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MORTGAGE

THIS MORTGAGE IS DATED JUNE 3, 1994, between ALBERT D LEWIS, whose address is 2061 EBERLEIN AVE,
KLAMATH FALLS, OR 97601 (referred to below as "Grantor”); and First Interstate Bank of Oregon, N.A., whose
address Is 2803 South Sixth Street, PO Box 238, Klamath Falls, OR 97601 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to '
the following dascribed real property, together with all existing or subssquently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, snd sppurtenances; all water, watar rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royaliec, and profits relating 1 the real property, including without limitation all minerals, oil, gas, geothermal and similar matiers, located
In KLAMATH County, State of Oregon (the "Real Property”):

LOT 16,BLOCK 201,MILLS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL -
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON. o

The Real Property or lts address Is commonly known as 2061 EBERLEIN AVE, KLAMATH FALLS, OR 97601. The
Raal Property txx identificaton number is 45671-R6136086.

Grantor presectly assigns 1o Lender all of Gramor's right, titls, and intarest in and to all leases of the Propeity and all Rents from the Propesty. |
addition, Grantor grants 10 Lander & Uniform Commercial Coda security interest in the Personal Property and Rents.

DEFINITIONS. - The following words shall have tha following meanings when used in this Mortgage, Terms not otherwise defined in this Morigage shall o
Code. ’
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Grantor. The word “Grantor” means ALBERT D LEWIS. The Grantor is the mortgagor under this Morigaga.

Guarantor. The word "Guarenior” means and inciudes without imitation each and all of the guarantors, sureties, and accommodation parties in
conniction with the Indebtadnesss.

indebisdness. Tho word “Indebledness® means all principal and interest payable under the Note and any amounts expended or advanced by
Lendir 1 discharge obiigations of Grantor or expenses incumed by Lender o enforce obligations of Grantor under this Mortgags, together with
imerast on such amounts as provided in this Morigage. .
Note. The word "Note”™ means the promissory note or credit agreement dated June 3, 1994, In the original principal 2mount of
$20,000.00 from Granior o Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitstions for the promissory note or sgreement. | The maturity date of this Morigage is June 10, 2009.- The rate of interest on the Note is
subject 10 indexing, adjustmon, renowal, of renegotiation. -

Property. The words "Personal Property” mean all equipment, fidiires, and other articles of personal property now or hereafter owned

Personal
by Grantor, and now or hereafier attached or affixed 1o tha Real Property; together with all accessions, parts, and additions to, all replacements of,
and all subsunsions 1or, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
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Proparty. The word "Property” moans colloctively the Real Property and the Personal Property.

Real Property. The words “Real Ptopeny'dtunmepfopeny. imarests and rights described above in the “Grant of Mortgage” section,

Rents. The word "Rents” means all present and future rents, revenues, incoma, issues, royalties, profits, and other benefits derived from the

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS CF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Emeptno&serm’sepmvidedinuisMongage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they becoma due, and shall srictty performn all of Grantor’s obiigations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
Sollowing peovisions:

Possession and Use. Until in defauit, Grantor may remain in possession and control of and operate and manage the Real Property and cofiect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED

Mbm Grantor shall maintein the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
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nuemm CONSENT BY LENDER. Lmdsrm-y at s option, declaro irrnednelyduemdpayableaﬂwmssecursdbymlsMongageuponme
sale or waneler, without the Lender's prior writien consent, of all or any pert of the Real Property, or any interest in the Real Property. A "sale or
ransier” means: the conveyance of real property or eny right, title or intarest therein; whether legal or equitable; whether voluntary or inveluntary;
whather by ouright sale, dead, instaliment sale contract, land contract, contract for deed, leasehoid interest with a term greater than three (3) years,
CONact, or by sale, assignment, of ransfer of any beneficial interast in or to any land trust holding title to the Real Property, or by any
mwmmammm It any Grantor is a corporation or partnership, transfer also includes any change in ownership of
than twerty-five percent (25%) of the voling stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
mwmummnmwm&w«wmnm

TAXES AND LIENS. The following provisions relating 10 the 1axes and Sens on the Property are a past of this Morigage.

Payment. Grantor shall pay when due (and in all events prior 10 delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges leviod against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or malerial furnishad 1 the Propecly. Grantor shall maintain the Property free of all iens having priority over or equal to the inerest of
Lander under this Morigage, except for the hen of taxes and assessments not due, and except as otherwise provided in the following paragraph.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating ® insuring the Property are a part of this Morigage.

Mahsienance of Insurance. Geantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacament dasis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagea clause in favor of Lender. Policies shall be wiitlen by such insurance companies and in such
form sz mey be reasonably accepiable 1 Lender. Grantor shall deiliver to Lender cerlificates of coverage from each insurer containing a
stipulaion that coverage will not bz cancelied or dirninished without a minimum of ten (10) days’ prior written notice to Lender.

Application of Proceeds. Grantor shall prompty nolify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails 1 do 30 within fieen (15) days of the casualty,. Whether or not Lendei’s security Is Impaired, Lender may, at its election, apply the proceeds
© the reduction of the indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property.

EXPENGITURES BY LENDER. If Grantor tails %0 comply with any provision of this Mortgage, or if any action or proceeding is commenced that would
materially affect Lendor’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
sporopriate. Any amount that Lender expends in 30 doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lander 15 8w diate of repeyment by Granior. All such expenses, at Lender's option, will (a) be payabile on demand, (b) be added to the balance of the
Note and be agporioned among and be payable with any instaliment payments 1o become due during either (i) the term of any applicable insurance
polcy or (i) the remmining term of the Noe, or (c) be treated &3 a balloon payment which will be due and payable at the Note's maturity. This

siso wit sscure payrment of these amounts. Tha rights providad for in this paragraph shall be in addition to any other rights or any remedies
1o which Lander may be entied on sccount of tha default. Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remacy that & otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Tite. Gramor wasrants that: (a) Geantor holds good and marketable tile of record to the Property in fee simple, free and clear of all liens and
sncumbrances other than thoss sat foith in the Real Property description or in any title insurance policy, tile report, or final title opinion issued in
mm.mampbdby.w:duhcomﬁonwimxﬁsmngage and (b) Grantor has the full right, power, and authority 1o execute and deliver
this Morgage W Lander.
Deferrss of Title. s:bpabmwapﬁonhlrnpangaph above, Grantor warrants and will forever delend the title to the Property against the
tawiul claiens of all persons.

GIMT. Each of the following, at the option of Lender, shall constitute an event of default (Event of Default”) under this Morigage:
Detsuik on Indebtedness. Falure of Granior 10 make ainy payment when due on the Indebtadness.

Compliance Detault. Falurs of Grantor 1o comply with any other term, obligation, covenant, ar condition contained in this Mortgage, the Note, or
in any other agreement betwosn Grantor and Lender.

Insclvency. The insodvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commancemant of any proceeding under any bankrupicy or insolvency laws by or against Grantor, or the dissolution or termination of
Granior's exdsiance as a going business (i Grantor is a business). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (R Grantor Is an individual) also shall constitute an Event of Default under this Morigage.

Events Aflecting Guaranior. Any of the ptecedng avents occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or bacomes iIncompetent.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafier, Lendex, at its option, may exercise
wm«maummmmmmnmmmammmwm
Accsleratn Indebledness. Lmdar“hl-}omﬁgndhopﬁonmmmﬁceb&anmm declare the entire Indebtedness immediately due
and payable, inclucing any prepaymant penalty which Gramor would be raquired to pay:

UCC Remaedies. Wkh respact 1o all or any part of the Personal Property, Lender shall have all the rights and remediss of a secured party under
the Orsgon Uniform Commercial Code.

Judiclal Foreciosure. Lender may obtain a judicial decree foreciosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sale. Hp«nimdbyupplcablélaw.hndunuy!omdoae&amofalmuestln all or in any part of the Personal Property or the Rea!
Property by nonjudicial sale,

Deficlency Judgment. If permitied by appiicable law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due to
Lander s epplicason of all amounts recelved from the exercise of the rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided In this Morigage or the Note or availabla at law or in equity.

Atlorneys” Fees; Expenses. In the event of foreciosure of this Morigage, Lender shall be entitied to recovar from Grantor Lender’s attorneys’ fees
and actual disbursements nocessarlly incumad by Lender in pursuing such foreciosure.
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;INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon : ) . \ OFF!CMLNSEE:&Y
‘ )ss MARY KEH
COUNTYOF_ . gjama ' g DTARY PUBLIC - OREGON
o th. ) : i '(‘:ommssmn HO. 014776
betore undersigned Notary Y COMMISSION EXFIRES APR20,1996 ¢
oy torges Publc, porsonaly sppaared ALSERT DS tivorieioidendesdoribed in and
r

who execuied the Morgage, and acknowlodged that he or she signed the Mortgage a5 his or her fres and voluntary act and deed, for the uses and

,15_94

Residing at
My commission expires _ 4/20/96
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SI'ATE OF OREGON COUNTY OF KLAMATH 88,

 Fild fo, tword at request of Hount:ain Title co - the 8th - - day
of June  AD,19 94 ar_ 9:15  oclock . AM.. and duly recorded in Vol. __-M94 - -~
o RS, of—__% onPage 17865 R !
5 SN B Evelyn Biehn County Clerk
_'FEE -$20,00 i b e By LD A e e YL s Lo ottt




