LINE OF CREDIT DEED OF TRUST

LIME OF CREDIT INSTRUMENT. (a) This Dead of Trust is a LINE OF CREDIT INSTRUMENT. () The maximum principal amount 1o be advanced
pursamnt (o the Nole is $550,000.00. (<) mmf@mmmmwmdpﬁw’dnuslmdendsonAprii15,1995. R

THIS DEED OF TRUST IS DATED MAY. 2, 1994, among CHARLES W BIAGGI, PECGY J BIAGGI, MATTHEW C
BIAGG!, KIMBERLY A BIAGGI and ERIC B NEWELL, Vesled as: CHARLES W BIAGG! and PEGGY J BIAGG!, as
tenants by lhe entirety ss o an undivided 57.1428% inferest, and MATTHEW C BIAGG! and KIMBERLY A
BIAGGL . as ienants by the entirely, as to an undivided 28.5715% interest, and ERIC B NEWELL, as to an
undivided 14.2857% interest, ALL AS: TENANTS IN COMMON, whose address is 17000 West Langell - Valley Rd,
Bonanza, OR 97632 (referred 1o below as "Grantor™); South Valiey State Bank, whose address is 5215 South
Sixth Street, Kiamath Falls, OR- 97603 (referred to-below - sometimes as "Lender” and somelimes as

“Beneficlary”); and William P. Brandsness, whose address Is 411 Pine Street, Klamath Falls, OR 97601
(referred to below as "Trustee”).

 valuable consideration, Grantor conveys 1o Trusiee for the benefit of Lender as Beneficlary all of Granlor's
‘and Jnerest In and 10" tha folowing described raal property, together with al existing or subsequently erected or affixed bulldings,
) water rights and ditch rights (including stock in utilities’ with ditch

ummxmdllmrmh. omus.andpmﬂ!srda to the real , including without limitati It minerals, oil, gas, geothermal
sin ‘ ed in K am'a County.sule g?o Oregon (Wed Propertyq'): one mmef gasgeo

Geranlor presenity assigns 1o Len ”(abokﬁown’ésm&lmﬁD”ddTnﬂ)ﬁdGuniofsdgm.b’ue,andinlafes!inandtoallprasentand
fsture fosses of the Property and all Rants from the Property. mmwwmmaUMamCommcialCodesecurityin(efastlnlhe
DEFIITIONS. muondne'wdsﬂﬂmmm“amwhencsedhmmddTnsL Terms not otherwise defined in this Deed of
Tm#ﬂmmmaﬁ“bmmhmm&mm-Almhremestodoaaramounisshalmaanamoun!sinhwhd

md-y;mmwmmwsmmammm. South Valley Stale Bank also is referred to as

Bocrower, The word "Bomower” Mesns oach and every person or entily signing the Ndo. Including without limitation Swan Lake Feeders, Inc.
Deed of Trust. ' The words "Desd of Trus?™ mean this Dsed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
MW‘thmwmhmmdelh&

Dndqﬂ"rm@ ) T ) o
Geanior. The word "Grantor™, means any and all persons and entfies exscuting this Deed of Trust, Including withoul imitation CHARLES W
BIAGGH, PEGGY J BIAGGI, MATTHEW C BIAGGI, KIMBERLY A BIAGGI and ERIC B NEWELL. Any Grantor who signs this Deed of Trust, but
MwﬁmhMKMﬁSMHTMWbMWWMlWMMWMMeRealPropertyandloqmnlasaom‘ty
indecest in Grantor’s & hhmmmwmw:w&wmmunwlmNotaemptasolherwisepmvided
by contract or lave, . e peoat e B b D T TR P e R
Guarsnior, mmefmemmeugmmm. sureties, and accommodation’ parties in
The mw* means and includes without Emitation al existing and future improvements, fidtures, bulldings,
mmmwtwmwm.mlmWammmmﬁmontheRealPrppedy.

o ivdebiednnss. principal and inlercst payable under the Note and any amounts expended or advanced by
. ‘Wbmmu&mammedpymsqummobligations of Gmﬂar‘ungeriwsoeedoﬂnst,

3 w-mkhtdmmm»unommumdfmm:ddmtomeNols.thewotd‘lndebtadnes‘indudesanongaﬂors.
@BwlmmwmaBmmbl.m,awmamdm;:wenasaudaimbyunderagainsiBmower,or




sk

arisios, hathes vedaled o unreiaiad 1o tha purpose of he Nols, whalher voluniasy, o
% Squidaled or

mesmmybemmwyu
mmelndebbdmsmaybouMmybmmbm
) mmmmw”mmmw:m
: Y which obiigates Lender 10 make advances to Borrower 30 long as
Note. - The woni "Nole™ means. the Note dalec May 2, 1994, In ‘the principal amount of $550,000.00 from Borrower 1o Lander,
qummmmmmmwm The maturity date of the Nole is April 15, 1995.
The raie of inlerest on the Nole ks subject to indexing, adjustment, renswal, or ranegotiation. ;
Pmnopirfy.WMWWMQVMMW&.M&&"Mdmowpropedynaworhereaﬂerowr\ed
by Grantor, and now or athchtdermdbhﬂadPfop-iy:loqd!wwlhalmesslons,perts.andaddmonslo,allraplacemnhal.
Mdmb.mdw&'mmmmdmwmlfrlitaﬁonallnsuunoeprooeedsandmfundsoi
poamiuens) from arry sale or other disposition of the Propery. . : - ) R .
m._kmqwmmmmmnmmmww.
n-dwnpmy.mmmwwmm.mwmmmmmwnmamemrm.
"WW‘MMWMM'MMMMWGmumomM notes, credit agreements, loan
: -wmm.mmmammnmw.ammmammmms.wmnowor
M'@WMMiﬂM;&;{W:ﬂ&mmmmproﬁts,and’otherbeneﬁtsderived,fmmnw
Trctee. T word T st W P Gscies 5 ry sl  sicomse e
THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTERESY IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND R)PERNRIMNCEOFANYANDALLOBUGATIONSOF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST IS GIVEN AND ACCEPTED
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: '{a) this Deed of Trust is executed at Bomowar's request and not at
the mquest of Lender; @)M,MhupmmmwmhbmsoeeddTmsiandlohypothecatethe Property; (c) Grantor has
soeGuale means i

sstabished of oblalning ¥om Borrower on a confinuing basis information about Borower’s financial condition; and  (d) Lender has
mgmbmmqammmmmumdamwm

GRANTOR'S WAIVERS. Granior waives all ights or delsnses arising by reason of any "one action” ot "ant-deficiency” law, or any olher law which
mMW&mewﬁm‘wlﬁum,m-wmtammybm extent Lender Is otherwise entitied 1o a claim for
mw«www«mawwm;mwabyam of a power of sale. . .

PAYMENT AND PERFORMANCE. Except as cifurwics provided in this Dead of Trust, Borrower shall pay o Lender afl Indebledness secured by this
:&ﬁrmaimmwsmmmmvmmmu thelr respective obligations under the Note, this Deed of Trust, and

Wmmwmmmmmmm Grantor's possassion and use of the Property shall be
.Pmmdlho.»Whmdh'sﬁdmmmmy‘mmmpoasessionandcontroloflhéPropedy,"(b)txse.

mawmw.w'(c)wmmmmenm; The following provisions relate to the use of the Property or 1o other

_ levitaSong on B Propenty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

.. CF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TINLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duty to Maintalin. Grantor shall the Property in leninfable condition and promptly perform all repairs, replacements, and maintenance
necessary 10 praserve s value. ,

- taazardous Substances. The ferms “hazardous wasie,” "hazardous substance,” "disposal,” Yelease,” and "threalened release,” as used in this

Mdfm“mha«nmuumﬁhmwm&dnespom. Compensation, and Liability Act of

Amendments and Reauthorization Act of 1986, Pub. L. No. 99499

801, el saq., the Resource Conservation and Recovery Act, 49 USC.

ulations adopled pursuant to any of the foregoing. The terms

m and petroleum by-products or any fraction thereof

Grantor's ownership of the Property, there has been no

disposal, release or threatenad relsase of any hazardous waste or substance by any person on,

s Aedge of, or tobmmlmnasbeen.excaptaspre\ﬁowtydisdosedtoand

generstion, manutacture, storage, treatment, disposal, release, or threatened release of any

or occupants of the Property or (¥) any actual or thvealened ktigation or claims of any kind by

previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any

of the Property shal uss, generate, manufacture, store, treat, dispose of, or release any

activity shall be conducted in compliance with all applicable

fimitation those laws, regulations, and ordinances described above.

Proparly to make such inspactions and tests, at Grantor's expense, as Lender may

of the Property with this section of the Dead of Trust. Any inspections or tests made by Lender shall

be construed 1o creats any responsibliity or Rability on the part of Lender to Grantor or 1o any other

Tha representatons contained hersin are basad on Grantor’s due ditigence in Investigaling the Property for hazardous

waste. -Grasdor hereby (a) releases and weives any future claims against Lender for indemnity or contribution in the avent Grantor becomes fiable

.. for cleanup or other COS'S under any such laws, and (b) agrees fo indemnify and hold harmless Lender against any and all claims, losses,

¥ ‘WMWMMWMWmMaan or suffer resulting from a breach of this section of the

Desd of Trust wqawdwmmﬁm.mmm disposal, release or threatensd release occurring prior to

Grankars by or inferest ii ta' Praperly, whether or not the:same was or should have been known 1o Grantor. The provisions of this

* gaction of DnddTw,imuobthduﬂw.mlsmdvamepaymentdlheIndebtednessgndﬂnesaﬁdacﬁén”aﬁd




| reconveyerce of W len of this Desd of Trust and shal nol | : : ‘ot any interest in the Property, whether by
. toreckonss o ciwrwise. - ¢ S P gpai i

Muisance, Waesle. . Granior shall aot catsse, conduct or permit any nufsance nor commit, permit, or suffer any stipping of or wasts 6a o o the
Mwuv"m‘dhﬁm{Mmmﬂﬂydhmmmawmumm.orornmtolnytme'r'pwm
mhmwwmmwwmxamawmmmmmnmmdm S
Removal of improvements. Granior shal not Gemolish o« remove any Improvements from the Real Property witt.out the prior writen consent of
- As & condion to the removal of any Imorovements, Lender may require Grantor fo make arrangements satisfactory to Lender to replace

Lander’s interss!s and fo Inspect th Proparty for purpases of Granlor's complance with the tarms and conditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in

.- etack, of sl governmental authorifies appiicable 1o the use or occupancy of the Property, including without limitation, the Americans With

. Disabiifies Act.  Granlor may confest In good taith any such taw, ordinance, or_regulation and withhold compliance during any proceeding,
including apprepriale sppeals, o long as Granlor has notified Lender In ‘writing prior to doing so and so long as, in Lender’s sole opinlon,
Lander's indarests in' the Properly. are: not jeopardizad. - Lender may require Granior 10 post adequate security or a surety bond, reasonably
Duty to Protect. Grantor agreas nelher 1o abasidon nor leave unaftended tha Propery. Grantor shall do all other acts, in addition to thosa acts
s forth abiove in this saction, which from the characier and use of the Property are reasonably necessary to protect and presarve the Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, al its option, declare immedialely due and payable all sums secured by this Deed of Trust
whﬂaw.uwwmmmmdda,wmdmmwomﬁy.oranyimerastlnlheﬁealProporty. A "sale
anmhmdM&Mawrﬁgﬁl.tﬁeumeswwdn;wmw.beneﬁdalocequilable:whethervoluntaryov
mmwwmmwmmwmmfam.Iea.seholdlnterestwilhalafmgreawrthanlhme
mwmubywo.'a:iommﬂ.ahm!erdanymlnminabanyhndwstholdingtitletotheRealPropedy.or
ol of Raal Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
inctudes any changs in ownecship of more than twenty-fve percent (25%) of the voling stock, partnership interests or limited liability company interests,
a3 the casa may be, of Grantor, Howaver, this oplion shall not be exercised by Lender if such exercise is prohibited by federal taw or by Oragon law.

TAXES AND LIENS. The following provisions relaing fo the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Granior sheXl pay when due (and in ak events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
MMMWWWadehﬁM.mdwmymndueaudalmsforwo:kdoneonorlorsuvbes
mauwmbhm.mmwmwﬁuddmhavingpriorityoverorequaltotheinlarestol
Lmummbncd‘fnm.mﬂbrmmummmmdu..waplformsexistingindab!ednesrefenedtobelaw,and
wcept 83 oihervise provided in this Deed of Trust, . . S h

Right Yo Contest. mmmmmdmu~msm«wnhommcﬁmwnhagoodfanhdispuleoverlheobligaﬁonto
pay, $olong as LLender’s interest in the Property is not jeopardized. If a lien arises or is fled as a result of nonpayment, Grantor shall within fifteen
(l&)dtpnﬂulh.hnmor.lllonisﬁod.mmaan(is)duysaﬂerGrnMuMsnoﬁceloeﬁling,securethedischargeof’helien.ofif
wum.d-poﬁwmlmduashalswmoubsmbondorcthersacmﬂysaﬁsfaclorytoLender in an amount sufficient
lo cischerge the Sen plus any cosls and attorneyy” fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall delend sei? and Lendar and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
mmammwmwsmmmf&mmmpmmpmwedng&

Evidence of Payment.’ mwwmduvishbum“ﬁsadwm\oedmymemoithelaxesorassessmems_andshan
mymwwmp‘@vamLend«d:nymamjnm;talmnloflhemxes and assessments against the

and represantalives may enter upon the Real Property at ali reasonable times to atiend to

Noltice of Construction. Grantor shall notify Lander at least fifleen (15) days befors any work Is commenced, any services are furnished, or any
malerials are supplied fo the Property, # any mechianic’s lien, matarialmen's ien, or other lien could be asserled on account of the work, services,
or materials ind the cost exceeds $1,.000.00. Granior i upen request of Lender furnith to Lender advance assurances safistactory to Lender
PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of Trust.
Maintenance of insurance. Granior sha¥ procurs and maintain policies of fire instrance with standard extenced coverage endorsements on a
raplacement basis for the full insurable value covering all Improvemants on the Real Property in an amount sufficient o avold application of any
mmwm-wm&mhmduﬂ.logeﬂmm;uchctherinsmance.inclua“mgbulnolﬂmﬂsdlo
hazurd, fabilty, business intemuption, and boller insurance, as Lender may reesonably require. Policies shall ba written in form, amounts,
covarages and biasis reasonably acceptable 1o Lender and issued by a company or companies reasonably acceplable to Lender. Granfor, upon
request of Lander, wilt defiver fo Lender from Sme to tme the policies: or corificates of insurance in form satisfactory to Lender, induding
sSpulations that coverages will ncl be cancsled dr diminishod without at least len (10) days’ peior written nobice lo Lender. Should the Real
M&wmmwbdhm“«mmwhbiﬂadmwEmmmwmmw-snspeddnood
Marduu..&lﬁawbmarAWFlimthsmhksmmismqumbyLendarmdisorbecomos
:vmwun!rmolhbmmdhrhuwpﬂdpdndpdblhncodmlonn,orlmnmdmumlimitofcovemgematismﬂable.wﬁchever

Application ¢f Proceeds, mwmymwwdwmudammlolherpenytheesﬂmaledcostofrepnkor

replacement sxcreds $500.00. Lander may make proof of loss ¥ Granlor falls to do 50 within fiftean (15) days of the casualty. Whsther or not

Leoder's security is impaired, Lender may, at it olaction, receive and retain the proceeds of any insurance and apply the proceeds to the

m«nmwawmmmw.«mmmmwwmmw. it Lender slects o apply

NMbmmmﬁ.meameuWIWMamnnersaﬁsfactoryloLsnder.

proot of such cxpenditre, pay of reimburse Granlor rom the proceeds for the reasonable cost of repair or

Any proceeds which have not been disbursad within 180 days after their receipt

and which Lender has not commitiad 0 the repak or 2on of the Proparty shall be used first to pay any amount owing o Lender under this

Dmdmntwbpaymmwumthoma}nw.nw.smuwlotrnpdncipalba!anoeonhe Indebtadness. If Lender
w‘wmmwmudmrmmsmwmmupddtonuor.s Grantor’s interests may &g,..ar.

... Unesplred instwance at Sale. Any unexpired insirance shak inure (o the benefit of, and pass 1o, the purchaser of the Property covered by this
- Oeedof i dwm‘smammhdfamthoprovidonsolmsoudd‘l’mst.oralanyloredosuresle‘g{ksuchﬁopeﬂy. ;

Complience with Existing Indedladness. Dwsing the period in which any Existing Indebledness described below Is in effect, comphiance with the




‘o Trust would constitute a duplication of insurence raquirement.
this Deed of Trust h.mdMsM'Wleo

mqyw.&antor;h‘aluﬂsh‘lot.ender report
W@d:.v(c)ﬂ\?lmoumwheboﬂcv:‘(d)mpmpw;  the'
: delermining that vaiue; and ' (e) the expiration dals of the policy. * Grantor
appraiser lotmmﬂnwhvdmmptwemntoostom\oﬁopedy.

talls t0 comply with any provision of this Deed of Trust, including any obligation to maintain Existing
| below, or ¥ any action or procesding is commenced that would materially affect Lender’s interests in'the
1 to, tske any action that Lender deems appropriate. Any amount thal Lender

the date incurred of paid by Lender to the date of repayment by Grantor.:
‘added 1o the balance of the Note and ba apportioned among and be
any appiicable insurance policy or (il) the remaining term of the’

'lésmmwwﬁﬁp'dwpropé@w&éapmwms Deed of Trust.

o ti ' o Aty in fee simple, frea and clear of all liens and
in the Real Property description or in the Existing Indebtedness section below or in any fitle insurance
of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the
this Deed of Trust to Lender. o '
graph above, Granlor warrants and will forever defend the itle 1o the Property against the

ng ts commenced that questions Grantor’s title or the interest of Trustee or Lender
the action st Granior’s expense. Grantor may be the nominal party In such procesding, but Lender
mdbberepmsenbdh!hoproeeedm by counsel of Lender's own choice, and Grantor will

instruments as Lender may request from time to time to permit such participation.
Compliance 'With Laws. Granlor warranis that the Propery and Grantor's use of the Property complies with all existing applicable laws,
EXISTING INDEBTEDNESS. The tollowing provisions concerning existing indebledness (the "Existing Indebledness”) are a par! of this Deed of Trust.
Existing Lien. The flen of this Dead of Trust securing the indebledness may be secondary and inferior to an existing lien. Grantor axpd;f;!ruslymt

covenants and agrees 10 pay, Of S68 10 the paymeni of, the Existing indeblodness and 1o prevent any default on such indebtedness, any
under the insruments evidencing such indebledness, or any Gofault under any security documents for such indebtedness.

Detault. lmu'wmawmdm«-wmmhwnglndebbdmssls not made within the time required by the note
evidancing such indeblednéess, : Rt occur under the instrument securing such indebtednass and not be cured during any
Mmdmopﬁondw.mimwmmbymomotTmslshallbecomelmmedlalelyduesnd

spplcable grace period
mmmmarwwuhmm i
i e ModiRcstion. Granior shall not enter into any aQr t with the hold olanymodoaoe.deedoftrus!,orolhersecudtyegreementwhsch
amended, extended, or renewed Without the prior writlen corwent of

mMM&MdTmeMWBW. :
Leader. Grankor shall neither sequest nor accepl any future advances under any such security agresment without the prior written,conset_tl of

W‘rm mmwmmmenp‘mgmapmamoesddTmL ;
 Application of Net Proceeds. u‘uwnﬁypmdyn'ﬁmsmbyemimtmnproeeedmgsabyanypmeeedingorpurehase
hmdwmwﬂhahﬁwmmlhdalormypodionoﬂhenotprooeedsoftheawardbeapp\iediolhelndebtednes
ot the repair or rpstoration of the Property. m:dprocecdsoluzenwardshalnimn‘me award after payment of all reasonable costs, expenses,
U\dm'bniwredbmiaund«ipcommﬁoﬂwhhmoq\denaﬁom : ’
Procesdings. | any proceed: 'b‘cm@ﬁopisﬂéd.&;am«ﬂmﬂpimﬁynbﬁfymndeﬁnwﬁ
Mumyuvmbmmﬁmmdobwnmeawmd.’mmymunnonﬂnalpanyinsuchproweding.meendershallbe
wahNMm’dbb‘repmsemodmthepfocaodngbycounseloﬁtsowncholce,and Grantor will deliver or cause to
Mwbw‘wmwﬁs’umﬂbemues(sdbyﬂmﬁmloﬁmi_opemﬁsuchparﬁdpaﬁon. ) S EE
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govern
mmmamu&mdﬁ[mt i ) . : o .
wuno.mmm»mwbyw.mwmmmmblnnddiﬁonlotru‘soeedol‘rmstmdhke
b { wwwmmmm‘,mmmmm. Gmnlorshanrein\buseLendu!aaH
muwm.mmawmmmm.m«mmummomm Trust, including without limitation i
: : for recording or regisiering this Deed of Trust. . o S
Taxas. mmwmﬁwlmwwbhmmmm,(a)aspedﬂcmuponthistypeoioeedoles&oruponauoranypad :
this Deed of Trust; (b) a specific tax on Borrowsr which Borrower is authorized or required to deduct from ;
Wm.dwm!ymdbudd'fmﬂ: (c)luxonthlsiypoofbeedol‘fruslchargeable against the Lender or the
portion of the indebledness or on payments of principal and interest made by Borrower.

¥ subsequent to the date of this Deed of Trust, this event shall have the same

(ud‘lnodbdw).mduodefmywebow«ddﬂsnvaubhvemediesloranEvenlofDelauﬂasprthod

below uniess Granior either (u)uysmmm-nmmm« (b)comestsmmxasprovldedabwelnmenxesandmns
mwmmwmaammmwmemmmmmmum. T T

-"‘mmgmﬂAMf’mmmmtoﬁswomeslasasawrityagreemenlareaparIol
”Mdﬂ\ﬂui : p cotrraliingeied
,M.wwwmuaumdammmmum amen

ting, and Granlor shall promg*y take such

mental taxes, fees

h the axient any of the Property constilutes fixturgs or other personal
Commercial Code as ded tom time to ime.




e R R e A & )
nd {2 other action is requesied by Lender 1o -
i ‘sddition 10 'racording this Ueed of Trust in the real property -

hout further authorization from Grantor, executad countarparts, coples or reproductions of this Deed
stalement; - Grantor shall reiribursa Lender for s axpenses incured in perfecting or confinuing this security InleresL. Upen
Granior shel asserble the Persona! Proparty in a manner and al a place reasonably convenient 1o Grantor and Lender and make 2

gggv%wqummw«m’wmww P oo s 5 e o W e o oo o

s3 i st

2 ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furiher assurances and attomey-in-fact are 2 part of this Deed

FURTHER
Fuxther Mmmm.mmbm.wmmusﬁdm.m'wwmke,execmeanddoﬁver,orwicétsébbe

Mmahdwmw.bm.ubundds‘mmmmbyLendor.oametobeﬁled,recorded,mﬂad.or
m;uh'mmudmmmmwmm,phmummaydeemappropﬁale.anyandaﬂsuchmodgages.
dndsdtuﬁawﬂdud&saﬂyml&,hnndmdabnwﬁs.wnﬁnmﬁnshhmn&lm&umn&offudherasswance.catﬁﬁwas.
mwmum.hmsoh‘opﬁandw.benecasaryordesirablein,ordertoeﬂectuate. complete, perfect, continue, or
the obligaions of Granior and Borower under the Nols, this Deed of Teust, and the Related Documents, and (b) the kens and
irm«ubdbyﬁsoooddmstmmaPropedy,whelher'ndw(awnodorharaaﬂeracqubyeramor. Unless prohibited by law or
wnmmwwnm;mmmm'mmﬂmmeeslwmdinconnecﬁonwithmemaaets
Attorney-in-Facl. R&mﬁsbdomyd!helﬁngstaﬁnedmmmepmedngpmgaph,wndermaydoso(orandinlhe‘nameof
Grandor and st Grantor's expenss. For such purposes, Grantor heveby Erevocably appoints Lender as Grantor's etorney—in-fact for the pupose
dmmmwmmmumlmumybomqawabb.mLender‘sso!ec::lnion.lo
accompich the matiers relerred 10 in the preceding paragraph. o f e ) ) e
FULL PERFORMANCE. nsmpaysdlholndebbdnosswhendue,lunﬂmlas-ﬂnﬁmdcredt.nndotherwiseperformsa!lmeobﬁgaﬂons
memmMidTn&mmmwmwTMammmmreoonveyameandshanmwhand
mbmmwdmwwwmwmmmmmsmmmnwinmnentsand:he
Personal Property. N\yuconwsmbomquodbylawshubepaidby&am«.ﬂpunmdbyappﬁcablehw.

DEFALLT. Each of the folawing, at the option of Lender, shall constitule an event of defautt (Event of Default”) under this Deed of Trust:
mum Fmsdamhmmypamwmouemmelndebbdness.

Detault on Other Payments., Fazire of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
othar peyment necessary 1o prevent filing of or 1o effect discharge ofany fen.” " T 7 )

Complisnce Detatit. Fdnbmywﬂhwmmmmuemdﬁmwnwmmoeedoﬁw.lheNoteorinany
of the Related Documents. NMIWBMMHMUBMMMMWanoﬁceotabreacholthesamprovisionof
mmarwmmmm(mmnmyum(mmmdoehunwm have occurred) it Grantor or Borrower,
afler Lander sands writien noics demanding cure of such falure: (a) cures the fallure within fiftsen (15) days; of {b) if the cure requires more than
M(mmmmmwmwwemﬂmmdmﬂereonnnuesandcomp&elesanreasonableandnecewary
slops X 1o produce compliancs as $00n as reasonably practical. ” )

Bresches. mw.wﬂonashmdmdaaﬁmishadbmbyu‘onbehmofGrantorotBorrowefundermistedof
Tmm&huhkhhdbwwtb.adﬂnﬁmm«mmdm.mmmymatedmwect

my.fm&mdm«m.-ppdmmddambrlnprdGmnlororBwowefspropedy.anyassignmentlor
hwﬂdnﬂu&hmwamypvm\gmderanybmmplcyorhsdvemthsbyoraga)nstGmntororBorrower.orme
mwmd&lduuBMM5thm(lfGran!ororB_orroweﬂsabusines). Except fo the exent
prohibiled by ledaral law or Oregon taw, ihe death of Grantor or Borower (# Grantor or Borrower is an individual) also shall constitule an Event of
Detaulf under this. Deed of Trust. . e . -
Foreciosure, Forfelture, ete. Commencameant of foreciosure or forfeiture proceedings, whether by judicial proceeding, selt-help, repossession or
mwmwmummmdaubywmmnwhugemymwuwdﬂwhm. However, this subsection shafl not apply
hmmu.Mmmwm«shhvﬂdﬁyamo!!hedaimwhichisthebasisoflheforedosureorlocefeitwe
procesding, provided that

Beoach of Other Agreement. Any btuch by Grantor or Borrower under the torms of any olljor agreement between Grantor of Borrower and
Lendex thet i not remedied within any grace pericd provided therein, including without timitation any agreement concerning any indebtedness or
otter cblgason of Grantor or Borrows 1o Lender, whather existing now or taler. .
Evedts Affacting Guarsntor. Any of the praceding events occurs with respect to any Guarantor of any of the Indebledness or such Guarantor
dies or becames incompelent or &y Guarsnior revokss any guaranty of the indebtedness. Lender, at its option, may, but shall not ba required {o,
permdt. the Guarsnior's estals (0 assums uncondijonally the obligations arising under.the guaranty in a manner salistactory to Lender, and, in
Exisiing Indediedness. A delaifl shal occur under any Existing Iridabledniess or under any Instrument on the Property sectring any Existing
Indebledness, of commencement of anTy SR or othier action to foreciase any exdsting flen on the Property. [T S
RIGHTS AND REMEDIES ON DEFAILT. Lbonhmuuanvukdmwmddwmmner.TmsteeorLénw.ntlisopﬁon.inay
mmmcumdhmwmmhmhmeQMpmmby,law:, Lo S
Accelersbe lndebledness. Lender shall have tha right at it oplion 1o eclare the entire Indebtadness immediately due and payable, Including
wwmmmmmwwmy.
Fomcionwe. Wmm&:ﬂﬁmwdhmw.thommshﬂhavothuighﬂoloreclosebynoliceandsale,andl_sndershall

;. hewe the right 1o foreciose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable faw. If this Deed
_of Trst is foreciosed Dy judicial forsciosurs, Lender will be Lentitied 10 a judgment which will provide that if the foreclosure sale proceeds are

7 ingiuficent 10 safsly the judgmenl, execuion may issue for the amouni of o Unpald balance of the judgment. ¢ "< 7
UCC Remedies. With respect 1o o or any pari of the Personal Property, Lender shall have alt the rights and remedies of a sacured party under




it ) ¥ ) take possession of and manage the Property and collect the'

: -proceeds; over:and above. Lendec’s costs, -against the Indebledness. ' In

ay require any lenant or. other user of the Properly, io. make payments of rent or use fees directly {o Lender. . i

chd | nder, then Grantor krevocably designates Lender as. Grantor’s attorney-in—iact to endorse instruments received in

in the names of Grantor and to negofiala the same and callect the proceeds.. Paymants by tenants or other users to Lender in

tha 'obligations for which the payments ‘dre made;, whether or not any proper grounds for the' demand
under this subparagraph either in person, by agent, or through a receiver. ’

Recaiver. Lender shall the right 1o have a receiver appolniad to take possession of all or any part of the Preperty, with the power to
protect and praserve the Proparty, 1o operale the Property proceding foreclosure or sale, and fo collect the Rents from the Property end apply the,
proceeds, over and above the cost of the receivership, against the Indebtadness. : The receiver may serve without bond if permitted by law.
Lender's.dght 10 the eppointment: of a receiver shatl exist whether .or. not the. apparent value of the Property exceeds the Indebiedness by a
substantial amount. Empioyment by Lender shall not disqualify a person from serving as a recelver. ;

Tensncy st Suffersnce. ¥ Granky remains Jn possession of the Propery afler. the Property ks sold as provided above or Lender otherwise
becomes entlled 1o possession of the Property upon defalst of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchasers of.

the Property and shall, at Lender’'s option, elther (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Femaedies. Trusies or Lander shal have any other right or remedy provided Ir\}h& Deed of Trust or the Nate or by law.

Notics of Sele. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the fime afier
which any privale sale or other intended disposition of the Personal Properly is to be made.- Reasonable notice shall mean notice given at least
len (10) days bofare the Sme of the sale or disposition.. Any sale of Personal Property may be made in conjunction with any sale of the Real

Sale of the Property. To the exiant permitiad by appicable law, Grantor and Borrower hereby waive any and all fights to have the Properly
marshalied. In exsrcising Bs righls and remedies, the Trustee or Lender shall be free 1o sall all or any part of the Property togsther or seperately, in
ona sales or by seperais sajes. Lender shall be entiied 10 bid at any public sale on all or any portion of the Property. . .~ = RN

Walver; Blection of Remedies. A walver by any party of a breach ¢l a provision of this Deed of Trust shall not constitute a walver of or prejudice
the party's righis otherwise to domand strict complance with that provision or any other provision. Election by Lender to pursue any remedy
provided in Ihis Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
slacion fo maka expenditures or to taks action 1o perform an obligation of Grantor or Borrower under this Deed of Trust afler failure of Grantor or
mhmmsmwmw:ﬁghuodedamndefauﬂandto'exafdseanyofitsremednes. ’ - '

Attorneys® Fees; Expenses. if Lender institttes any sul or action to enforce any of the ferms of this Deed of Trust, Lender shall be entitied to
recover such surm as the court may adjudge reasonable as attorneys' foes at trial and on any appeal. Whether or not any court action is invotved,
o3 reasonadle ‘expenses incurred by Lender which in Lender's opinion are nocessary al any time for the protection of its interest- or. the
entorcemeni of its rights shal become a part of the Indebltedness payable on demand and shall bear interest at the Nots rale from the date of
sxpencilre ntl repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys” fees whether or not there Is a lawsuit, including attorneys’ fees for bankruptey proceedings (including efforts to modily or
vacais any sulomalic stay or injunction), appaals and any anticipatad post-judgment collection services,the cost of searching records, oblaining
e reports (including foreciasure repords), surveyors' feports, appraisal fees, title insurance, and fees for the Trustes, 1o the exient permitted by
sppiicatis law. Grantor also will pay any court costs, in addition 1o all other sums provided by law. :
" Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust.
Powers of Trustee. In addition 1o sl powers of Truslee arising as a matier of law, Trusiee shall have the power o take the following actions with
respect 10 the Property upon the writlen request of Lender and Grantor: ' (a) join in preparing and filing a map or plat of the Real Property,
ncluding the dedicaion of siraets or other rights 10 the public; (b) join in granting any easement or creating any restriction on the Real Propesty;
and (c) join in any subordination or other agreement affecting this Deed omesQorlheinterestofLender under this Deed of Trust. Coniow

Obligations ho Nolity. Trisstes shal not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantcr, Lender, or Trustee shakl be a parly, unless the action or proceeding is brought by Trustee.

Trustee. Trisies shal meet all quaifications required for Trustee under applicable law. In addition 1o the rights and remedies set forth above,
with respect to all or any part of the Propery, the Trustes shall have the right to foreclose by notica and sale, and Lender shall have the right to
mwmmhwumm accordance with and o the full extent provided by applicablelaw. .~ - "~ "¢ oo

Successor Trusiee. Lender, et Lender’s option, may from time to time appoint.a successor Trustee to any Trustee appoinied hereunder.by an

instrument exsculed and acknowledgad by Lender and recorded in the office of the recorder of Klamath County, Oregon... The instrument shall

condain, In scdiion 1o off other malters required by state law; the names of the original Lender, Trustee, and Grantor, the book and page where

s Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be execuled aid acknowiedged by

Lender or kS successors in injerest. The successor trusiea, without conveyance of the Properly, shall succeed 1o afl the titie, powsr, and duties

conterred upon tha Trusise In this Desd of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of

- ot o o for substiflon, ' oo aw. INB e ; : 8 ' ’ onel

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Deed of Trust shall be in writing and shall be effective when actually

delvered, of when deposiied with a nationally recognized “overnight courier, or, if malied, shall be deemed effective when deposited’in the United

] prepaid, directed to the addresses shown near the beginning of this Deed of Trust. “Any parly may

i specifying that the purposa of the notice is to

address. ' All copias of notices of foreciosure trom the holder. of any fien which has priority over this Deed of Trust shall be sent to

Lender's acdress, as shown nesr the beginning of this Dead of Trust.. For notice purposes, Grantor agrees lo keep. Lender and Truslee informed at all
MISCELLANEOUS PROVISIONS. The miscellaneous provisions are a part of this Deed of Trust:

This Deed of T

N Trust, ! with any Relaled Documents, constitutes the entire understanding and agreement of the parties asto
" the maters el forth In this Dead of Trust. No alteration of or amendment 1o this Deed of Trust shall be effective unless given in writing and signsd
* by the parly or parties sought lo be charged or bound by the alteration or amendment.

SE Aaviwsl Feports. M the Propedy Is usad for purposes other thah Grantor's residence, Grantor shall furnish to Lendér, Tipba ‘raquest, a'certified
; statement of net operaing income recetved from the Properly during Grantor’s previous fiscal year in such form and detal as Lénder shall require. -




Tﬁlm ' heomo’ shd mun al ctsh recerp !sfromthePrepeﬂy lesallcas'lexpe ndituresmade in’ connection: with the operal !ronofihe

Applicable Law. This Deed of Trust has been dellvered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
Mumwmmhmmmmnoﬂhesunotm. .
Caplion Headings. Capﬁonm-gslnws'oeedofm:s!amforconverisnce purposes only and are not fo be used to interpret or define the
pcmorsantbceddmsg. K o : X )
W.~MstulbenonbmerofhekﬂarestoreslalecrsatedbythisDeedolTnnstwithanyotherinterest or estate in the Properly at any
ﬁrmhddbyorhrubmdwaderlnanyeapadty.mu'oommewrmenconsentofLender.

Muttiple Parties; Corporate Authority. A% obligations of Grantor and Bomrower under this Dead of Trust shall be joint and several, and aft
references to Borrower shal mean each and evary Borrower, and all references to Grantor shall mean each and every Grantor. This means that
nldsolﬂ\oplrsomﬂodngbdcwlsmpmsb&e for all obligations in this Deed of Trust.

Severab@ity. if a court of compelent jurisdiction finds any provision of {

mmmmwmumpmuonmaudor
prwisimshulbodoomdtobemodiﬁedlobewﬂhinthe

wnwdlad.lsmbos&ummdnolherprovislonsoﬂhbbeed

Successors and Assigns. Subject fo the imitetions stated in 2

bincing vpon and Inure 1o the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or exisnsion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Thioisofmeeseneeinﬂwpaformanoeoﬂhisoeedoﬁmst

Waivers and Consents. Lender shall nol be desmed to have waived any rights under this Deed of Trust (or under the Related Documents)

unless such waiver & v Yy or omission on the part of Lender in exercising any right shall operale as a waiver

' ' ovision of this Deed of Trust shall not constitute a waiver of or prejudice the parly’s

with that provision or any other provision. No prior waiver by Lender, nor any course of dealing

» shall constitute a waiver ot any of Lender’s rights or any of Grantor or Borrower’s obligations as to any

consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
cmsemtoswsequemlnslanceswhemsuchoomemisreqmr .

COMMERCIAL DEED OF TRUST. Grantor agroes with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
mmanﬁmmmmmmmmt .

- EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. :

INDIVIDUAL. ACKNOWLEDGMENT

urposes therein mentioned.
- av = L . '19

Resiing st Lfusnath Falls, OR .. .
My commissinenpires___[/~27-9¢




REQUEST FOR FULL RECONVEYANCE
(Tobomedotﬂwhonobﬂqgmmboenpald lnvfuu) ;

hdda’dallndeblednessacuradbywsbeodoﬁnst. Allsumssecuredbythls Deed of Trust have been
Mwonpaymemtoyouofanysumommloyou under the terms of this Deed of Trust or pursuant to

any applicable stahde, Nole secured by this Dead of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
mwmummbymmdmmmrmnmmb nowhaldbyyou under this Deed of Trust. Please mall the

N s e e ko




: 'l'}!E FOLLOWING DESCRIBED‘REAL PROPE , TY SITUATE IN KLAMATH COUNTY OREGON

A TRACI' OF LAND SITUATED IN THB NllZ NWI/4 O ) ECTION 25 TOWNSHIP 39 SOUTH ‘
RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH, STATE
OF OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE NORTH LINE OF HENLEY ROAD, SAID POINT BEING
NORTH 00 DEGREES 11° 20" EAST 30.00 FEET AND SOUTH 89 DEGREES 33’ 00" WEST 707.00
FEET FROM THE SOUTHEAST CORNER OF THE NE1/4 NW1/4 OF SAID SECTION 25; THENCE
SOUTH 89 DEGREES 33’ 00~ WEST, ALONG THE NORTH LINE OF HENLEY ROAD, A
DISTANCE OF 1465.54 FEET TO A 1/2 INCH IRON ROD; THENCE NORTH 00 DEGREES 39 00"
EAST A DISTANCE OF 563.83 FEET TO A 1/2 INCH IRON ROD ON THE NORTHWESTERLY
LINE OF THE A4-B LATERAL; THENCE NORTH 51 DEGREES 28’ 00" EAST ON SAID
NORTHWESTERLY LINE A DISTANCE OF 739.12 FEET; THENCE SOUTH 89 DEGREES 58 00"
WEST A DISTANCE OF 1062.98 FEET TO THE WEST LINE OF SECTION 25; THENCE NORTH
00 DEGREES 14" 07" EAST ALONG SAID WEST LINE A DISTANCE OF 269.82 FEET TO THE
NORTHWEST CORNER OF SECTION 25; THENCE SOUTH 89 DEGREES 44’ 2" EAST ALONG
THE NORTH LINE OF SECTION 25 A DISTANCE OF 1582.80 FEET TO THE SOUTHWESTERLY
RIGHT OF WAY LINE OF THE BURLINGTON NORTHERN RAILROAD; THENCE SOUTH 47
DEGREES 56" 22" EAST, ALONG SAID RIGHT OF WAY LINE, A DISTANCE OF 526.45 FEET;
THENCE SOUTH 01 DEGREES 55" 00" WEST A DISTANCE OF 922.42 FEET TO THE POINT OF
BEGINNING.

EXCEPTING THEREFROM THAT PORTION CONVEYED TO THE UNITED STATES OF
AMERICA BY DEED DATED APRIL 26, 1933, RECORDED JUNE 7, 1933, IN VOLUME 101 AT
PAGB 138, DEED RECORDS OF KLAMATH COUNTY OREGON.

- STATE OF OREGON: COUNTY OF KLAMATH:  ss.

. Filed for record at request of i ‘S. Valley State Bank the 2nd day
o mime. AD, 19 94 _at_  10:53 o'clock___A M., and duly recorded in Vol. ___ M94 . -
of._.___an:tga.sas_______ on Page ___17359 '

g o ‘ A ‘ Evel@ Biehn - Co-p]nty Clerk 7 e
| FEE  $50.00 ' fﬁ .. By _




