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~ DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™")is made on ... JUNE...L. oo
19.24.... Thegrantoris ... Howard R. Riley.and Verna.G..Riley,. hushand.and. wife....
i (Borrower™), The trusteeis ... William.L...Sisemore

.................................. . which is organized and existing

underthelawsof..Lhe United. States. of.America....., and whose addressis ..294.3..50. 6t h.-Stovrrrroomrnn..,
Klamath Falls, OR . 97603 . (“Lender™).
Borrower owes Lender the principal sum of %..2Sixty. thousand,. .seven.hundred=£ifty..and..no/100s..%..
LA et Dollars (U.S. 5.6/.,750.,00.............). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon .......... woreeedIN@ 10 .. 2026 ... This Security Instrument
secures 0 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of. Borrower’s covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant to the
praragraph below (“Future Advances™). FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interess thereon, shall be secured by this Deed of Trust. when evidenced by promissory notes stating that said notes are
secured hereby.: For this purpose, Borrower irrevocably grants and conveys to Trustee. in trust, with power of. sale, the
following described propenty located in',. Klamath -~ =~ - eeereseerseieien s e e e earaene County, Oregon:

“ Lot 24.in Block 3 of TRACT 1087, FIRST ADDITION TO BANYON PARK, according
to the official plat thereof on file in the office of the County Clerk of -
Klamath County, Oregon. @ =i 0 il i S

Tax Account #3909-014BA-03206

~ ZUNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US

~ AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
~ NEICB ARE NOT FOR PERSONAL ' FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY '
-BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND

. BE SIGNED BY US TO BE ENFORCEABLE." = . T

. whichhmaewdmof...ﬁmé - ISR AL thmath..r;.gl.]Ls.,................' ..... ,
PR : : treet : ity

. Oregon ........27603 cremssmme, (“Property Address™);

R ' TZo Cocel T ("Property are ‘)', i

"7 TOGETHER WITH all lhg improvements now or hereafter crected on: the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property.” o ; ‘ v

. BORROWER COVENANTS that Borrowe is lawfully seised of the estate hereby conveyed and has the right to grant
i and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
. and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

* " THIS SECURIY INSTRUMENT combiries uniform covenants for national use and non-uniform covenants with

e 3 uniform security instrument covering real property. )
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'}
' of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

...+ 2. Funds for Taxes snd Yasnr bject to epplicable Iaw or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly paymer ue under the Note, until the Note is paid in'full, a sum (**Funds”) equal to
i one-twelfth of: (1) yearly taxes'anc assessments which: may attain priority over this Sécurity Instrument; (b) yearly
. leaschold payments or ground rents-on ihe Property, if any; {(c) yearly hazard insurance premiums; and (d) yearly
- mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds dueon the
basis of current data and reasonable estimates of future escrow items. - : ,
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
. state agency (including Lender if Lender is sich an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. . .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid io Borrower or credited to Borrower on monthly payments of Funds. If the

- amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in'one or more payments as required by Lender. '

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds heid by Lender. If under paragraph'19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs I and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. .

4. Chargrs; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

. receipts evidencing the payments. :
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
- faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforzement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of nolice. C
. 5. Hszard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insarance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. ; . . :

. All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paidi premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is eccnomically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If
Borrawer abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ; R , R

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

- Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees tothe merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

" regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7. Lender does not have to do so. ,

. ", 7 Any amounts disbursed by, Lender under this paragraph 7 shall become additional debt of Borrower secured by this
 Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from
the date of disbursement at the Ni ite and shall be payable, with interest, upon notice from Lender to Borrower
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: 20.Lender in Possession. Upon acceleration under paragraph 19 or abandonment of ithe Property, Lender (in person, by
agentorby judicially appointed receiver) shallbe entitled Lo enter upos, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents collected by Lenderor the receiver shall be applied first to payment
of the costs of management of the Property and coliection of rents, including, but not limited to, receiver's fees, premiums on

receivér's bonds and reasonable attorneys® fees, and then 10 the sums secured by this Security Instrument.
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