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SRS LlNE OF CREDIT DEED OF TRUST ‘ S
LINE GF CREDIT, INSTRUMENT. (a) TNs Dead of Tmst is a LINE OF CREDIT INSI'RUMENT (b) The maximum pnnclpal amoun o be advanced
pursuant to the Nolbe is $800,000.00. (c) ThslumdmeNoiacommncesonihe dats oﬂhsteed of Trust and ends on March 31, 1996

THIS DEED OF TRUST IS DATED MAY' 17, 1994, among ‘Kiamath Pacific Corporation, an Oregon Corporatlon,
whose’ addreu Is 2918 Edison Street, Klamath Falls, OR 97603 (referred o below as "Grantor"); South Valley
State Bank, whose address Is 5215 South Sixih Street, Klamath Falls, OR 97603 (referred to below sometimes
as "Lender” and sometimes as ."Beneficlary™); and William P. Brandsness, whose address.is 411 Pine Street,
Kismath Fal!s, OR 97603 (referred to below as "l'mstee") .

CGNEVANCE MD mm For vm eomldemﬂon, Granior conveys to Tms!ee Ior the benefit of Lender as Beneﬂclary all of Grantor's
fight, -tite,-and invteres! in and 1o the following described real property, together with afl existing or subsequently erecled or- affixed buildings,

improvements and fixtures; all easements, rights olway. and appurtenances; all waler water rights and dilch rights (including slock in utilities with ditch
or hW t!qhk)' anq all other l:&lﬁes. profits relaling to ihe real property, including without timitation all minerals, oil, gas, gao'hermal
fam UMy. State of Oregon ( e "Real Property”):

' PARCEL 1: THE EAST 1/2 OF THE NORTHWEST 1/4 OF THE NORTHEAST /4 SECTION 32, TOWNSHIP
39 SOUTH, RANGE 10 EAST OF THE WILLAMETTE MERIDIAN (E1/2NW1/4NE1/4 SECTION 32,TOWNSHIP
39 SOUTH, RANGE 10 EAST, WILLAMETTE . MERIDIAN) KLAMATH .COUNTY, OREGON. PARCEL. 2:

- BEGINNING AT THE NORTHWEST CORNER OF THE NORTHEAST 1/4 OF THE. NORTHEAST .1/4: OF

 SECTION 32, TOWNSHIP ‘39 SOUTH,RANGE 10 EASTWILLAMEITE 'MERIDIAN; THENCE 'SOUTH "ALONG

* THE "WEST LINE' OF SAID NORTHEAST 1/4 OF THE 'NORTHEAST 1/4 A DISTANCE OF 14

“CHAINS;THENCE EAST PARALLEL TO THE NORTH LINE OF SAID SECTION A DISTANCE OF 9

“ CHAINS;THENCE NORTH PARALLEL TO SAID WEST LINE A DISTANCE OF 14 CHAINS; THENCE WEST

. ALONG THE NORTH LINE OF SAID SECTION A DISTANCE OF 9 CHAINS TO THE POINT OF BEGINNING.

The Real Propedy or its addrea is eommonly known as Hill Road, Klamath Falls, OR 97603.

Geantor M nﬁnm fo Lender (aiso knawn as Beneﬁdary in this Deed of Trus!) afl'of Grantor’s right, title, and interest in and to all present and
fukre Janses of tha Prepecdy and all Rents from the Propaerly. - in addition, Grantor grants Lender a Uniform Commercial Code security interest in the
FRenis and the Pcuond Property defined below.

m MmmmwﬁDMMWMWhMMOITmL TmnsnotolherwnsadeﬁnedintmsDwdcf
Tmmmhmmmmmhmmwm Almfemncestodohranwuntsshallmaanamounbmlawfu{

money oF W Unlind Ststes. of America.. < AL RN . M
Benaliclary. The word Wm&umvmy&hea&.kwm:ssgw SothaneySta!eBankalsolsmfenedloas
Lander” in this Deid of Trus?. - : : Sita .

Deed of Trust” The worcs “Deed of Thist mean !ﬁs Dooed of Trist amonq éiantor.rLender and Truside, and meludes w:thou! lumuauan an
mmmmmmtom Personal Property and Rents.*

Grantor.: The: worts "Grantor”® means any and al persons and entities exaculing this Deed ot Tms!. induding withoul |imitation K!ama!h Pacific

W& Th-wadﬂmprmments'mnsandindudeswnhoutﬁmuonauensungand future mprovemems m bwcings.
- Suchxes, mobis homes affixed on the Real Property, faciliies, additions, replacements and other construction on the Rea! Property. .

indableciness. :The word "Indebledness™ means all principat and inierest payable under the Note and any amounis expended or advanced by
Lander io discharge cbiigaions of Granior or expenses incurred by Trustee or-Lander lo enforce obligations of Grantof under. this Deed of Trust,
fogeiter with interest on such amounts as provided in this Deed of Trusk. - in ‘addition to the Note, the word "Indebltedness” inclides all obligations,
i mmmmmmd&amwm of any one or More cllhem.aswe!!asan claims by Lenderagamst Grantor orany..:




MW“MMMIMM ‘may be of hereaftar. may become 'otherwise: Unenforceable. |
mmammammmormm,wmcnoww‘ Je makndvancesloGrant

"Nole : May 17, 1994, In the principal’ amount of $800,000.00 from Grantor to Lender,

: mmummmmmwngs. and substitutions for the Note. Thematunty date of the Nole is March 31 1996 5
mt*dkindmhﬂohbﬂbbdbk\dedm adjustment, renewal, or renegotiation.::: AN o SR

WM mwords'PcsomlProper‘!y'mnalequpmem,fndues andoﬂ'serarbdescfpersonal propenynoworhereaﬁerowned

: by Girmntor, “maMMaMbhmﬁMWﬁmdmm&m and additions to, all replacements of,

:and s substhulions for; any of such property; and together with alt proceads (wudingwithout fimiation all insurance proceeds and refunds of

_ Hprcnim)iornwuborwudspo&ﬁondhﬁopedy
ol M mmmmmmmwammmww - o
e mepropedy interests and dgh!s described above in the "Conveyancs and Granr' section.

The words’ “Refated Documents™ + and indlude”without imiation“ali promissory noles, credil agreements, loan
security agreoments, modge‘ggs‘eddeeds of trust, and all olher ins!mmen!s agreements and documents wheﬂwr fiow o

tncome. issues. rcyalties, proﬁts and other beneﬁts denved from the

Rmts Tuwcrdwimans elprmxund‘futura rents revenues.
Propecty.

Tnauc. mwcrd'rnmd'mecnsWﬁamP Brnndsnesendanysubsmubcrsuccessortms!ees

g A B

TS DEED oF mus'r !NO.IDING LYvE’ ASSIGNMENT ‘OF ‘RENTS AND THE SECURITV INTEREST IN- THE' RENTS “AND" PERSONAL
PROPERTY, IS GIVEN YO SECURE (1) PAYMENT-OF THE INDESTEDNESS AND . (2) PERFORMANCE OF ANY AND ‘ALL' OBLIGATIONS :OF
GRANTOR UNDER THE mE. THE RELATED DOCUMENTS; AKD THIS DEED OF TRUST: “THIS DEED OF TRUST IS GIVEN AND ACCEPTED
oummomm iy

PAYMENT mm Empt othstwisa providad in this Deed or Trust, Grantor shall pay-to Lender all amoums secured by this Deed of
Trust as they Decome due, and shal stictly and in'a’ limely meannes parform all of Granior's ‘obligations under the Noté; this Deed of- Trust, ‘and the

mou AND IIAIITENANGE OF TPE PﬂOPERT‘V Gmntor agreas lhat Grantor's posesslon and use of the Property shall be governed by the

E w m Uu. Until lhe cwmcc cl an Evont of Ddauﬂ. Granlor may (a) remam in possesslon and conlrol of the Propedy (b) use,

i1 apeeain or manege the Property, and - (¢) collact any Rents from the Property. The following provisions relate to the use of the Property or to other

Imilations on ihe Froperty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
;: OF APPUCABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
EEE TITLE TO THE PROPERTY. SHOLlD CHECK WITH THE APPROPRIATE CITY . OR COUNTY, PLANNING, DEPARTMENT TO.VERIFY
APPROVED USES, | T i ‘
wty 1o Maintaia. Gunlor shal mamhln the Propeﬂy in;tanantable conditton and prompﬂy perform all repairs, replacements and m ntenance
’Wy o preserve | its vaive. s ‘

‘Hazsrdous m The brms "haznrdous was!a 'hamrdous substance' 'drspcsa] "release and "threatened release. in this
Deed of Trust, shal have the same meanings as set forth in the Comprehansive Environmental Response, Compensation, and Liability Act of
1900, as amended, 42 U.S.C. Saction 9501, el seq. ("CERCLA"), the Supedund Amendments and Reaulhorization Act of 1986, Pub. L. No. 99499
{"SARA"), e Hazwrdous Malerials ranspcmﬁon Act, 49 U.! S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
SecBion 6901, ot seq., or other appicable state or Fadaral laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
“hararcous vnasb" and "hazardous substance” shall &0 includa, without imitation, palroleumand petroleum by-products or any fraction thereof
and asbesios. Granior represents and wamants to Lender that: (a) During the pericd of Grantor's ownership of the Property, there has been no

use, generalion, ranufsciure, traatrnent, disposal, release or threatened release of any hazardous wasle or substance by any person on,
mdr or sbeut the Preperty; - (b) Granor has no knowledge of, or reason 10 believe that there has been, except as previously disclosed to and -
acknowledged by Lender in wriing, (0) any use, generalion, manufacture, storage,.ireatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or () any actua! or threalened litigation or claims of any kind by
any parson relaling to such matters; and (c) Excep! as previcusly disclosad o and acknowledged by Lender in writing, (i) neither Grantor nor any
hn-d. ccnhc!cr agent or other authorized user of the Properly shall use, generate, manufacture, store, treal, dispose of, or release any
or substance on, m. or about the Properly and (i) any such activity shall be conducted in compllance with all applicable
hd-ml. shb. and bcﬂ laws, regulations and ordirances, inciuding without limitation those laws, regutations, and ordinances described above.

i . Granhor authorzas Lander and its sgents to snler upon ihe Property to make such inspections and Jests, at Grantor's expense, as Lender may
mwﬁbmmdmﬁmﬁywﬁntﬂsswﬁondhbud of Trust. Any inspactions or tests made by Lender shall
uhwwwmmmumbmbwmpmummthapanouendenoerantororloany other

mmmmmmwdnm bassd on Grantor’s due dibgence in investigating the Properly for hazardous
M Grankor heveby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable
for cleanup ordf-rccssutdcrwswhhws.and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses,
KabiiSes, damages, and expenses which Lender may directly or indirectly sustain or sutfer resulting from a breach of this section of the

' Dewnc of Trust or. aS & consequence cf any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to
Grandor's ownership or inferest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this
sacton of the Desd of Trust, inchuding the obligation 1o indemnity, shall survive the payment of the Indebledness and the satisfaction and
mcﬁhhﬂdhsbeeddhwinndshal nolbeaﬁededbyLendefsacqurshon of any interest in the Property, whether by

fersciosure or oltxrwise. :

Nulsance, Wash. &mwndcwsc.conduclcrpemﬁanynusance nor commit, permit, or sutfer any stripping of or waste on or to the .

Property o any porfion of the. Prcpq‘ly Without imiting the generality of the foregoing, Grantor will not remove, or grant to any other party the

(hdu;ﬁ\goiandgas).soi.grawlormckproduds withouﬂhepnorwnﬂenconsentouander - e

of impravements. Grantor $hal not demalish ‘or ramove any Improvements from the Real Property without the pnor written eonsent of :w‘-

Leinder. T As & coadiibn 1o the removal of any Improvements, Lender may raquire Grantor o make arrangemenls sabsfeclory to Lender to replace




Lander’s. Right Lander and iis sgents and representatives may mwﬁbpoﬁ‘,méneﬂpioputyata{liféééombbmnesto atiend fo

Lender's s, of Grantor’ complance with the lerms and conditions of this Deed of Trust,

nces; and regulations, now-or hereafiar
Property, including without' limitation, the ‘Americans*With
ulation and withhold compliance ‘during ‘any- proceading,
prior to"doing so and so long as, in Lender's sole’ opinion,

to post 'adequate security- or d surety bond, reasonably

Granior agrees abandon rior leave unalianded the Property. Grantor shall do all other acs, in addition to thoss acts
this 4 n wﬂihiomﬂndnmder and use of the Property are reasonably necessary {o protect and preserve the Properly.

R S Tt ) e e gt e el 28 T ST Leh AT ) . :
BY LENDER. Lender inay, at its option, daclare immediately due and payable all sums secured by this Deed of Trust
itten consent, of all or any part of the Real Property, or any interest in the Real Properly. A “sale
any right, title o interest therein; whether legal, beneficial or aquilable; whether voluntary or
instafiment sale contract, land contract, contract for deed, teasahold interest with a term grealer than three
1, or transter of any beneficial interest In or to any land lrust holding litle to the Real Property, or
torast. - if any Granior is & corporation, parinership or limited liability company, transfer. also
(25%) of the voting stock, parinership interests or limited liability company interests,

by Lender if such exercisa is prohibited by federal law or by Oregon law, . .

‘IAXESAIDUEIIS. mmmm‘tpwwwmvpnwiwmamn of this Deed of Trust.

Payment. Granior shall pay when due (and in ak events prior to delinquancy) all taxes, special taxes, assessments, charges (including water and
sawer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done ‘on or for services
rendersd or matierial furnished to Property.” Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Desd of Trust, axcept for the en of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Fight To Contest. Grantor may Withhold payment of any lax, assassmant, or clalm in connection with a good faith dispute over the cbligation to
pay, so long as Lender’s interast in the Property is not jeopardized. If a lien anses or is filad as & result of nonpayment, Grantor shall within fifteen
(15) days after the len arises or, if a Ben is filed, within fifloen (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if
raquesied by Lender, deposit with Lender cash oz a sufficiant corporale surely bond or other security safisfaclory to Lender in an amount sufficient
1o discharge the llen plus any costs and atloreys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any conlest, Grantor shall defend fisalf and Lender and shafl satisly any advarse judgment before enforcement against the Propery. Granter shall
mWnsm,Wowgnq\dumys‘mmndﬁm&hedhlheoontestprbcee’dings."» : e

Evidence of Payment.  Granior shall.

‘ » deniand fumish to Lender satistactory evidance of payment of the taxes or assessments ahd‘sh.all
sppeopriais governmental official (o defiver Lo Lender at any time a writlen statement of the laxes and assessments against the

o .
§

Molice of Consitruction. Granlor shall nolify Lender at leas! fifleen (15) days before any work is commenced, any services are furnished, or any
mplerials are SU to the Property, i any mechanic’s eq, materialmen’s Een, or othex lien could be asseried on account of the work, services,
or maleriels and the cost sxceedss $1,000.00., Grntor will upon raquest of Lender fumish to Lender advance assurancss satisfaclory to Lender
M&m:z\mdwlptynucmadswhknpmmns.

PROPERTY DAMAGE IRSURANCE. The foliowing provisions relating to insuring the Property are & part of this Deed of Trust.

Mainlensnce of Insurance. Grandor shall piocure and maintain policies of fira insurance with slandard exiended coverage endorsements on a
covering al iImprovements on the Real Property in an amount sutficient to avoid applicalion of any

5 1 € in .of Lender, together wilh such_other insurance, including but not.limited. {o

hazard, Babisty, interruplion; and boiler insurance, as Lender smay reasonably require. . Policies shall-be written -in form, amounts,
and basis reasonsbly acceplable o Lander and issued by a company or companies reasonably acceptable to Lender. Grantor, upon

“Lender, wil defivar 1o Lender from time fo time the policies or certificates of insurance in form safisfactory fo Lender, including

thal coverages Wik not be cancelled ‘or diminished without at least ten (10) days’ prior writlen notice to Lender.” Should the Real

become located in an arsa designated by the Director of the Federal Emergency Management Agency as a: special flood

207993 to obtain and maintain Focers! Flood Insurance o the exient such insurance is required by Lender and Is or becomes

avaliable, for 19 lerm of the loan and for the full unpaid principel batance of tha loan, or the maximum limit of coverage that is available, whichever

Grandor-shal promptly notify Lender: of any joss:or damage 1o the Property if the estimated: cost .of repair.or
$500.00. Lender may make proof of loss if Grantor fails 1o do so within fifteen (15) days of the casually. Whether or not
at its elaction, receive and retain the proceeds of any insurance and apply the proceeds o the
$en affecting the Property, or the restoration and repair of the Property. If Lender elocts to apply
and repalr, Granlor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
salistactory prool of such wxpendilure, pay. of reimburse Grantor from the proceeds for the reasonable cost of repair or
¥ Grantor Is not in datault inder this Deed of Trust. Any proceads which have not been disbursed within 180 days afier their receipt
which Lerder has not commitied 10 the repakr or restoration of the Property shall be used first 1o pay any amount owing to Lender under this
.then to pay accrued interest, and the remainder, if any, shall be applied lo the principal balance of the Indebledness. It Lender
paymant in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Ingsurance st Sale. Any unexpired insixance shall inure {0 the benefit of, and pass 10, tha purchaser of the Property covered by this
. Dond of Teust 4t ary fusies's sale or other sale heid under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

nqmsldl.ondet.howevernolmotelhanomeayear.erantorshaﬂfumishtoLenderarepononeach

of the insurer; - (b) the risks insured; (¢) the amount onhepolicy,,(d)thepropertyinsued.tm

L current m;dmmﬂ.mmemamddamw\mlhatva!ue;and‘(e)theexpirationdateofthepoﬁcy.,Granh'
Mwmdw.htwmmw“wwmmdelemﬂnetheeashvaluereplacementcosloﬂhePropeﬂy. :

LENOER. - #f Grantor fals to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that

Lander’s b 3 nlor'’s but shall not be required to, take any action that Lender

deame. . Any smount thal Lender expends in so doing will bear interest at the charged under the Note from the date incurred or paid
by Lander i the date of repayment by Grantor. AB such expenses, al Lender’s option, will (a) be payable on demand, (b} be added lo the batance of
the Note and be apporionsd among and be paysble with any instaiment payments o become due during either (i) the term of any applicable




Insurancy policy or: (K] the remalniog term. ol the Note, or:: [c) be trealed as: Dalloon: pi lch will be due and payable at the Nots's maturity. -
mmumuAﬂ‘mmdmm'Thrbhhpmﬁdodibﬂn,ﬂﬁspmgraph'smbehaddﬁonbmyoﬂwtbhlsam
remacion: o which Lancer may be entitied on account of the defa Any such action b! be construed as curing the delaull so as to

warants that " (a) Grantor' holds good and markelablo tite of record 16 the Property in fea simple, free and clear of alt kens and
snagabrances other than thoss sel forth in the Res Properly description or in any fitle insurance policy, title report, or final tille opinion issved in
faver of, and accepied by, Lender in conneclion with this Deed of Trust, and {b) Grantor has the full right, power, and authorily to execute and
deliuer this Deed of Trust to Lender. . .1 ¢ TEAT I s e DS e S s g R R PR A I
Defensa of Title.* Subject to the excepSion In the paragraph above, Granior warrants and will forever defend ihe fille to the Property against the
il claims of aff persons. in the event any acBon or proceeding is commenced that questions Grantor’s titls or {fie Interest of Trustee or Lender
this of Trus?, Grandor delend the action at Grantor's experise. Grantor may be the nominal party in stuch procseding; but Lender
procesding and to be represenied In' the proceeding by counsel of Lender's own choice, and Grantor will

Londorsugh!ndrumntsas Lender may requesl from time to time to permit such participation.” - o
; Property and Grantor's use ‘of. the Properly cémplies with all existing . applicable. laws,

any proceeding in condemnation s filed, Grantor shall promptly notity Lender in wiiling, and Grantor shall promptly take such
may be necassary 1o delend the action and obtlain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be.
anted lo paricipa’is In the proceeding and lo be represented in tha proceading by counsel of its own choice, and Grantor will defiver or.cause fo
be delivared i Lendar such instruments s may be requesied by it from tima to fime fo permit such participation. . s -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNIENTAL AUTHORITIES.  The following provisions relaling to governmental taxes, fees
&nd charges are & part cf this Desd of Trust : N

Charges.  Upon requast by Lendar, Granlor shall exscula such documents in addition to this Deed of Trust and take

requesied by Lander o perfect and continue Lender’s Bien on the Real Property, - Grantor shall reimburse Lender for all

, logether with a3 expenses incurred in recording, perfecling or continuing this Deed of Trusl, Including without limitation
mmmmmmmangamwngmmmmsn

Taxss. The foliowing shell constitute taxes lo which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebledness secured by this Deed of Trust; (b) a spacific {ax on Granlor which Grantor is authorized or required to deduct from payments
mhmmbyﬁstwqdpeedoﬂmst {c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on a¥ or any portion of the Indebtedness or on payments of principal and interest made by Grantor.
Subsaquent Tixas, if any tax to which this seclion applies is enacled subsequent to the date of this Deed of Trust, this event shall have the same
ofect as an Event of Default (as dofined below), and Lendor may exercise any or all of ils available remedies for an Event of Default as provided
below uniess Geanlor either  (a) pays the tax belfore it becomes delinquent, or.. (b) conlests tha tax as provided above in the Taxes and Liens
) mmmmmwhqumummhsmty‘bmdofou:ersecqxitysa!istadorytounder. .

SECURITY 3 FINANCING STATEMENTS. The following provisions ralaling to this Deed of Trusl as 2 security agreement are a part of
MM'memaMammlmmmm any of the Property constitutes fitures or other personal
M, w!.mshdhvu alof the riohts pl' a sacured party under the Uniform Commercial Code as amended from time 1o time.

.. _Security Inferest. Upon request by Lender, Grantor shall execute financing stalements and lake whatever other action is requested by Lender to
~ perfect and conlinue Lender's security interest in the Rents and Personal Property. In addifion to recording this Deed of Trus! in the real property
;. records, Lender may, at any ime and without further authorization Som Granior, file executed counterparts, copies or reproductions of this Deed
- of Tnas? as & Seancing steloment. Grantor shall reimburse Lender for a2 expenses incurred in perfecting or continuing this security interest.” Upon

« Oefault, Geantor shall sssambie the Persanal Proparty in a manner and at a place reasonably convenient to Grantor and Lender and make it

: mbmmrmmayuwmdpwmwmmpomum. Sl I T A
~ Addresses. The maling addresses of Grandor: (deblor) end Lander {secured party), from’ whichinformation concerning the security interest
:'gramed by this Deed of Trust may be obialned (each as required by the Uniform Commercial Code), are s stated on the first ‘page of this Deed of

g&ﬂm ATTORNEY-IH-FACT Tha blowing prcmsuons fammg!o fudher asuraneas and attomey-in-fact zre a'part of this Deed

upon request of Lender, Grantor will make, execule and defivar, or will causa to be
designes, and when requested by Lender, cause to be filed, recorded, refled, or
offices and places ‘as Lender may deem appropriate, any and all such mortgages;
ments, confinuation"stalements, instruments of further assurance; cerlificates,
necessary or desirabls in"order to effectuate, complete, perfect, continue, or

Trus, and the Relaled Documents, and (b) the bens and security interests

her now owned or hereafter acquired by Grantor. - Unless prohibited by

shall reimburse Lender for all cosls and expenses incurred In connection with the

;Menedloin"wpmeedngﬁwﬁéfaphLendefmaydosofmandinnﬁém&
hereby irrevocably appoints Lender as Grantor's attorney—in-fact for the purpose
" all ‘other things™as’may-be' necessary ‘or ‘desirable, in Lender's sole opinion, 1o

tarminatesithe line of credit, and otherwisg performs-all the obiigations

deliver fo Truslee a request for full reconveyance and‘shall exscute end’




el e

Complience Faliure 1o comply with any obiigation, covenant or condition conlained in this Deed cf Trust, the Note or in any
of they Relaled Documents. Hmamubm_mlmmmtbmgivmamﬁoeotabmchofmssamaprovisionofwspwdof
Trusl wilthin the praceding twelve (12) months, it may be cured {and no Event of Defautt will have occurred) if Grantor, afler Lender sends wriien
nolice demanding cure of such fallure: (a) cures the failure within fifteen (15) days; or . (b) if the cure requires more than fifieen (15) days,
MmVﬁlpswbmh'faﬁmanda‘ fler continues and 'complet all reasonable and nacessary steps sufficient to
Broaches. Any wamanty,

. Son oc stalement mada o furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Note
tha time made or furnished was, falsa In any material respact.

appoiniment of a receiver for any part of Grantor's property, any assignmenl for the benefit of creditors, -
] ot proceading under any bankruptcy or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existonce &3 a going business (f Grantor is & business). Except lo the exlent prohibited by federal law or Oregon law, the death of
Granicr (i Grandor i3 an also shall constitisie an Event of Default under this Deed of Trust. * - !

Foreciosure, Forfelture, sic. Commancement of foreclosure or forfefture proceedings, whether by judicial proceeding, seli—help, repossession or
sny olhwer melhod, by any creditor of Grantor or by any governmental agency agalnst any of the Property. However, this subsection shall not apply
hNMUlmﬂleymuloihevaﬁdﬂyormsombm of the claim which is the basis of the foreclosure or forefeiture
proceading, provided thal Grantor gives Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim safisfactory.to
i Breech of Othvir Agreement. “Any breach by Grantor under the lerms of any other agreement belwsen Grantor and Lender that'is not remedied
B within any grace period provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
: Londer, whether existng NOw OF J&IBC. =1 oo ;o i 8 S TR B WL R T e - . R T PrERTE
Events Affeciing Gusrantor. - Any of the precading' events oécurs with respect 1o any Guarantor of any of the Indebtedness or such Guarantor

|+ it or becomas incompelent or any Guarantor revokes any guaranty of the Indebladness.. Lender, at its option, may, but shall not be required to,
the Guarsnior's estale lo assume unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in

RIGHTS REMEDIES ON DEFAULT. Up%ﬂﬂ\eoccureweof any Event of Defautt and at any ime !béieaﬂef; Trustes or Lender,
wxarcise trry one or mars of the following righls and remedies, in addiion 10 any other rights of remedies provided Dy Iaie - Ll
. Accelerale indetedness. Lander shal have the right al its option o declare the entire Indebisdness immediately due and payable, Including
mWM,wﬁchGrmhwod,dbemqwad!opay. :
Foreciosurs. With respect o ak or any part of the Feal Property, the Trustee shall have the right lo foreclosa by natice and sale, and Lender shall
have the right 1o foreciose by judicial forecicsure, in either case in accordance with and 1o the full extent provided by applicable law.. If this Deed
of Trust Is foreciosad by judicial forsciasurs, Lendar. will be entiied to a judgment which will provide that if the foreclosure sale proceeds are

wammmmm,mwmmntomwunpaldbalanceoﬂhejudgment. LT
UCC Remedies. 'With respect 1o all or any part of the Personal Property; Lender shall have all the rights and remediés of a secured parly under
”mwm ot AN L S b B gl g Rt Lo B2 oplE Al Dla L ;“", i i B A L
Coliacl Rents.  Usnder shall have’ the right, without notice to Grantor, 1o take possession’of and manage the Property and collect the Rents,
inchuding amounts past due and unpald, and apply the net proceeds, over and above Lendsr’'s costs, against the Indebledness. In furtherance of -
this right, Lander may require any lanant or other user of the Property to make paymenis of rent or use fees directly to Lender. If the Rents afe
collacied by Landar, then Grantor imevocably designates Lender as Granlo's attorney—in-fact to endarse inslruments received in payment thereof
in the name of Grantor and lo negotiale the same and collect the proceeds. Payments by tenants or other users lo Lender in response to Lender’s
demend shall satisly the obligalions for which the payments are made, whelher or not any proper grounds for the demand existed. Lender may
mnmm&mpheﬂha‘hpason.byamnamqughqreoeiver,‘ ) : i o
Receiver. Lander shall have the right to have a receiver appoinied to take possession of all or any part of the Property, with the power to
profect and pressve the Property, to operato the Property preceding foreclosure or saie, ang to collact the Renls from the Property and apply the
. procesds, gver and above the cost of the receivership, against the Indebledness. The recelver may serve without bond it permitted by law.
L gader's right to the appointment of 2 receiver shal exist whethar or not the apparent value ‘of the Property exceeds the Indebtedness by'a
subsiantisl samount. Wwwwmm-mmwmasam.
Tensncy st Sufforsnce. It Ganlor remains in passession of the Property after the. Property is sold as provided above or Lender otherwise
becomes entided o possession of the Proparly upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser.of
the Property and shall, st Lender’s oplion, elther: (a) pay & reasonable rental for the use of the Property, or (b) vacate the Property immediately

v

Ve

at its‘option, may

i

upon the demand of Lender. - - nm e , o R
Othier Remecties. Trusies of Lender shal have any,other right o remedy provided in this Deed of Trust o the Nole or by law. .

masih. undurslnl@va Grantor reasonable notice of the ime and place of any public sale of the Personal Propenyvor df)thé time after
which any privale ssle or other intended disposition of the Personal Property is fo be made. - Reasonable notice shail mean notice given at least
o0 (10) days belore the Sme of the sale or gisposition. : Any sale of Personal Property: may be made in conjunction with any.sale of the Raal
Sale dh M.To tho exiont permlbdby nppieable W; Grér'xior!ﬁereby walves any and all rights to have the Property marshaliad.. in
_mxarcising iis rights and remedies, the Truslee or Lander shall be free fo seil all or any part of the Property logether or separalely, in one sale or by
upgmh sales. Lander shall be entitied {0 bid at any public sale on | ;gqy:podlon of the Property.

‘Wailver; Elsction of Ramedies. A walver by any party of a breach of a pravision,of this Dead of Trust shall not constitute a waiver of or prejudice
" the party’s rights otherwise to demand strict compliance” with that provision ‘or‘any other provislon. Election by Leriderito pursue any’remedy
previded in this Deed of Trust, the Note, in any Ralaled Document, or provided by law shall not exclude pursult of ‘any other remedy, and an .

£
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. mlection §o maks axpenditires or 10 ‘action to ‘pedform y of Grantor under this Deed of Trust aftor faiure of Grantor to perform shall
’ . :lwm'msﬁtaMonwmwaw%mdmsoeadonmst.l.endersnalbeerm«ad‘w
! as atiorneys’. fees al trial and onany appeal. -Whemarornotanyoomtaceonismvdved;
s Lander's: opinion ‘2re i necessary: at-any time for the protaction of its - interest: or-the
payable on | d and shall bear interest at tha Nole rate from the date of
uda, without Eimitation,” however subject 1o any limits under applicable law,
Homeys' fees for bankruplcy proceedings (including efforts to modify or
j and any anticipated ment collaciion services,the cost of searching records, obtaining
(nciuding foreciosurs reporis), SUrveyors” repaots, isal fees, tile insurance; and fees for the Trusiee, to the extent permitied by
wh.'mwﬂmwmmmmwaﬂomusumspmvldedbth. : cam
: ma‘rmm. Tnshlsrdhlwcldhmw a.ndduﬁesolLendarasssHodhhmissecﬁon.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust.
Powaers of Trustee. In addiion 1o all powors of Teusioe arising as & matier of law, Trustee shall have the power lo fake the following actions with
mbuwmhmmdmmm7 {8) join in preparing and fling & map of plat of the Real Property,
Mmmam«mmwmpm (®) join in granting any easement or crealing any resiriction on the Real Property;
md‘(c)jdnhymmum.gwmﬂImecﬁmmoeeddTm or the interest of Lender under this Deed of Trust. _

Obiigations % Notify. Tnmwm&w:ommmmmaapmmngmunderanyomeruust deed of lien, o of any action

cMhMM.W.qTMsMbeapm.unlessiheacﬁonorprooeedingisbmughtbmislee. .
i remedies set forth above,

Trusiee. Tnmsmlmdqmmqu'red for Trustee under applicable taw. In addition to the rights and
wlnup‘dbdGmpﬂd“ﬁopeﬂy,’haﬁus&eeshalhavemerigrﬁ‘to:foredosebynoﬁoeandsa!e,andLendershall have the right to
mwmmhwmhmmmawmmeuextenlprovldedbyappﬁeab!elaw.
Successor Trustee. W.dwmmymmwﬁm appointasuwessor‘Tmstee 1o any Trustee appointed hereunder by an
and ndkwordedinlmo!ﬁceofmefecbrderoﬂﬂamath County, Oregon. The instrument shall
mhmbnmmmwmw.mmummﬂm.msm.am Grantor, the book and page where
nbondalmdhncadsd.mdhmmamdmwmm.mdminshumemshanbeexecutedandacknowledmdby
i wmyamedﬂ:e?ropedy.shalsmedtoaﬂtheﬁue,power.andduﬁes

munmhw mwmm
WWNTMhdeTmﬂu\dbyappimbhhw.Thisprocedwe‘iofsubsﬁmﬁono!kusleeshaﬂgovemlolheexdusiono(
ol oltwr provisions for substtuion. : :

mmmmmvm,wzm under this Deed of Trust shall be in writing and shall be effective when actually

Auilvered, or when d-pmbdmlmﬁomljwmd overnight courier, or, it mailed, shall be deemed eftective when deposited in the Uniled

wmﬂmwmmmd.MthWMnnwthébegimngonhisoeedomest. Any party may

MhmuwwmmdTns!by'oi\Mformalwrﬂtennoﬁcelcmmhérparﬁes.spedfyingthatthepurposeofthenoﬁceislo
kommaholdel’olanyﬁenwhichhaspriotityoveﬂhisDaedolTruslshaﬂbesenHo

changs e party's adres. Al copies of notices of forediosure
address, 48 shown nees the beginning of this Deed of Trust. For notice purposes, Granlor agrees 1o keep Lender and Trustee informed at ali

MISCELLANEOUS PRCVISIONS. mmh’aﬁwmpm‘simm&pmdméoéedoﬁmt
- Tria Deed of Trust, togetier with any Relalsd Documents; constitiies the entire understanding and agreement of the parties as 10
ummmxnmwarw Nodleutionda’nmendmenuowsoeedoﬂmslshaﬂbeeﬁecﬁve uniess given in writing and signed
wumawﬁswoﬂbbow“bomdbywmummﬂmt. .
Anntisl Reports. ¥ uMk‘Mupupos‘asmunn Grantor’s résidence, Grantor shall furnish to Lender, upon request, a certified
demmwmmPropertyduingGrantofspre\dowﬁscalyearinsuch!ormanddetailasLendershallrequire.
Wmm'wmdwhwbmwPropertylessaltcashw:penditwesmdeineonne;ﬁonwithu\eop«aﬁonofuw
. lﬂ;"mwdfwﬁﬁmdmmmﬂmptedwundﬂmtheStaIeofOregon. This Deed of Trust
uuwnumnwmmmummmmgm ;
Caption Homlags. Cnpimmhﬁsoeoddmstmfa'wmmempwposéso
WdﬂMdTm& e : : - B i ]
Mergor.  There wumwdu4mosta-suhauhdbyuisceed,of'rmstwithanyotnerlmerestorestaleinthepropedy‘ atany
m,mw‘awhwutn“hww.mmm;ommolLapdef.

. n court of competient jurisdicion waroﬂs&ondlhﬁ"aedoﬁmsnobemvaudofunenloroeableastoanypefsonof
mmmwmmmw Asion invaid o unent »-b-asloanyothefpersonsordtcumstanoes. \f feasible, any such
mmwmmuuwwumﬂnmdwwwawmmhowever.iﬂheonending provision cannot be
mw..lwu‘mw‘dlmmdni:o_eodo(mﬁin:!oﬁnrmwnm'mvaﬁdandenforceabie. )
Successorn and: Assigns. Wunmmmwmﬁdtmmmamsmx.momaiwmm
m»mmmunmndupmwwmm uownarsripolmeﬁopeﬂybecomasvesbdhapusonolher
thass Granior, Lander, without nolics {o Geantor, may L Wswﬁhmmnee\otﬁsoeedo!Tmslmdthe'lndebtednesby
mdmuwwmamuommmﬁuSdmsDeoddmsﬁuwwundenhelndebkedm.

Thwe Ia of T Edsence. Tina s of e essence

nly and are not to be used to interpret or define the

under the Related Documents)
shall operate as a waiver
judice the party’s

dealing
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}8s
comnvor___KeamaTd )
On this 25@ day of MA- , 19 95‘ tefore me, the undersigned Notary Public, personally appeared Robert A Stewart,
President of Klamath Pacific and known 1o me o be an authorized agent of the corporation that execuled the Deed of Trust and

the Dead of Trust to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of
mbdm for the uses and purposes therein mentioned, and on oath staled that he or she s authorized to execute this Deed of Trust and in fact
Trust )

of the corporation. ‘
o A —— resson il Pttt 5%

Notary Public in and for the Stale of ﬂmﬂ t3y commission expires /1= 27-7F

REQUEST FOR FULL RECONVEYANCE
. (To be used only when obligations have been pald in full)

, Trustee

The undersigned Is the loga!l owner and holder of afl Indebtedness secured by this Deed of Trust. All sums sacured by this Deed of Trust have been
fully paid and salisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Dead of Trust or pursuant to
any applicable stalute, 1o cancel the Nots sacured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and 1o reconvey,
without waranty, to e pasies designated by the terms of ihis Deed of Trust, the estate now held by you under this Deed of Trusl. Please mall the

recorveyance and Related Documents to: .

Toc

’ . Datez L N o . 'Beneficlay:
“its:

USER PRO, Rag. U.S. Pat. & T, 011, Ver. 3,17 (c) 1994 CFI ProSarvices, inc. Allrights reserved. {OR-GO1 KLAMPAC.LN C1.0VL]

. STATE OF OREGON: COUNTY. OF KLAMATH:  ss.
“Filed for record al request of = : S. Valley State Bank . the 9th . day
of June AD. 1994 at__ 10:43 oclock —-A M., and duly recorded in Vol. __ M94 .
of . Mortgages . on Page ’ .

e i . ~"-Evelyn-Biehn

'« County Clerk




