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DEED OF TRUST

THIS DEED OF mUST Is DATED MAY 27, 1994 among James J. Bellet and Sherry A. Beliet as Trustees of the
James ‘Bellet Revocable Trust - and James ' J. Bellet and Sherry A. Bellet as Trustees of the’ Sherry Bellet
Revocable Trust , whose address is 2346 Nile St., Klamath Falls, ‘OR 97603 (referred to below as "Grantor");
United Stales Naﬁoml Bank of. Oregon, whose address is 131 E. Main Streel, P. 0. Box 729, Medford, OR
97501 (referred to below somelimes as "Lender” and’ sometimes as "“Beneficiary”); and U.S. Bank- of
\Vuhlng&m, N.A., whose address is PO Bex 3347 PortIand OR 97208 (referred to below as "Trustee") “ b

CGNEVANCE AND GRANT. For vm eonsldermon Grnntor eonveye toTrustee lor the benem of Lender 23 Beneficlary all’ ol Grantor‘s
right, tile, and interast in and to tha following dascribed real property, logether with all existing or subsequently erected or affixed buildings,
improvernents and fdures; all easamaents, rights of way. and appurbnanees. all water, waler rights and ditch rights (including stock in utilities with ditch
h'hﬂan righis) and aX other 1 opea! including without limitation all minerals, orl gas, geothermel
and similas malters, localed in (:ounty, State of Oregon (L?\'e eal Prope ")

The North 237.3 feet of Lott 1 and 2 in Bloek 2of HOMELAND TRACTS, according to the ofﬁclal plat
thereof on file in the office of the County Clerk of Kiamath County, Oregon.
' EXCEPT portlon deeded to the Stale of Oregon in Volume 354, page 312, Deed Reeords of Kiamath
County, Oregon, for wldening of South Sixth Street.

The Real Property or its address is commonly known as 5854 s Gth St. Klemath Falls, OR 97603.

Grantor presently assigns fo Lender (siso known as Baneficiary in this Dead of Trust) all of Grantor's right, title, and interast in and to all present and
Rhure feases of the Froperly and all Rants from !he Property In ad&ﬁon Grentor grems Lender a ‘Uniform Commercial Code secunty lnleresl In lhe
Renis and the Persral Property defined below.

DEFINITIONS. The following words shall hnveme!ollowmgmeaningswhenusedlnthsbeedolesL Tarms not otherwise dafined in this Deed of
rwwmmmmmmmmmum CommereralCode Anreferenees to dollar amounts shall mean emounts in lawful
mammmum

W ‘Benlieilry’ : Unied Stahs NahonalBankcﬁOregon. rtssuecessors and assigns. Unrted Stahs Nahonal Bank of
OnoenmhmluredbaWthDeedoﬂnsL

m The wurd ‘Borrower‘mns elch md every person or enMy slgnlng lhe Note, includ'ng wrlhout limitation James J Bellet end Sherry

Mufmd. mdeTrusrmeenMDeeddTmstamongGrentor Lender and Trustee, and includeswnhw!imr!ahonal
mmmwmmmwwmmmdaam ]

Gesnvior. The word 'Gruw‘menyand;lpersonsend entities execuhngtrdsseed omest including without limitation James J. Bellel and
Sherry A. Belel as Trusless of the’James Ballet Ravocable Trust and James J. Baflet and Sherry A. Bellet as Trustees of the™ Sherry Bellet
Ravocable Trust . Any Granlor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to grant and convey
that Grantor's interest in the Real Property and 1o grant a security Interest in Grantor's lnterest in the Rents and Personal Property to Lenderandrs
not hbhmderhﬂobueep!uomerwlsepro\ndedbycomradorlaw '

M e word 'Gulunler‘ rnuns and Includes wdheul irmahon. any and el guarantors, sureties, and aecommodabon parties ln
connaciion with the indebledness. .

Improvements. The word '1rnpmmems’ means and includes without Hmliaﬁon all exrstmg and future improvements, ﬁxtures. bullcf ings,
shuctures, mobie homes afixed on the Real Propeﬂy faclities, addihons replacements and other construction on the Real Property. .

Indeblodness. . The word "lndlbbdmss' means alf prlnupal and interest payable under-the Nols and any amounts expended oradvaneed by
Lender o discherpe obligations of Grantor or expenses incurred by Trusiee orLenderto enloree obngahons of Grantor underthrs Deed of Tmst
mmﬁmr&enmmuprwdedhmbeeddTmst

Lender T werdlender' menns Unﬂed 81a1es Naﬁonal Bank of Oregon. fis successors and assrgns

Note. The -oru “Note™ means the Note dated May 27, 1954, in the principal amount of $90,000.00 rom Borower lo Lender,
togelher with all renewals, exiensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nole is June 2, 2004.
Tha rals of interest on the Note is subject to indexing, adjustment, renewal, or renegoliation.

Parsonal Property. The words "Personal Property” mean alt equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hersafier atfached or affixad to the Real Property; together with all accessions; paris, and additions to, alf replacements of,
ard akk subsihtions for, any of such property; and together with ait proeeeds (lndud!ng without limitation alt insurance procesds and refunds of
premiums) kom any sale or other disposition of tha Property,
Property. mwd'hep-ffmmmmmmunmmeny

- MM The words “Real Properly'meanmepreperty lnterestsandnghls desabedebcvem the "Conveyance and Grant" section.

“ iotated Doctemants. - The ‘words' "Related Docliments® mean &nd Include without limitation' al promissory notes, credit egreemenis loan

© - agresments, gusmanties, security agreements, morigages, deeds of trusl. and ell other Ins&ruments agreements and documenls whelher now or
- Mdﬂm exacuied in connection with tha Indebtadnescs. - -

' Rents. “The' \verd 'Reris' means al present and tuture renb. revenues, lncome. lssues, royalﬁes proﬁts and other benefits’ derived from lhe
Propedy. -

) Tnuho. mmﬁnsbfmus.&nkdwmukmdmysmmammtees

THSEEDW'NWST INCLUDING THE. ASSIGNMENT OF RENTS AND THE SECURITY INTEREST INTHERBJTSANDPERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER MME,T}ER&ATEDDOMENTS ANDTHISDEEDOFTRUST THIS DEED OF TRUST 1S GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: S

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grlnbrmm {a) this Deed of Trust is executed at Borrower’s request and’ not at
the requast of Lender; (b) Grantor has the full power and right 1o enler info this Deed of Trust and to hypothecate the Properly; (c¢) Grantor has
sstabishad mquh means of obwrinq from Berrcmr on a continuing basts informaﬁon about Borrower’s ﬁnanme[condiuog, and- (d) Lender ha:

A




mﬁm Mmddgm«'mmwmdmy'omwﬁon or‘anﬁ-deﬁenencrlaw.ofanyo!herlawwhnh
mm&mmm .c!onlodrd . Including & ‘claim for deficlancy to the extent Lender is otherwise entitied 1o a claim for
mmaw commun mdwmmmmlmﬂdﬂyubymdamdm

nrmmm Emp!uoﬁuwhoprovldodhtﬂsDoodomest.BurawershanpayloLanderaIlndebiednesseamdbythis
ram-lmummmmwmmuwmobngauonsunaefmenme wsoeedot'rmst.and

POSSESSION AND lwmmuceos'nemopemv GmntcrlndBorroweraomnmGmntoc'spossesslonanduseolmePropedyshanbe
Qoverned by the lollowing provisions:
Posssssion and Use. M‘-‘umumwdm&nm«my (ﬁ)remahinpmessionandoomrol of the Property, (b) use,
Mamhmw {c) collact any Rents from the Properly. The following provisions relate {o the uss of the Property or o cther
Emitafions on the Properly. THES INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGUUATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHQI.I.D CHECK WITH THE APPROPR!ATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Dty 4o Maintain. Granior shal mdnUn ‘the Properlyin hnan!able condition’ and prompﬂy perform all repairs, replacements, and malinienance
mbmhvﬂu&. N

Hazardous Substances. mbms'hawdouswasia mazardousstbshme disposal "raleasa and1hreatenedrelease asusedmthns
Mdrmwmmmmnwmmwmmm Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93-493
rswmmmmm Transportation Act, 46 U.S.C.:Section 1801, et seq., the Resource Conservation and Recovery Act, 43 U.S.C.
Secton 66801, et 38q., or other. spplicable siate or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.  The terms
mwmmm shall also include, without limitation, pefroleum and petroleum by-products or any fraction thereof
and asbesics. Geantor represents and wamants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, genaralon, manuiacture, ﬂmoe treatment, disposal, release or threatenad release of any hazardous waste or substance by any person on,
m.amnmpum ) Grantor has no knowledge of, or reason 1o belleve that there has been, except as previously disciosed to and
acknowiedged by Lender in writing, . (i) any, use, generation, manulaciure, storage, treatment, disposal, release, or thraalaned release of any
hazardous wasle or substancs by any prior owners or occupants of the Property or (il) any actual or threatenad litigation or claims of any kind by
wp«mesuchms.md {c) Except as previously disclosed to and acknowledged by Lender in wriling, (i) neither Grantor nor any
fenent, coniracior, agent or other authorized user of the Property shalt use, generate, manufacture, slore, treal, dispose of, or release any
hazardous wasie or substance on, under, orubomthePropedyand '(#) any such activity shall be conducted in compliance with alt applicable
mmwumm ordinances, including without Emitation those laws, regulations, and ordinances described abovs.
mwwtmwmwmﬁwmwesmlmmandlesb al Grantor’s expense, as Lender may
deem appropriaie lo delarmine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
bhmmmmMMMMbmbmmpombﬂdyahabMymthepartofLendertonntoror!oanynther
The representations and wamanties contained herein are based on Grantor’s due diligence in investigating the Properly for hazardous
vr&. Granior hersby (a) releases and walves any future claims against Lender for indemnily or contribution in the event Grantor becomes liable
for ceanup or other cosls under any such laws, and . (b) agrees to indemnify and hold harmiess Lender against any and afl claims, losses,
Iabliiea, camages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resutting from a breach of this section of the
Oead of Trust or as a consequence of any use, generation, manutacture, slorage, .disposal, release or threatened release occurring prior to
Grantor's ownership or inderest in the Properly, whether or not the same was or should have been known to Grantor. The provisions of this
saction of e Dead of Trust, including the cbligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and
' mdhmdlﬁswdfwmdshdnabonﬂededbyundefs acquisition of any Inlerest in the Property, whelherby
: foreciosure or otherwise.

Nuisance, Wasle. Grandor shak nol cause, conduc! or permil any nuisance nor commit, permit, or suffer any stripping of or waste on or fo the

Property or any portion of the Property. Without Nmiting the generality of the foregoing, Grantor will not remove, or grant to any other pariy lhe
fight 1o ramave, arnry Ember, minarals (including ol and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of tmprovements: Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen consent of
Lander, As a condition to the remaval of any Improvements, Lender may require Grantor.to make arrangements satisfaclory to Lender to replace
&nprovm Improvumms of at laast equd value. ' i

mw 10 Enter. Landsr and Bs’ aoenls and represamaﬁves may enter’ upon the Real Property at alt reasonable’ times to attend to
Landar's inlerests and 1o inspact the Property for purposes of Grantor’s compliance with the terms and condilions of this Deed of Trust.

Compliance: with Governmenial Requiremenis. Grantor shalt promptly comply with all laws, ordinances, and regulations, now or hereafler in
offect, of af governmontal authcrities applicable o the use or occupancy of the Properly, including without limitation, the Americans With
Disabliies Act. . Grantor may contest in good faith any.such law, ordinance, or. regulation. and withhold compliance during any proceeding,

including appropriaie appeels, 0 long as Granfor ‘has nolified Lender in wiiting prior to doing so and so long as, in Lender's sole opinion,
Lander’s inlarests In the Property are not joopmimd Londef may requice Granltor to 'post adequale security .or a surety bond, reasonably
satisfaclory to Lender, fo protect Lender’s inlerest.

¢ Dty o Profiect.” &mwmhmwmummwwm -Grantor shall do alt otheracls in addition to lhosaacls
wmmmmmmmmmwu&dmPropedyareraasonablyneoessaryioprolectandpreservethePropedy

DUE ON SALE - CONSENT BY LENDER, Lonoarmly. ltltsopﬁon.dedare lmmedlslery due and payable all sums secured by this Deed of Trust
upmhubum without the Lendeér’s prior writien consant, of all or any part of the Rea! Property, or any interest in the Real Property. ‘A "sale
or ¥ansier” means the conveyance of Reel Property or any right, litle or inferest therein; whether legal, beneficial or equitable; whether voluntary or
= whether by oukight sale, dead, instaliment sale contract, land contract, contract for deed, lsasehold interest with a term greater than thres
contract, or by sale, assignment, or transfer of any benaficial interest in or 1o any land trust holding title 1o the Real Properly, or
bymyoﬂu meihod of conveyance of Reaf Properly inderest. if any Grantor is a corporation, partnership or limited Habflity company, transfer also
inctudes any change in ownership of more than twenty-five parcent (25%) of the voting stock, partnership interests or limited liability company interests,
as !he case may be, of Grantor. However, this option shall not be exercisad by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating 10 tha taxes and kens on the Property are a part of this Dead of Trust.

.. Payment. Grantor shal pay when due (and in all events prior (0 delinquency) al taxes, special taxes, assessments, charges (inciuding water and
sawar), foes. and impositions levied egainst or on account of the Property, and shall pay when due all claims for work done on or for services

- rendensd or maferiad furnished to the Property. Grantor shalt maintain the Properly free of all liens having priority over or equal to the interest of
memboddﬁmtweptbrlhaiondhxssmdmnﬂsnotdueandexceptasolherwseprowdedmthsteedomesL

Right To Contest. Granior may withhaid payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay. 3o long as Lender’'s interest in the Property is not jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor shall within fiteen
{15) days aflir the lien arises or, if a llen is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requesied by Lender, deposit with Lender cash or a sufficient corporate surely bond or olher securily satistactory to Lender in an amount sufficient
1o diacharge the lien plus any cosls and altorneys’ fees or other charges that could accrue as a result of a foreciosure or saks under the llen. In
any conlast, Granior shall delend itself and Lender and shall satisly any adverse judgment belore entorcement against the Property. Granior shall
asme Lender as an addional obligee under any surely bond furnished in the contest proceedings.

Evidence of Peyment. Granior shall upon demand furnish 1o Lender satistactory evidence of payment of the taxes or assessments and shall
MNMWMhdﬁwbw:dunlnnyﬁmawdﬂmshhmemammmandnwessmnhagainsnhe

“Siotice of Comsiruction. Granlor shal nolify Lender at least Efieen (15) days before any work is commenced, any sarvices are furnished, or any
malerials are suppliad 1o the Proparty, i any mechanic's Sen, mataraimen's en, or other lien could be asserted on account of the work, senvices,
or madprials. Gr-hﬁwmnwdwuuhmhbw\dunmasmmessahs!actotytoLenderthat Grantor can and will pay the
wam&m
mwm-&mce. mmmmmmwhopedymapMMthsDeedoﬂmt

ma ‘Insurance. Gmnbrshalptoanmd nninhhpddosofﬁrolnsuruneo with standard exiended coverage endorsements on a
muumuwm nts on the Raal Property in an amount sufficient to avoid application of any.
mmmm-wmmnmam together with stch”other insurance, including but.not fimited tq
Mm inlerruplion, and boller insurance, as Lender may ressonably require. Policies shall be written in form, amounts,
mewmbmwwwnmamrwawmww Grantor, upon




-Gellver 10-Luader drom Sme: 10.¥me the: policies or-certificates of: insurance in.form"salisfactory to Lender, Including . -
slipulations Bwl coversges Wil not be: cencelied or: diminished without af loast tan {10).days" prior written nolice 10 Lander. - Should.the Real .
Property al-any #me becoms loceled in an srea designaiad by:the Director. of the Federal Emargency Management Agency as a special flood
mm&n&wbiwmdww,ﬂoodlmwﬁumﬂmmwmismqwedbyunderandisor,bmmes

) mv;umunmﬁmumumm of the loant, or the maximum limit of coverage that is available, whichaver

or damage o the Properly if the estimated cost of repair or

to do so within fiftsen (15) days of the casualty. ..Whether_or not

el W, procesds of any Insurance and apply the proceeds to’ the

: Or tha restoralion and repalr of the Property. If Lender elects'to apply

destroyed Improvements in a manner satisfactory to Lender.

from the proceeds for the reasonable cost of repair or

have not been disbursed within 180 days afler their receipt

sty  shall be used first 1o pay any amount owing to Lender under this

any, shall be applied to the principa! balance of the Indebladness. If Lender
be pald to Grantor as Grantor’s inferests may appear. ~* ' *

Unexpived insurance st Sale. Any unexpirod ins benefit of, and pass to, the purchaser of the Property covered by this
M#Tmﬂdmtﬁ-‘ssﬂaaoﬁugphﬂdunder&noprovislonsottr\lso_eodomest.oratanyforsdosuresaleofsuch Property. .
mﬁ.podmm'MWdW,WMMMOmam.GmmUshaﬂhmﬁshloLendefarepodoneaeh
axishng poicy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
Mwmvdmdmhm.mdmmd&hmﬂnghtm;and (e) the expiration' date of the policy. Grantor
shak, upon request of Lender, have an indepandent appraiser satistaciory to Lender delermine the cash value replacement cost of the Property.

Tumnmm»&nmhwmmwwmpwb law, Lender may raquire Grantor fo maintain with Lender reserves for
deMmmmmmmhmsmmmbdbyadvmcepaymmormonlmypaymemsofasum
mwmbuwbmnwmuammdm. amounts at least equal to the laxes, assessments, and insurance
pramioms 0 be paid. ﬂlﬂom(tﬁ)dtysbda-ptyfmdbduohmﬁmdsminsuﬁdent. Grantor shall upon demand pay any deficiency to
Lender. ‘nnmammlbshddbywmusamdaposiuomGrmtor,wrichLendermaysaﬁsfybypaymentonhelaxas;assesmen's,
and Insurance prsmiums required % be paid by Grantor as they become due. Laodersmnhavsdeghnodrawuponmereservefundslopaysuch
mwtmmmumbmmmawamyﬂem before paying it. Nothing in the Deed of Trust shall be
consirued &3 requiring Lender to advance other monies for such purposas, and Lender shall not incur any liability for anything it may do or omit to do
with respect 1o the reserve account. Al amounts I the reserve account are hereby pledged fo turther secure the Indebledness, and Lender is hereby
authorized to withdraw and apply such amounts on the indebledness upon the occurrence of an Evant of Default. Lender shall not be required to pay
wwummnmmmmwhwwwtobyuminwdﬁng. Lender does not hold the reserve funds in trust
um.mwuam&:mmupwmdmmwmmwmbepaidbyemmor.

EXPENDITURES BY LENDER. i Granior faiis to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially aflect Lender's interasts in the Property, Lander on Grantor’s behall may, but shall not be required to, take any action that Lender
mmwmmhwd&mﬂbw&watﬂ\enhchargedunderlheNotefromthedalaincurredorpaid
repaymant by Grantor, Al such expenses, at Lender's option, wil {a) be payable on demand, (b) be added to the balance of
and bs payable with any instaliment payments (o become due during either (i) the term of any applicable
tarm of the Nole, or (¢} Le treated as g balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies io which Lender may be eniifed on account of the dofault. Any such action by Lender shall not be construed as curing the defaull so as o
MWMWMMlMMMM” . ) ’ .
WARBANTY; DEFEMSE OF TITLE, mmemm&nbmdﬂwﬁwedymapartofthisDeedoITmst. : .
Titte. &mmm:u)mmmmnwwabbﬂedmadiothePropedyinfeesimple.freeanddearofallliensand
memmwhmmPtcponydesaipﬁunorhanyﬁuehsmmepolicy,ﬁuempon,o:ﬁnalﬁueoplrﬂonissuedin
favor of, and: acceplad by, Lender In conniection with this Daed of Trust, snd (b) Grantor has the full right, power, and authority to axecute and
deliver this Dived of Trust 1o Lender.

Defenss of TiSe. Subject 1o the sxception i the parsgraph above, Grantor warrants and will forever defend the titie to the Property agalinst the
favrful ciaims of alf persors. Inihe ons Grantor's litla or the interest of Trustee or Lender
under this Deed of Trust, Granior ba the nominal parly in such proceeding, but Lender
Nu‘mbmhnmmwmm in the proceeding by counsel of Lender’s own choics, and Grantor-will
daltver, cr cause [o be delvarsd, to Lender such instruments as Lender may request from time o time to permit such participation.

Complience Wit Laws. Granicr warranis: that the Property and Grantor's use of the Property complies with a existing applicable laws,
ardinances, end regulations of wmmu IM t : - . ;
CONDEMNATION. The following prw&om rolating o eondemmliohbrq’cgecﬁngs are a part of this Deed of Trust. : L
Appilication of Net Proceeds. if all or any part of the Froperty is condemned by eminent domain proceedings or by any proceading or purchase
in lau of condemnalion, Lander may at lis election require that all or any portion of the nel procaeds of the award be applied to the Indebiedness
or the repair o restoraion of the Property. Tha net proceeds of the award shall mean the award after payment of ail reasonable costs, expenses,
mdmmnfhaiumby?nxboalmhmmﬁmmme condemnation.

Proceedings. If any proceeding in condemnation is flad, Grantor shall promptly notify Lender in writing, and Grantor shall prompliy iake slch
sleps a3 may be nacessary fo defend the action and oblain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
eniitied to periicipale in the proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause 1o
umwwmwnsu-‘ybomqwsbdbyuhomﬁmetoﬁm!opemﬁtsuchpadicipalion. -
IMPOSITION OF YAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, fees
andchergesarma patotths Deed of Trust =~ : oL . E ! e
Current Taxes, Fees and Charpes. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and fake
whalever other action is requesiad by Lender o perfect and continus Lender’s lien on the Real Property. Grantor shaii reimburse Lender for all
xxes, ax described below, together with all expenses incurred in recording, perfacting or continuing this Dead of Trust, including without imitation
A3 txxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.
M'mmmmhmhmmmm: (8) & specific tax upon this type of Deed of Trust or upon all or any part
specific tax on Borrower which Borrower is authorized or required to deduct from
payments on (he Indeblsdness securad by this type of Deed of Trust: (c) a tax on this type of Deed of Trust chargeable against the Lender or the
hoider of the Hole; and () & speciic tax on alf or any portion of the Indebledness or on payments of principal and interest made by Borrower.

Subesquent Taxes. umubmmmmbmwmhmawdmomo!Tmst.lhisevamshanhavethesame
ohdumEde(udombdowLwtmmymmyuuoﬁbavalabbremdiesforanEvernofoeeauﬂaspmvided
Delow urdess Grardor elther (s} pays the tax befors & becomes delinquent, or (b) contests tha tax as provided above in the Taxes and Liens
3ecion and deposdls with Lendor Cush or & Sufficient corporate surely bond or other security satisfaclory lo Lender.
stmwmmmsum mmmmﬁf\gbﬂisbeodolTn:slasasecm‘tyagreementareapanof
this Deed of ; o S - ’ :
Security Agreement. This Instumant shall coralitule 8 $acurity agreement 10 the aident any of the Property constitutes fitures or other personal
M.mWNdedhmulmmewUnnmCommwCodeasamendedlromtimeloﬁm. .

Security Interast. Upon request by Lender, Grantor shall exacule financing statements and
parfect and conlinue Lender's securlly .

v stal !
Granky shall assermbla the Personal Property in & manner

s ANGRSANE.  The maling addrasses of Granier (deblor) and. Lender (secured party), from which information conceming the security interest

o "?’WWNMdTﬂ&mybO&W(u@hnm&“by‘m Uniform Commercial Code), are as stated on the first page of this Deed of

L Tuss; <o 14 - i“;?’.‘ ESERE i - Pl ar




mm &mmmmhbhn.wonmqmstdtm &nmorwimka.emscuteandde&m orwﬁcauselobe
e i designes,” and-when requesisd by: Lender, cause to be fisd, recorded; refied, or

‘and In such offices and places as'Lender may’deem appropriate, any and alf such morigages,
;Mmmmmmwms.lmmmdmmmm.

 opinion. of Lender, be necessary or. desikable in order 1o effectuate, complele,. pedect, continue, or

Borrower under the Note, this Deed of Trust, and the Relatad Documents, and (b) the liens and

fens on the Property, whether now owned or hereafier acquired by Grantor.
undchmm.mmmwnwmundermancosbandwerseslmmsdln

E

of making, wwculing, delvering, fling, recording, mddohodoﬁwﬂingsumaybemcessaryordeslrable lnLenda’ssoleopldon to
mﬁhmmlmbhwm;nmph. TRy
FULL PERFORMANCE. !mmdmmmduWMpﬁmdmwm&o«slmposeduponGmnlorunderth
Mdrmmwmmmbmsm-wm reconveyancs and shall execute and deliver to Grantor suitable statements
of sxrainalion of any Sinancing stalement on file evidencing Lender’'s security inlerest in the Rents and the Personal Property.” Any reconveyance fee
bthdﬂb.pddbym ¥ permitied by applicable law.
DEflu.Y. manmuhmum shdcomﬁxﬁommads&wﬁmdoehmﬂundermisbeedofmst
Wmm dedsamubaunmyummndueonﬂulndebtadness

W“WM FMdGmﬂoermoirmraqﬁmdbyuisuaedoﬂmsuomakeanypaymntfortaxesotnsumnce.orany
dwm!mybum&uda!pm&dwmdwm L
Compliencs Defauil. Fﬂ:‘hwm-wmmmmmawﬁmmmmmmomchrust.lheNoteorinany
i of the Relaleci Documents. if such a fadure is curable and i Grantor or Borrower has not been given a nofice of a breach of the same provision of
hibnddmwwﬂhhmm(lZ)mﬂs,lmybcwed(mdevemdDohu!twﬂhavaoccmad)fomntorotBorrowar,
- after Lander sends writien notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if tha cure requires mors than
] M(mmhmymmmwmhhimandthereaﬂarconhnuasandcomplelasaﬂrsasonableandnecessary
shpsmib Mamumypmﬁw

Breaches. Mywmly rspresentation or slatement mndoah:mmwundabyoronbshau of Grantor or Borrower under this Deed of
Tmmwahww&uﬂhﬁmmdoorhmﬂshodwas.h!solnmy material respect.

inscivency. mwam«aarm.lppdntmmtdammmypmofGranlororBorrower’s property, anyasslgnmennor
he benaf® of credifors, the commencement of any procesding undar any bankripicy or insolvency laws by or against Grantor or Borrowaer, or the
mamum«mmgaMbwm(HGrantorotBonowerisabuslnm). Except to the exient
prohibiled Oy ledersl lew or Orugon law, Nmu@m&uum(ﬂm«amsanlndi\ddual)alsoshalcorsmuteanEveMof
Default under this Desd of Trust.

mm.&. mmdm-amnpmmumbydepmmdmg,Mp repossassion or
sy other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
humaamwMWMBthamdmwmmhismebaslsofthefomdosm or forafeiture
procesding, provided that Grantor gives Lender writien notice of such claim and furnishes reserves or a surety bond for the claim satistactory to

Mumw Ay breech by Grankor or Borrower uncior the terms of any other agreement between Grantor or Borrower and
Lender that is. not remedied within wmmdmmmwudlmwﬂhommﬁonanyagmmemconcemlnganylndeb!ednessof
ciher cbhilgation of Grantor or Bormower 1o Lender, whether existing now or fater. - .

Events Afieciing Goarandor. Any of the praceding events occurs with respect to any Guarantor of any of the Indebledness or such Guaranior
ces or becomes iIncompelant. Lander, at 's option, may, but shall not be required to, permit the Guarantor's estate lo assume unconditionally the
mmmuwam\lyhtmwsnshdaymw\du and, Indoingso.curemeEvenlofDefaun

m Lmduhooodﬂhmum

RIGHTS AND REMEDIES ON DEFAULT. LbonhmoleveddDehuﬂmdatanyhmelhereaﬁef Trustee or Lender, at its option, may
sxarcise any one o mors of the following rights and remedies, In addiion to any other rights or remedies provided by law:

Accelersie Indeblodness. unarstulmhrigh!dhopbonbdodarettnonﬁrnlndeb\ednessimmediate!ydueandpayable indudmg
mmmymmmummmﬁ R

F tosure. wwdbdarwpmdmnedﬁopedy mo'rms:seshalhaveunnghuoloredose by notice and sale, and Lender shall
rave s right 10 forecioss by judicisl foreciosive, in either case in accordance with and to the full extent provided by applicable law. If this Deed
dTmhwmmmmﬂbomwammmhwmpm\ddethalntheforedosuresaleproceedsare
Whmnmmmmummammmdmﬂummm

UCC Remadias. mmhuawmamww Lendershnlhavaaﬂlhedghtsandramedles ofasecuredpaﬂyunder
@ Unllorm Commarcial Code.

Collect Reotn. wwunnmwwxmwsmmuaam wtakeposesslonolandmanagethePropedyanchIhe
Renls, includng amounis past dus and unpaki, and apply tha net proceeds, over and above Lender's costs, against the indebtedness. - In
Mdmm“mmﬁumyb«duoﬁwmdhﬁwﬁyhu&hpaymntsdrentotusetaesdirecﬁytounder if
e Renis ars colleciad by Lendor, then Granior imsvocably designates Lender as Grantor's attorney—in-fact to endorse instruments received in
paymeet iheraol in the neme of Granlor and 10 negolisie the same and coliect the proceeds. Payments by tenants or other users to Lender in
responee: 10 LInder's dermand shell salisly the obligations for which the payments are made, whether or not any proper grounds for the demarnd
sxisted. Lender may ©awrcise its righls under this subparagraph elther in person, by agent, or through a receiver.

] Appoint Recoiver. mmmmmbmamwmmmnaauawpmmmw with the power to

. protect and preserve the Property, 10 operate the Property preceding foreciosure or sale, and 1o collect the Rents from the Property and apply the
Mmmmuwdumwmmlmum The receiver may serve without bond if permitied by law.
Lander's right: to the appointment of a receiver s .all exist whether or not the apparent value of the Properly exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serdng as a receiver.

dem ¥ Granlr remains in possession of the Property after the Property is sold as provided above or Lender olherwise
Secomes enltied 1o possession of the Properly upon detaut of Granlor, Grantor shall become a lenant at sufferance of Lender or the purchaser of
nnzmmmuummm (n)payumsombloronhlforlhousodmhopeﬂy or (b) vacate the Property immediately
pon M demand of

Oer Remaciss. TwuwmmwwmummmmmurwamNoleo:bth

Molice of Sabs. memmwmdmmmDhadmypubkwodmPersonalPropenyotheﬁmeaner
which any privale sals or other Intended disposiion of the Personal Property is to be made. Reasonable notice shall mean notice given at least
m(mmmumdnmadm Nysdod?usomwbpedymybemdeinconjumﬁonwﬂhanysaleoltheReal

ldcﬂl\-M TGNMMWWHW.&-MMBmmhe’obywmanynndlurioh!sto have lherpody
menshalied. In exarcising Ns rights and remedies, the Trusise or Lender shall be froe to sell all or any part of the Propecty together or separately, in
cne sale Or by secartie sales. Lander shall be anfiied 1o bid at any public sale on af or any portion of the Property.

Weiver; Elaction of Remedies. Amwawmdamu-mamoeeddrwwnmmmamoforprejudics
e party's rights olherwiss 10 demand sirict compliance with thet provision or any other provision. Election by Lender fo pursue any remedy
Whmoncdfm the Nole, in ary Related Document, or provided by law shall not exciude pursuit of any other remady, and an
elsciion o maks expencitures or 10 take action 1o perform an obligation of Grantor or Barrower under this Deed of Trust afier failure of Grantor or
Whmm‘lmmw:mmbdedamnde!ammdtoexerciseanyolltsremedses

wmm ﬂmmwwambuuuumydmmdmoeedoﬂmumsmbeenmtedto

. 1~ setower such sum as the court may adiudgs reasonable as atiomeys” fees at trial and on any appeal. Whelhwamlmowdmﬁonishvuved
+ sl reasormbin @xpenses incured by Lender which in Lender’s opinion are necsssary at any time for the prolection of-ifs-interest or the




mmummmmwbwimunmmtemhnmmmm i
is parsgraph include, without Emitation, however subject lo any limils under appiicable law, -

mn-mmwwummwmwmmmmma o

or injunciion), sppesis and any anticipated post-judgment coliection services,tho cost of searching records, obtaining
e reports {including foreciosurs reporis), sirveyors’ mwmmmm.mmmtmmsm to the extent permitiad by -
applicabile law. Grarior siso wil pay any court costs, in addition 1o all other sums provided by law.

mum Tmmmuammmmamuwmmmwm
POWERS AND CBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and abligations of Trustee are part of this Deed of Trust.

Powers of Trustes. in sddiion to all powers of Trusies arising as a matier of law, Trustee shall have the power to take the following actions with
Wmewudewmm (a) join in preparing and filing a map or plat of the Real Property,
Inciluding tha dedicaton of streels or other rights 1o the public; (b) join in granting any easement or creating any restriction on the Real Property;
and {c) join in any subordination or other agreement affacting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obiigations 1o Noltty. Trusiee shalf not be obligalad to notity any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding In which Granior, Lender, or Trusies shall be a party, unless the action or proceeding is brought by Trustee.

Trusies. Trusies shell mest sil quakficaions required for Trusiee under applicable law. In addition to the rights and remedies set forth above,
with res.pect 1o all Or any part of the Property, the Trusioe shall have the right {o foreciose by notice and sale, and Lender shall have the right to
forecioss Dy judiclal foreciosure, in either case in accordance with and 10 the full exient provided by appiicable law.

acknowiedged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in 4dd8on 1o &8 other matiers requirad by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
his Dead of Trust is recorded], and the name and address of the successor trustee, and the instrument shall be axecuted and acknowledged by
Lender or B3 successors in inlerest.  The successor trustea, without conveyance of the Property, shall succeed 10 all the title, power, and duties
conferred upon the Trusies in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
sl other provisions for substtuon.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective when actually
deilversd, or whan deposiied with & nationally recognized overnight courer, or, ¥ malled, shall be deemed effective when deposited in the United
States mad first class, regisiered mall, postage prepaid, directed 1o the addrassas shown naear the beginning of this Deed of Trust. Any party may
change its addrans for nolices undar this Deed of Trust by giving formal written notice to the olher parties, spacifying that the purpose of the notice is to
Mhpﬂmm Al copies of nolicos of foreciosure from the holder of any Ben which has priority over this Deed of Trust shall be sent to

b -daal n:hwnmnthab@whodﬂsondol‘rmst. For notice purposes, Granior agrees to keep Lender and Trustee informed at all

mmmmmm The following miscellianeous provisions are a part of this Deed of Trust:

Annusl Reports. ¥ the Propanty Is used for purposes other than Geantor’s residence, Grantor shall furnish o Lender, upon request, a certified
stalement of net opersing income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require,
“Net cparafing income”™ shal maan &l cash receipts fom the Property tess all cash expenditures made in connection with the operation of the

Asbitrstion. Lender and Grantoc and Borrower agree that all disputes, clalms and controversies between them, whether individual, joint,
or class In nature, artsing from this Deed of Trust or othenvise, inciuding without timitation contract and tort disputes, shall be arbitrated
pursuent 1o the Rules of the American Arbitration Asaocistion, upon request of either party. No act to take or dispose of any Collateral shall
m-maumwammwmmmammn This includes, without limitation, obtaining
mmwu«.mmm ; foreciosing by nolice and sale under any deed of trust or morigage; oblaining a writ of attachment
or impositon of a receiver; or axarcising any dohtsnlnnglopusona!propedylnducﬁngtakingord«sposmgofsuchpropedywdhorwﬁhout
mmmbmsammwm Any disputes, claims, or controversies concerning the lawfulness or
ressonablensss of any act, or exarcise of any rght, concarming any Collateral, including any claim 1o rescind, reform, or otherwise modify any
rplaling 10 the Ccollalersl, shall aiso be arbitraled, provided however that no arbitrator shall have the right or the power o enjoin or
any act of gy parly. Judgment upon any award rendersd by any arditrator may be entered in any court having jurisdiction. Nothing in
is Deed of Trust shall peachude any parly from sasking equitable relief from a court of compelant jurisdiction. The statule of timitations, estoppel,
, lachas, and simdar doctrines which would otherwise be applicable in an action brought by a party shall be applicable in any arbitration
and the commencemant of an arbitration proceeding shall be deemed the commencement of an action for these purposes. The

Federsl Artitraion Act shall agply to the construcBon, interpratation, and enforcement of this arbitration provision.

Applicadie Law. This Deed of Trus: has been delivered 1o Lander and sccepled by Lender in the State of Oregon. Subject to the
mmmmmurm“umwmmmmmmmmumoumsmeowregon

Capiion Heedings. Caplmmhtﬁsooeddmstmmmpwposesomyanduenouobeusedloln!erpretordeﬁneme
provisiors of tis Deed of Trust.

Merger. M‘Numwdhm&amhaubdbywsbeaddTmslmthanyolhenn!erestoreslaleinthePropedyatany
<4, - v ek by or for tha benelil of Lender in any capacity, without the written consent of Londer.

Multiple Parfies. AR obligalions of Granlor and Borrower under this Deed of Trust shall be join{ and several, and all references to Borrower shall
mean sach and evary Borrowsr, and all reforances 1o Granior shall moan each and every Grantor. This means that each of the persons signing
) 7mhwu-wwhmomarw

m ¥ a court of compelent jurisdiction fnds pmv!dondthisoeedomesHobeinvahdorunenfmbleasloanypersonor
mwmmwmwuonma or unenforceable as to any other persons or circumstances. If feasible, any such
mwmmbhmbummmmﬂm&anﬁwhowever.mhooﬂondlngprovisloncannolbe

30 modiied, R shall be sirickan and al other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Assigns. Subject to the imitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure 1o the benefit of the parbies, their successors and assigns. If ownership of the Property becomes vested ina person other
than Granior, Lender, without notice 1o Granicr, may deal with Granior's successors with raference to this Deed of Trust and the Indebledness by
mdmmammmmm*mmmmalhbwdmmorlmbmtyunder!he!ndob!adness

Tine Ls of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed 1o have waived any rights under this Deed of Trust (or under the Relatad Documents)
‘uniess such 'waiver Is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
dsuchvlgucmymm AmwwpnnydlprmiondmsoeeddTnstsmnolconshluleawaiveroforprejudncelhepady‘s
otharwise 10 demand strict compliance 'with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Larder and Grantor or Borrower, Mm-mdmdmdghkoranyofGrnnlororBorrowefsobﬂqalionsasloany
. Nture immactons. MmmwumhmdmmmotTmsLlh-mnhwo!swneonserubyLmdumanylnsuneeshau
mmm to subsequent instances whers such consant is required.
mmwm MWwwmdeMbnmwdwu\dMMUwﬂnotchange
hmthMLﬂMWm&nM

mmmmmnzwmmmwmosmsmosmusnmacﬂ GRANTOR AGREES TO ITS
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