumstances,iand'a\l' provisions of the “Trust Deed in all other respects shall remain valid and
enforceable. i P I L o )

Successors and Assigns. Subject to the limitations stated in this Trust Deéed on transfcr: of Grantor's interest, this Trust
Deed shall be binding upon and inure to the bencfit of the parties, their successors, and assigns. 1f ownership of
the Property becomes vested in‘a person other than Grantor; Lender, without notice to Grantor, may deal with Grantor's
successors with réference to this Trust Deed and the Indebtedncss by way of forbearance or extension without releasing
Grantor from the obligations: of this Trust Deed or liability under the ‘Indebiedness. .
j. Time is of the ‘Essence. .Tlmé is of the essence:in the ‘perfonhénce of:, this Trust -Deed.
k. Waiverof Hémestegd Exemptmn. dfahtofljcie‘by reléaseﬁ andwaxves all r_igﬁis and 'bencﬁts' of the homestead exemption

laws of the. State of Oregon as to all Indebtedness. sqc.\»jx“ed;byv:_th’xts;"l‘m;t Deed.. B
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TRUST DEED, AND EACH
GRANTOR AGREES TO TS TERMS N L T P .

< ERTEN

e o oo 3
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CAROL A. BROWN

STATE OF OREGON ). o .o - o0 o

L D JIVIDUAL ACKNOWLEDGMENT

. » - IR )ss‘ - ' B
County of Klamath )

o the 1R Vaaylet T Mag , 1994
DONALD J. BROWN AND*

appeared . - %, known.to me to be said individual that executed the Trust Deed and acknowledged

the Trust Deed to be the free and voluntary act of his/her will, by authority of statute, for the uses and purposes therein

mentioned, ‘and -on ‘oath ‘stated that he/she was authorized to execute this Trust Deed and in fact executed the Trust Deed.
*CAROL A. BROWN, husband and wife -

By: G)icuou\ VhasoN
L I ; e Redmg ats Klamath Falls, OR

. before me the undersigned Notary personally

| GEnINE JOHNSON . & -
&) NOTARY PUBLIC - OREGON S SRt V' W) N SPAN X ,
' ) 018718 B : ey - )
- MY COMMISSION EXPIRES §EPT.28,1998 & -« Notary ;"bhq in'and for the State of

" mmw C My commission expires: q /Z—K q w

{

STATE OF OREGON: COUNTY OF KLAMATH: SS.

Filed for record at request of —__Aspen Tirle Co : the 16th
of _may AD., 19_94 at__3:40 o'clock ___P_M., and duly recorded in Vol. M94
of _Mortgages _onPage 15441 |

: Evelyn Biehn ~  County Clerk
FEE $45.00 By 3 ﬂ/ll/,rub\,rm/( 2t le maldaAr




