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LINE OF CREDIT MORTGAGE

MOF msnn' ummmr. (a) This Morlgago ls a LINT CF CREDIT INSI'RUMENT (b) The maximum princlpal amount to be advanced
Wi o the ﬁd‘h SIW (¢) The term oﬂho Nolo cornmences on the dale of lhrs Modgage and ends on January 5, 1985.

THIS. IIORTGAGE iS DATED MAY 18, 1994, between Leo Smothers and Mary C. Smothers, as TENANTS BY.THE
ENTIRETY, whose address is 2446 Lindley Way, Kiamath Falls, OR '97601 (referred to below as "Granter"); ‘and
South Viley State Bank, whose address ls 801 Main Street. Klamath Falls, OR 97601 (referred to below as

eomldertﬂon Gnntot moﬂgages and eonveys to Lender all ‘of Grantor's Tight, title, and interest in and fo

2k existing or subsaquently erected or affixed buildings, improvements and fixtures; all easements,

rights of way, and appurtenances; a waler, waler rights, watercourses and dilch rights (inciuding stock In utilities with dilch or irrigation rights); and all
other dghts, royaities, and profits miating to the real proparty, including without imitation ell minerals, oll. ‘gas, geothermal and similar malters, located

anlmmthowﬂy smcoforegon(the"neal Property)

Lot 8 in Block 9 of TRACT 1264, 'FOURTH ADDITION TO NORTH HILLS, according to the ofﬁcial plat
thereot on file In the office of the _County Clerk of Klamath County, Oregon.

The Red Property or its address is eommon!y known as 5738 Basm V‘ew Drrve, Klarnath Falls, OR 97603. The
Rsal Property fex identification numbaer is 3805 035AA 03200 Key 871584. :

Grantor presantly assigns fo Lender all ¢ Grantor's right, tile, and infecest rnandtoa!leasesoﬂhePropedyand all Ren!sfrom the Property
m«.mmbwaaummw sea:ﬂyhiereﬁh"rePersonalPropedyandRents

mmous. following - «rds shall have the folowing meanings when used in this Morigage. -Terms not otherwise defined in this Modgage shall

have tha mesnings a®ibuled L~ :h ferms in the Umfcrm COmrnerdal .. All references to dol(ar amounts shall mean amounts in lawful money of
the Unilecs Sistes of America.

Grm Tha word “Grantor” means Leo Smomen anﬁ Mary | c. Smomers. The Grantor is the modgagor under this Morigage. v
Gmlor The word "Guarantor” means and Indudes wmrwt mitation, each and all of the guarantors, suretigs, and accommedation parhes in
qioonscton with the Indabledness. :

w ‘The word 'empmvemms‘ means and indudes without Eimftation ‘al exisﬁng and future improvements, fidures, burldmgs.
shuctires, mobile homes afftxed on the Real Property, facikties, additions, replaoements and other construction on the Real Property.
Indebiedness. The word “Indebladness™ means all principal 'and intecest payable under the Note and any amounts expended or advanced by
Landar 1o diacherge obiigations of Grantor or expenses inwrred by Lendef !o enforce obﬁgahons of Grantor under this Morigage, together with
irlerest on such amounids as provided in this Morigage. - .
uadu' ™e wd Lender" means South Vasey State Bcnk, s successors and assigns. The Lender is the morigages under this Mortgage.
tmm Wmmmumm&anlamdunder andlndudeswnnouthmtaﬁonauassrgnmemsandsecmty
Iferast peavisicas relaing io the Personal Propecty and Rents.

“Hote.: The word “Nole® means the promissary nole of crecit agreemont dated May 18, 1994, in the original principal amount of

auo,moo ¥om Grantor to Lander, logether with all ranewals of, extensions of, modifications of, refinancings of, consolidations of, and
. \sm promiswry NOM OF SQrESMBNt. mmnzwﬂydahdmeNoleisJanuarys 1995. mmeofintereslontheNoterssubjecuo

oqwmn!. ltx!ures. and othec arﬁdes o! personal property now or hereafter owned
; logether with afl accessions,’ ‘paris, and additions to, all replacemants of,
(including without Emiation all insurance proceeds and refunds of

The words "Related Documents” mean and inclide without Emitation all promissory notes, credil. agreements loan
ges. ceads of trust, and all other instruments, agreements and documems whether:now of




T OF RENTS AND THE SECURITY. INTEREST IN THE RENTS AND PERSONAL PROPERTY. i
§OEDTEDNESS AND. (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
THIS MORTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS: -~

umrmm EmptuMprovldod in this Morigage, Grantor.shall pay to Lender all amounts secured by this Morlgage
: 3 they becoma dus, anct shelt perfarm gk of Granlor’s obBgations undar this M Q0. IR y g

. POSSESSION AND MAINTEMANCE OF THE

_} m:mmatsmnb(sposes}onandmofmeﬁopedyshaubegmned bythe

operals and manage the Property and coliect the

IBED IN THIS INSTRUMENT IN VIOLATION

S INSTRUMENT, THE PERSON ACQUIRING

CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duty o Maintain. Geantor shall maintain the Property in fenantable condition and promptly perform all repairs, replacerﬁents,‘ and maintenance
necessary 1o preserve s vaius. ¥ - P .
Hazardous Sobstances. The lorms “hazardous waste,” "hazardous substance,”

shal have the same

has been, except as previously disclosed to and

treatment, disposal, release, or threatened releasa of any

) any actual or threalened liligation or claims of any kind by

eviously disclosed fo and acknowledged by Lender In writing, (i) nelther Grantor nor any

user of .the Property shall use, generats, manutacture, slore, treat, dispose of, or release any

about the Property and (i) any such activity shall be conducted in compliance with- all applicable

and ordinances, including without imitation those laws, regulations, and ordinances described above,
inspections and fests, at Grantor's

The provisions of this section of the Morigage,
tisfaction and reconveyance of the lien of this
by foreclosure or otherwise. B

- 7 ‘ it, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property_ :Without lmiting the ‘generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any imber, minerals {including ol and gas), soil, gravel or r‘odyproducis wi}hout the prior written consent of Lender.

. Remaval of lmprovements. Grantor shal not demokish of ramove any Improvements trom the Real Property without the prior written consent of
Lendar. As'a condilion to the removal of any Improvements, Lander may require Grantor lo make arrangemenis satisfactory to Lender to replace
mwumwuuw.«qyﬂyg,x L e - ’ .
Lenders Right fo Enter. Lender and is agents and representalives’may enler upon the Real Property at all reasonable times o atlend lo

Lender's interests and 1o inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Mortgage.

comply With all laws, ordinances, and regulations, now or hereafter in
of the’ Property.” Grantor ‘may-contest in-good faith any such law,

any proceeding, including appropriate appeals, so long as Grantor has notified Lender in

opinion, Lender’s intarasts In the Property are not Jjeopardized. Lender may require

adequede security or a surely bond, reasonably satistactory to Lender, o prolect Lender’s intarest,

i -"Mh'M’WhWWbM\dmmmwwwmw. Grantor shall do all other acts, in addition to those acts
mmmmmmmmmm:wmdmﬁmmmmblynmathrotectandpmservemmpedy.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
Lender's prior writlen consent, Real Property, or any inferest in the Real Properly. A "sale or
the corveyance of Real Property or any right, tile or interest therein; whether legal, beneficial or equitable; whether voluntary or
by outright saje, dead, instalment sale contract, land contract, contract for deed, leasshold interest with a term greater than three
or by sale, assignment, or transter of any beneficial interest in or to any land trust holding titie to the Real Property, or
n, partnership or limited fiability company, transfer also
, partnership inlerests or limited liability company interests,
exercised by Lender if such exercise is prohibiied by federal law or by Oregon law.

TAXES AND LIENS. M’Mprmmnumbmumawumonwmmmapanounis Morigage.

. Paywent, Gnrimmehmdm(andhuemnspﬁa!odoﬁnquency)uhxes. payrol taxes, special taxss, assessments, water charges

i1 - 8nd Sewer sarvice charpes levied against or on account of the Property, and shall pay when due ali claims for work done. ofi ‘or for services

- rendered or matersl furnished o the Property. Grantor shall maintain the Property free of all liens having priority over or equal o the Interest of
‘plaidr antier this Lorigage, sxcept for tha Sen of taxes and assessments not due, and except as otherwise provided in the following paragraph,

'~ Right To Contesl. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obfigation to




Gral olice of the filing, sacure the discharge of the fie, or
corporale surety bond or other security safistactory to Lender in an amount sufficient .

‘could accrue’as a‘result of &

ev!donoe of payment-of the laxes or assassments and shall
wrmer_r statement of the taxes and assessments against the

d!dyd}og!eﬁvfw‘}oLendergtan‘yﬁma

ther ien could be asserled on account of the work, services,
“Grantor will upon request of Lender furnish to Lander advance assurances satisfactory to Lender

IPROPERTY DAMAGE INSURANCE. The folowing provisions relating to insuring the Property are a part of this Morlgage.
Mainienance of Insurance. - Granior shall procure and mainlain policies of fire insurance with standard extended coverage endorsements ona
repiscament basis for the ful insurabie value covering all Improvements on the Real Properly in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Policies shall.be wnnen by such insurance companies and in such

any e i ?

by the Diraclor of B Federal Emergency Management ‘Agency as a special lood hazard area, Grantor agrees to oblain and maintain Federal
Food insurance, 1o the extent such insurance is requirad by Lender and Is or becomes avallable, for the term of the foan and for the full unpaid
mmamm«mmmamge that is avalilable, whichaver is lass.

replacament exceeds $500.00. Lender may maks proot of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's is impaired, Lender may, at s election, apply the proceeds to the reduclion of the Indebtedness, payment of any lien atfecting
he Property, or the resioration and repair of the Property. If Lender elects to apply the proceeds tc restoration and repair, Grantor shall repair or

- repiace the damaeged cr dastroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Granior from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds

;  whach have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or resloration of the Property
- shall be usad first 1o pay any amount owing 1o Lender tnder inhis Mortgage, then to prepay accrued interest, and the remainder, if any, shall be
appiied lo the principal balance of the Indeblsdness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall

insurance shall inure 1o the benafit of, and pass to, the purchaser of the P}openy covered by this
Morigace af any fusiea’s sale or other sals hald under the provisions of this Morigage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. if Grantor fails o comply with any provision of this Morigage, or if any action or proceeding is commenced that would
maderialy affact Lender’s intarests in the Property, Lender on Grantor’s behalf may, but shall not ba required to, take any actlion that Lender deems
appropdale. . Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Liander 1o the cale of repeyment by Granlor, Al such expensas, at Lender’s option, will (a) be payable on demand, (b) be added to the balancs of the
Note and be apporionsd among and be payable with any insiaimeni paymenis to become due during either (i) the term of any applicable insurance
poicy or (i) the remaining flerm of the Nols, o |(¢) be trealad as a balloon payment which will be dus and payable at the Nola's maturity. This
Niorigage siso will secure payment of these amounts. The nghts provided for in this paragraph shall be in addition to any other righls or any remedies
0 which Lender may be entitied Gt account of the defaull. Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have had., Ce ! : : :

WARRANTY; DEFENSE OF TITLE. The following provisions ratating to ownership of the Property are a part of this Morigage.

- Vitle. Genndor warmants that: . (a) Granior holds good and markstable title of record to the Property in foe simple, free and clear of all liens and
SnCAmMbrances other than those set forth in the Real Proparty description or in any litle insurance policy, fitle repor, or final tille opinion issued in
favor of, snd accepled by, Lender in connaction with this Morigage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Morigage o Lender.

Dedense of Title.  Subject to the ion in the paragraph above, Grantor warrants and will forever defend the fitle to the Property against the
lewful ciaims of alf parsons. In the event any action or proceeding is commenced that questions Granlor’s fitle or the interest of Lender under this
Morigage, Granior shall defend the aclion ai Granlor's expense. - Granlor may be the nominal parly in such proceedting, but Lender shall be
entiled ko paricipate in the proceeding and ko be represented in the proceeding by counse! of Lender’s own choice, and Grantor will deliver, or
mbuﬂmd.blmsumi&mnbuummqumﬁomﬁﬂ\etoﬁmtopernﬁtsuchparﬁcipaﬁon. g

Compilance With Laws. Grankor wamants that the Property and Granlor’s use of the Property complies with all existing applicable laws,

ardinences, snd regulaions of governmental s uthoriSes. e i L .
CONDEMNATION, T'hﬂcloﬂngprwismrda&!qtocondemmﬁonom\aﬁopedyamapaﬂoﬂmsModgage.
- Appiication of Net Proceeds. it sl or any past of the Property is condemned by eminen! domain proceedings or by any proceeding or purchase
in Beu of condemnation, lLender mey at s slection require that all or any portion of the net proceeds of the award be applied to the Indebtadness

or the repair or restoration of the Froperly. The net proceeds of the award shall mean the award after payment of all reasonable cosls, expenses,
mwmmmmhmmmmm. : - L : : S

Proceedings. ‘If any proceeding In condemnation Is Ned, Grantor shal promplly notity Lendec in writing, and Grantor shall promptly take such

MMmemcmgybo_mubynnmﬁmetoﬁmetopemitsw:hparticipaﬁon. .
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. “The following provisions relating to governmental taxes, fees
- ! Cufrent Tuxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition fo this Morigage and take
13- whalever other action is requasied by Lender 1 perfect and continus Lender’s ben on the Real Property. Grantor sha¥ reimburse Lender.for.all

laxes, as described belows, together with all expenses incurred in recording, perfecting or continuing this Morigage, inciuding without limitation all
Bt MMMMW.WMWWmaém or regislering this Morigage. :




> of principal and interest made by Grantor. . T
nacted subsequent 1o the date of this Mongage, this everit sl have e Same
y exercise any or all of its avallable remedies for an Event of Default as provided
8 becomes delinquent,-or .. (b contests ths lax as provided above in the Taxes and Liens
mmmm‘unaumn “'Mm surely bond or.other security satisfactory to Lender, SO E o a :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisiors relati

ng 1o'this Mortgage as a security agresment are a part of this

©of a secured party under the Uniform Commercial Code as amended from time to time.
Security Interest. Upon raquost by Lander. Grantor shail execuls financing statements and take whatsver other a
perfect and continue Lendar's sacurily inleres! in the Renis and Personal Property. - In addition to recordin
mcords, Lancier may, at any time and without further authorization from Grantor, file executed counterparls, coples or reproductions . of this
Morigage as 3 Snancing stalement, Granlor shall reimburse Lender for all expenses: incurred in perfecting or continuing this security interest.

. . ner iant to Grantor and Lender and make it
svalabie %o Lender within three (3) days after receipt of written demand from Lender,

' The maling addresses of Granlor (debtor) and Lender (secured party), from which information concerning the security infsrest
Ganied by this Morigage may be oblained (each as required by the Uniform Commercial Cods), are as stated on the first page of this Morigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to- further assurances and attorney-in-fact are a part of this

Securily Agrsoment. This insrument shall constitute a security agreement to the extent any of the Property constitutes fidtures or other personal
property, and Lender shaX have ak of the fights

clion is requestad by Lender to
g this Morigage in the rea! property

A necessary or desirable in order to effectuate, complete, perfect, continue, or =
Nols, this Morigage, and the Related Documents, and (b) the liens and security interests -
. as the Properly, whather Aow owned or hereafter acquired by Grantor. Unisss prohibited by law .
oF sgreed : the conlracy by Lender In writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matiers

. i WIS, continualion statements, instruments of further assurance, certificates,
mmmm-smy,inhsdo‘opinmmund« be
the

)
g
H
.
g

gg
|
:

of the things referred to in the preceding paragraph, Lender may do so for and in the ﬁame of
Granior’s expense, For such purposes, Grantor hareby irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose

of making, executing, Gelfvering, fling, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
referred 10 in the preceding paragraph.

FULL, PERFORMANCE. K Grantor pm l! Ih. m(hbhdness when dua, ah& otherwise pérforms all the obligations imposed upon Grantor under this s

deliver 1o Granlor a sultable satisfaction of this Mortgags and suitable statements of termination of any financing e
on No evidencing Lendec's securily interes{ ) Pr - Grantor will pay, if permitied by appiicabis law, any i

i
5
|

by this Morlgage fo make any payment for taxes or insurance, or any P
mmmybmuﬁmdubvaﬂeddscwwdanyﬁen. . e

[ , obfigation, covenant or condition conlained in this Mortgage, the Note or in any of the
Ksmhnhzhﬂbmbb‘andif&arﬂorhasno( been given a notice of a

| breach of the same provision of this Morigage
wihin the preceding twelve {12) months, it may ba cured {and no Event of Default will have occurred) if Grantor, afler Lendsr sends written notice
demancing cure: of such fadure: {a) cures the faliure within fiflsen (15) days; or (b) if the cure requires more than fifieen (15) days, immediately
initates steps sufiicient 1o cure tho fakre and theveafler continues and completes all reasonable and necessary steps sutficient lo. produca

Breaches. ‘Any mﬂy. teprasentabion or smement made or furnished fo Lender by or on behalf of Grantor under this Mortgage, the Note ér,;tﬁé
wthhdbocmitb.prqvnmmdaorhrdshedwas,talselnanymatedaquspecl ’

Insolvency. The inscivency of Granior, appointment of a recaiver for any part of Grantor's property, any assignment for the benefit of creditors,
e commencemant of

any proceading under ary bankruptcy or insolvency laws by or against Granlor, or the dissolution or tarmination of
&mm“amwamma-wa Emtlothooxhnlpmhbﬂuby!edalnlhworMonhw.thedsalhor
mamu»w.&mm-nmammmmum. EEREEE

Foreclosure, Forfelture, eic. Commencement of foreclosurs or forfeiture proceedings, whether by judicial proceeding,

>wmmmmmmdwoﬂummmGrantorandLanderlhaHsnolramedied
mnmmmmmmﬁmmym: concerning any indebtedness or other obligation of Grantor to

cours with respect 1o any, Guaranior, of any of the lndebtednés's:b(su:‘::hgeﬁa‘ra}itdr

any guaranty of the Indebtodness. Lender, at'its option, may, but shail not be required o,
i eoslale to onally the obfigations: arising ‘under the guaranty In a manner satisfactory to  Lender, and, in:
aM%MthD&u_, e : S )
""" RIGHTS AND REMEDIES ON DEFALLT.

CEREL : . % fnuil
R TR A :’g o £ &

quh the cocummence of any Event of Default and at any time thereafter, Lender,

5



Accelorsie Indediadness. Lander shall have the right at s oplion without nolice to Grantor ta declare the entire Indebledness immediately due™ " -
quMmWMw@mmqup&m BETRE ’ : : S
UCC Remedies, medawpmdhmﬁopedy,wndershﬂhaveallherightsandremadies of a secured party under
they Unitorm Commercial Code. REIEERNS ' Z :
Cultect Rents. Lander shall have the right, without natice 1o Grantor, to take possession of the Property and collect the Rents, including amounts
past dus 8t unpaid, and apply the net proceeds, over and above Lander’s costs, against the indebledness. In furtherance of this right, Lender
mwmi-mm«m“dmwbmms of rent or use fees directly to Lender. If the Renls are collected by Lender,
thun Grantor irevocably desigrales Lender as Grantor's aftorney-in-fact to endorse instruments received in payment thereof in the name of

tenants or other users to Lender in response fo Lender’s demand shall

any proper grounds for the demand existed. Lender may exercise its
Tights under this subparagraph elthar in person, by agent, or through a receiver. :
Agpoint Recaiver. Lender shall have the right 1o have & receiver appointed to take possession of all or any part of the Property, with the power to
prolact arxt preserve the Property, fo oparale the Property praceding foreclosure or sale, and to collect the Rents from the Property and apply the
prucesds, over nd above the cost ol the receivership, against the Indebladness. The recelver may serve wiihout bond if permitied by law.
ummnnmu.mwwm«mmmmm value of the Property exceeds the Indebtedness by a
substantad amount. Wwwwm_mqmmwmuamr

Wm'. Lander may oblain a judicial decree foreciosing Gmntor‘svlntuest in alt or any part of the Property.

W Sale. if permiliac: by spplicable law, Lander may foreciose Grantor's interest In all or in any part of the Personal Property or the Real
Preperly by nonjudiciel saie. : o :

Duiiclency Judgraent. if parmitted by appiicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
meﬂaﬁmﬂdmmm#\ew&eoﬁhﬁghs provided in this section.

Tuiancy sl Sufierance. f Grantor remains in possession of the Property after the Properly is sold as provided above or Lender otherwise
becomes entBad io possession of the Property upon defaut of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Propaety and shall, at Lender’s option, either (3) pay a reasonablo rental for the use of the Property, or (b) vacate the Property immediately
Ctiter Reshadind. Lander shail have al ciher sights and remedies provided in this Morigage or tha Note or avallable at law or in equity.

Sai# of the Progierty.  To the exent perrnitiad by appicable law, Grantor heraby walves any and all right to have the property marshalied.  In

wxroising its. rights and ranachies, Lender shall be free 1o sef! all or any part of the Property together or ‘separately, in one sale or by separate
. m,wmuwhbiddanyptbﬁcs)dgpqa!oranypaﬁpndtheﬁopqty. e s

Nolics of Sale. Lander shal give Grantor reasonabie nolice of the time and place of’a‘h"y; pﬁblic sale of the Personal Pn;op‘erty or of the time after
which any private sale or other intanded disposition of tha Personal Property is o be mads. . Reasonable notice shall maan notice given at least
80 {10) Cays before the ime of the sale or dispostion. . - . . . . ; n '

walver; Elaction of Remedies. A waiver by any party of a breach of a provéion f this Morigage smﬁﬁf éb?\’stnugq'a waiver.of.or prejudice the
pary's rights oiherwise fo demand strict compliance with that provision or any ofl pjgﬁon Election by Lender 16 pursise’ any, ;emedy shall not
exiude pursuil of any other remedy, and an election to make expenditures or tak m;;:erfprm an obfigation-of‘Geantor undgr this Morigage

Aftes fadlure of Grantor 1o perform shall not affect Lender’s right to declare a defauﬂ}sr\d(qigfeise its samedi uriqér‘ this Mdrigage.}

b N Ay o ORI e H
ABomeys® Fees; Expenses. I Lender institutes any suit or action to enforce any mﬁmg!_!his Morigage, Lender shall be entitled to recover
such sum a3 the court may acjudge reasonable as atlormeys’ fees, at trial and on any appeal.” Whither or nof-any coupt.agtign is involved, all
Tsascnabie epenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of is interest or the enforcement of
its rights shall become a part of the Indeblodness payable on demand and shall bear interest from the date of expenditure until repaid at the Note

i inciude, without imitation, however subject to‘any limits under applicable law, Lender’s attorneys’

appeais and any anticipated post-judgment collaction sarvices, the cost of searching records, obtaining
reports Lre reports), surveyors’ reports, and appraisal fees, and litle insurance, to the extent permitted by applicable law.
&wh&oﬂmwmmhmﬁml@doﬂmwmpmdbth. .

TO GRANTOR AND OTHER PARTIES. Any nofice under. this Morigage, including without limitation any nolice of default and any nolice of

rankor, shall be in wriling and shall be effective when actually ed, or when deposited with a nationally recognized overnight courier, or, if

meiled, shak be deemed eflective when depcsied in the Uniled States mall first class, registered mail, postage prepaid, directed to the addresses

3hown noar the beginning of this Morigage.  Anty party may change is address for notices under this Morigage by giving formal written notice to the

ciher paries, specifying that the pupose of the notice s 1o change the parly’s address. All copies of notices of foreciosure from the holder of any lien

which has pricrity ower this Mortgego shall be sent 1o Londer’s address, as shown near the beginning of this Morigage. - For notice purposes, Grantor
agress K0 kewp Lender informad at &t Smes of Granior’s cusrend address. L . . ‘ :

Wm& WMMWMmmauﬂdtmumw . :
Amtndments. Ths o with any Relaled Documents, conslitutes the entire understanding and agreement of the parties as 6 the
matiars sat forth e his No alteraBon of or amendment to this Morigage shall be effective unless given in writing and signed by the
m¢'umwbuwwbmwmmuonqamndmm~ S e Co '
Appiicable Law. This Morigage has been deliversd fo Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
govirned by and construed It accordance with the lews of the Stale of Oregon. ‘ L
Capison Headings.: Caplion haadings in this Morigage are for comvenience purposes only and are not to be used to interpret or dsfine the
provions of s MorlgR0e, . | e , .
Merger. Thers shall be: no merpes of the inlersst or estale crealed by this Morigage with any other interest or estate in the Property at any. time
‘heic by or for B benet of Lencler in any capacly, wilhout the wrillen consen! of Lender. |

- Multigle Purties. Al obigations of Grantor under this Morigage, shall ba Joint and several, and al references fo Granlor shall mean each and
ey Grantor.” This means that sach of the persons signing below is r,asponsible for alf obligations in this Morigage.

Sevorabiity. It & court of compelent jurisdiction finds any ‘Brovision of this Mordgage 1o be invalid or unenforceable as to any person of
ciecumatance, such fincing shakl not render that provision invalid or unenforceable as 1o any other persons or circumslances. If feasible, any such




) Ofeeablliiy_or‘vancﬁ

other respacts shail

ty: however, if the offending provision cann
remain valid ang enforceable, B :

not be deemsa to]
" NO’

T OFFICIALSEAL . - |
. JEFFHEY 8. BRADFORD
NOTARY PUBLIC-OREGON
. COMHSSION NO. 023913

own {0 be the individuals
ct and deed, for the uses

STATE OF OREGON: COUNTY OF KLAMATH ss.




