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MORTGAGE

THIS MORTGAGE IS DATED MAY 10, 1994, between WILLIAM E. DUDEK and SHARON A. DUDEK, whose
~address Is 3943 REDONDO WAY, KLAMATH FALLS, OR 97603 (referred to below as "Grantor”); and WESTERN

BANK, whose address Is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to below
as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the "Real Property”):

LOT 3 IN BLOCK @ OF THIRD ADDITION TO SUNSET VILLAGE, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON. g

The Real Property or Its address Is commonly known as 3943 REDONDO WAY, KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lender all of Grantor's right; title, and interest in and to all leases of tha Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage.. Terms not otherwise defined in this Mortgage shall

have the meanings attributed to such terms In the UnHorm Commercial Code. - All referances to dallar amounts shall mean amounts in lawful money of
the United States of America.

Exlsting Indebtedness. The words "Exisling Indebtedness™ mean the indebledness described below in the Existing Indebtedness section of this
Mortgage.

Grantor. The word "Grantor” means WILLIAM E. DUDEK and SHARON A. DUDEK. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fitures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Froperty.

Indebtedness. The word "Indabtedness” means all principal and interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Lender to entorce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns. The Lendeér is the morigagee under this Mortgage.

Mortgage. Tha word "Mortgage” means this Morigage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents.

Note. The word "Notg” means the promissory note or credit agresment dated May 10, 1994, In the original principal amount of
$10,000.00 from Grantor o Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement. The maturity date of the Note is May 16, 1982, The rate of interest on the Nota is subject to
indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to.the Real Property; together with all accessions, parts, and additions to, all replacements of,

and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Morigage” section.

Related Documents. The words "Relatad Documents” mean and include without limitation all promissory notes, credit agreemeants, loan
agreements, guaranties, security agreemants, mortgages, deeds of trust, and al! other instruments, agreements and documents, whether now or
hereafler existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, incore, issues, royaltigs, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Mortgage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictty perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shali be governed by the
following provisions:

Possesslon and Use. Until in default, Grantor may remain in possession and control of and cperale =nd manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntaln. Grantor shall maintain the Property in tenantable condition and promptly pertorm all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as sst forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 93-4399
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section €901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor represents and warrants to Lender that (a) During the period ot Grantor's ownership of the Property, there has been no
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use, generation, manufacture,

under, or about the Property;

acknowledged by Lender In writing,

hazardous waste or substance by any
such matters;

whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written conseant of Lender.

the
such Improvements with Improvements ot at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all feasonable times to attend 1o
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
uthorities applicable to the use

effect, of all governmental a Or occupancy of the Property. ' Grantor may contest in good fajth any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lenders sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor 1o post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave Unattended the Pro it
set forth above in this section, which from the character and uss of the P

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, i this Mortgage upon the
sale or transfer, without the Lender's prior written consent, of all o P or any interest in the Real Property. A "sale or
transfer” means the i i al, beneficial or equitable; whether voluntary or
ntract for deed, leasshold Interest with a term greater than three

terest in or to any land trust hoiding title to the Real Property, or

rporation, partnership or limited liabiity company, transfer also

gage,
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
Pay, so long as Lender's Interest in the Property is not Jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days atter the lien arises or, if a lien |s filed, within fi d i Secure ihe discharge of the lien, or if
oposit with Lender cash or a suftfici i i
US any costs and attorne
any contest, Grantor shall defend itself and Lender angd fy ary adverse Judgment
hame Lender as an additional obligee under any surety bond furnished in the coniest provesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Froperty,

Notice ot Construction. Grantor shall notify Lender at least

malerials are supplied to the Property, i any mechanic's lien,

ormaterials. Grantor will Upon request of Lender furni

cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
Coinsurance clause, and with a standard mortgagee clausa in favor of Lender. Policies shall be written by such insurance companias and in such
form as may be reasonably acceptable 1o Lender. Grantor shall deliver 10 Lender certificates of Coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior written notice to Lender and not containing
any disclaimer of the insurer's liabllity for failure to give such notice. Should the Real Property at any time become located in an area designatad
by the Director (o] i N tain and maintain Federal

an and for the full unpaid

Is not in default hereunder.

he Insurance become payable on loss, the provisions in
the proceeds not Payable to the holder of the Existing Indebtedness,

EXPENDITURES By LENDER. If Granto
in good standing as required

on Grantor's behalf may,

bear Interest at the rate ¢

Lender's option, will (a) be

installment Payments to




05-10-1984 S MORTGAGE
Loan No 247-4702354 | | (Continued)

se set forth in the Real Property description or in the Existin below or in any title insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and daliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding Is commenced that qQuestions Grantor's title or the interest ot Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense, Grantor may be the nominal party in stich proceeding, but Lender shall be
entitled to partic| proceading and to be represented in th

Grantor expressly
dness, any default

e within the time required by the note

ness, or should a default occur under the instrument securing such indebledness and not be cured during any

applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall bacome immediately due and
payable, and this Mortgage shall be in defautt.

No Modlification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Mortgage by which that agreement is modified, amended, extended, or ranewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Appllcation of Net Proceeds. If all or any part of the Property is condemned by eminent domain Proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of tha award be applied to the Indebtedness

or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. It any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
be necess btain the award. Grantor may be the nominal party in such proceeding, but Lender shali be
ice, and Grantor will deliver or cause to

IMPOSITION OF TAXES, FEES AND CHARGE
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges.
whatever other action is requested by perty. Grantor shall reimburse Lender for all

laxes, as described below, together red in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges tor recording or registering ihis Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the hoider of the Note; and
(d) a specific tax on all or any portion of the Indebtedness oron payments of principal and interest made by Grantor.

Subsequent Taxes. {f any tax 1o which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the sama
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (2) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
! i atisfactory to Lender,
SECURITY AGREEMENT;
Mortgage.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. 'In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counlerparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incumred In perfecting or continuing this security interest.
Upon default, Grantor shalt assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

The rnailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
s Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornsy~in-fact are a part of this
Mortgage.

Further Assurances. At any tme, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made; executed or delivered, 1o Lender or 1o Lender's de: cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in su any and all such mortgages,
deeds of trust, security deeds, security agreements, urther assurance, certificates,
and other documents as may, in the sole opinion o , complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this , d Documents, and (b) the liens and security interests
created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-In-Fact. if Grantor fails to do any of the th
Grantor and at Grantor's oxpense. For such purposss,
of making, executing, delivering, filing, recording,
accomplish the matters referred to in the preceding

FULL PERFOR|
Mortgage,
statement
reasonable te

DEFAULT. Each of the following, at the option of Lender,
Default on Indebtedness. Failure of Grantor to mak

quired by this Mortgage to make any »ayment for taxes or insurance, or any
ffect discharge of any lien,

Compllance Default. Failure to comply with any other term, obligation, covenant or condition gage, the Note or in any of the
Related Documents. If such a failure is curable and if Grantor has not been gl f the sama provision of this Mortgage
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such fallure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, imme

initlates steps sufficient to cure the failure and thereafter continues and complates all reasonable and necessary steps sufficient to produce
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compliance as soon as reasonably pracﬁca!.

Breaches, Any warranty,
Related Documents is, or

lnsolvency. enty, any assignment for the
the comme, 'y f, Oof the

Proceeding,
Lender,

@ period provided therein, including without limitation any
whether existing now or later,

Exlsﬂng lndebtedness. A default sha) occur under any Existing inde
lndebtedness. or commencement of any suit or other action to foreclose

Events Affecting Guarantor, Any of the Preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomeg incompetent. Lender, at its option, may, but shall not be required to, permit the G ntor's estate 1o assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing 80, cure the Event of Defaul.

N to any other rghts or remedies provided by law:

Accelerate lndebtedness. hall have the right at its option without notice to Granior to declare the entire Indebtadness Immediately due
and payable, including any prepayment Penalty which Grantor would beg required to pay.

ucc Remedles, With respect to all or any part of the Persona) Property, Lender shall have all the rights and remedies of a secyred party under
the Uniform Commercia} Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take POssession of the Property and collect the Rents, Including amounts
Past due and unpaid, and apply the net proceeds, over ang above Lenders Costs, against the lndebtedness.

may require any tenant Or other user of the Property 1o make payments of rent or use fees directly to Lender, |f llected by Lender,
then Grantor irrevocably designates Lender as Grantor's atiorney-in-fact 1o endorse instrumanis fecelved In Payment thereot in the name of
Grantor and to negotiata the same and collect the Proceads. Payments by tenants or other users 1o Lender in Tesponse to Lender's demand shay
satisfy the obligations for which the Payments arg madse, whether or not any proper grounds for the demand oxisted, Lender may exercise its
rig by agent, or through a recelver,

Nonjudicia) Sale. it pe
Property by nonjudicial sale,

Walver; Election of Remedles, A waiver by any party of a breg
party’s rights otherwisea 1o demand strict compliance wit
excludg and an election to

NOTICES TO GRANTO
sale to Grant

malled, shall be

shown near

This Mortgage shaj be

ence purposas only and are not 1o be used 1o interpret or define the
Provisions of thig Mortgag

Merger. There shall be no merger of the Interost or estate creatad by this Mortgage wit
held by or for the benefit of without the written consent of Lender.
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Successors and Assigns, the limitations stated in this Mortgage on transfer of Grantor's interest, thig Mortgage s

and inure 1o the benefit of the parties, thelr successors and assigns, |f ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's Successors with reterence 1o this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness,

Walver of Homestead Exemption. Grantor hereby releases and waives all
Oregon as to all Indebtedness securad by this Mortgage.

Walvers ang Consents. Lender s

ght or any other right. A waiver by any party of a provision of this Mortgage shall not constitute prejudice the party’s right
otherwise t2 demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and G antor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions, Whenever
consent by Lender Is required in this Mortgage, the granting of such consent by Lender in any instance shall not consiitute continuing consent to
subsequent instances where such consent is required,

SHARON A. DUDEK

INDIVIDUAL ACKNOWLEDGMENT
OREGON )

KL

On this day before me, the undersigned Notary Public, personally appeared WILLIAM E. DUDEK and SHARON A. DUDEK, to me known to be the
Individuals described in and who executed the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and deed,
for the uses and purposes therein mentioned.

Glven under my tfan e3] this 1ith day of May , 19 94

- »J

By (7

STATE OF

Residing at Klamath Falls,_ Oregon

G4 YA
Notary Publl%: an 10Me State of OREGON My commission expires 5-11-94

LASE : 3 7 894 CPrnSeNlces. Inc. Al rights resarved, [OR-Go3a DUDEK.LN R22.0vL}
1A,

SN
OFFICIAL SSA)

LOFRI JANE THORMT: ON
NOTARY PUBLIC-ORECON
CAMMISSION NO. A 228634

MY CCIMISSION EXPIRES MAY, 11,1
5SS AN

STATE OF OREGON- COUNTY OF KLAMATH: ss.

Filed for record at request of Klamath County Titie co the 17th
of May AD, 1994 a_ 10:50 oclock __A M., and duly recorded in Vol. _M94
of : Mortgaces on Page

Evelyn Biehn ~ County Clerk
FEE $30.00 . ALl Lty Al pe




