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" LINE OF CREDIT TRUST DEED

THIS LINE OF CREDIT TRUST DEED IS DATED M_aj 12 > 1994
ERNIE LEE MARTINEZ and THERESA LYNN MARTINEZ , Whose address s
4933 Gracile Court, Klamath Falls AR _ 97603 (referred to below as "Grantor™);

HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whosa addreas Is 3737 Shasta Way, Klamath Falls, Oregon (referred to below sometimes as
“Lsnder: and sometimes as "Beneficlary”);and ASPEN TITLE & ESCROW, }NC.. whoqo address Is 525 Maln St., Klamath Falls, Oregon 97601(Re-

AMONQ

ferred 1o below as "Trustee”). I
1. CONVEYANCE AND GRANT.

For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Benefidary all of Grantors right, ttle, and Interest In and 1o the following-
descrided  real property, togalhar with q{l existing or ;ubuquom!y erocled Qf‘qtﬂxad bulldings, Improvements and fixtures; all easements, rights of way, and
sppurtenances; el water, water rights and ditch rights (Including stock In utllliies with ditch or lrrigation rights); and all other rights, royalties, and profits

relating to the real property, Including without lUmitation all minerals, oll, gas, geothermal ‘and similar maters, located In
Klamath

County, State of Oregon, (the "Real Property”):

Lot 5, Block 3, Tract No. 1035, GATEWOOD, in the
County of Klamath, State of Oregon.

Code 63 Map3909—14AB Tax: Lot 8000

The Real Property or its address Is commonly knownas___ 4933 Gracile ‘Court, Klamath Falls, OR 97603 .

Grantor presenty asalgns to Lender (also known as Beneficiary In this Uine of Credit Trust Deed) all of Granior's right, tie, and Interest In any Improvements and to the
Renta from the Property. In additon, Grantor grants Lender a Uniform Commercial Code securlly Interest In the Rents and the Persona! Property defined below.

DEFINITIONS '
The following words shall have the following meanings when used in the Line of Credit Trust Deed:

& Agresment. The word "Agreament™ maans the Equiline Credit Awounl Agkeéfﬁent dated, Mavy 12, 1994
the maximum principal amountatanyonetimeot$ 21, 900. 00 - - :

b. Benaficlary. The word "Beneficlary” means Highland Community Federal Credit Unlon (Credit Unlon), lts successors or assigns, also reterred to as "Lender™ In
this Line of Credit Trust Deed. o PRI

¢. Line of Credit Trust Deed. The words “Line of Credit Trust Deed” mean thia Line of Credit Trust Deed among Grantor, Lender, and Trustes, and Include without
Imiaton all assignment and security intorest provisions relaing to the Personal Proparty and Rents,

d. Grantor. The word “Grantor” means any and all persons end enties executing this Line of Credit Trust Deed.

. improvemants. The word "Improvements® means and includes without imitation all exising and future Improvements, fixtures, bulidings, structures, maoblle homes
afMxed on the Real Property, facillles, sddl_dpna and similar construction on the Real Property. .

1. Indsbladness. The word *Indebtedness® maans all principal and Interest payable under the Agreement and any amounts advanced or expended by Lender 1o
discharge obligations of Grantor or expenses incurred by Trustoe or Lender to enlorce obligations of Grantor under this Line of Credlt Trust Deed, togeiher with
Interest on such amounis as provided In this Line of Credit Trust Deed. This Line of Credit Trust Deed secures a line of eredit. The term "Line of Credi" means a
revolving line of credit which obligates Lender to make advancas to Grantor In the maximum prdncipal amount at any one time as set forth above untll the Agreement Is
terminated or suspended or It advances are made up to the maximum credit limit, and Grantor complies with the terms of the Agreament. Funds may be advanced by
Credit Unlon, repald by Granlor, and subsequently readvanced by Credit Unlon In accordance with the Agreamant. Notwithstanding the amount outstanding at any
particular ime, this Line of Credit Trust Deed sacures the total Indebtedness under the Agreement. The unpald balance of the line of credit under the Agreament will
remaln In full turce and efloct notwithstanding a zero outstanding balance on the tine trom tme to ime. Any principal advance under the line ol credit that exceeds the
amount shown above as the princpal amount of the Agreement will not be secured by this Line of Credit Trust Dead. The term of the Agreement s thirty (30) years.

g- Lendar. The word "Lender” means Highland Community Federal Credit Unlan, its sﬁccossors or assigns.

h. Parsonal Property. The words *Personal Property® mean all equipment, fixtures, and other articies of personal property owned by Grantor, now of hereaftor attached
or affixed to the Real Property ; togothor with all accosslons, parts, and additions to, all replacements of, and al substiutions for, any ol such property; and together
with all proceeds (including without Imitation all Insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

I. Property. Thewotd'Propenrmmcolad!velyuio Aeal Property and the Personal Property.

}. Real Property. The words "Real Property * maan the property, interests and rights desaribed above In the “Conveyanco and Grant” secton.

k. Related Documents. The words “Related Doamehu' mean and Include without limitation all advance vouchers, loan agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other documents, whather now or haereafter existing, executed In connection with Grantor's Indebtedness to Lender.

1. Rents. The word "Rents® means all rents, revenues, income, 1ssues, and profits from the Property financed under &n Equity Loan only.
o THIS LINE OF CRED(T TRUST DEED. lNCLUbINGfﬁE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE iNDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE AQREEMENT
- AND THIS. LINE OF CREDIT TRUST DEED. THIS LINE OF CREDIT TRUST DEED IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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"™ Grantor shall pay 1o Lender all amounts sacured by th's Line of Credit Trust Dood aa they becoma due, and shall stictly perform all of Grantor's obligations under the .
Agreoment and Line of Credit Trust Dead. R : LTI e AR - B

POSSESSION AND MAINTENANCE OF THE PROPERTY. - e
Grantor agreas that ita possossion and use of tha Proparty shall be govemed by the following provisions:

&. Possecslon and Use. Unless and until Lender takes any action under paragraph 17, Grantor may (a) remaln In possession and control of the Property, and
(b) operats and manage the Property. The following provislons relate to the uge of the Prpporty or to other imitationa on the Property. » ]
THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBE‘D‘IN TH!S INSTRUI;ENT IN VIOLATION OF AP#LICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PEHSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH

THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES. ’

b. Duty to Maintain. Grantor shall maintaln the Property In tenantable condltion and promptly perform all repalrs and malntenance necessary to preserve lfs value,

©. Hazardous Subatances. Grantor represents and warrants that the Property never will bo ao long as this Line of Credit Trust Deed remalns a llen on the Property, used
for the generation, manufacture, storage, reatment, disposal, release or threatoned release of any hazardous substance, as those terms are defined in the Comprehensive
Environmental Responss, Compensation and Liabllity Act of 1880, as emended, 42 U.S.C. Section 8601, 6t seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act ("SARA"), applicable state laws, or regulations adopted pursuant to any of the foregolng. Grantor authorlzes Lender and Its agents 1o enter upon the
Real Property to make such inspactons and tests as Lender may deem appropriate to determine compiiance of the Property with this paragraph. Any Inspactions or tests
mado by Lender shall be for Lender's purposes only and shall not be construed 1o create any responasiblilty or labllity on the part of Lendor to Grantor of to any other person.
Grantor agress (o indemnlly and hold Lendor harmiess against any and all claims and losses resulting irom a broach of this paragraph of the Line of Cradlt Trust Deed.
This obligaton to Indemnlfy shall survive the payment of the Indebtedness and the satisfaction of this Line of Cred!t Trust Deed.

d. Nuisance, Waste. Grantor shall not cauéé, conduct or perml‘fany‘ nulsance nor comfnlt or sulter any strip or waste on or 1o the Property or any portion thereol.

. Specifically without limitation, Grantor will not remave, or grant to any other party the right to removs, any timber, minerals {Including oll and gas), soll, grave! or rock
products without the prior written consent of Lender. : : i )

@. Lender's Right to Enter. Lender and its agents and representatives may ohtar upon the heél Property at all reasonable times to attend 10 Lender’s interest and to
Inspect the Property for purposes of Grantor's compliance with the terms and condltions of this Line of Credit Trust Deed.

1. Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations of all governmental authorities applicable
to the use or occupancy of the Property. Grantor may contest In good falth any such law, ordinance, or regulation and withhold compliance during any proceeding,
Including appropriate appeals, 20 long as Grantor has notified Lender In writing prior to doing 80 and so long as Lender's Interests In the Property are not jeopardized.
Lender may require Grantor to post adequate security reasonably satatactory 1o Lender, to protect Lender's interest. ) .

g. Duty to Protect. [n addition to the acts gset ronh above In thlb coc&on; Grﬁh!or shall do an dmer acts that from the cheracter and use of the Property are reasonably
necessary to protect and preserve the Property. ' ’ o : C : . ) .

INDEMNITY.

Grantor shall indemnity Lender and hold Lender hammiess from any and all claims or liabllitles assing out of or In connecton with the Property or its use, provided that
such dalms or llabllites arise out of acts or omisslons occurring subsequent to the date Grantor first hods ttle 1o the property.

DUE ON SALE - CONSENT BY LENDER.

Grantor shall not sell, or transfer its interesat in the Real Property or any Interest or part thereof, without the Lender's prior written consent. A sale, assignment, or transfer
means the conveyance of real property or any right, tile or interest thereln; whether legal or equltable; whether voluntary or involuntary; whether by outright sale, deed,
Instiiment sale contract, land contract, contract for deed, lease-option contract, or by sale, assignment, or transfer of any benefical interest in or o eny land trust holding
e to tha Real Property, or by any other method o conveyance of real property Interest. Tranafer also Includes any change in ownership of more than fitty percont
(50%) of the Interests of Grantor.  However, this option shall not be exercised by Lender If exercise Is prohiblted by federal law or by Oregon law.

LEASES - CONSENT REQUIRED.

For Equity Loans secured by this Line of Credit Trust Deed, Grantor may lease or sublet the Property. However, Grantor shall not lease or sublet the Property without
Lender’s prior written consent which shall not be withheld unreasonably. Lender shall have not more that ten (10) days to reject any such transaction proposed by
Grantor, and the transfer shall be deemed approved uniess rejected within such ten (10) day perlod. For lines of credit secured by this Line of Credit Trust Deed, Grantor
may not lease or sublet the Property. Grantor represents and agrees that the Property will remaln owner-occupled.

TAXES AND LIENS. i
The following provisions relating to the taxes and ilens on the Property are a part of this Line of Credit Trust Deed.

&. Psyment. Grantor shall pay when due before they become delinquent all taxes, special taxes, assessments, charges (including water and sewer), fines and
imposidons levied against or on account of the Property, and shatl pay when due alf claima for work done on or for servicas rendered or matsral turnished to the
Property. Grantor shall maintaln the Property free of all liens having priotity over or equal to the Interest of Lender under this Line of Credit Trust Deed, excoepl for the
fien of taxes and assessments current but not yot due, excopt as otherwise provided In this Line of Credit Trust Deed. If Grantor objects in good falth to the valldity
or amount of any tax, asseasment, or related llen, Grantor at its sole expense may contest the valld!ty and amount of the tax, assessment, or llen.

b. Evidence of Payment. Grantor shall upon demand fumish 1o Lender ovidonce of payment of the fnxos or agsessments and shall authorize the appropriate
governmaontal official to dellver to Lender at any time a wrilten statement of the taxes and assessments agalnst the Property.

PROPERTY DAMAGE INSURANCE.
The following provisions relating to Insuring the Property are a part of this Line of Credit Trust Deed.

a. Maintenance of Insurance. Grantor ghall procure and malntaln policles of fire Insurance with standard extended coverage endorsementsona replacement basls for the
full insurable value covering all Improvernents on the Real Property in an amount not less than the total unpaid balance on the Agreement, and with a standard morigagee
clause In favor of Lender. Policles ahall be written In form, amounts, coveragos and baasls reasonably acceptable to Lender and {ssuad by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will dellver to Lender from time to time the policies or cartificates of Inaurance in form satistactory
Lender, Including stipulations that ccverages will not be cancelied or diminished without at least ten (10) days prior written notice 1o Lender.

Application of Procaeds. In the event that the Improvements are damaged or destroyed by casualty, Grantor shall promptly restore the Improvements and Lender shall
make the Insurance proceeds avallable to Grantor tor restoration, subject to the following conditons: {a) Lender shall have reasonably determined thatthe improvements
can be restored 10 as good or belter condition as the Improvements were In immediately prior 10 the casually on account of which such procseds were pald; {b) Lender
shall have determined that such net proceeds, together with any funds pald by Grantor to Lender, shall be sutficlent 1o complete the restoration; (c) No delault and no event
of fallure which, with the passage of ime or the giving of natice, would constitute a default under this Line of Cred!t Trust Deed shall have occurred; (d) Atthe time of such
casualty, there are at least two (2) years to the maturity date of the Note; (e) Lender shall have anproved the plans and spacifications to be used In connection with the
restoration, which approval shall not be unreasonably withheld, and shall have recelved writien evidencs, satisfactory to Lender, that such plans and specilications have
been approved by all governmonta! and quasi-govemmental autharities having jurisdiction and by all other persons or entitles requlrod to approve such plans and
specifications; (f) Lender may require that the funds be disbursed by ltor by a disbursement agent appolnted by It in a manner similar to that utllized for the disbursement
of funds under a constructon loan, Induding without limitation, requirement of certificatas ot architect as 1o percentage of completion and the fumishing of appropdale
mechanics and materlaimen’s lien walvers, the furnishing of appropriate bonds and other ltems as reasonably required by Lendar. Not procoeds In excess of the amount
necessary to complete the restoration shall, at the option of Lender, be applied to the outstanding Indeblednoss as a prepayment thereo!.

¢. Unexpired Insurance at Sals. Any unexplred Insurance shall inur=e to the benafit of, and pass 1o, the purchaser of the Property covered by Tis Lin of Cradit Trust
Deed at any trustee’s or other sale held under the provisions of this Line of Credit Trust Deed, or at any loreclosure sale of such Property.

d. Grantor's Report on Insurance. U;ion request of Londar, however not more than once a year, Grantor shall turnish to Lender a repont on each existing policy of
Insurence showing: (a) the nama of the Insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property Insured, the then current replacement value of
such property, and the manner ¢f determining that value; and (e) the expiration date of the pollcy.

EXPENDITURES BY LENDER.

It Grantor falls to comply with any provision of this Line of Credit Trust Deed, or {f any action or proceoding Is commenced that would matsrially affect Lenders Interes! inthe
. Lender on Grantor's behalt may, but shall notbe required to pay all such expensas Including but not limited to taxes, insurance and malntenance costs, and atLendecs
option, will (a) be payable on demand, or (b) bo added to the principal loan balance and be payable In accordance with the Agreement. This Line ot Crodit Trust Deed a'sa
will secure payment of those amounts. The rights provided for In this paragraph shall be in addltion to any other rights or any remedies to which Lender may be entZed on
account of the default, Any such action by Lender shall not be construed as curing the default go as to bar Lender from any remedy that It otherwlse would have had.
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‘8. Title. Grantor warrants that {8a) Grantor holds good md mmm tile of record to the Proparry ln loe slmp{e. rree and clear of arl nenu and encumbrances omer than

those zat forth In any policy of title insurance lssued In tavor of or in any title opinion glven to, and accepted by, Lender In connecton with this Line ot CredltTrun
Deed and (b) Grantor has the full right, power, and authority to execute and deliver this Line of Credit Trust Deed to Lender.

b. Defenss of TiUa. Subject to the exceptions in tho paragraph above, If any, Grantor warrants and will forever delend the tite to the Property agalnst me Iawful claims
of all parsons.’ In the event any action or proceeding ls commenced that questions Granior's title or tha Interest of Trustee or Lender undar this Line ot Credit Trust
Deed, Grantor ghall defend the action at its expense. Grantor may be the nomina) party In such proceeding, but Lender shall be entitled to particlpate In the

proceeding and to be represented In the proceeding by counsel of its own choice, and Grantor will dellver, or cause to be dellverod, 1o Lender such Instruments as
may be requested by It from time to time to permit such participation.

e. Compliance With Laws. Grantor warranls that lu use ol mo Property complles wllh all oxlnﬂng appllcablo laws, ordinances, and rogulallons ol governmomal
authorities.

OONDEMNATION. )
The foliowing provisions relating to proceedings in condsmnaﬂon a0 a part of this Une of Credit Truat Deed

&, Application of Net Procesds. 1! all or any part of the Property is condemned, Lender shall apply the net proceecs of the award In any reasonably manner necessary
to satisfy Grantor’s obiigations under the Agreement of this Line of Cred!it Truat Deed. The net proceeds of the award shall mean the award after payment of all

reasonable costs, expenses, and attomey fees necessarily pald or incurred by Trustee or Lender ln connuction wllh the condemnation. However, there shall be no
obligation to pay Gran\ofa CcOsts, oxpanses or a!!omey foos trom uuch awards. ° S

b. Procsedings. If any proceeding in condemnation is flled, Gmntor shall prompty notify Londer ln wrmng and Grantor shall promptly take such sleps as may be
necessary to defend the action and obtaln the eward. Grantor may be the nominal party In such proceeding, but Lender shall be entiled to participate In the

proceeding and 10 be represented In the proceeding by counsel o! Its own cholca and Grantor will dellver or cause 1o be dellvered, to Lender such instruments as may
requested by It from Ume to time to permit such participation.

IMPOSITION OF TAXES BY GOVERNMENTALAUTHORI‘I’IEB( -
The foﬂow!ng provisions relating 1o taxes aro a part of this Une cr Cmdll Tnm Daod

a. Taxes Covered. Tho following shall constitute taxes to whld\ this section appues' (a)a apeelnc tax upon mls type of Line ot Credit Trust Deed or upon all or any part
of the Indebtedness secured by this Line of Credit Trust Deed; (b) a specific tax on Borrower which Borrower Is authorized or required to deduct from payments on
the indebtedness socured by this type of Line of Credit Trust Deed; (c) a tax on this type of Line of Cred!t Trust Deed chargeable against the Lender; and (d)a
gpecific tax on all or any portion of the I.ndobtndneu or on peymentn of principal and Interast made by a Borrowor.

b. Remedlas. If any tax to which this section applies Is enactod subsequent to the date of this Line of Credit Trust Deed, Grantor shall elther (a) pay the tax before it

becomes delinquent, or (b) contest the tax as pmvldod above In the Taxes and Liens section and deposits with Lender cash or a sufficlent corporate surety bond or
other security satisfactory to Landet.

SECURITY AGREEMENT; FINANCING STATEMENTS.
The following provisions relating to thia Line of Cted\lTrunl Deed asa aecurlty agreernenl ma a pm ol this Line of CredRTrust Deed.

&. Securfty Agreement. This instrument ghall constitute a socurlry agreement 1o the extem any of the Propeny consttutes fixtures or other personal property, and
Lender shall have all of the rights of a secured party under the Uniform Commerclal Code.

b. Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender 1o perfect and
_ continue Lender's sacurily Intorest In the Rents and Personal Property. In addition to recording this Line of Credit Trust Deed In the real property records, Lender
~ may, at any ime and without turther authorization from Grantor, file executed counterparts, copies or reproductions of this Line of Credit Trust Deed as a financing
Statement. Grantor shall reimburse Lender for all expenses incurred In perfecting or continuing this security Interest. Upon default, Grantor shall assemble the

" Personal Property In a manner and at a place masonably convanlem to Grantor and Lender and make lx avallable 10 Landor within three (3) business days after receipt
of written demand from Lendor. .

c. Addreases. Tho malling address of Grantor (debtor) and the malling address of Lender (secured party) irom which Information concerning the securlty interest

granted by this Line of Credit Trust Deed may be obtalned (each as requlred by mo Unlform Cm'nmerclal Code of the state where the Properly Is located) are as stated
on the firat page of this Line of Credit Trust Deed.

18. FURTHER ASSURANCES- ATTORNEY-IN—FACT
“The louowlng pravislons relating to further auumncon wea panof this le of Credlx Tnm Deed

a Flmhor Assurancee. Atany time, and from time to time, upon request of Lender, Granmr will make, exacute and deliver, or will cause to be made, executed or
dellvered, to Lender or to Lender's designee, und whan requested by Lender, cause to be filed, recorded, re-filed, or re-recorded, as the case may be, at such times
and In such offices and places as Lender may deem appropriate, any and all such mortgages, deads of trust, security deeds, securlly agreemenits, financng
statements, continuation statements, instruments of turther assurance, certificates, end other documents as may, in the sole opinlon of Lender, be necessary or
doslrable In order to effectuate, complete, perfact, continue, or preserve (a) the obligations of Grantor under the Agreement, this Line of Credit Trust Deed, and the
Related Documents, and (b) the llens and securlty Interests created by this Line of Credit Trust Deed on the Property, whether now owned or hereafter acquired by

Grantor. Unless prohibited by law or agresd to the contrary by Lender In writing, Grantor shall relmburse Lender for all costs and expenses Incurred In connection with
the matters referred to in this paragraph.

b. Attorney-in-Fact. If Grantor fails to do any of the things referred to In the preceding paragraph, Lender may do so for and 1n the name of Grantor and at Grantor's
expense. For such purpnses, Grantor hereby irrevocable appolnts Lender as Grantor's attorney-in-fact for the purpose of making, execuling, dellvering, flilng,
recording, and doing all other things &s may be necessary or dealmble. In Lender's sole oplnlon to accompllsh the matters referred to in the preceding paragraph.

'FULLPenFonuANca. » ‘ e : ,

If Grantor pays all the Indebtedness, lncludlna without nmlmﬂon an futuro advancea, when due and o!herwlsa perlorms all the obligations Imposed upon Grantor under this
Line of Credit Trust Doed and the Agreement, Lender shall execute and dellver to Trustee a request for full reconveyance and shall execute and deliver to Grantor

suitable statements of tarmination of any financing statement on fite evidencing Lender's aacudty Interest In the Rents and the Personal Property. Any raconveyance
fee required by law shall be pald by Grantor, If permitted by applicable law.

POSSIBLE ACTIONS OF LENDER. The Lender may tak.a the followlng actions wlxh rasped to your Agreemem under the clrcumstances listed below:

&. Termination and Acceleration. Except as set forth In the Agreemont the Lender may. without tunher notice terminate your Agreement and require Grantor 10 pay the
entire outstanding balance Immedlatoly, and charge Grantor certaln (ees If any or the followlng happen"

(1)Gramor engages In any fraud or material mlsreprewntaﬂon n eonnectlon with tha Agroemenl. For example, It there are {alse statements or omisslons on
Grantor's appiication or finandal statements; ;

(2)Grantor doas nat meot the repayment torms ot te Aqreoment:

(a)Gmnwrnacdmsorhacwmadvmoryanec:meconawamem:hxhecunamml. For example, ¥ Grantor jals o mahnialn insurance, pay taxes;
transfer te o or sali the coltateral, prmnlmtandosmolwmormndmmw

Sunponslon ‘o CrediVReduction of Credit LimRt.  Londer may refuse to make additonal advances on the i ol credit or reduce the credit kit during any peciod in
which the following exist or occur:

(1)Any of the clrcumstances listed in a., above;

{2)The value of Gramo(s dwoelling aewrlng the lndeb:adneu dod!ms slgn!ﬂcenﬂy be.ow us 8ppm!sed value for purposss ol the Agreement;

(S)Lendor reasonabty belleves that Gmnlnr wm nox bo ablo to meenm repaymem mqulremems o! mo Agreemem duo 1 a malerial change In Granr's Snancial
... droumstances; ) } . . S

(4)Grantor is in default under any matedal oblkganons o! the Aqreement and Llno ot cmm Tn.m Dood
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19.

20.

21.
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" In the evént of a default undor Paragraph 17.b(4), Borrower shall have an opportunity to rem
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(7)Lender has beon notified by gavemment agency that continted t‘:‘d\ianéé'svv—vétul& R e
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" e. Changes InTerms. ,ThéAgreemantpém\l&LeMermm&weennln'«:hangesmha'lénmo!meAgreemmaupec\nedumes or upon the occurrenca ot specified
events. - K T o O D T S e i e e R

¢

NOTICE OF DEFAULT. . ' ' Ll e pet

\ody eny such default within thirty (30) iaye after notice from tho holder
hersol. Notice shall be deomed to have boon given when deposited in the United States mall, postage fully prepald, certified or return recelpt requested and addressed to
Borrower at the addross istoed abave of to auch other address as may be dosignated by written notice from Borrower, )

ACTIONS UPON TERMINATION.

In the event the Agreement is terminated, Trustee or Lender, at lta option, mey; not earller than thirty {(30) days after Grantor has been glven written notice of the
tormination, exercse any one o more of the following rights and remedles, In addition to any other rights or remedies provided by taw.

a. Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclase by notice and sale, and Lender shall have the right to
foreciose by judicial foreciosure, In elther case In accordance with and 1o the full extent provided by applicable law. .

b. UCC Remedies. With respect to all or an

y part of the Personal Property, Lender shall have all the rights and remedies of a secured party under the Unlform
Commerctal Code. : o

c. Collsct Rents. Lender shall have the right, without notice to Grantor, to take possaesaslon of and manage
due and unpald, and apply the net proceeds, over and above Lender's costs, agalnst the Indabtedness. In furtherance of this right, Lender may requlre any tenant or
other user of the Property to make payments of rent of Use faes directly to Lender. If tho Rents are collected by Lender, the Grantor lirevocably designates Lender as
Grantor's anomey In fact 10 endorse instruments recelved In payment thereo! In the name of Grantor and 10 negotiate the same and collect the proceeds. Payments
by tenants or othor users to Lender In response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise s rights under this subparagraph either in person, by agent, or through a recelver.

d. Appoint Recalver., Lender shall have the right to have a receiver appolinted to take possession of any or all of the Property, with the power to protect and preserve the
Property, to operate the Property preceding foreclosure or sale, and to collect the Income from the Property and apply the proceeds, over and above cost of the ’
recelvership, agalnat the Indebtedness. The recelver may serve without bond If permitted by law. Lender's right to the appolintment of a recelver shall exist whether or
not the apparent value of the Property axceeds the indebtodness by a substantial amount. Employment by Lender shall not disquallty a person from serving as a

the Property and collect the Rents, including amounts past

recelver.

®. Tenancy at Sutferance. It Grantor remains in possession of the
possession ol the Property upon detault of Grantor, Grantor shall
option, elther (a) pay & reasonable rental for use of the Property,

Property after the Property s sold és provided above or Lender otherwise becomes entitled to
bocomo a tenant at sutterance of Lender or the purchaser of the Praperty and shall, at Lender's
or (b) vacate the Property Immediatoly upon the demand of Lender.

. Other Remedies. Trusteo or Lender shall have any other right or remedy provided In this Llno ot Credit Trust Deed or the Agroement or by law.

g. Notice of Sale. Lender shall give Grantor reasonable notice of the ime and place of any public sale of the Personal Property or of the time after which any private

sale or other Intended dispasition of the Personal Property ia to be made. Reasonable notice shall mean notice glven at least ten (10) day before the time of the sale or
disposition. Any sale of Personal Property may be maqo in eon]uncuon with any sale of the Real Property.

h. Sale of the Proparty. To the extent permitted by applicable law, Grantor hereby wélves
remedies, the Trustee or Lander shall be free to sell all or any part of the Property tog
bid at any public sale on all or any portion of the Property.

any and all dbhts to have the Property marshallad. In exercising its rights and
ether or separately, In one sale or by separate sales. Lender shali be entided to

WAIVER; ELECTION OF REMEDIES

A walver by any party of a breach of a provision of this Line of Credit Trust Deed shall 'hot constitute a walver of or prejudice the party’s rights otherwlse to demand strict
compllance with that provision or any other provision. Election by Lender to pursue any remedy provided In this LI

ne of Credit Trust Deed, the Agreement, in any Related
Document, or provided by law shall not exclude pursult of any other remady, and an election to make expenditures or to take action to perform an obllgation of Grantor
under this Line of Credit Trust Deed after fallure of Grantor to perform shall not aftect Lender's right to declare a default and 1o exercise any ot its remedies.

ATTORNEY FEES; EXPENSES.

1 Lender Institutes any sult or action to entorce any of the terms of this Line of Credit Trust Deed, Lender shall bo entitied 1o recover such sum as the court my adludge
roasonable as attomey fees at trial and on any appeal. Whether or not any court action Is Involved, ail reasonable expenses Incurred by Lender which in Lender's
oplnlon are necessary at any tima for the protection of its Interest or the enforcement of Its rights shall become a part of the Indebtedness payable on demand and shall
bear interest at the Note rate or default rate, whichever Ia higher, from the date of expanditure untll repald. Expenses covered by this paragraph include, without limitation
however subject to any limits under applicable law, Lenders attomey fees whether or not there I8 a lawsult, Including attomey tees for bankruplcy proceedings {including
efforts 10 modily or vacate any automatic stay or Injunction), eppeals and any anticipated post-judgement collsction services, the cost of searching records, obtalning tile
reports (Including foreclosure reports), surveyors' reports, appralsal fees, ttle insurance, and feas for the Trustee, to the extent permitted by applicable law. Grantor also

will pay any court costs, in addhion to all othar suma provided by law. in the event of foreciosure of thia Une of Credi Trust Deed, Lender shall be endtied 1o recover from
'Grantor Lender's atorney feos and actual disbursements necessarlly Incurred by Lender in pursulng such foreclosure. -

RIGHTS OF TRUSTEE. -

Trustee shall have all of the rights and duﬂés of Lender aa set forth In tﬁls section.

23. POWER AND OBLIGATIONS OF TRUSTEE.

24.

The following provisions relating to the powers and ob"aauonﬁ of Trusteo are partof this Line of Credlt Trust Deed.

4. Power of Trustes. in additon to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with respect to the

Property upon the request of Lender and Grantor: (a) join In preparing and filing a map or plat of the Real Property, Inciuding the dedication o! streats or other rights
to the public; (b) join In granting any easement or creating any restriction on the Real Property; and (c) Joln In any subordination or other agreement affecting this Line
of Cradit Trust Deed or the Interest of Lender under this Line of Credit Truat Deed.

b. Obligations ta Notity. Trustee shall not be obligated 1o notify any other party cla pendlhg gale under any other trust deed or llen, or of any action or proceeding in
which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding Is brought by Trustee.

c. Trustes. Trusteo shali meet all qualificatons required for Trustee under applicable state law. in additlon 1o the rights and remedies set forth above, with respect to all
or any part of the Property, the Trustee shall have the right to foreciose by notice ana sale, and Lender shall have the right to foreclose by judicial foreclosure, in
elther case In accordance with and 1o the full extent provided by applicable law.

d. Successor Trustee. Lender, at Lender's option, may from time to time appolnt a successor trustee 1o any Trustee appolnted hereunder by an instrument executed
and acknowledged by Lender and recorded In the office of the Recorder of the County where the property Is now located. The Instrument shall contain, in addition to
all other matters required by state law, the namaes of the orlginal Lendor, Trustes, and Grantor, the book and page whare this Line of Credit Trust Deed Is recorded,
and the namo and address of the successor trustes, and tha Instrument shall bo executed and acknowledged by Lender or its succossors In interest. The successor
trusteo, without conveyance of the Property, shall succeed 1o all the title, powers, and dutlea conferred upon the Trustee In this Line of Credit Trust Deed and by
applicable law. This procedure for substitution of Trustee shall govem to the exclusion of all other provisions for substitution.

0. Sale by Trustes. When the Trustoe sells pursuant to the powérs pfdvldad. Trustee shall Apply the procosds of sale to payment of (1) the expenaes of sale, Including

the lawful feos of the Trustee and the reasonable fees of Trustee’s alcrney, (2) the obligations secured by this Trust Deed, (3) to all persons having recorded llens
subsequent to the Interast of the Beneficlary and the Trust Deed as thelr Interest may appear In the order of thelr priority and (4) the surplus, If any, to the Grantor of to
his successor In interest entitiod to such surplus.

NOTICES TO GRANTOR AND OTHER PARTIES

Any notice under this Line of Credit Trust Deed, Inctuding without iimitation any notice of detault and any notice of sale 1o Grantor, shall be in writing and shall be eftectve
when actually delivered or, 1f malled, shall be deemed effective when deposited in the United States mall first class or registered mall, postage prepaid, cirected to the
addresses shown at the top of page one (1). Any party may changoe Its address for notices under this Line of Credit Trust Deed by giving formal written notice 10 the
other partes, apecilying that the purpase of the notice Is to change the party's address. All coples of notices of foreclosure from the hoilder of any llen which has priority
over this Line of Credit Trust Doed shall be sent to Lender's address, as shown near the top o

f the firat page of this Line of Credit Trust Deed. For notice purposes,
Grantor agrees 10 keep Lender and Trustee Informed at el tmes of Grantor's current address. .
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7. 25, MISCELLANEOUS PROVISIONS.

Tihe following miscelianecus provisions are a past of this Line ot M\Tml Deeod.

a. Amendments. This Line of Credit Trust Deed, mﬁemw with eny Relatod Dbcdrnoms. coh#ﬂmles the entlre understanding and agreement of the partas gs to the
matters set forth In this Une of Credit Trust Deed. No alteration or amendment of this Line ol Cradit Trust Dood ghall be eft

active unless given In writing and signed by
mmwpuuoumhlbbomodum\dwmdmotamﬂmom )

b. Annual Reports. Grantor shall fumish to Lender, upon requost, a stalement of net cash profit recelved from the Property during Grantor's previous fiscal year In such
detall as Lender shall requiro. “Net cash profit® shall mean all cash recelpts from the Proporty less all cash expend!tures madse in connection with the operation of the
Property.’

<. Appilcable Law. This Line of Credit Trust Deed has been delivered to Lender and accepted by Lender in the State of Oregon. This Une of Credit Truet Deed shall
be govemed by and construed in accordance with the laws of the State of Oregon.

d. Caption Headings. Caption headings In this Line of Crodlt Trust Deed are for convenlence purposes only and are not to be used to Interpret or define the provisions
of this Line of Credit Trust Daeed.

@. Entire Agresment. The parties agroe that the Agreement, Une of Credit Trust Deed, and subsequent advance vouchers from Lender to Borrower, are the entire
agreement between the partios and supersede any prior agreements bolween Borrower and Lender refating 1o the Property.
f. Merger.

There shall be no merger of the Interest or estate created by this Line of Credit Trust Deed with any other interest or estate in tho Property at any ime held by
or for the benafit of Lender In any capeclty, without the written consent of Lender.

@. Multiple Partles. Al obligatons ot Grantor under thia Line ot Credit Trust Deed shall bo joint and several, an
Grantor. This means that each of tho persons signing below Is responasible for all obligntions In this Lino of C
Into the powers of any of the parsties or of the officors, directors partnors,
created In reliance upon the prolessed oxorclse of

d all referonces to Grantor shall mean each and every
rodit Trust Deed. itls not necessary for Londer 1o inquire
or agents acting or purporling 10 act on behall of Grantor, and any Indebtodness made or

t such powaers shall be guarantsod under and securod by this Line of Credit Trust Doed.

h. Severabliity. If a court of competent Jurisdicton finds any provision of this Line of Credit Trust Deed 10 be invalld or unonforceable as 1o any person o7 circumstance,
such finding shall not render that provision invalld or unenforceable as to any other persons or circumstances, and all provisions of this Line of Credlt Trust Deed in all
other respects shall romaln valld and enlorceable.

1. Successors and Assigns. Subject to the limitations stated in this Line of Credit Trust Deed on transfer of Grantor's Interest, this Line of Cradit Trust Deed shall be
binding upon and Inure to the benofit of the parties, their successors, and assigns. it ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice 10 Grantor, may deal with Grantor's succassors wilth reference to this Line of Credit Trust Deed and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Line of Credit Trust Deed or liabllity under the indebtedness. .

|- Time Is ofthe Esaance. Time Is of the essance [n the performance of this Line of Credit Trust Deed.

K. Walver of Homestesd Exemptlon. Grantor hereby reloases and walves all rights and benofits of the homestead exempton laws of the State of Oregon as 10 all
Indebtedness socured by this Line of Credit Trust Dood.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR
AGREES TO ITS TERMS.

s o Lo M A s e

ERNIE LEE MARTINEZ RSN

THERESA LYNN MARTINEZ —
INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON )

) ss.
Countyof Klamath )

ERNIE LEE MARTINEZ §

£

i

onthe_} (pm dayot___May ,19_94 _ before me the undersigned Notary Public, porsonally appeared THERESA LYNN MARTINEZE
known to me to be sald individual that executed the Line of Credit Trust Doeod and acknowledged the Line of Credit Trust Deed to be the free and voluntary
act of his/her will, by authority of statute, for the uses and purposes thereln mentioned, and on oath stated that he/she was authorized to execute this Line of
Crodit Trust Deed and In fact executed the Uine of Credit Trust Deed.
SANDRA HANDSAKER

o[/
HOTARY PUBLIC-OREGON
AN N NO. 026179 2
MY c&%s\gnsoilgxpmss JuL 23, 1997 Public In and for the Stateof: __ Oregon

commission explres: 1-33<'1

OFFICIAL SEAL

LINE OF CREDIT TRUST DEED
STATE OF OREGON,

County of Kiamath

1 certify that the within Instrument

was recelvedforrecordonthe_20th day of

May , 1984 ., at

10:42 o'clock A _.M,and

recorded inbook/reel/volume No. M94 on

SPACE RESERVED page ___15925 or as fee/file/
T : RECOROER'S USE Instrument/microfilm/reception
No.___ 811349 . Record of _Mortgnges

o of sald County.
After Recording RAsturn to (Name, Address, Zip):

: Witness my hand and seal of
HIGHLAND COMMUNITY FEDERAL County affixed.

3737 Shasta Vay

Evelvn Biehn. County Clerk

Klamath Falls, OR 97603

\ Fee $30.00
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