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Y
15420 Mustang Road -
Klamath Falls, OR ‘,97606

THIS MORTGAGE lS DATED MAY 2 1994 between Jeffrey S Bradford and Mary J Bradford Husband and ere,
whose address Is 15420 Mustang Road, Klamath Falls, OR 97603 (referred to below as "Grantor"); and South
Valley State Bank whose address ts 801 Main Street Klamath Falls, OR 97601 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderatlon, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed bunldmgs, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water righls, watercourses and ditch rights (including stock in utiliies with ditch or irrigation rights); and all
other rights, royalties, and profils relating to the real property. including w1thout llmltatton all minerals. oil, gas, geothermal and similar rnatlers. located
in Klamath County, State of Oregon (the "Real Property")

THE NW 1/4 SE 1/4 SW 1/4, SECTION 17, TOWNSHIP 40 SOUTH, RANGE 8 EAST OF THE WILLAMETI'E
'MERIDIAN, IN THE" ‘COUNTY OF KLAMATH, STATE OF OREGON

The Fteal Property or its address Is commonly known as 15420 Mustang Boad Klamath Falls, OR 57603.

Grantor presently assigns to Lender ell of Grantor‘s right, tltle. and interest in and to all leases of the Property and all Rents from the Property
addition, Grantor grants to Lender a Untlorm Commercial Code security lnterest in the Personal Property and Rents.

DEFINITIONS. - The following ' words shall have the following meanings when used in this Morlgage. Terms not otherwise defined in this Mortgage shall

have the meanings attributed to such terrns in the Unllorm Commerctal Code. All relerenees to dollar amounts shell mean amounts in lawful money ot
the United States of America. - ‘

Exlstlng Indebtedness. The words "Ex:stmg Indebtedness mean the indebledness descnbed below in the Exlstmg Indebtedness seclion of this
Mcrtgage. - |

Grantor. The word 'Granlor" means Jetfrey S Bradtord and Mary J Bradford The Grantor Is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and lncludes wﬂhout Ilmltatlon each and all of the guarantors. sureties, and eoccmmodatxon parties in
connection with the Indebtedness. . BRIV

Improvements. The ‘word "lmprovements" ‘means and includes wulhout llmttahon all existing end future improvements, fixiures, buildmgs,
structures. mobile homes el’ﬁxed on the Real Property, tacilities, addltlons. replacemenls and other construction on the Real Property. -

Indebtedness.: "The word "Indebtedness" ‘means all princnpat and mterest payable under the Note and any amcunis expended cr advanced by

Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obllgalxons of Grantor under this Morlgags, together with
interest on such amounts as provided in this Mortgage. ..

Lender. The word "Lender" means South Valley State Bank tts sueoessors and assigns. The Lenderis the mortgagee under this Mortgage.

Mortgage. The word "Modgage means this Morlgage between Granlor and Lender, and includes wnthout limitation all assignments and security
Interest promslons retatlng to the Personal Property and Rents.

Note. The word "Nole” means the promissory note or credit agreement dated May 2, 1994, in the original principal amount of
$35,000.00 trom Grantor to Lender, together with ali renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement. The rnatunty date of the Note is Apr 1, 1996, The rate of interest on tha Note is subject o
lndextng. adjuslment renewat orrenogotlatlon. ’

Personal Property. The words 'Personal PropertY' mean alt equtpmenL fidtures, and other articles of personal property now or hereaﬁa owned

by Grantor, and now or heraafter attachad or affixed to the Real Property; together with all accessions, parts, and additons to, al replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premlums) from any sale or. olher dlsposmon ol the Property

Property. The word "Property" means collechvely the Real Property and the Personal Property.
- Real Property. The words "Real Propert)" mean the property, inlerests and rlghts described above in the "Grant of Mortgage” section.

Relzted Documents. The words "Relaled Documents™ mean and:iriclude without limitalion all promissory notes, credit agreements, loan

" agreements, guaranlies, security agreements, morigages, deeds of trust, and all other instruments,’ agreements and doc..lments whether now or
hereafter existing, executed in connection with the Indebledness.

Rents. - The word "Rents® means all present and future rents, revenues, income, lssues. royalties, proﬁts and other beneﬁts denved trom the
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GIVEN 70 SECURE m PAYMENT OF w mmrmess AND' (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER TMIS
MORTGAGE AND THE RELATED DOCUMENTS: THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep) as otherwise provided In this Mortpape, Grantor sha)) pay Yo Lender a) amounis secured by this Monpage
as ihey become due, and shal striclly pertorm al ot Granlor's obligalions under Yhis Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shafll be governed by the
following provisions:

Posgession and Use. Un(i( in default Grantor may remain in possess(on and control af and operate and manage (he Proparty and callect the
Rents from e Property. THIS (NSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY OESCRIBED (N THIS INSTRUMENT (N VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Outy to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary o preserve its value,

Hazardous Substances. The terms hazardous waste,” "hazardaus substance,” "disposal,” "ralease,” and "thueatenad releasa,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprahansive Environmental Response, Compensation, and Liability Act of 1380, as
amended, 42 U.S.C. Section 9601, ot seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 934N
("SARA™M, the Hazardous Materials Transportation Act, 42 U.S.C. Secltion 1801, el seq., {he Resource Conservation and Recovery Ac), 45 U.S.C.
Seclion 6901, e) seq., or other applicable slale or Federa) Jaws, rules, or regulations adopled pursuant 1o any ol the toregoing. The lerms
“hazardous wasle” and “hazardous subslance” shall also include, without limitation, pelroleum and pelroleum by-producls or any raclion Yhereot
and asbestos. Grantor repraesenls and warrants o Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
usa, gsaeration, manufacture, storage, treatmeat, disposal, relaase ar threatenad release of any hazardous waste or substance by any persan on,
under, ar abaut the Praperty; (b) Grantor has no knowledge of, or reason (o believe that there has been, except as previously disclosed to and
acknow(adged by (endear in writing, ({) any use, generation, manufacture, storage, treatment, disposal, release, or threatened releasa of any
hazardous waste or substance by any prior owners or occupants of the Property or (il) any actual or threatened litigation or claims of any kind by
any person relating 1o such matiers; and (c) Excep! as previously disclosed 1o and acknowledped by Lender in writing, (i) neither Granior nor any
lenan}, contraclor, agent or other auvthorized user o} Yhe Properly sha)l use, generate, manulaciure, siore, Yreal, dispose of, or release any
hazardous wasle or subslance on, under, or about the Properlty and (i) any such aclivity shall be conducted in compliance with ali apphcable
lederal, slale, and local laws, regulations and ordinances, including without limitalion those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may
deem agpraprate to determine comgpliance of the Praparty with this section af the Mortgage. Any inspections or tests mads by Lender shall be for
Lender’s purposes only and shall not be construed (o create any rasponsibility or liability on the part of Lender to Grantor or {o any other person.
The representations and warranties contained herein are based on Grantor's due difigence in investigating the Property for hazardous waste.
Grantor hereby (a) releases and waives any future claims agains! Lender for indemnity or coniribution in the event Granior becomes liable for
cleanup or other cosis under any such laws, and (b) agrees 1o indemnity anc hold harmless Lender against any and a) claims, Josses, hiabiities,
damages, penallies, and expenses which Lender may direcly or indireclly sustain or sulter resuling from a breach ot this section ot the Morigage
or as a consequence ol any use, generation, manufacture, storage, disposal, release or threatened release occurring prior la Grantor's ownership
or interest in tha Progerty, whather ar nat the same was ar shauld have beea knowa to Graator. The pravisions of this section of the Mortgage,
including the abligation ta indemnify, shall survive the payment of the (ndebtedness and the satisfaction and reconveyance of the (ien of this
Mortgage and shall not be affected by Lender’s acquisition of any inferest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall nat causs, canduct or permit any auisance nor commit, permit, or suffer any stripping of or waste on or lo the
Property or any goction of the Property. Withaut limiting the genecality of the faregaing, Grantor will nat remave, or grant o any other party the
right to ramave, any timber, minerals (including oil and gas}, sail, gravel or rock products without the: prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Proparty without the prior written consent of
Lender. As a candition to the ramoval of any (mpravemaents, Leadar may require Grantar o make arangemeants satisfactory ta Lender (o replace
such (mprovemants with (mprovements of af (east equal value.

Lender’s Right to Enter. Lender and its agents and represeniatives may enter upon the Real Property at all reasonable times to attend to
Lender’s intarasts and (a inspect the Praperty for purpases aof Graator’'s campliance with the terms and conditions of this Martgage.

Compllance with Governmenia) Requiremenls. Grantor shall promplly comply with a)) laws, ordinances, angd regulations, now or hereafter ir
eltect, ot all governmental authorities applicable lo the use or occupancy of the Property. Cranlor may contest in good faith any such law,
ardinance, ar regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has nolified Lender in
writing prar to doing so and so (ang as, (n Lander’s sale aginian, Lendar’s intarests in the Praperty are nal jegpardized. Lender may raquire
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Granlor agress neither lo abandon nor leave unatlended the Praperty. Grantor shall do all other acts, in addition to those acls
set farth above in this section, which from the character and use of the Proparty are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, a! its cption, declare immaeadialely due and payable all sums secured by this Morigage upcn the
sale or lranster, without the Lender’s prior written consenl, ot all or any part of the Real Property. or any inlerest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any nght, ltitle oc interest therein; whether legal, beneficial or equitable; whether volunlary or
involuntary; wheather by outright salfe, deed, nstaliment sale contract, iand contract, contract for deed, leassehold intarast with a term greater than three
(3) years, (sase—aoption cantract, or by sale, assignmant, or transfer of any benaficial interast in or to any fand trust holding title to the Real Praperty, or
by any other method of conveyance of Real Property interest. i any Grantor is a corporafion, partnership or fimited fiability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of ihe voling stock, partnership interests or iimited liabitty company interests,
as Yhe case may be, of Grantor. However, 1his oplion shall no! be exercised by Lender i such exercise is prohibited by tedera) law or by Oregon law.

TAXES AND LIENS. The following provisions relating (o the {axes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special laxes, assessments, waler charges
and sewer service charges levied against or on account of the Praperty, and shall pay whea due all claims for work done cn or for services
rendered or material furnished fo the Property. Grantor shall maintain the Property free of all iens having priority over or equal (o the interest of
Lender under {his Morigage, axcept for the tien of taxes and assessmenis not due, excep! for the Exisling indebledness referred 1o below, and
excepl as otherwise provided in the tollowing parapraph.

Right To Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith dispute aver the obligation (a
pay, so long as Lendear’s interest in the Pmpeﬂy is not jeopardized. (€ a {ien arises or is filed as a result of nonpaymant, Grantor shall withdn Gfteen
(16) days after e jien arises or, if a fien is filad, within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the #en, or i
requesies by Lender, deposit with Lendes cash or a sufficient corporate surely bond or other security satisfaciory to Lender in an amount sufficient
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to .discharge. lhe llen plus eny Zosls and allomeys,_l‘ees or olher charges lhalrcould accrue as a.result of a feraclosure or sale under the fien. In

any contest, Granlor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Granlor shall
name l:ender as an additional obl\gee under any sure\y bond furnished ln lhe ‘contest proceedlngs.

Evldenco of. Paymcnl. Grantor shall upon demand lurnlsh to Lender sabsfaclory evldence of payment ol lhe taxes’ or assessments and shall

gulhodﬂz;a the approprlale qovemmenlal oll' cial’ to. dellver lo Lender at any llme 8 rllten slalemenl of the taxes and ‘assessments egamsl the
rope! . . . )

Notice of COnalructlon. Granlor shall nollfy Lender at leasl ﬁfleen (15) days before any work ls commenced any services are furmshed or any
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,

or. materials and the cost exceeds $1,000.00.. . Grantor. will upon request’ of Lender JSurnish o Lender advance assurances salistactory to Lender
lhal Granlor can and will pay the cost of such lmprovemenls.

PROPERTY DAMAGE INSURANCE. The following provlslons relaling lo Insurlng lhe Properfy are a parl of thts Morlgage

Nlalnlenance ol lnsurance. “Grantor shall procure and maintain pollcles of fire insurance with slandard extended coverage endorsements on a
replacement basls for the full insurable value covering ail Improvements on the Real Property in an amount sufficient to avoid application of any
- coinsurance clausa, and with a standard morigagee clause In favor of Lender.’ Policies shall be written by such insurance companies and in such
- form as may be reasonably acceplable to Lender. Grantor shall deliver ‘to Lender cerlificates of coverage from each insurer containing a
" ‘stipulation that coverage will not be cancelled or diminished without a'minimum of ten (10) days’ prior writen notice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such notice. Should the Real Properly at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o obtain and maintain Federal
Flood Insurance, to the extent such insurance is required by Lender and is or becomes Aavailable, for the term of the loan and for the full unpald
principal balance of the loan, or the maximum limit of coverags that is avallable, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fitteen (15) days of ihe casualty. Whether or not
Lender’s securily is impaired, Lendar may, at its elsction, apply the procesds to the reduction of the Indebtedness, payment of any lien affecling
the Property, or the restoration and repair.of the Property. [f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed lmprovemenls in’'a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granlor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owmg to Lender under this Mortgage, then lo prepay accrued interest, and the remainder, if any, shall be

applied %o the principal balance of the Indebtadness. - If Lender holds any proceeds after paymenl in full of the Indebtedness, such proceeds shall
be paid to Grantor.

o .Unexpired Insurance at Sale. Any unexpired insurance shall lnure o the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or olher sale held under the provlslons ol lhrs Morlgage, or at any foreclosure sale of such Property.

Compllance with Existing lndebledness. Durlng the perlod in which any Exlslmg Indebtadness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitule compliance with the insurance provisions
under this Mortgage, 1o the extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If any

proceeds from the insurance become payable on loss, the provisions In this Morlgage for dlvlslon of proceeds shall apply only to that porllon of
the proceeds not payable lo the holder of the Exlsllng Indebtedness.

EXPENDITURES BY LENDER.- ll Grantor falls o comply with any prov:slon of this Mortgage, includmg any obligation to maintain Existing lndebledn%s
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender’s option, will (a) be payable on demand, '(b) be added to the balance of the Nole and be apporlioned among and be payable with any
installment payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the Nole, or (c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entifled on account of the default.
Any such action by Lender shall not be conslrued as curing the defaull soas lo bar Lender from any remedy that it otherwise would have had.

WARRANTY' DEFENSE OF TITLE. The lollowlng provxslor\s relallng to ownership of the Properly are a part ol 1his Morigage.

Title. Granlor warranis that: ‘(a) Grantor holds good “and ‘marketabie title of fecord 1o the Property in fee srmple free and clear of all l»ens and
encumbrances other than thoss set forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance

policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection wnlh this Mortgage, and (b) Grantor has the full
right, power, and aulhonly to execule and deliver this Morigage 1o Lender. :

Defense of Title. Sub]ecl to the excepllon in the paragraph above, Grantor warranls and will forever defend the title to the Property against the
lawtut claims ot all persons. - In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend. the action at Grantor's expense.. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the procesding and to.be represented in the proceading by counse! of Lender’s own choice, and Grantor wul delrver.
cause to be dalivered, to Lender such instruments as Lender may request trom time to time to permil such participation. . .

Compllance With Laws. Grantor warrants that the Propedy and Granlo(s use of the Properfy complies with all aostzng applicable laws,
... ordinances, and regulations of governmental autnorities. - .

EXlSTlNG INDEBTEDNESS. : The following provisions concemlng existing indebledn&ss (lhe “Existing lndebledness") are a part of this Morlgage.

Existing Llen. The lien of this _Modgage securlng the Indsbtedness’ mey be secondary and Inferior to an existing lien. Grantor expressly
covenants and agrees {o pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any defautt
under the instruments evidencing such indebtedness, or any detault under any sacurily documents for such indebtedness.

Defaull. Ifthe paymenl of any installment of pnncrpal or any interest on the Existing Indebtedness is not made within the time required by the ncle
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any

applicable grace period therein, then, at the opllon ot Lender, the lndebledn%s secured by this Morlgage shall become immediately due and
payable. and this Morlgage shall be in defaull.

. No Modification. Grantor shall not enter into any agreernenl ‘with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the pricr written consent of Lender.
i:: - Grantor shall neither request nor accept any fulure advances under any such security agreement without the prior writlen consenl of Lender. -

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.
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Application of Nel Proceeds. ifaj) o’r any part of the Property. ndemned by eminent domain proceedings or by any proceeding or purchase
In sy of\coq_demnat'ion, Lender may, at ifs election require that all.or any porlion of the nel proceeds of the award be applied to the lndebtedness
or the repalr or.restoration of the Property.” The nat proceads of the award shall mean the award afier payment of all reasonable costs, expanses,
and aﬂomays'feeslncurted bYLendailn‘c’dnn’ecﬁon with the condemnation,: =~ - - SWal o R R TPe

ﬁxéedtnbé.‘.“'if any proceading in

promplly take such
‘but Lender shal) be
deliver or cause o

Current Taxes, . ; nts in addition to this Mortgage and take
whatever other. : .. Grantor shall reimburse Lender for ajf
Mortgage, including without limitation afl

The following provisions relating to governmental taxes, fees

Security Interest,
perfect and conti
records, Lender
Mort

. [ from which information concerning the security ‘Inlar&st»
: (each as required by the infqrm Commgrqial Code), are as stated on the first page of this Morigage.

;URTHER ASSURANCES; ATTORNEY-JN—FACT _The foliov&ing provisions relating to 1'ur1herAassurances and attorney-in-fact are a part of this
ortgage.. . . )

Further Assurances. At an
made, executed or

, linuatio _ assurance, ceriificates,
and other documents as ma . f ecessary or desi i complete, perfect, conlinue, or
preserve (a) the obligations , this. M y ! ns and security interests
created by this Mortgage on the Property, 'w 'owne . . . i y law or agreed fo tha
contrary by Lender in writing, Grantor shall rei i i i
paragraph, . : . '

Auomey-m—l-'act. If Grantor faj

Grantor and at Grantor's expense, For such purposes,
of making, executing, delivering, filing, recording,
accompiish the matters referred to in the precading

FULL PERFORMANCE, i Grantor pays all the Indebledness when'due,'énd otherwise per'forms'a" the obllga!ion_é) imposed-upon Grantor under this

Mortgage, Lender shalt execuie and deliver 10 Granfor a suitable satisfaction of this Mortgage and suitable statements of termination of any financing

statement on filg evi i In the Rents and the Personat Property. Grantor will pay, if permitted by &applicable law, any
mtime lo time. - . BT

Compliance Detau)
Related Documents.
within the preceding !
demanding cure of such failure: (a) cures fifteen (15) 4 i i immediately
initiates steps’ sufficiant to cure the failure and thereatter continues and completes d to produce
compliance as soon as reasonably practical. - R SRS
Breaches. Any warranty, rebresentalion or statement made or fumishedt to Lender by or on behalf of Granior under this Morigags, the Note or the
Relalad Documents is, or at the time made or furnished was, faise in any material respect.
..Insolvency. . The insolvency of Grantor, appointment ofa receiver‘for_any part of Grantor's Property, any assignment for the
‘lhe‘c_:‘omme'ncement of any proceeding under any bankruptey or Insolvency laws by or against Granlor,
*Granlor's existenca as a going business (If Grantor Is a business), :Except 10 the extent prohibited
Grantor (it Grantor is an Individual) also shall constitute an Event of Default under thig Mortgage.
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Commencament of toreclosure or torteiture proceedings, whether by judicial proceading, self-halp, rapossession or

creditor of Granlor or by any governmental agency against any of the Praperty. Hawever, this subsection shall not apply

9000 faith disputs by Grantor as lo the validity or raasonableness of the claim which is the basis of the forecicsure or forelsiture

proceeding, provided that Grantor gives Lendér writien nalice of such claim and furnishes reserves of a surely bond for the claim satistactory o

Breach of Other Agreemen). Any braach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied

within any grace period provided therein, Including without limitation any agreemaent carncerning any indebtadness or other obligation of Grantor to
Lender, whether exisling now or laler.

Existing ndebledness. A defaul shal) ocjcur under any Existing Indebledness or under any (nstrument on the Property securing any Existing
indebledness, or commencement of any suit or other action lo foreclose any existing lien on the Property.

Evenis Affecting Guarantor. Any of the preceding events occurs with respec! to any Guarantor of any of the Indebtedness or such Guarantor

dies or becomes incompetent. Lender, at ils oplion, may, but shall not be required lo, permit the Guarantar’s estate (o assume unconditionally the
obfigations arising under the guaranty in a manner salistactory o Lender, and, in doing sa, cure the Event of Osfault.

(nsecurtty. Lender (n good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAWLT. Upon the occurrence of any Event of Default and at any lime Yhereafter, Lender. al its oplion, may exercise
any one or maore of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerale Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire \ndebledness immedialely due
and payable, including any prepayment penalty which Grantor would te required to pay. '

UCC Remedies. With respect 1o a)) or any part ot the Personal Property, Lender shall have all the rights and remedies of a secured party under
ihe Unitorm Commercial Code. '
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Coflect Rents. Lender shall have the nghi, withou! notice Yo Granlor, lo lake possessian of the Property and callact the Raats, fncluding amounts
past due and unpaid, and apply Ihe net proceeds, over and above Lender’s costs, against the (ndebtednass. (n furtherance of this right, Lendes
may require any enant or other user ot the Property to make payments of rent or use fges ditectly to Lendar. f the Ren's are collected by Lender,
\hen Granlor imevocably designales Lender as Grantar's attorn {nstruments received in payment thereot in the name of

Lender in response 1o Lender's demand shall

Appoin? Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power lo
prolect and preserve the Praperty, (¢ aperats the Property preceding foreclosure or sale, and 1o colect the Rents trom the Property and apply the
proceeds, aver and above the cost of the receivership, against the Indebledness. The receiver may serve without bond it permitted by law.
Lender’s right (o the appointment of a receiver shall exist whether or noY the apparent value ot the Proparty exceeds the Indebtednass by a
substantial amount. Employment by Lender shall not disquality a person from serving as a recesiver.

Judiclal Foreclosure. Lender ma y oblain a judicial decree fareclosing Grantar’s interest in all or any part of the Property.

Nonjudicial Sale. if permitted by applicable law, Lender may foreclose Granitor's interest in all or in any part of the Persanal Property or the Real
Property by nonjudicia) sale.

Ceficiency Judgment. (f permitted by applicable law, Lender may obtain a Judgment tor any deficiency remaining in the lndebtedness due to
Lender after application of alt amounts received from he exercise of the rights provided in this section.

AV 2t

Tenancy at Sufferance. (f Grantor remains in possession of the Property after ihe Property is sold as provided abové or Lender ctherwise
becomes entitiad to possession of the Property upon default of Grantor, Grantor shall become a tenant at sulterance of Lender or the purchaser of

the Property and shall, at Lender's oplion, elther (a) pay a reasonable renta) tor the use of the Property, or (b] vacate the Property immediatety
upon the demand of Lender. A

Other Remedies. Lender shall have all giher rights and remedies provided in this Morigage or the Nole or available at law or in equity.

Sale of the Properly. To the exiant permitied by applicable (aw, Grantor hereby waives any and all right to have the property marshalled. In
exercising ils righls and remedies, Lender shail be frea to sell all or any part of the Property logether or separalely, in one sale or by separale
sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

d place of any public sale of the Personal Properly or of the ime after
er intended disposition of the Persanal Property is to be made. Reasonable nolice shall mean nolice given al Jeas!
len (10) days befare the time aof the sale or disposition.

Walver; Election ot Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
parly’s righls otherwise o demand strict campliance with that provision or any other provision. Election by Lender o pursue any remedy sha)) not
exciude pursult of any other remedy, and an alection {0 make expenditures or take action fo perform an obhgaiion of Grantor under this Morlgage
after failura of Grantar ta perform shall not affect Lender's right 1o declare a default and exarcise its remadies under s Mortgage.

Allorneys’ Fees; Expenses. if Lender inslitutes any suit ar action (o enforce any of the terms of s Mortgage, Lender shall be entited 1o recover
such sum as the court may adjudge reasonable as attarnays’ fees, at trial and on any appeal. Whether or nol any coun achon is invoived, al
reasonable expenses (ncurred by Lender that in Lander's opinion are necessary at any bme for Yhe protechon of s inlerest or the entorcemeant of
its rights shall became a part of tha (ndebtedness payable on demand and shal baar interes! rom Yhe dale of expendilure until repaid at the Noie
rata. Expenses coverad by this paragraph include, der applicable law, Lender’s attarneys’ fees
and Lender’s legal expenses whether or nol thers ) ' ] ‘ dings (including efforts (o modify or
vacale any aulomalic stay or injunclion), appeals a i " 1 ices, cost of searching records, obtaining

e reports (including toreclosure reporis), surveyors’ reports, and appraisal fees, and fitla (nsuranca, (o the extent permitied by applicable law.
Granlor also wi) pay any court costs, in addition to all other sums provided by (aw.

other partigs, specifying that the purpase of the notice is to change the party's address. Al copies of notices of foreclosure from the holder of aniy narni

which has priority aver this Mortgage shail be sent to Lender's address, as shown near ¥ha beginning of this Morigage. For notice purposes. Grantor
agrees (0 keep Lender (nformed at all times of Grantor's current address.




Amendments. Thls Mortgage. togethet wrth any Related liocuments. conshtutes the entire’ understandlng and egreement of the’ pames as to'the
matiers set forth In this Morigage. No alterallon of or amendment to_ this’ Mortgage shall be effectrve unless glven in wntlng and slgned by the
party or parties sought lo be charged or bound by the alteratlon or amendment )

Appllceble Low, This. Mortgage has been dellvered to Lender and accepted by Lender n. the State of Oregon. Thls Mortgage shall be
govemed by and eonstmed In aceordaneo with the laws of the State of Oregon. : .

Capllon Headlngs. Captton headlngs ln this Mortgage are tor convenlence purposes only and are not to be used to lnterpret or deﬁne the
provxslons ot this Mortgage. '

Merger. “There ‘shall be no merger of the interest or estate created by this Mortgage with’ any other lnlerest or estate in the Property at any time
held by or for the benefit of Lender ln any capaclty. wnthout the wrltten consent of Lender.

Multiple Parties. Al obligatlons ot ‘Grantor.under this Mortgage shall be ]olnt and several and all references to Grantor shall mean each and
every Grantor. Thls means that eaeh of the persons slgnlng below is responsible for all obligations in this Mortgage.

Severability. f a court of competent jurisdiction finds any. provision of:this Morigage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. _!f feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so medified, it shalt be stricken and all other provlslons of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Asslgns. Subject to the lrmltahons stated in this Mortgage on transfer of Grantor’s interest, this Morigage shall be binging upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Granter,
Lender, without' notice to Grantor, may deal with Grantor's succassors with reference to this Morigage and the Indebtedness by way of
torbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.

Walver of Homestead aremptlon. Grantor hereby releases and walves all rlghts and beneﬁts of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by | thls Mortgage. :

Walvers and Consents. Lender shall not be deemed to have weived any rlghts under this Mortgage (or under the Related Documents) unless
such waiver Is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A walver by any party of a provision of this Mortgage shall not constitute a waiver ot or prejudice the party’s right
otherwiss 10 demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions. Whenever

consent by Lender s required In this Morlgags, the grantlng ot such consent by Lender ln eny lnstance shall not constitute contlnulng consent to
subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVlNG READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
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On thls day betcre me, the underslgned Notary Pubhc. personally appeared Jetfrey S Bradtord and Mary J Bradford, to me known to be the

individuals described in and who executed the Mortgage. and acknowledged that they signed the Mortgage as their free and voluntary act and deed
for the uses and purposes therein mentioned
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STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of S. Valley State Bank the i8th
of May A.D., 19 _94 10:19  o'clock __A_M., and duly recorded in Vol. __M94
o of Mortgages on Page 15628
: , Evelyn Biehn - County Clerk
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