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UNE OF CREDIT DEED VOF TRUST

Lﬁ@ CRED“ msmnarr (a) Ths Deed d Tmst is a LINE OF CREDIT INSTRUMENT (b) The maxnmum pnnapal amount to be advar'.ced
pursuant fo the Nole is $800,000.00. (¢} The term of the No!e commences on the dale 'of this Deed of Trust and ends on March 31, 1996.

THIS DEED OF TRUST IS DATED, MAY 17, 1994 .among Klamath Paclf ic. Corporation, an Oregon Corporatlon,
whose address Is 2918 Edison Street, Klamath Falls, OR- 97603 (referred to below as "Grantor™); South Valley
State Bank, whose address Is 5215 South Sixth Street, Kiamath Falls, OR - 97603 (referred to below sometimes
88 "Lender” and somelimes as "Beneficiary™); and William P. Brandsness, whose address is 411 Pine Street,
Klmtlh Falls, OR 97603 (re!erred 1o below: as "Truslee") AT ,

comevuce AND Gﬂ»ﬂ’ For vdnablc eonddenhon Grantor conveys to Truslee ror the benem of Lender as Beneﬂclary all of Grantor’s
right, fite, and inlerest in and 1o the folowing described real properly, together with all existing or subsequently erected or affixed buildings,
. ll ensemen!s. rights of way, and appurtenances; all water, water rights and ditch righis (mcludmg stock in utilities with ditch

¥rigation rights m -Hms. peofits relating to the real properdy, including without limitation all Is, oil, thermal
or ng 0 F{ L ng without limitation all mineral s, oil, gas, geother
mmmloaﬁed in mw unty, State ot Oregon (t?{e "Real Proper:y ):

 LOT 5, BLOCK 8, WASHBURN PARK ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN. THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON. SUBJECT TO: All LlENS AND
ENCUMBRANCES OF RECORD AND THOSE APPARENT ON THE GROUND.

; 'lbc Renl Property or.its address ia commonly known as 2918 Edison Street, Klamath Falls, OR . 97603..
|, Grantor precenly assigns to Lender {also known as Beneficiary in this Deed of Trust) all of Granlor’s right, tille, and interest in and to all prasent and
fulire tonses of the Property and a Rents from the Property ln addihon Granlor granls Lender a Umform Commerctal Code secunty lnleresl in lhe
i Fants and the Personal Froperty defined balow. -
| DEFWITIONS.. The kéowing words shakl have the tol%ovnng meanings when usad in lhts Deed of Trust Terms not otherwise defined in this Deed of
» Trust shak have the mm b sud'llerm mlhe Unﬂorm Commaenal Code. All referanaes todollar amounls shall mean amounts in lawful
i unuhéhry wdw maans South Va!!ey State Bank ns successors and ass-gns South Vaney s:axe Bank also s reférred 16 85
"Larcier” in this Deed of Trust. - irb
Deec of Trust. The words Deed of Trus!' mean this Deed of Trust among Granlor. Lender, and Truslee. and includes wnthout hmllahcn all
assigament anc securty inderest provisions relating 1o the Personal Property and Rents. > 12
Grantor., mm 'Grmlu" rnuns my und u pusors lnd enﬁties exeeulmg lhis Deed of Trust, lncludmg wﬂhout hmx!ahon Klamath Pac:fc .

M " The ‘word ‘Gw rnoars"lnd lncludes wrlhou! limnahonﬂany and all guaranlors. surebes and accommodahon parlies in
connacion with the Indeblodness. - - B g

aprovements.: The. word W moeans and includes without : imitation .al ‘existing and future umprovemen!s fixtures, buﬂdmgs,
struchures, mobie homes affxed on the Real Properiy facilites, additions, replacements and other construction on the Real Property.

indadiedness. Tha word Indelisdness” means al principal and inlerest payable under-the Note and any amounts expended.or advanced by
Lender 1o discherge obigations of Grantor or expensas incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with inlerest on such amounts as provided in this Deed of TrusL. In addition to the Note, the word "indebtednass” includes all obligations,
debls and Sabilies, pius interest theraon, of Granlor to Lender, or any ona or more of them, as well as all claims by Lender against Grantor, or any .
one ot mdmmmcﬁs&nuhummm.whemxmhbd or. unrelated to the purpose of tha Note, whether volunlary or
whaether dus or not due, absalute or contingent, bquidated o unﬁqwdaledandwhelher Granlor may be liable individually or jointly with -
whether cbigaled as or ctherwise, and whelher recovery upon such Indebiedness may be or hereafter may become barred by
“any stalule of Smitafions, and whether weh Indsbladness may be or hereafier may become otherwise unenforceable. Specifically, without:
E ity Deed of Trust secures a revolving jine of credit, which: obllgates Lender 0 make advances to Grantor 5o long as Grantor
mmnnmummu. ; . ) e




o oiher aricles of personal p
thec with all accessions, parls, and additions {0, alt
(including withoust limitation all insurance proceeds and refunds of

operty, interests and rights above in the *Conveyance and Grant” section.

nean and Include with

St imitation al promissory notes, credil agreements, loan
trust, and all other ips\rurpenls. agreements and documents, whether now of

agresmanis, A agreements, y
Rents. m word 'Raub‘ means [ ] pmorl and futre rents, revenues, income, tssues, royalties, profits, and other benefits derived from the

mesns Mlun P. smndsnes gnd any subsﬁl » pf‘sucoesSOf trustees.
" INCLUDING THE ASSIGNMENT OF RENTS 'AND’ THE 'SECURITY 'INTEREST IN THE RENTS AND ‘PERSONAL
Y SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND-ACCEPTED

PAYMENT Mmm Excopt as otherwise provided in this Deed of Trust, Grantor shali pay to Lender all amounts secured by this Deed of
Trust gs they become due, and shal stricty and in & timely mannes perdorm all of Granlor's obligations under the Note, this Deed of Trust, and the

S N P - Fatte]

POBSESSION AND MAINTENANCE OF THE PROPERTY.| Grantor agrees that Granior's possession and use of the Property shall be governed by the

occulrence of an Event of Defaull, Grantor 'may - () remain in possession and control of the Property,

. and. {€) cotioct any Rents from tho Property. . The following visions relate to the uss of the Property of

THS WILL NOT ALLOW.USE OF it PBOPERTY:DESCRlBED IN THIS INSTRUMENT IN_VIOLATION
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
SHOULD CHECK WITH THE APPR ’PRlATE cITY OR’ COUNTY PLANNING DEPARTMENT TO VERIFY

. Property in tanantable condition and promptty perform all repairs, replacements, and maintenance

= »disposal,” “reloase,” and ~hreataned release,” as used in this

hensive Environmental Response, Compensation, and Liability Act of

dments and Reautharization Act of 1986, Pub. L. No. 99-499

n the Resource Conservation and Recovery Act, 49 u.s.C.

rules, or regulations 1 to any of the foregoing. The terms

also , without imitation, petroleu troleum by-products of any fraction thereof
nder that: . (a) During the period of Grantor's ownership of the Property; there.-has De

r threaten release of any hazardous waste or substance by any person om,

of, or raason to befieve 1Rat there has been, excepl as previously disclosed to and

manufaciure, slorage, treatment, disp! or threatened reiease of any

operly. of (ii) any actual of threatened litigation of. claims of any kind by

as previousty wiedged by Lender in writing, (i) neither Grantor nor any

user of the Property shall .use, go! , treat, dispose of, of release any

abotf the Property and (i) any such aclivity shall be conducted in compliance with all applicable

i i ithout limitation those laws, regulations, ordinances described above.

tions and tests, at Grantor's expense, as Lender may

of the Property with thi i g spections or tests made by Lender shall

not be construed 1o create any respo! ibility il ) part of Lender to Grantor of to any other

warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous

j i lemnity or contribution in the evant Grantor becomes fiable

Id harmiess Lender against any and all claims, 105585,

in or suffer resulting from & breach of this section of the

L or threatened rel occurring prior to

been known to Grantor. The provisions of this

survive tha paymant of the Indebledness and the satisfaction and

by Lencer's acquisition of any interest in the Property, whather by

nuisance nor commit, permit, or suffer any stripping of & wasts on or to the
of the foregoing, Grantor will not remove, oF grant o any other party the
gravel or rock products 'without the prior written consent of Lander.

of remove any improvements from the Real Property without the prior written consent of
of any mprovements, Lender may require Granior to make arrangements satisfactory to Lender to replace .
of at least equal value. : ;

Enter. Lander and its agents and representatives may enter upon the Real Property at all reasonable times to aﬂeﬁd 1o
and to inspect the Property fof purposes of Gtaniq"s compliance with the terms and conditions of this Deed of Trust.

15 Grantor shall promptty comply with all laws, ordinances, and regulations, N, ¢ hereafter in

governmenial & - applicabie 1o the uUse of occupancy of the Property, including without limitation;” the’ Americaps With

Disabities Ak Gisplod contest in good faith any such law, ordinance, of regulation and withhoid compliance during any procesding,
Including #opﬂﬁ' appeals, 30 long a3 Grantor has notified Lender in writing priof to doing su and so fong as, in Lender’s sole opinion,




‘option, declare iImmediately due and payable all sums secured by this Deed of Trust
written consent, of all of any part of the Real Property, or any interest in the Real Property.- A sale
fitle -of.intarest therein; whether legal, beneficial or equitable; whether voluntary.of
contract, land contract, contract for deed, leasehold interest with.a term greater.than three
X r assignment, or transfer of any beneficial intersst in or lo any land trust holding title {o the Real Property, of
melbod of conveyance of Real Property interest. If any Grantor Is a corporation, partnership or limited ilability company, transfer-also

Inchudes arvy change in ownership of more than twenty-five percent (25%) of the volting stock, partnership interests or limited Hiability company intarests;

& tha case may b, of Grantor. Howevar, this oplion shadl not be exrcised by Lender it sich exercise s prohibiled by federal law or by Oregon'law. -

TAXES AND LIENS. The folowing provisions relafing 1o the taxes and ians on the Property are a part of this Deed of Trust. - .~ .
Peyment. Grantor shall pay whan due (and in'al events prior to delinguiency) all taxes, spacial taxes, assessments, charges (including waler ar
sewer), fres and knpasions lovied against oc on account of the’ Property, and shall pay' when due all claims for work done on or for services
rencered or matedal humished 1o the Property. Grantor shall rmaintain the Property free of all lians having priority over or equal to the inferest of
Lender under this Deed of Trus!, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust: -

- Right Yo Coatest. _Geantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obiigation to

py, 30 long as Lander’s inlerest iri the Property is not jeopardized. If a len arises or is filed as a result of nonpayment, Grantor shall within fifteen

{15) cays aflor the Jon astses ¢r, i & llan is filad, within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sutficient corporale surety bond or other security satisfactory to Lender in an amount sufficient
1o discharge the llen plus any costs and attomeys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
anvy contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lander as an addfional obligee under any surety bond furnished in the contest proceedings.

Evidence d’km' Grantor shal demand turnish 1o Lender salisfactory evidence of payment of the taxes. or assessmentsandshall
authorize the appropriate governmental official 1o deliver io Lender-al any time a written statement of the taxes and assessments against.the

Molice of Construction. Grantor nolity Lender at least fiftaen (15) days before any work is commenced, any services are furnished, or any
materisis ars: supplied 10 the Properdy, if any mechanic's lien, materiaimen’s fien, oc other lien could be asserted on account of the work, services,
or malerials and the cost excaeeds $1,000.00. ; Grantor. will upon request of Lender furnish to Lender advance assurances salisfactory. o Lender
that Grankor can and will pay the cost of such improvements. '

PROPERTY DAMAGE INSURANCE. - The following provisions relating 1o insuring the Property are a part of this Deed of Trust. ... e g

Maintenanc:e of insursace. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
repiacsment basis for the fll insurabie vaiue covering all Improvements on the Real Properly in-an amount sufficient: to avoid application of any
coinsurance causs, and with & standard morigagoe clausa in favor.of Lender, fogether with such other insurance, including but not limited. o
hazard, Sabilly. infarruption, and boiler insurance, as Lender may reasonably require. Policies shall be. wrillen in.form, amounts,
coverages and basis reasonably acceptable lo Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon
request of Lender, will deliver 10 Lender from time lo lime the policies o certificates’ of insurance In form’ satisfactory to tender, including
sipuaions Thal coversges wil not be cancelied or diminished without at least tan (10) days' prior written notice to Lender. Should the'Real
‘amy fme become located fn an arca designalad by the Dlreclor of the Federal Emergency Management Agency as a special flood
hazard area. Grantor agrees 1o oblain and maintain Federal Flood Insurance to the extent stich insurance is required by Lender and is or becomes
avallable, for the term of the lcan and for the ful unpaid principal batanca of the loan, or the maxithum limit of coverage that is available, whichever
sless. s . sl vl AT T T PR RIS S A VRN S A SR NI DT eIt sl 0 FUATRET
Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to tha Property if the estimaled cost of repair or
replacament excesds $500.00. Lender may make proof of loss if Granior fails 1o do so within fitteen (15) days of the casualty.’ Whether or not
, Lender may, at its election, receive and relain the proceeds of any insurance and apply the proceeds to the
raduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply
the procesds to restoration and repair, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory fo Lender.
Lender shall, upon satisfaclory proof of such expenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of repair or
rastoration i Grandor is not in default under this Deed of Trust. 'Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not commitied 1o the repair or restoration of the Property shall be used first to pay any amount ‘owing fo Lender under this
Deed of Trust, then lo pay accrued inlerest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. ° If Lender
hoids sy procesds afier payment in full of the Indebtedness, such proceads shall be paid to Grantor as Grantor’s interests may appear.

Unexpired insurance st Sals. Any unexpirad insurance shall inure 10 the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Tryst at any Yusies’s sale or other stle haid under the provisions of this Deed of Trus!, or al any fareclosure sale of such Property.” "

on Insurance. Upon request of Lendar, howaver not more than once a year, Grantor shall furnish to Lender a report on each
) Insurance showing: (a) the name of the insurer; (b) the risks Insured; ' (c) the amount of the policy: (d) the property insurad, the
then curren! repiacement vaiue of such properly, and the mannar of determining that value; and (e) the expiration date of the policy.  Grantor
shal, Upon request of Lender, Rave an indepsndent appraiser satistactory to Lender determine tha cash value replacement cost of the Property.

BY LENDER. lmﬁkb‘coﬂ\plymwpmmduisDoedolesLorinnyactionorprocaedlng is commancad that
would materally sfect Lender’s inlorests in the Property, Lender on Grantor's behalf may, but shatt not be required to, take any action that Lander
dosms. approprinte. mmmwmmmmmmmms al the raie charged under the Note from the date incurred of paid

repayment by Grantor. - Al such expenses, at Lender’s option, will. (a) be paysble on demand, (b} be added to.the balance of

among and be payable with any instaliment payments’ to become due during either (i) the:term. of any:applicable

insursnce palicy or (1) g Jerm of the Nots, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity.

This Oead of Trust also wit securg payment of thasa amounis. The rights provided for in this paragraph shall be in addilicn to any other rights or any

remedies Io which Lendec mey be enbtied on account of the defaull. Any such action by Lender shall not be construed as curing the defaull <0'as to
mmnmv:naratse OF TITLE. The following provisions relating "awnership of the Property are a part of this Deed of Trust.

2" Tiie’" Grator warrants that: - (s) Grantor holds good and e abie e 'of radord 10 the Properly in fee simple, free:and clear:of all iens and
sncumbrances other than those set forth in the Real Property description or in any tils Insurance policy, title report, or findl title opinion i;;ued in




will forever defend the titie 1o

M ! $ Grantor's titia o the interest of Trustes or tender
axpense. Grantor may bé the nominal party in such proceeding, but tendst-
3 In tha ‘procseding by counsel of Lender's own choice; and Grantor. will
:mawhﬂ’Mbm\MMMsummayraques!ﬁ‘om,_ﬁmatoﬁmelopétmilsuchparﬁdpaﬁon
Complance With Laws. Grantor wamants :that- the' Property - Grantor's ot Property:complies: with -all existing:

et Proceeds. if al or any part of the Propecty is condemned by eminent domain proceedings or by any proceeding or purchase
In leu of condemnaton, Lender miy al Bis election reguire that all or any portion of the, net proceeds of the award be applied lo the indebtednass
of Bhe rapsi of rastortion of the Properly. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
mwumwrmawmmmnmecommnaﬁom ST : :

Proceedings. |f any procesding in condemaation is fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
sieps 23 may be necessasy lo defend the acbon and obtain the award. Granlor may be the nominal pasty in such proceeding, but Lender shall be
enftied to particioate in The proceeding and 10 bo representad in the proceading by counsel of its own choice, and Grantor will defiver or cause fo
be deivered 1o Lendar such instruments &3 may be raquested by it from time to time to permit such participation. : :

. IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
 and charges are & past of this Deed ot Trust: = - o i, - SRR : L . e

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition 1o this Deed of Trust and take
whatever other acicn Is requested by Lender to perfect and conlinue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, es described Helow, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
ummmmwmmmmmummmmmmwsn : . T e 1T S FRIE.c)
Taxes. The foRowing shall consitute laxes 1o which Ihis section applies: '(a) a spacific tax upon this type of Deed of Trust or upon all or any part
of the Indsbladness secured by this Deed of Trust; (b)a spacific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indedledness by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and {d) & specific tax on aXl or any portion of the Indebtedness or on payments of principal and interest made by Grantor.” * R
Subssquent Taxes. H any tax lo which this jon applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
ofiect a8 an Evanit of Defasit (ss delined below), and Lender may axercise any o all of its available remedies for an Event of Default as provided
below uriess Grankor either . (a) pays the tax before i becomes detinquent, o : (b) contes!s the tax as provided above in the Taxes and Liens
mmmﬂwma.wmmmw bond or other security satisfactory to Lender. .. . e

T; FINANCING STATEMENTS. - The following provisions relaling to this Deed of Trust as a security agresment are a part of

appl'«cable laws, »

G 16 condemnation procsedings ara a part of this Deed of Trust.

SECURTY .

Secunty Agreement. This insiument shail consituls a Sacurity agreament fo Ihe exiant eny of the Praperty constitutes fixtures or other personal
property, and Landar shall have sl of rights of a secured party under the Uniform Commercial Code as amended from time to time. .~ . . .

Security Interest. Upon request by Lander, Grantor 'shall execute financing statements and take whatever other action is requested by Lender to
perfect and conlinue Lander's sacurity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender mey, al any time and without further authorization from Grantor, file executed counterparts, copies or repreductions of this Deed
of Trust es & fnancing stalement. - Grantor shall reimburse Lender for all expanses incurrad in perfecting or continuing this security interest.. Upon
delault, Grantor shall sssamble the Porsonal Property in a manner and at a place reasonably convenient to Granlor and Lender and make it
muw-&mmw}wwp!wﬁnenldmnqﬁommndeg; S i ) ) ) .
Addresses. . The maling addresses of Grantor (deblor) and. Lender. (secured . party),. from which information concerning the security interest -
ww his Doed of Trust may be obtainad {each as required by the Uniform Commercial Code); are as slated on the first page of this Deed of

n.n'gtsn ASSURANCES; ATTORNEY-IN-FACT. The Toflowing provisions relating to further assurances and altornay~in-fact are a part of this Deed
Further ASsurs Al any Sme, and from &me 1o tima, Upon request of Lender, Grantor will make, execute and deliver, or will cause to be

" exscutod or delivered, 1o Lander ‘or o Lender's designes, and ‘when raquested by Lender, cause fo be filed, recorded, refiled, or
Y g ‘e; at such times and i such offices and places as Lender may deeni appropriate, any and all such morlgages,
‘deads of trust, sectrity deeds, securily agreements,’ inancing ‘stalements; continuation statements, instruments of further’ assurancs; cerlificates;
_and ciher documents as may, in the sole opinion of Lender, be necessary oc . desirable in-order to effectuate, complete, perfect, contirue, or
under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
this Dead of Trust as frst &nd prior kens. on the Property, whethor now owned or hareafter acquired by Grantor. Unless prohibliad by
In writing, Granior sha#t reimburse Lender for all costs and expenses incurred In connection’ with the

2
Z
§
g
g

preserve (a) the cbligations of Grantor

to

. Attomey=in-Fact.- i Granlor fals 1o do of tha things referred to in.the preceding paragraph, Lender may do so for and.in th ,_qari‘\e of
. Grantor and s! Granlor’'s expeass. - For such purposes, Granlor heraby imavocably appoints Lender as Grantor's attorney-in-fact for the purpose
' ol meking, exscuting, delivering, fling, recording, and doing ali- other. things . as may be necessary or desirable, in Lender’s sole, opinion, to
S wmmmu;h'mwmmmm T e LTI : o el medne Dot
FULL PERFORMANCE. . if Grantor pays sl the Indebledness when due, terminales the line of credit, and otheswise performs all the obligations
fmposed. upon Grantor undec this Dead of Trust, Lender shall axecule and deliver to Trustee a reques!. for fill reconveyance_and shall .executs and
deliver o Granior sultabis sialements of lermination of ‘any financing stalement on file evidencing

Lender's security interest in the Rents and the
it parmitied by applicable law.

o detaul (Event of Defauif) under this Deed of Trist: -
2 on lndebledness. Falurs of Granlor fo make any paymeid wher g on the Indebledness. R

Falure of Grantor within the time required Qy,this' Deed of Trust to make any payment to&' taxes or insurance, of.any..




caial s ot

Fakure 1o comply with any other rm, obligation, condition conlained in this Dead of Trust, the Note or in‘any

if such a falure is curable and given a notice of a breach of the same provision of this Deed of
months, it may be cured = Detault will have occurred) if Grantor, after Lender sends written.

such fallure: - (a) cures the failure within_fiteen (15) days; or., if the cure requires more than fifleen (15) days,

. ®) |
the fallure and thereafier continues and compleles all reasonable and necessary steps sufficient to.

e roham ot o i R Mt
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Breaches. wamanty, representation of statermant made o furnished to Lender by or on behatf of Grantor under this Deed of Trust, the Note
or the Related Documents s, or ai ihe Sme made or furnished wes, falso [n a1y /2 S

L The Granior, sppointment of a recelver for any part of Grantor’s propery, any assignmant for the benefit.of creditors,
the commencement of any proceeding ‘under any bankrupicy or insolvency ‘laws by or. against Grantor, or the dissolution ‘or termination of
Grantor's exislence as 8 going business (# Geantor is a business).- Except 10 the: exient: prohibited by tederal law or Oregon law, the death’of
mamsmm‘mwmgﬁmmmmtunwmmorrmst.,, . B R =
Forsciosure, Forielture, elc. Commaencement of foreclosure or fordeiture procesdings, whether by judiclal proceeding, sel-help, repossession o
arvy other method; by governmental agency against any of the Property. However, this subsection shall not apply.
in the svent of & good fakh dispute by Granlor &s o the validity or reasonableness of the.clalm which is the basis of the foreclosure or forefeiture
procesding, provided that Gantor gives Lender wiritten notice of such claim and turnishess reserves or a surety bond for the claim satisfaclory to
Breach of Other Agresment. Any by Grantor under the lerms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, mdmwm‘oulimnahon any agreement concerning any indebledness or other obligation of Grantor {0

b
IR S el

Guarsntor. Amy of the preceding events occurs with respect 1o eny Guarantor of any of the Indebtedness or such Guarantor
 or any Guarantor. evokes any guaranty of the indebledness. Lender, at its option, may, but shall not be required to,
uncondiionally the obligations. arising under the guaranty in & manner salisfactory fo Lender, and, in

R i |;lh 3 M e

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at any time thereafter, Trustes or Lender, at its option, may
Gxarcise any one or more of the iolowing righis and remedies, in addion to any other fohts or remedies provided by law:

Accelerste indebledness.” Lendar shak have the right at s option o declare the entire Indebledness immediately due and payable, including
mypmpcymud pMyMichGranﬁofwo\ldbe(aqukad 1o pay. . :

Foreciosure. With respect 1o all or any part of the Real Property, the Trustes shall have the right to foreciose by notice and sale, and Lender shall

have the fight to forecloss by judicial foreclosure, in either cass in accordance with'and to the full extent provided by applicable law.- if this Dead

of Trust is foreciosad by judicial foreclosure, Lender will be entitied to &' judgment which will provide that if the foreclosure sale proceeds are

insuficiant 1o salisfy the judgment, exacution may fssue for the amount of the unpaid batance of the judgment.

UCC Remedies: With rsspect to all or any part of the Personal Property, Lender shall have ali the rights and remedies of a secured party under

.~ Collect Rents. - Lender shall have the right, without notice fo Grantor; to take possession of and manage the Property and collect the Renis,

including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of

s Aght, Lender may require any tenant or other user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are

 irevocably designates Lender as Grantor’s attorney—in-fact to endorse instruments recelved in payment thereof

the same and collect the proceads., Payments by tenants or other users lo Lender in response to Lender’s

the obligaions for which the payments are mada, whather, or not any proper grounds for the demand existed._ Lender may

this subparagraph either in person, by agent, of thiough a receiver. . . . ... L i v

Receiver. shal Have the right 1o have d receiver appolnied to take possession of all or any parl of the Property, with the power to

and presecve the Property, o operats the Property proceding foreclosure of sale, and to collect the Rents from the Property and apply the

procesds, cver and above the cost of the receivership, against the Indebtadness. -The recsiver may serve without bond if permitted by law.

Lender’s fight o the sppainimant of & racelver shall exisl whether or not the apparent value of the Property exceeds the Indebtedness.by a
MM_WWWMnoldlsquaﬁfyapersonfromservlngasarecelver. L e

Tenancy ot Sufiers ¥ Geantor remains in possession of the Property afler the Properly is 'sold as provided above or Lender otherwise

snitad to possession of the Propedy upon default of Grantor; Grantor shall become a tenant at sutferance of Lender or the purchaser of

the Property and shal, at Lender’s oplion, either (a) pay a reasonabla rental for the use of the Property, or (b) vacate the Properly immediately

Other Remediss. Trusiee or Lender shal have any other right or remedy provided in this Deed cf Trust or the Note or by law. - -

give G‘anwfmsonablenohoe of the time and placa of any public sale of the Personal Property or of the tims after
i Mion ‘ot the Personal Propexty is-lo be’' mada. Ressonable notice shall mean nolice given at least
son: - Any sale of Personal Property may be made in conjunction with-any sale of the Real

Sate of the Property. To the extent permitiad by sppicable taw, Grantor hereby walves any and all rights 1o have the Property marshalied. In
exarcising s fights and remedies, the Trusiea of Lender shall be free to sell all or any part of the Property together or separalely, in one sale or by
separate sales. L.nd.rshalbeenﬁbclobldaunyquﬁcsabonaﬂoranypocﬂonbﬂheProparty.‘ : : A

* - vealver; Election of Remedies. A walver by arfy parly of a breach of & provision of this Deed of Trust shall not constitute a waiver of or prejudice
otherwise to demand strict compliance with that provision or.any other provision. Election by Lender to pursue any remedy

1 sed of Trust, the Nols, in any Relaled Document, or provided by law shall not exclude pursuit of any other remedy, and an

elacion to make expenditures of 1o taks action 1o perform an obfigation of Grantor under this Deed of Trust after failure of Grantor to perform shall

1 Lender institules any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to

‘any sther or not any court action is involvd,

protection of-its interest or. the

by

- QIOn ) become a part ot the Indebledness pgyabgq,on—igemand and shall bear interest at the-Note:Tate from the. date of
ependiure unll Expenses covered by this para 1 include, without fimitation, however subject to any limits under applicable law,
Lander's atorneys’ fees whether or not there s a 1awsuit, including attorneys® fees for bankrupicy proceedings (including efforls to modify or .




7 Capton

records, cblaining
tee, to the extent pefmﬂ‘led by

- ,‘&Landeras,sdtmh,iff s section. A
4cions felating 10 the powers and. ; - are pait ot this Dedd of Tri
usted arising a5 4 matter of law, Truste have the power to take the following actions with -
“of Lender and Grantor: (&) JT aring 80 filing a-map_ Or plat ‘of the’ Real ‘Property,
1o the public; - (b) join in granting a y easement of creating any restriction on the Real Property;
affecting this Deed of Trust or the interest of Lender under this Deed of Trust.
 oblgated to notify any ‘other party of & pending sale’ \inder any other trust deed of fien, ‘or of ‘any action

shaibe a party, unless the ackionof procseding is brought by Trustes. -

, under applicable faw. i addition 1o the rights and remedies set forth above,
, the Trustes shall have the right to forecioss by notice and sale, and Lender shall have the right o
in either case in accordance with and to the full extent provided by applicable law.

me to time appoint a successor Trustee to any Trusiee appoin
in the office of the recorder of Klamath County, Oregon. “The instrument shall
names of the original Lender, Trustee, and Grantor, the book and page where
successor trustee, and the instrument shall be executed and ackn by
without conveyance of the Property, shall succeed to all the title, power, and duties
of Trust and by appiicatie law. This procedure for substilulion of trustes shall govern ig the exclusion o

* Any ‘notice under this Deed of Trust shall be in wriling and shall be effective when “actually
. W ‘overnight courier, of, i mailed, hall tive when deposited in.the United
9 propaid, directad 1o the addresses. -thy L his Deed of Trust.. Any party may-
Dead of Trust by ging formal written y othey partie spect purposs of the nofice s to

Al copies of potices at toceclosure from the holder of any lien wh ias prioty of Trust shall be sént to

addrass.
a5 shown near the beginning of this Desd of Trust. For nqﬁcg'pqggse‘sv.‘ys\(ango(gg' d Trustee informed, atall
mmymprovbbrsm'apandn&béeadﬂusk g IR SR
Related Documents, constitutes the entire understanding and agreement of the parties as 1o
ameandment 1o this Deed of Trust shall be effective unless given in writing and signed
upmmgibyuwai@qaﬁqr_\o;amendmam., e

purposes other than Grantor's residence, Grantor'shall furnish 1o Lender, upon request, a certified

from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
the Property less all cash expenditures made in connection with the operaﬁon,oi the

RETE L I S R :

Deen delivered to Lender and accepled by Lender in the State of Oregon.. This Deed of Trust

-shal ot and | 4 mwmmw‘sofme/smgolougoq.‘

Headings.: Caplion hudnos in mb Deed o'Tmst are for convenience purposes only and are not io be used 1o interpret or define the
wmqnqonqap A o )
Marger. There thall be no Merged of the interest o¢ estate created by this Dood of Trust with any other interest of estate in the Property at any
mmmaumwdwmwmww.wmmmmn,w@n@ompw. : , e et

Seversbiity. ‘¥ & court of compekent jurisdiction ‘finds any provision of this Doed of Trust to be Invalicd or unenforceable as 1o any-person of
circumsiancs, such finding shal thatl provision invalid or unenforceable as to any other parsons of circumstances. i feasible, any such
olfercsng gmﬂmshﬂ be be within the imits of anforceability or validity: however, if the offending provision cannot be
sa modified, it shel be of this Deed of Trustin all other respects shall remain valid and enforceable. By

fons smed h {his Dead of Trust on transfer: of Grantor’s interest, this Deed of Trust shall be
d assigns. I ownership of the Property becomes vested in a person other

o : with reference to this Deed of Trust and the Indebtedness by

trom {h obigations of this Deed of Trust or liability under the indsbledness. !
m’bdmmrhmpu'mncaofwspeedoﬁnsu: : - e L R

Lender not be ceamed to have waived any rights under this Deed of Trust (o7 under the Related Documents)
on the part ot Lender in exercising any right shall operate as & waiver

of this Dead of Trust shall nat constitute a waiver ot of prejudice the party’s

- No priot walver by Lander, noc arry course ot dealing

‘or:any.of Grantor's cbligatlons as to-any tuture transactions.

y consent by Lender in any instance S| 1 not constitute

d that Grantor will not change




)

. . A
19 belore ms. he undersigned Notary Public, personally appeared Robert A Stewart,
and known o mae to be an authorized agent of the corporation that executed the Deed of Trust and

Camath Pacidc
hDﬂddTﬂdbb‘hiﬂlﬂdWUﬂhﬂﬂdam deed of the corporation, by authority of its Bylaws or by resolution of its board of
therein memiqned. and on oath stated ‘Iha\ he or she is authorized to execute this Deed of Trust and in-fact

resiamgat__ Keamarit lares, OR
' 11-27-94

REQUEST FOR FULL RECONVEYANCE
(Tobe used only when obligations have been paid in full)
. Tustee .
owner and hoider of all indebledness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
) : heroby directed, upon payment lo you cf any sums owing to you under the terms of this Deed of Trust or pursuant to
sislute, the Note secured by this Deed of Trust (which is delivered o you together with this Deed of Trust), and to reconvey,
Mmm.‘bmpdhsdaslmubd by the %erms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the

- Beneficlary:
e

o L s

LASERPRO, Reg. u.s.mu.u.ou.. Ver. 2.17 {) 1984 CF1 ProServices, Inc. Anrights reserved. [OR-GOt KLAMPAC.LN C1.0VL}
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STATE OF OREGON: COUNTY OF KLAMATH: 5.

5. Valley State Bank_ the 9th __ day
AD,19_954 at 1043 o and duly recorded in Vol.. _M94 -,

_Comty Clerk . .
Nl s e al SN2




