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-~ .. |DEED OF TRUST |
;-;;;.,.,'..v...uqy;g;;19.2{».;.2;..,;,~
BETWEEN: .. Rick L., Mc¥ahan A Nancy.l, McMshan... . .. - (“Trustor,” he

WHOSE ADDRESS IS . 4"7’ib"?.'Ai;i1xié.? Drive, Klamsth \Ealls, Oregon 97601

AND: Klamath Public.Employees Federal. Cre

WHOSE ADDRESS IS . 3737 .Shasca- ¥ay, K1

AND: .. Asoen Title sud Eaciam, Tap,
reat peoperty m&%' stes for beaefis ﬂl'(‘:redn u‘?i"“-“ben&ﬁduy./lﬂuof Grfnol:r'a fight, title, and interest in and ¢o t.he féﬂo\frifzz dambed

Ry

Property™), together th all existing or lﬂh@qm@y erected or affixed improvements or fixtures.

G j : :
Lot 16; Block 4, Tiuﬁiiow,»msi'"f'AnDI:ribN»i‘o?iA}iidN;PARx,*'iﬁ ‘the County of Klamath, -
«State of Oregon. ‘

R

Piiia

" Grant sently sssigns to Credit Union llho known as Beneficia ) all of Grarito ‘s'right, title, and interest in and to al] rents, revenues,
incugc,ipt-u,aqd&ﬁu(&eﬂnw:}%}bgﬂu{?y@wnydcuﬁbdn;bove.‘ B r Lol e andin res,m n, o R
£rants Credit Union a Uniform Commercial Code security interest in the Income and in all equi ment, fixtures, furnishings, and
ddtﬂ'lﬂi_du of P?!”miﬁgmy owned by Grantor, fow ar nbo«&;enzy atg:lec-lxeé‘ or :fﬁ';:?;i tothe RealaPr;‘;er':y ;escribed above, together with
alt parts, ar additions to, el replacements of and all substitutions for any ‘of sich property, and i i :
proceeds and refand of premium) from any sale or other disposition (the “Personal Property™),
Pu'mym:gll tively s Property.~ S TSRO (the P A
(Chock if Applies) : e 0 : s
AR » | There is a mobile ‘bhome on the Real Prope
e (Plgrcpb«k-v%icﬁhamiﬁbl@) _ .
ersoaal Property . L )

. Grantor has borrowed from Credi Union, has guann!eed to Credit Union, or otherwise has agreed to provide the Property as collateral for a

debt to Cradit Union in the principal amount of § v - This amount is ble with interest in accordance with the torms of .
Date or other credit #greement given to evidence the debt, dated —QLZS:L_, due not later than ten (10) years from the date .

Tt term © ‘; as used in !?h P:ed of Trust, & includin 1intaere‘st }lhemeox:i as
in Bole ar credit agreement, plug &} any amoun rantor’s obligations hereun, er,

and tb) apy eXpenses i by Credit lgzion or Trustee _ igati ith i thereon at tﬁe Note rate.
. .- The promissory note or other credi : the re ms of btedness, and any notes, agreements, or documents
£IVen to renew, extend, or substitute for the 2 ] i is referred to as “the Note.” The rate of interest

on the Note be sul i J nt, renawal, renegotiation. . B : ] ) )
The n%\flww" i i ‘ a and:use of that term shall not affect the liability of any

. term.
mc&Bonweron:hnNouormtny i i i Ain Borrower by reason of this Lieed of Trust. An .Borrower who
i !hi-Dndo{Tkuuf.bu:doamt the : {a) i igning this Deed of onll);to tandconveythatBomy 8 i i
the t2 Trustee under the terms i of Trust; gmnau y liable under the te exce i i
contract; and (c) agrees that Credit Umont:nsiatgy other Bothe herm;nm'r may ag:_'ee toexteg;i, ﬁoo?eify, R:;ebear, ar
wm&mmmdmorgmwdmen with regard to terms of this Deed of Trust op the vote, without notice to that
leasinig that Borrower or modxfyu;g this Deed of Trust tbe Borrower’s interest in

. neliciary to Grantor,. whether now existing or made later, This includes future loans in addition to the Note
: printipal, to s limit ol §, . However, no loan that would require providing a right of rescission being given to Grantor shall be
: unr«lbyzgu Deed of Trustuniess » right of rescission isin fact given to Grantor, _

- This Deed of Truet i ling signment of and the munu& g‘hte_rut ix given to secu

re pa&ment'o‘t the Ifxdebtednas and
ing terms: RN

© 02X Nuisance, Wasts., Gﬁntor shall 7 ther conduct or ; ii an hﬁilénce nor'commit or suffer any strip or waste on or to the Property or

By pertien Wiudding without Ytimitstion removal waﬁ‘mtion y Grantor of the right to remove any timber, minerals (including oil and
158l or gravel ex rock products, . LR ESIE LTy AN

44 ' Removal of Im rovements, Granter shall not demolish or remove any improvements from the Real Property without the prior written

Credit Umon,%ndn Union shall if Grantor Arrangements satisfactory to Credit Union to replace any improvement

e te renove with one of at Jeass equal valge. “Improvements™ sh include all existing and future buildings, structures, and

t&MU-b;- ‘m':“;{tr

yppn'ithé Property at sll ‘reagbnab!e‘ times to




52

comply with all laws, ordinances, a;xdfiegbt'xlationi of all

i ‘shall ‘promptl;
o L ‘airthorities dpplicable to'the wsé or occupancy ‘of the‘ Property:*Grantor may:conteet in‘good faith-any such:law, ordinance; or,
regreiation and withhold compliance during any proceeding, including appropriate a;épuh. 80 long as Grantor has notified Credit Union in writing
. prwor. to doing s and. Credit Union®s interest in the P:ot'cnyu not jeopardized. Credit Union may. require Grantor to. post adequate security
CM,WW‘?MFM‘GMM‘ nion’s interest. L i Ll R D s
17 Dty of Protict. Grantor shall do all other acts, in ‘addition to those set forth in this section, that from the character and use of the
Property are bly ne y to protect and preserve the security. o
"' 28 Construction Loan. If some of all of ‘the proceeds of the loan creating. the Indebted are to be used ‘to construct or complete
construction of any Improvement on the Property, the Improvement shall be completed within six months from the date of this Deed of 8t
and Grantor shall pay in full all costs and expenses in connection with the work. }

. PR

y when due before they become delinquent all taxes and assessments levied against or on account of the
claims for work done on or for services rendered or material furnished to the Property. Grantor shall maintain
iori - or equal to the interest of Credit Union under this Deed of Trust, except for the lien of taxes and
pt for the prior indebtedness referred to in Section 17, and except as otherwise provided in Subsection 3.2.

32 Right to Contest. Granior may qithhold.pu‘iment of any tax, assessment. or claim in connection with a good faith dispute over the
‘2:‘5"‘;“‘ w0 pni.‘-o long as Credit Union’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor
o within 15 diys after the lien arises or, if & lien is filed, within 15 days a Grantor has notice of the filing, secure the discharge of the lien or
depesit with Credit Union. cash or a sufficient corporate surety bond or other security satisfactory to Credit Union in an amount sufficient to
discharge the lien: plus any costs, attorneys’ fees, or other charges that could accrue as a result of a foreclosure or sale under the lien.

33 Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes or assessments and shall
;n:(t’hmxt the approperiate county official to deliver to Credit Union at any time a written statement of the taxes and assessments against the

X4 Notice of C uction, shall notify Credit Union at least 15 days before any work is commenced, any services are furnished,
ot any materials are supplied to the Property if a construction lien could be asserted on account of the work, services, or materials, and the cost
exceeds 35,000 {if the rty is used for nonresidential or commercial pul:;poaen) or $1,000 (if the Praperty is used as a residence). Grantor will on
request furnish to Credit Union advance assurances satisfactory to Credit Union that Grantor can and wilfpay the cost of such Improvements.

3.5 Tax Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit Union
reserves for paymwant of taxes and ssscesments, which reserves shall be created by advance payment or monthly payments of a sum estimated by
Credit Union to be sufficient to produce, at least 15 days before due, amounts at least equal to the taxes and assessments to be paid. If 15 days
bt!ogryunt_is due the reserve funds are insufficient, Borrower shall upon demand pay any deficiency tc Credit Union.The reserve funds shall
be held by Credit Union a5 a general deposit from Borrower and shall constitute a noninterest bearing debt from Credit Union to Borrower, which
Credit Union may satisfy by payment of the taxes and assessments required to be paid by Borrower as they become due. Credit Union does not
hold the reserve fiunds in trust for Borrower, and Credit Union is not the agent of Borrower for payment of the taxes and assessments required to be
paid wer, ’ . . LT . : ’

4. . Property Damage Insurance.

4.1 Maiantenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard all risk extended coverage
d ts on s repl t basis for the full insurable value basis covering all Improvements on the Real Property in an amount sufficient to
A ) i e clause, and with a moningee'- loss payable clause in favor of Credit Union. Policies shall be written by such
inaurance eompanits and in such form as may be ressonably acceptable to Credit Union. Grantor shall deliver to Credit Union certificates. of
coverage é::l c&«:h insurer containing a stipulation that coverage will not be cancelled or diminished without & minimum of 10 days’ written
notice to it Union. . . oot

4.2 Application of Proceeds. Grantor shall promptly notify Credit Union of any loss or damage to the Property. Credit Union may make
rrool of loas if Grantor fails to do so within 15 days of the mu:&y. Credit Union may, at its election, apply the proceeds to the reduction of the
ndebtedness or tire restoration and repair of the operty. If Credit Union elects to apply the proceeds to restoration and repair, Grantor shall
pair oz repl he d. ged or destrayed Improvements in a manner satisfactory to Credit Union. Credit Union shall, upon satisfactory proof of
such expenditure. pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantar is not in default hereunder.
Any procreds which have not been paid out within 180 days after their receipt and which Credit Union has not committed to the repair or
rstoration of the [Property ahall be used to prepay first accrued interest and then principal of the Indebtedness. If Credit Union holds any proceeds
afier paymant ins fall of the Indebtedness, such proceeds shall be paid to Grantor. . .

43 Uatzrlmd Insurance st Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered
by this Deed of Trust at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property. '

4.4 Compliance with Prior Indebtedness. During the period in which any prior Indebtedness described in Section 17 is in effect,
compliance with the insurance provisions contained in the instrument evidencing such prior Indebtedness shall constitute compliance with the
insurance provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requireraents. If any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the prior Indebtedness. .

4.5 Association of Unit Owwners. In the event the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law,
or aimilar law for the esta t of condominiums or cooperative ownership of Real Property, the insurance may be carried by the association

of unit owners in Crantor's behalf, and the p ds of such i ce may be paid to the association of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the iation, such pr shall be paid to Credit Union.

k.

46 Insurance Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit
Union reserves for tent of insurance premiums, which reserves shall be created by monthly payments of a sum estimated by Credit Union to
be sufficient to . at least 15 dayn before due. amounts at least equal to the insurance premiums to be paid. If 15 days before paymeit is due
the reserve fands are insufficient, Borrowes shall upon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit
Union 23 & general deposit from Borrower and shall constitute & noninterest bearing debt from Credit Union to Borrower, which Credit Union may
umlzw payment of the insurance premiums required to be paid by Borrower as they become due. Credit Union does not hold the reserve funds in
truat wer, and Credit Union is not the agent of Borrower for payment of the insurance premiums required to be paid by Borrower.

S.  Expenditare by Credit Union. If Grantor fails to comply with any provision of this Deed of Trust, including the obligation to maintain
the Prior lndrbudmu’i‘:::od standing as ru‘:ired by Section 17, Credit Union may at its option on Grantor's behalf take the required action and
any amount that if ex in 30 doing shall be added to the Indebtedness. Amounts so added shall be payable on demand with interest from the
date of expenditare at the rate the Note bears. The rights provided for in this section shall be in addition to any other rights or any remedies to
which Credit Urioa may be entitled on sccount of the default. Credit Union shall not by taking the required action cure the default 80 as to bar it
from any remedy that it otherwise would have had.

[ 9 'm Delmo of Title.

6.1 Title. Grantor warrants that it holds merchantable title to the Property in fee simple free of all encumbrances other than those set forth
in Section 17 or in sny policy of title insurance issned in faver of Credit Union in connection with the Deed of Trust.

6.2 Defense of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title & ainst the lawful
claimn of all peraons. In the event any action or proceeding is : d that questions Grantor’s title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor defend the action at Grantorsexpense. . ..~ .. . . ) o L

A Amiaum of Net Proceeds. If all or any of the Property is condemned, Credit Union may at its election require that all or any’

partioa of the net procesds of the award be appli to&.e'} debted. peﬁzenez,. ds of the award shall mean the award after payment of all.

saable costs, and attorneys’ fees necessarily paid or incurred by Grantor, Credit' Union, or Trustee in connection with the
condemnation.

12 Procsedings. If any proceedings in condemnation ars filed, Grantor shall promptly notify Credit Union in writing' and Grantor shall
mpthuhauhmumyhmmwddendtheuﬁontndobuiutheaward. . .
8 Impowition of Tax By State.

.. KL State Tanes Covered. The following shall constitute state taxes to which this section applies:
(s} A apecific tax spon trust deeds or upon all or any part of the Indebtedness secured by a trust deed or securit agreement.
s AB) A epacific tax on & Gunwz which the taxpayer is authorized or required to deduct from payments on the Indebtedness secured by a-
.. {€) Atax oo a trest deed or securit. 'ment chargeable against the Credit Union or the holder of the note secured. (d) A specific tax
“.1." oo all or any portion of the lndebtelam.": on payments o!pnnu‘u'pd and interest made by a G‘i’anwr. "

82 Remediss. If any stale tax to which this section -fpliu is enacted aubsequent Lo the date of this Deed of Trust, this shall have the same
effect 28 a defauit, and Credit Union may m,llg'(?’ all of the remedies available to it in the event of a default unless the following conditions
are mat- PR SR PO N LA SIS SRR B R

(s) Grantor may lawfully pay the tax or chaige impased by the state tax, and” =~
(b} Grantor pays or offers (o pay the tax ot charge within 30 day- after notice fromCrex_iu U,'}“?“ that the tax law has been enacted. - --

=
T A

© 9. Power and Obligations of Trestee.
- ‘8.3 Powers of Trustee. In sddition to all ors of Trustee srising as a matter of law, Trustee shall h th wer to take the followin
with lo the Property u; tlurequ‘:t'ofCr«lit Union and Grantor: shall have the power N e

raspect
_..{a) Join in preparing and filing » map or plat of the Real Property, including the dedication of streets or other rights in the public.
{b} Join in granting any essement or creating any restriction on the Real Property. : S
¢). Join in any subordination or other agreement affecting this Deed of Trust or d‘;e interest of Credit Union under this Deed of Trust:
92 thans to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or-len, or of
any action or proceeding in which Grantor, Credit Union, or Trustee shall be a party, uniees the action or proceeding is brought by Trustee.

_ 10.1 Cousent by Credit Union. Grantor shall not transfer or agree to transfer all or‘ran of Grantor's interest in the Property without the

prioe writien consent of Credit Union. Any attempt to

it e s i L

transfer shall constitute a default under this Deed of Trust. A “sale or transfer,” means the

. Sl = i S5




of the [Reel Property or any right, title, or interest therein, whether Jegal or equitable, whethér volunta orinv untary; by outright sal
i sale contract, land oonteact; contract fo‘!‘deed,‘ileluhold.’imqﬁ}yi'& a term’greater than th:eye years; lease-option con%ra'ct,f or
maethod of con interests. I any Bon a corporation, tranifer also includes any charige in'ownership of

i

applies to Credit. Union for consent to a:transfer, Credit Union may req

1d norrnally be required fro pplicant. : . :

Consent. f ) dition of its any. Credit Union may in its discretion impose an assumption fee in

nion’s fee schedule then in effect, and may increase the interest rate of the Indebtedness to the prevailing rate for similar

Credit Union. Credit Union may the amount of each aining installment so that the Indebtedness will be fully.

maturity date. In no ‘event, however, shall the interest rate be'increased, nor any fee imposed, beyond the maximum rate

ible law. This paragraph sets forth terms that Credit Union may impose as a condition to consent. This paragraph is not

. d Crecit Union, atits scle dmn?x impoae additional terms or may decline to consent to a transfer. e P S

0.3« Effact off Consent. 1f Credit Union ents fo one tr 1 sent shall not constitute a consent to other transfers or a waiver of

transler by Grantor shall relieve Grantor of liability for payment of the Indebtedness, Following a transfer, Credit Union may agree

to any extension of time k;ment or'modification of the terms of this Deed of Trust or the Note or waive any right of remedy under this Deed of -
Trust or the Note without g Grantor from liability. Grantor waives notice, presentment, and protest with respect to the Indebtedness.

1l. Security Agr t; Fi cing Stat t

11.1 Security Agreement. This instrument shall constitute a security a ment to the extent any of the Property constitutes fixtures, and
Cereddit Unicn have all of the rights of a secured party under the Uniform Commercial Code of the state in which the Real Property is located.
12 Sogurlt‘; Interest. Upon request by Credit Union,  Grantor shall execute financing statements and-take whatever other action is
reque by and continue Credit Union’s security interest in the Income and Personal Property. Grantor hereby appoints
Credit,| nmiaﬁw.mmy in fact for the purpose of executing any documents necessary to perfect or continue this security interest. Credit
Union may, at any time and t fartherauthorization from Grantor, file copies or reproductions of this Deed of Trust as a financing statement.

such’ information .

Y

Granter reimbarse. Credit. Unién‘fu’: nll expennes incurred in perfecting or continuing this security interest. Upon default, Grantor shall
sssemble the Perscaal Propérty and makeit avnir:!ie to Credit Union within three days after receipt of written demand from Credit Union.

g ame T MR 24 . < ie
H;«'!'W\ Homes. If the Eltﬁ) rty includes mobile h , motor h modular homes. or similar structures, such structures shall be and
shall revrnin-Peracnsl P y_or Ree Property as stated above regardless of whether such structures are affixed to the Real-Property, and
irrespective of the Bf such ‘structures for the purpose of tax assessments. The removal or addition of axles or wheels; or the placement

upon or removal from & concrete base, shall not alter the characterization of such structures, ° N

. 12 Reconveyance on Full Performance. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upons Grantor under this Deed of Trust and the Note, Credit Union shall execute and deliver to Trustee a request for full reconveyance and
shall execute and deliver to l‘__ tor switable stat ts of termination of any financing statement on file evidencing Credit Union's security
and the P 1 Property. Any reconveyance fee or termination fee required by law shall be paid by Grantor. - :
13.  Default, The following shall constitute events of default:
(a) Fsilere of Grantor to th'nn&ponwn of the Indebtedness when it is due.
in

il
i
g
i
|
|
|
%
t (b) Failare of Grantor wi the time required by this Deed of Trust to make any payment for taxes, insurance, or for any other
i necessary to prevent filing of or to affect discharge of any lien. =~

¢} Dissolution or termination of existence (if Grantor is a corporation), insolvency, business failure, appointment of a receiver for any

of the Property of, assignment for the benefit of creditors by, the commencement of any proceeding under any bankruptcy or
1asolvency laws by or against, or the {silure to obtain dismissal or den{ the contents of any petition filed under any bankruptey or
insoivency h_\u within the time required to answer by, Grantor or any of the individuals or entities who are herein collectively referred to

an A
(d) Defsnlt of Grantor under any prior obligation or instn t securing any prior obligation, or comr t of any suit or cther
to foreciose any prior lien. . s
- {e} 1{the Real {lhu been submitted to unit ownership pursuant to a Unit Ownership Law or any similar law, failure of Grantor
to perform any of the obligations imposed on Grantor by the declaration submitting the Real Property to unit ownership, by the bylaws
of the amociation of unit owners, or by any rules or regulations thereunder. If Grantor’'s interest in the Real Property is a leasehold
intereet and suc) y has been submitted to unit ownership, failure of Grantor to perform any of the obligations imposed on
Grantor by the lease of the Real Property from its owner, any default under such lease which might result in termination of the lease as it
pertains to uu.Real Property, or any failure of Grantor as a member of an association of unit owners to take any reasonable action
within Grantor’s power to prevent a default under such lease by the association of unit owners or by any member of the association.
€0y Failure by Grantor to perform any other obligation under this Deed of Trust if:
{1} Credit Union has sent to Grantor a written notice of the failure and the failure has not been cured within 15 days of the notice, or
of cannot be cured within 15 days, Grantor has not commenced curative action aor is not diligently pursuing such curative

action, or
{2) Grantor has given notice of a breach of the same provision(s) of this Deed of Trust within the preceding 12 months.
() If the interest of Grantor in the Property is a leasehold interest. any default by Grantor under the terms of the lease, or any other
event (whether or not the (ault of Grantor) that results in the termination of Grantor’s leasehold rights; provided, that such events shall
not conatitute a defaclht if Grantor provides Credit Union with prior written notice reasonably satisfactory to Credit Union setting forth
Grantor's intent to place the Personal Property and all Improvements at another location, subject to a lease of at least equal benefit to
of the terminated lease, stating the location, and evidencing Grantor’s right to do so. . L ot
(h)} Any breach e! Grantor under the terms of any other agreement between Grantor and Credit Union that is not remedied within any
grate petiod provided therein. including iwithout limitation any agreement concerning any indebtedness of Grantor to Credit Union,

whether made now or later.

(i) I CreditUnionr ‘-’v d itself i
14 Rights and Remedies on Default. , o -
14.1 Remediss. Upoh the occurrence of any event of default and at any time thereafter, Trustee or Credit Union may declare a default and

ercise any sae ot moere of the following rights and remedies, in addition to any other rights or remedies provided by law: X 5 )
o a’ Credit Union shall h-ve'the right at its option without notice to Grantor to declare the entire Indebtedness immediately due and

(a)
.incleding an ayment penaity which Grantor would be required to pay. X 5
m’ % respect to df :rr :’;lyypart of the Real Property, the Trustee she:ll have the right to foreclose by notice and sale, and Credit Union
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.
- {e}’ With res to all or any part of the Personal Property; Credit Union shall have all the rights and remedies of a secured party under
the Uniform mercial Code in effect in the state in which the Property is located. X .
(d) Credit Union shall have the right, without notice to Grantor, to take of the Property and collect the Income, including
amounts past due and unpaid, and apply the net proceeds, over and above Credit Union’s costs, against the Indebtedness. In furtherance
of this right, Credit Union may require any tenant or other user to make payments of rent or use fees directly to Credit Union. If the
Income is collected by Credit Union, then Grantor irrevocably designates Credit Union as Grantor’s attorn% in  fact to endorse
instraments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Credit Unisn in response to Credit Union’s demand shall satisfy the obligation for which the payments are made,
whether or not any per grounds for the demand existed. Credit Union may exercise its rights under this subparagraph either in

by t, oz through a receiver. : ; - .
!c) Credit anion shall have the right to have a receiver appointed to take possession of any or all of the Property, with the power to
and prese-ve the Property, to operate the Property preceding foreclosure or sale, and to collect the Income from the Property and
apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted
by law. Credit Union’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by s substantial amount. Employment by Credit Union shall not disqualify a person from serving as a receiver.,
N HG r ins in p ion of the Property after the Property is sold as provided above or Credit Union otherwise becomes
entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at will of Credit Union or the purchaser of
the Property and shall pay while in p ionar ble rental for use of the Property.

(g) If the Real Property is aubmitted to unit ownership, Credit Union or its designee may vote on any matter that may come before the
members of the association of unit owners, pursuant to the power of attorney granted Credit Union in Section 16.2." ; R
(B} Trustee and Credit Union shall have any other right or remady pmvided igx this Deed of Trust, or the Note. .

142 Sale of the Property. In exercising its rights and remedies, the Trustee »or‘Credit: Union, shall be free to sell all or an{ part of the
Property together or separately, or to sell certain portions of the Property and refrain from selling other portions. Credit Union shall be entitled to
bid az any public sale on all or any portion of the Property.

142 Notice of Sale. Credit Union shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of
the time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least tens days before the time of the sale or disposition. A

144 Waiver, Election of Remedies. A waiver by any party of a breach of a provision of thia Deed of Trust shall not constitute a waiver of
or prejudicn the *s right otherwise to demand strict compliance with that provision or any other imvuion. Election by Credit Union to pursue
any lﬂ% 1 not exciude pursuit of any other remedy, and an election to make expenditures or take action te perform an obligation of Grantor
under of Trust after (ailure of Grantor to perform shall not affect Credit Union’s right to declare a default and exercise its remedies under

145 Attorneys® Fees; Expenses. If Credit Union institutes any suit or action to enforce any of the terms of this Deed of Trust, Credit Union
shall be entitled o recover such sum as the court may adjudge reasonable as attorneys® fees at triat and on any appeal. Whether or not any court
action is involved, all reasonable expenses incurred by Credit Union that are necessary at any time in Credit Union’s opinion for the protection of
ita int t or the enf t of ite rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of
expenditare until repaid at the rate of the Note. Expenses covered by this paragraph include (without limitation) all attorney fees incurred b);
Credit Union whether or not there is a lawsuit, the cost of searching records, obtaining title reports (including foreclasure reports), surveyors
repurts, -%aiul‘ fees, title insurance, and fees for the Trustee. Attorney fees include those for bankruptcy proceedings and anticipated post

g .

15. Notice. Any notice under this Deed of Trust shall be in writing @ind shall be effective when actually delivered or), if mailed, shall be
deemed effective on the second day after being deposited as first-class registered or certified mail, postage prepaid, directed to the address stated in
this Deed of Trust. Any party may change its address for notices by written notice to the other parties. Credit Union requests that copies of notices
of tareclosure from the holder of any lien which has priority over this Deed of Trust be sent to Credit Union’s address, as set forth on page one of
this Deed of Trust. If the Property is in Californis, the notice shall be as provided by Section 2924b of the Civil Code of California. k e




Tust on transfer of ‘Grantor's interest, and. subjec|

Qwnership Po e. peﬂy » 8 nit ownershlp. Grantor rai
Mey to Credit Union to vote in its discretion on any matter that may come beforethe members of the associztion of unit own,
&a&. luve l.bc lht to exernu this er of aunrney only aizer defnult b; Granto d. may declme w exercxse

163 ‘Annan! Repom. lf the Property is used for purpom othet than Grantor's resxdence. wnthm GO days followmg the close )
yeno( Grantor, Grantor sha!l furnish to gndn Union a statement of net operatmg income received from the Property during Graritor's previous
ar in _such detail ax Credit Union shall require. “Net operatmg income” lhall mean all cash receipts from the Ptoper!y less all cash
sz madein eonnecuou -mh the operation of the Property. - :

4 Applicable Law. The law of the state in which the Propert ull)cated shall be a llcabl for the pu f strum and determmm
the n!uhtycl this Deed of ‘l'nnt and detznmmng the nghu and rg:zixu of Credxt Umon o?defaulet. or the purpose ol eph g £

165 Joint and Severnl Lilbﬂlty. If Grantor consists of more than one person or entit . the obligati ed G to und th
“T shmbemulindma & pe v, the obligations impos ' upon rantor ‘ er is

156 'l‘l-e of Essence. Time is of the mence of this Deed of TmsL
187 Use.

tay If located i m Idaho, the Property en-her is not more than twent‘y acres in area or is located w1thm an moorporabed city or village!
lh) If located in “hshmxlon the % is not used principall icultural or farmin,
3 If located in OIEXM NT WILL NOT ALI:VD SE OF THE PROPE ESCRIBED IN THIS INSTRUMENT
m 'v'lOLATlO\ OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT,
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
NT TO VERIFY - APPROVED USES. . ..
exceed fifteen acres and thxs instrument is a Trust Indenture executed in conformity with

ing
tey lfbca!ed in Utah thls instmment ma'l‘rust Deed executed in conformxty with the Ut.ah 'I‘rust Deed Act. UCA 57-1-19, et seq.

”_16 & Waiverof Hone-!.end Ex empﬂon. Borrower hereby waives the benefit of lhe homestead exempuon as to all sums secured by th:s Deed
of Trust.

169 "ﬂ . There lball be no merger of the mteu-st or estate created by tl'us Deed of Trust with any other interest or estate in the Property
at any time held by or for the benefit of Credit Union in any capacity, mthuut the wntten consent of Credit Union.

16.10 Substitute Trustee. Credit Union, at Credit Union's option, may from time to time ::Epomt a successor trustee to any Trustee a%pomted

hareunder by an instrument executed and acknowledged by Credit Union and recorded in the office of the Recorder of the county where the

Pr_cip«ty is located. The instrument shall contain the name of the original Credit Union, Trustee, and Borrower, the hook and page where this Deed

rust the name and address of the successor trustee, The successor triistee shall, without conveyance of the Property, succeed to

:ﬁi the mh, pz‘wm. and duties ennl;rtcd upon the Tmtee herem and by appllcable Taw. Thls procedure for substitution of trustee shall govern to
Qsion bt or substitution

16.11 Slmt of Oblizltion. If the Pro isin Cahl‘omla, Credll. Umon may collect a fee not to exceed 850 for furmshmg the statement

ed in Section 1943 of the Code of Caleorma_
Pﬂor lndehted.neu. £y ey , '
o !?.l Prior Lien. The len securing the Indebtedneas ucured by this Deed of Trust is and remains secondary'and inferior to the lien securing
payment of a prior obligation in the form'ofa: " | 0. e sy T S e e S . T
. {Check which Applies) . T OTrustDeed " 'OMortgage -~ O'Land Sale Contract
Ol-ber (Sveﬂfv) : : )

Tht pnce Wmu hasa cumn:. pnnmpal balance of§ ..

7 ipal tof $ B 7 N S S VS e . Grantor expressly covenanm and agrees to pay .
or see zo tbe payment of the prior indebtedness and w prevem. any default thereunder
172 Defl-lt. If the pnyment of any installment of principal or any interest on the prior mdebtedness is not made wnhm the txme re(gmed by
such i or should an event of default occur under: the instrument securing such indebtedness and not be cured
dunn - ?v\lmble grace period therein, then the Indebtedness secured by l.hm Deed ol' Trust shall, at the ophon of Credlt Union, become
u{y and payable, and this Deed of Trust sball be in defaunlt. <.

17.3 No Modifications. Grantor_shall not enter into. anﬁ agreement with the holder:of any mortgage, deed of trust, or other security
agreement which has ity over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior
written consent of Union. Grantor shall neither request nor aceept any t’uture advances under a prior mortgage, deed of trust, or other
wecurity wmml vxﬂwut :he pnor wntun commu of C t Umon . . ; ; ; .

Lo
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ey e P

Rick I.. HcHahon

| INDIVIDUAL ACKNOWLEDGMENT

STATEOF Oregon
: ’ ‘)n
Countyof Klamath ...l Ly
On this day personally appeared be{ore me Rick L. Mcuahon and. Naney, L. McMahon
to roe known to be (or in ifornia; pemn-lly known to'me or proved to‘me on the basis of satisfactory evidence to be) the individual, or

bed in and vbo executed the within and foregoing matrument and acknowledged that he/she slgned the same as hxs/her free
lnd ‘voluntary act -nddced. the uses and parpou‘ thnem rnennoned

: szun&anyhsndandoﬁddnalths 25th

/ STATB OF OREGON COUNTYVOF KLAMATH Bk

v"'nhd for xecnnd a request or._____,___Asp.an_'IicJ.: Co. the 31st
2 P M., and duly recorded in Vol. .

. Co nty Clcrl; o

SRR |
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. Credit Union
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