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DEED OF TRUST_,,; |

~ (“Trustee"), The beneficiary is

—— » Which is organizag ang existing -

. *Lendes”),
IN.

). This debt is evidenced by Borrower’s note

("Note®), which provides for monthly payments, with the ful) debt, if not paid

6, Block 9 and Lo L.
+ Oregon; Aaccording to, the. ... - B
ty C_lgrk of Klamath County, Oregon.
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UMENT combines uniform covenants for national ise and non-uniform covenants with limited.
= 7! covenants wit -

mmmbymdmwcom

¢ a uniform security instrument covering real property.

s Se

the Property; if any; (c) yearly hazard or Property insurance premiums;
carly mortgage insurance premiums, if any; and () any sums payable by Borrower
with the provisions of paragraph 8, in lieu of the payment of Tmortgage insurance premiums. These
** Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum
age loan may require for Borrower's €Scrow account under the federal Real
i .S.C. § 2601 ¢t seq. (“RESPA”’); unless
at.any time, collect and hold Funds in an
i data and

2zl accounting of the Funds, s
made. The Funds are pledged as

Property,
Cquisition or

Unless applicable law Provides otherwise, all payments received by Lender under
., to

ments, charges, fines and impositions attributable to the

s and leasehold payments or ground rents, if any. Borrower
that manner, Borrower shall pay them

Lender all notices of amounts to be paid

Borrower shall promptly furnish 10 Lender receipts evidencing




Jer | T Y : an be chosen by Borrower:subj
which shall not b unreasonably withheld. If Borrower fails to maintair gé described above, Len
‘Lender’s ogtion; obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. -~

‘All insurance policies and reniewals shall acceptable to Lende: shall include a standard mortgage clause. Lender
shall have the right to hold the policics and reneéwals! If Lender requi ‘Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier-and
Lender. Lender may make proof of loss: if not made promptly by Borrower:® 7 f : ~
= ‘Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is econom

ically feasible and’ Lender’s security is not lessened. If the
restoratioa or: repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
spplied to the sums secured by this Security Instrument, whether or not then dug, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Léender that the insurance carrier has offered to
settle 2 claim, then Lender may collect the insurance proceeds. Lender inay use the proceeds to repair or restore the Property
of to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given. : v Rt : : ,

: Unless Lender and Borrower otherwise agree in writing, any ‘application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs'1 and 2/or change the amount of the payments.
1f under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. - j B :

§. Occuparky, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Lesseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrumerit and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lerider otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, br commit waste on the Property. Borrower shall
be in default if any forfeiture action o proceeding, whether civil or criminal, is begun that in Lender’s good fzith judgment
could result in forfeiture of the Property or otherwise matérially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a defavlt and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
inerest. Borrower shall also be in default if Borrower, during the loan application procéss, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to; representations concerning Borrower's occupancy of the Property as
a principal residence:. If this Security Instrument i< on a leasehold; Borrower shall comply with all the provisions of the lease.
¥f Borrower acqusires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing. ' R Y ‘

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrament, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
{such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s
actions may inclade paying any sums secured by 2 lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys® fees and ‘entéring on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have todoso. * S T ‘ ' :

: Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other ierms of payment, these amounts shall bear interest from
the date of Jisbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

8. Mortgage Insurance. - If Lender required mortgage insurance as 2 condition of making the loan secured by this

Security Instrument, Borrower shall pay the premivms required to maintain the mortgage insurance in effect. If, for any
reasor, the mortgage insurznce coverage required by Lender lapses of ceases 10 be in effect. Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender, If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month

| sum equal to onc-twelfth of the yearly ‘mortgagé insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased © be in effect. Lender will actept, use and retain these payments as a loss reserve in lieu of mortgdge
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
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th ¢ | n in approved by. Lcnder again pecqmesgja‘g;;!a:lglé' ’
: : | pay the premiums required o maintain mortgage insurance in effect, ‘or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
. law. TR e T E T R SR : P :

S 9, Inspection. ' Lender or its agent may inake reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior {0 an inspection specifying reasonable cause for the inspection. .~ ° ° -

" -10. ' Coridenmation. ~The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnatica or other taking of any part of the Property, or for conveyance in lieu'of condemnation; are hereby assigned
and shall be paid to Lender. " B ‘ : e - a5

Inthcew!!ofatwlltzkingofthel’ropcrty.thcproeeedsshallbeappliedtomesumssecuredbytlﬁsSecurity Instrument,
whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance ‘shall be paid to Borrower: In the event of a patial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice. by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is suthorized to collect and apply the proceeds, at its option, either to réstoration or repair of the Property
or o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
ot postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
2 waiver of or precinde the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
tkis Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's imerest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommadations with regard to the terms of this Security Instrument or the Note without that Borrower's

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the Ican exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge 16 the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making

& direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
:nyprepayumdmgcmderthc Note. - , '

14. Notices. Any notice to Borrower provided for in this Security: Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notite to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

in this paragraph.

. 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jorisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
ccaflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the‘Note which
cam be given effect without the conflicting! provision. To this end the provisions of this Security Instrument and the Note

are declared to be severable.
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f the Note and of this Security Instrument. -
If all or any part of the Property or any
is s transferred and Borrower is not a natural -
Opuon, require-immediate payment in full of all sums
exercised by Lender if exercise is prohibited by federal

ot i Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days fror the date the notice is delivered or mailed within

by this:Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
nymdicspcnnimdbydﬁssmixy'lmxnmemwithmnﬁmher i )

Borrower shall not cause or permit the pi&scncc, use, disposal, storage, or release
in the Pt'opcrty Borrower shall not do, nor allow anyonc €lse 1o do, an

claim, demand, lawsuit or other action by
‘ 2genCy Or private party involving the Property and any Hazardous Substance or
Envircamental Law of which Borrower has actual knowledge. If Borrower ]

eamns, or is notified by any governmental or
rtgulaocyzmority.ﬂmmyrmmalormbcrrcmediaﬁonofany Hazardous i

(2) the default; (b) the action required to cure the

Y the date the notice is given to Borrower, by which the default must
Ibe cured; and (d) that failure to cure the default

on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower

a cour? action to assert the non-existence of a default
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rescribed by applicable law. After

'shall sell the Property at public auction

terms de | thg:noticeofsaleinoneormoreparcels

tines. Truste¢ may’ postpene sale of all or any parcel of the Property by public

t the time and place of any previously scheduled sale. Lender or its designee may purchase the Property

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statenienis
made therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, in-
cloding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instru-
ment; and () any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee

Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
i it. Such person or persons shall pay any recordation costs.

23.  Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties
conferred upon Trustee berein and by applicable law.

24. Attorpeys® Fees. As usad
foes awarded by an appellate court,

[J Adjosuble Rate Rider - [ 1—4 Family Rider
DGudmmd Payment Rider e, Planned Unit Development Rider ] Biweekly Payment Rider
D&Bmkider ~ g D Riwlmpmvcmcill Rxdcr L 5 - D Second Home Rider
L] otery) pspeciy ‘ ,
P BYSIGN!NG BELOW, Borrower acwpts and agrees to the terms and coﬁenants cdntain_cd in this Security Instrument
;mdinanyridcr{:}emmdbmemweraMmoxdedwithit..Jk . . .-,

| Witnesses:
...... ﬁ’ (G (Sea)

ARY DY GRIFFITH —Borrower

& }iFITH o)

State of Oragon

County of Klamath : —— . May 20

Personally appeared the above named _Garv D. Griffith £ I Griffith »
and. acknowledged the foregoing instrument to be thair voluntary act and
deed '

 WITNESS My hand and official seal. b ERAL) s
; | | ’ @ OB R B

MARY. KENNEALLY
NOTARY PUaUD . OREGON
COMMISSION RO, 014776 .
L1 COMMISSION Expings APR.20,1996

STATB OF OREGON: COUNTY OF KLAMATH:  ss. :

F:Izdiﬁrmmdatru;tmof
of _May

: Evelyn Biehn . County. Clerk
FEE $35.00 : By £ acictsne A VU2l 2N




