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, and all easements, appurtenances,
or hereafter a part of the property. AJ) replacements dditions shall ajse be covered by this Security

Instrument. All of the foregoing is referred to in thijs Security Instrument a¢ the “Property.”

Borrower COVENANTsS that Borrower is lawfully seiseq of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower w
defend generally the title 1o the Property against all clajmsg and demands, subjec ncumbrances of reco
THIS SECURITY INSTRUMENT i
variations by Jurisdiction to constitu

UNIFORM COVENA,

all ﬁay
(2) yearly
leasehold

account under the federal Reaj
01 er seq. (“RESPA”), unless
collect and i

In an institution whos its are insured by a federa] agency, inslrumentulily. or entity
(including s such an institution) or in ! Home Loan Bank. Lender shai) apply the Funds to pay the
Escrow Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless - orrower interest . icable [aw permits Lende

baragraph 21/ ender shall acquire or
sale of the Property, shaj| apply any Funds held by Lender at the time of acquisition or saje
secured by this Security Instrument,
3. Application of Payments,
Paragraphs 1 and 2 shaj be applied:
Paragraph 2; third, to interest due;
4.

this paragraph, If Borrower makes these payments directly,
the payments.
Borrower.shail pPromptly discharge any lien which p i
agrees in writing to the Payment of the obligation secured by manner acceptable to
faith the lien by, or defends against enforcement of the lien in, legal Proceedings which in the
revent the enforcement of the lien; or (c) secures from the holder of the lien an agree
subordinating the lien 1o this ity I . er deteminies that any part of the Pro 3 j lien which
in pri i i ay give Borrower g notice identifying the ljen, Borrower shajl
ithi ays of the giving of notice.
. all keep the improvements Now existing or hereafter erecred on the
Property insured against loss i within the term “exte 2e” and any other hazards, including
floods or flooding, for whic ires | nce. This insurance intaj i ounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at

Lender’s option, obtain coverage 10 protect Lender’s rights in the Property in accordance with paragraph 7.
All insurance policies and rencwals sha

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged., if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application or proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Propeny prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Borrower’s Loan Application;

1 residence within sixty days after
rrower’s principal residence for at
grees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower’s contral. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal. is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeitiire of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaceurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree Lo other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, forany
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in.effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum cqual to one-twélfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender. it mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law. ‘ : :

9. Inspection. Lender or its agent may make feasonable entries upon and inspections of the Propenty. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the: inspection.

Form 3038 9:90 (page 3 of 6 pages)
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10. Condemnation. The im for damages, direct Or consequential, in connection with
any condemnation or other taking Tty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security

then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which
Of immediately before the taking is equal to or greater than the amount of the sums secured
aking, unless Borrower and Lender otherwise agree in writing, the sums
amount of the proceeds mult following fraction: (a) the

divided by (b) t et value of

postpone the due date of the mont
11. Borrower Not Relea
modification of amortization of

original Borrower or
not be a waiver of or preclud

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joi Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is nos personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender @
make any accommodations i i i

13. Loan Charges.
charges, and that law s final
with the loan

r by making a
nt without any

icts with
be given effect without the conflictin
declared to be severable,

16. Borrower’s Copy.

17. Transfer of the Property or a i i interest
in it is sold or ransferred (or if a:beneficial interest in Borrower s sold or i person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if EXercise is prohibited by federal law as of
the date of this Security Instrument, : v

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower 5 prior to the expiration of this period, Lender ma
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Rj ht to Reinstate. if Borrower meets ‘certain conditions, Borrower shall have the right to have
8 g
' ' a - ) : : Form 3038 9/90 (page 3 of 6 pages)
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enforcement of this Securi
~ applicable law may speci

Security Instrument;
ote as if no acceleration had

ses incurred in enforcing this

. Borrower,
as if no acceleration had occurred.
Ot apply in the case of accele 17.
19. Sale of Note; Change of Loan Servicer. The Note o
Instrument) may be sold i i i i

The notice
notice will

y other information required by

20. Hazardous Substances, Borrower shall not cause or permit the presernce, use, disposal, storage, or release of any
Hazardous Substances on or in the perty. Borrower shalj not do, nor allow anyone else to do, anything affecting the
Property that is in violation of ap . The preceding two sentences shall not apply to the presence, use, or
Storage on the Property of smali quantities of Hazardouys Substances that age generally recognized 1o be appropriate to
normal residential uses and to maintenance of the Property,

Borrower shalj promptly give Lender written notice of any investigution, claim, demand, lawsuit or other action by
any governmental or regulatory agency or privaie party involvi { Hazardous Substance or
Environmental Law of which Borrower has actual kno e, arns i any governmental or
regulatory authority, that any removal or other remediat s tance affecting theé Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this h 20, “Hazardous Substances™ are th S es de
by Environmental L; i i
pesticides and herb;
used in this
located th

VENANTS. Borrower and Lender further “ovenant and agree as follows:

21, Acceleration; Remedies. Lender shall gj i Frower prior to acceleration following Borrower s
breach of any covenant or agreement in this Sec (but - not prior to acceleration under paragraph 17
unless applicable Jaw provides oth ise). ice s : (a) the default; (b).the action required to cure the
default; (c) g date, he default must be
cured; and (d) that ified.i Yy res acceleration of

the sums secured b m Borrower of
the right i i i i i -existence of a default or

fore the date specified in

SUms secured by this Security

any other remedies permitted by

uing the remedies provided in this
title evidence,

time and place a s i i i sale in one or more parcels

¢ determines. Trustee may pos all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or jts designee may purchase the
Property at any sale, ‘

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals i the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein, Trustee shall apply the proceeds of the sale in the following ordes: (4) to all expenses of the
sale, including, but not limiteqd to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security
lnstrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trustes 1o
reconvey the Property and shal] surrender this Security Instrument ang all notes evidencing deby secured by this Security
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Instrument to Trustee,. Trustee shall'reconvey the Property without warranty and without tharge 'to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. : , : :

~-23. : Substitute Trustee, . Lender may from time to time remove Trustee and appoint a successor lrustee to any
Trustee appointed hereunder, ance of the Property, the Successor trustee shall succeed to all the title, power
and duties conferred upon Trustee herein and by applicable law. ‘

24. Attorncys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. : ‘

25. - Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the co reements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] :

O Adjustable Rate Rider O Condominium Rider [ 1— Family Rider
Graduated Payment Rider - [ Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider , Rate Improvement Rider Second Home Rider

] Other(s) [specify) Exhibit A

BY SIGNING BELow, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

: iieeseneennes (Seal)
Gwen D. Hess —Borrower

Social Security Number ....... ~5Lb~58n7699........

wresenennes (Seal)
—Bcerrower

Social Security Number

[Space Below This Line For AcknoWledgment]

STATE OF OREGON : :
COUNTY OF ....coon. AL AMIATH o

This instrument was acknowledged before me on ? “..... (date) by
-...[name(s) of person(s)].

NI
. 4 OFFICIAL SEAL
(Seal if any.) ety WILLIAM E DUDEK
NOTARY PUBLIC-OREGON
COMMISSION NO. 028028

My commission expires MY COMMISSION EXPIRES OGT, 12,

/2 ocT 97 S of Notarial Officer

REQUEST FOR RECON VEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note Or notes, together with all
other indebtédness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the PErson or persons legally entitled thereto.,

Date: ....

BANKERS SYSTEMS, INC.. ST. CLOUD, MN 56302 (1-800-397-2341) FORM MD-1-OR 2/14/91 Form 3038 9130 (page 6 of 6 pages)
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