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 suwotOngm. ~ DEED OF TRUST A aeaisa7-703

‘ TI-IISDEEIDOFTRUST(“SeamtyInsmmcm")xsmadcon N T JUNE 02, 1994

0. The gramtor is ‘ :,
‘\GBR‘I L. s::sm'zxn JR. AND ca—msama L. SMELTZER, HUSBAND AND WIFE

("Buxm") Thetmstztxs PIRST AHBRICAN TITLE INSURANCE COMPANY OF uREuON, AN OREGON CORP.’
L (*“Trustee””). 'Ihebeneﬁcxatyls
v DIRBCTORS MOR‘I’GAGE I.OAN CORPORRTION.
~;*ACKLIPORNIAG)RPORKI'ION, : ) SRR ‘ R h )
utichuugmdmdcxmnsmdathclawsof , : . 'CALIFORNIA ‘ , and whose
address is 1595: SPRUCE S'I'RBB'I‘, RIVERSIDB, CA 92507 : R !
5 (**Lender’"). Borrower owes Lender the principal sum of
F'IF‘I'Y MHE THOUSAND S1X BUNDRED BIGHTY ONE AND NO/lOO

Dolhxs(USS 53,681.00 “). ThlsdcbtlsmdenoedbyBomwcrsnotedaxedthesamedateasthisSecurity
Instroment (*‘Note'”), which pmvnds for momhly payments, - with . the fall debt, if not paid earlier, due and payable on
JULY 01, 2024 . This Security Instrument secures to Lender: (a) the repayment of the debt

inten i cations; (b) the payment of all other sums, with

. interest, advm:edundetpngnthwpmmthcmcuﬁty of this Security Instrument; and (c) the performance of Borrower's
- covenants and agreements Security Instrument and the Note. For this purpose, Borrower irrevocably granis and conveys

g ,mee.mm.wxﬂxpowerofsalc thcﬁollom%flﬁribedpmpcnylowedm
County, Oregon:

LOT 4 IH BLOCK 9 OF TRACI‘ NO. 1025, WINCHESTER, ACCORDING TO THE
'OFP'CIAL PLAT THEREOF 0’.‘! PILE ’IN THE OFFICB OF 'I‘HE COUNTY CLERK OF
KLAMATH: CUJBTY OREGOﬁ

D-5507-1 (04194).




97603
[Zip Code]

 OREGON
[State}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
propexty. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instument as the *‘Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is- unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
d:btwwdby'chmandhmchargsdneunderchote.

Z. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and ‘any late charges, an installment of any (a) taxes and special assessments
Jevied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for -
insurance required by paragraph 4. , , :

Each monthly instaliment for items (a), (b), and (c) shall equal one-twelfth of the annnal amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts, The full
anoul amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amuwess collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for soch items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refand the
excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
before the date the: item becomes due. .

- As used in this Security Instrument, *‘Secretary” means the Secretary of Housing and Urban Development or his or her

designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary (or any year in which such
premium would bave been required if the Lender still held the Security Instrument), each monthly payment shall also include
cither: (i) an installment of the anmal mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge
instead of 2 mortgage insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the
morngage insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with
Lender one month prior to the date the full ‘anmal montgage insurance premium is due to the Secretary, or if this Security -
Instrument is held by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the
outsanding principal balance due on the Note.
: If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all installments for items (a), (b), and (c). :

J. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows: '
... Firgt, w the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
- Sccond, to any taxes, special assess » leasehold payments or ground rents, and fire, flood and other hazard insurance

”M.ma’nio’ninﬁonofthepﬁndpa‘lof‘ : Note;
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: 00 ] xxard Inst ] improvements on the Property, whether now.in
xistence or subssquently erccted. against any b s, including fire, for which Lender requires
" insurance. This s!nﬂbemnnmnedmthcxmmmsandforﬁwpcnodsthatunderrequues Borrower shall also insure .~
all improvements o the Property, whether now ir: existence or subsequently erected, against loss by floods to the extent required . -

" by the Secretary. ‘All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals

- shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

" In the event of loss, Borrower shall givc‘lmderimmedialcnoﬁcebymail.,lxndcrmaymakeproofofloss if not made

by Bommower. Each insurance company concerned is hereby authorized and directed to make payment for such loss

directly to Lender, instead of to Borrower and‘torunderjoimly. All or any part of the insurance proceeds may be applied by

Lender, at its option, eithd(a)mthcmdwdcnof!hciiﬂebwdnﬁsundertthoteandthisSecuﬁty Instrument,. first to any

delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of

the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly

payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an

amoons required o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, ttle and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occopancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Barrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shalt continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances.
Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. IzndctmlyimpcctlhePropeﬂyifthcPropertyisvacantorabandonedortheloanisin
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender
(ot failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
Timited to, repressntations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on & kaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
Ieasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly o the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furrish to Lender receipts evidencing these payments.

If Botrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (sach as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is pecessary to protect the valus of the Property and Lender’s rights in the Property, including payment of taxes, ~
hazard insurance and other iterns mentioned in paragraph 2. : _ -

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this .
Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option of Lender )
shall be imemedisately due and payable. ‘

7. Condemanation. The proceeds of wiy award or claim for damages, direct or consequentizl, in connection with any
condermtion or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paidd to Lender to the exient of the full amount of the indebtedness that remains unpaid under the Note and this Security

instroment. Lender shall apply such procecds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any definquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred
to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
. mmmx«mmms@nwm shall be paid to the entity legally entitled thereto.
8. Fees. Lender may collect fees and charges authorized by the Secretary. .

i
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: ‘the next monthly payment, or LT : '
.(ii) Borrower defaults by feiling, for a period of thirty days, to perform any other obligations contained in this
Security I » )

(c) No Waiver. If i that would permit Lender to i
ot require such payments, Lende'rdoesnotwaiveitsrights with
(d) Regulations of HUD Secretary. In many circumstances

m&mmaam-mn
: S Amended - 9/92
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‘any other address Bc i ;notgcci‘m‘Lmdq‘.Anyinbﬁeebltndérshallbe\givenbyﬁrstclass;ﬁailtolcnder’s :

fadhesmdﬁutﬁnmmymmd&dmby i 'ijonpwd.'AnymﬁcepmvidedforinthisSecurityInsumnem

. shall be deemed to have beea given to Borrower or Lender when given as provided in this paragraph.- S
' 2-‘.Gomuﬁaguw;smmty.ThisSwuritylmmmcmshallbcgovmdbyFederallawandthelawofmc' isdiction
inwﬁ:hthe?mpmyklocﬁwd;Inﬂxecvex‘atha:anypmvision‘orclanscofthisSecmitylnsuumemortheNoteconﬂictswith
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable,
1S. Borrowrer’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Bomrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Pmpaty.BoumamhmimLcnd:roerdcr'sagcmswcollcctﬂwmmsandrevcnusandherebydirectsmchtemmof!hz
Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of
amy COvETaRt of agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
truster  for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and npot an
assignment for addidoml security only.

I Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefig of Lender oaly, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
recﬁwzﬂoﬂb:rmofd:cl’mpmy;and(c)mdxtcnamofth:?mpenyshaﬂpayallmmsdueandunpaidtoLenderorLender's
agent oa Lender’s written demand to the tenant,

Bmmw:rhsmxcxeamulanypﬁorassigum:mofthctcntsandhmnotandwillnotperfonnanyactthatwouldprevem
Lender fromy exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
sballm(motmiv:anydcfzvltorinvaﬁdamcanyotbcrﬁghtorrumdyochnder.Thisassignmemofremsofthc?ropcny
shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM (COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foveclasure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
‘power of sale and any other remedies permitied by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, bnt not limited to, reasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or caunse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such nofice to be
recorded in each county in which any part of the Property is Jocated. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
mited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

18. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
mchwenyuﬂshﬂmrmdnﬂﬁs&anitylnsuumcmammmtescﬁdemingdcbtsecumdbyLhisSecun'tyInsxmmentto
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled 10 it.
Suchpemnorpammmnpaymymoordaﬁon.m.

19. Sobstitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee o any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee berein and by applicable law. -

" 20. Attorney's Fee. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by anappddlastecourt. 0 | . : T
FHA Oregoa Deedof Trust - 251 Pgesote e D-5807-5 (04/94) -




lmumn:u.thcmvmmsofuchm 'der,shallbemooipomted
wems of t!ns Sa:umy Instmment us if (he nder(s) were a pan of thm Secunty Instmmem [Check applicable box(m)]

1 Condominium Rider Adjusuble Rate Rider [ ] Growing Equity Rider
Plznned Unit Developmcnt Rxdcr Graduated Payment Rxde; _ Oth:r [Specify]

. BYS!GNING’.BELOW BonuwechcptsandagmstothctcnnscomamedmtlusSecunty Instrument and in any rider(s)
amadbysonowmxlreoordedwxmm ;

Witnsscs:

-Borrower

(Seal)

~Borrower

(Sea) i

-Bormower

(Sign Original ‘Only}

STATEOFOREGON, | Klamath Comtyss:
 Onthis  6th dayrdf' - June R J19 94 ,pe'rsonallyappwedtheabovenamed,‘
GARY L. m'rzsn JR.., CATHERINE L. susx:rzisa ,

Mnctmwidgedﬁefmmngmmmmb* Hmes/their volnntary act and deed.

OFFIGIAL SEAL :
OTARY FUBLIC - OREGOP
NOTA! . N Publi %
COMMISSION NO. 014778 Notary Public for Oreg
EXPRES APR 20,1998

A-o‘d~’1’2

I

S‘!‘ATE OF OREGON COUNTY OF KLAMATH ss

mkmnm NS ~fuoun:a1n Title co R the 8th -~ day
June AD.19_94 ‘at_9:15 ° ‘oclock __AM., and duly recorded in Vol. _M94
of - Hcttm on Page 17873
' : 'Evelyn Biehn . County Clerk

FEE  $35.00 - i By v setcve JVUI08 on aktie




