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"' ngan No. 'Q649’72"_”—""‘

sy 16, 1994 .Thegmnoris.

("Bxxmwa‘) Theuwzcs W IITHB COHPAEY OF‘ KLAHATH COUNTY ‘ .

('rnme").'mcw\eﬁcmy:s !‘IRST m:nsn'r: M OF OREGONa'

which is organized and cxisting under the lam of The tl‘nited States of; Axner:l.ca
address is P.0. BOX 3131, artland, OR 97208- 3131
¢ : o e ("lmdet") Borrower owes Lender the prmcxpal sum of
ritey M 'rhousand !'1ve nundrad and 00/100
Dollars (US $ ‘ ‘52500 oo )
This debx is evideniced by Borrower's nole L ("Note"), which prov1des for’ monthly
paymam.mﬂnbcfulldebl.u' not paid carlier " June 01, 2009 .. This_Security
i thc Notc, with interest, and all renewals, extensions and:
: paragraph 7 1o protect the' security of
this Secarity Instrument; and (c) the petformance of B  COVH d ‘agrecments under this Security Instrument and the
Note. For this purposs, Bm-owet mevocably grams and conveys 10 Tmstee in nust, wnh power of sale, the, following. descnbed
property ocatd in o "~ Klamath. 1 County, Oregon :
Lot 10 in llock 1o HOR'!B nnvn HARSK ADDITIO!!,’ accord:lng \:o the official
plat’ mm! on !11. in the o!f .'.ce ot the  Coun Clexk’ of xlmath County. -
W ! A L

which has the addressof  Hwy 97 Milepost 207, CBb : [Street, Cityl,
Oregon 97731 ("Property ") ' ,
: lﬁ? Code]
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" fixtures now of hereafter a part rty.
- At of the foregoing is referred %0 in this Secunty the "Property.” . - :
.- BORROWER COVENANTS that i ised ycor » ight -to:grant and
m the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and ‘will
genexally the titke to the Property azainst all claims and demands, subject to any encumbrances of record. i '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay -when due the
principal of andl interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Leuder on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may atrain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
ot ground rents. on the Property, if any; (c) yearly hazard or propesty insurance premiums; (d) yearly flood insurance premiums; if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the

isions of 8, in licu of the payment of morigage insurance premiums. These items are called “Escrow Items.”

may, al any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage kxan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of fiture Escrow Items or
otherwise in accordance with applicable law.

“The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender rnay not charge Borower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Uniless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to,pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
arnual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permited to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient w pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary to make up ‘the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion. ST Y : : :

Upon t in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1 the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shall be applicd: first, (o any prepayment charges due under the Note; second, to amounts payable under paragraph 2;"
ihird, to interest ducs fourth, to principal due; and last, to any late charges due under the Note. B R

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges; fines and impositions attributable to the Property::
which may attain priocity over this Sccurity Instrument, and leasehold payments or ground reats, if any. Borrower shall pay these ;
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the -
meﬂ payment. Bormower shall promptly fumnish to Lender all notices of amounts to be paid under this paragraph. If

makzs these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the paymenits. C

Borrower shall y discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees.in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien i, legal proceedings which in the Lender’s opinion operate to prevent the
enforcemceant of the Bien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determinges that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

S, Hazard or Property Insurance. Bomower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
. that Lender requires. The insurance carner providing the insurance shall be chosen by Barrower subject to Lender’s approval

which shall not be unreasonsbly withheld. If Borrower fails to maintain coverage described sbove, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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principal shall ot extendor posqiime;
1 and 2 or change. the amount ofithe yments. If under paragraph

1

Boirower's right to any insurance policies and proceeds resulting: from damage to.ihe'
pess to Lender tq.lhc cxwm_of‘thc sums. secured by this Security Instrument immediately

‘on . Borrower. shall be in: default if any forfeiture action 0f

*s security interest. Borrower may. cure such a

i ‘dismissed with a ruling that, in-

Y3 Borrower’s:Loan Application; Leaseholds.
principal residence within sixty days after the execution of -

as Borrower's principal residence for at least one year after the.

which .consent shall not be unreasonably -withheld, ot unless -

are beyond Borrower's control. Borrowet shall not destroy, damage or impair the Property, :

the Propesty
in Lender’s good faith judgment could result in forfeiture of the Property or-

er material impairment of :

if Borrower, during the .

i provide Lender with :

with the: loan evidenced by the: Note, Yimited - to,-Tepresentations:

an of.dterputyasaprmcspalmidmcc. 1£ this Security Instrument is on a.leasehold, Borrower.
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
s Rights in the Property. 1If Borrowez. fails to perform the covenants and agreements contained in
legal proceeding that may significantly affect Lender’s rights in the Property (such as'a

iture or to enforce laws or regulations), then Lender may do and pay -

the Property. Lender’s actions may include .

strument, appearing in court, paying reasonable
Although Lender may take action under this paragraph 7, Lender

7 shall become additional debt of Borrower secured by this Security
other terms of payment, these amounts shall bear interest from the date of
ith interest, upon notice from Lender to Borrower requesting payment - ¢

i condition of making the loan secured by this Security
10 maintain -the mortgage insurance in effect. If, for:any reason, the
lapses or ceases 10 be in effect, Borrower shall pay the premiums required to

insurance previously. in effect, at a cost substantially equivalent to the:,

effect, from an alternate mortgage insurer approved by Lender. If

shall pay to Lender each: month a sum equal t0
10

a loss reserve,
1 between Borrower and Lender or appliceble law.

make reasonable entries: upon :and inspections of the Property. Lendmf shali?‘give/

specifying reasonable causc for the inspection.

lo.C smpation.  The of any award or claim for: damages; direct.or consequential, 'in_eonnectidnffzim:any:‘?
. or other taking anypmofthc Property; or for conveyance in Liea of condemnation, areEhe:eby-asvsigned and

shiall be paid to Lender. - -+




taking 'of the Propeity | the procecds sh
any excess paid ib-Borrowersin.
- befare the taking!is equal 1o
Borrower

£ _ PG AR SR SrEi & . the
less than' the-amount=of the sums secuired ‘immediately- before the taking,’ gnless
rinprige

or unless applicable law otherwise provides, the proceeds shall be applicd th

B 3 ‘to
3 thin:30 days after the date the'notice is given,
: A ' ‘at restoration or repair of the Property or to the sums .
bymmmm ) HE LR i e AT vt i ; ERRRE 3}
Unless Lender snd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone °
mmmdmmmdmwmmmns 1 and 2 or change the amount of such payments. . = S
v ‘Not Released; Forbearance By Lender Nota Walver. * Extension: of ‘thetime for payment ot ‘modification
this Security Instrument granted by Lender to any successor in interest of Borrower shall”-
' soinal Borrower or Borrower’s Successors in'interest. Lender shall not be required to -
commence proceedings against any SUCCESSOr in or refase to-extend time for payment or otherwise modify amortization of -
the sums secured by this Security. Instrument by reason of any demand made by the original Borrower or Borrawer's Successors
:ﬁm Any forbearance by Lender in exercising any right or remedy shall not be awaiver of or preclude the exercise of any
12. Seccessors and Assigns Bound; Joint and Several Liability; Co-signers. The . covenants and agreements of - this’
Security Instrument shal! bind and benefit the ‘successors and assigns of Lender and:Borrower, subject 1o the provisions of *-
paragraph 17. Borower’s covenants and agreements shall be: joint ‘and several, Any Borrower who co-signs this Security
the Note: (a) is co-sighing this Security Instrument only to morigage, grant and-convey that "
under the terms of this Security. Instrument; (b) is not personally obligated to’pay the sums -
ees that Lender and any other Borrower may agree to extend, modify, forbear or
10 the terms of this Security Instrument or the Note without that Borrower’s conseat. - - ¢
1 joan secured by this Security Instrument is subject 10 a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or othier loan charges collected or to be collected in conneciion with the loan’
exceed the permined limits, then: (a) any such loan charge shall be reduced by the’amount necessary 0 reduce the charge to the
itied Limit; and (b) any sums already collected from Bomower which exceeded permited limits will be refunded to Borrower.
may choose o make this refund by reducing the principal owed under the Note or by making a direct payment to. -
Bmm&r. if. a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it:
by first class mail unless applicable Iaw requires use of another method. The notice shall be direcied 1o the Property Address or-
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
i “other address Lender designates by notice to:Borrower. Any notice provided for in this:Security -
been given to Barrower or Lender when given as provided in this paragraph.. -
15. Governing Law; Severability. This Security ‘Instrument shall -be governed by federal law and- the law of the
iction in which the Propesty is » ‘ i i or the Note
i appﬁcdiehw.mchwnﬂictshallnotaffect isi is’ mitylnsuumemormeNotewhichcanbe-~
a‘m effect without the conflicting provisiocn. To this end the provisions of this Security Instrument and the Note are declared to
716, Borrowser's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. G :
17. Transfer of the Property or a Beneficial Interest in Borrower. ‘If all or any part of the Property or.any interest in it is-
sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower. is not a natural person) without:
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security -
Instrument. Howevez, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this.

1f Lender excrcises this option, Lender shall give Borrower nofice of acceleration. The notice shall provide a period of not less

date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
fails 1o pay these sums prior 1o the cxpiration of this period, Lender may invoke any remedies permitted:

this Security t without further notice or demand on Borrower. - DR wole e

18. Borrower's Right to Reinstate. 1f Borrower -mects certain conditions, Borrower shali- have the right.to. have -

enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as:

specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security

of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all

be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any

agreements; (c) pays all expenses incurred in enforcing this Security Instument, including, but

* fees: and (d) takes such action as Lender may reasonably require 1o assure that the lien of this

i and Borrower’s  obligation to pay the sums secured by this Security

this Security Instrument and the obligations secured

this right to reinstate shall not apply in the case of
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) paragraph 14 above and applicable law. The notice’ ate’
and. the address to which:payments shoild be made. The notice- will -also ‘con!

' presence, use, disposal, storage, ot..rel ,
, nior_allow anyone else to do, anything affécting the Property
. precedin sententes shall not apply to the presence, use, O storage on the
Substances that are genceally recognized to be appropriate to normal residential uses
and to mamtenance of the Property. ‘

Borrower shall prompily give Leader writien notice of any investigation, claim, demand, lawsuit or, other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any
remaval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
neocssary jons in accordance with Environmental Law. BT e T . :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances:by

iro Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and berbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this 20, “Environmenta! Law™ means federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safety or environmental protection. : : . ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
i i stv Instrument (but not prior to acceleration under paragraph 17 unless
b) the action required to cure the default; (c)
by which the default must be cured; and (d)
i eleration of the sums secured
of the right to reinstate
the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in the remediés provided in this paragraph 21, including, but not limited to, reasonable

nttmcy:’feumdms!safﬁﬂeevidence. :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be ss!d and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner

by applicable law 10 Borrower and to other persons prescribed by applicable law. After the time required by
» applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder-at the
time and place and undér the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property b ic.anmouncement.at the time.and place

« of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. d

Trustee shail deliver to the purchaser Trustee’s deed conveying the i
expressed or implied. The recitals in the Trustee’s deed shall be prima facie f.the.sta
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali expensésof thw sale;inclding, butnot

le Trustee’s and attorneys’ fees; (b) to all sums secured by this Secysity Jnstrumenty apd;(f) any exgess
this Security Instrument to
to it. Such person or
persons shall pay any . . .

23. Substitute Trustee. i tee to any Trustee
sppointed hereunder. Without coaveyance of power and duties
cmfmednponmha&:mdbyapphbhlaw. s

"24. Attorpey’s Fees.  As used m this Security Instrument and in the Note, “attorneys” fees™ shall include any attorneys’ fees

l  Form3038.9/90
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BYS!GNNGBELOW Bormwawceptsandagresmthemlsandco
'myrﬂa(s)aeumdbmemmdmdedwnhm . -
Witncsses: -

7 Form 3038°9/90 .

e~ Mountain Title Co __ the 31;: day -

AD,19 94 _at_ 11:38 oclock __LM and duly recorded in Vol. _._M%_‘_ '

of e Hnrtcagga on Page . _11115_ _ '
Vi ; Evelyn Biehn : *Coun Clcrl;




