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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 3, 1994, among MARY JEAN WELCH and FRANCIS J. WELCH, AN
ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY, whose address is 2520 MONTEUIUS ST., KLAMATH
FALLS, OR 97601 (referred to below as "Grantor"); WESTERN BANK, whose address Is 421 South 7th Street,
P.0. Box 669, Klamath Falls, OR 976010322 (referred to below sometimes as »Lendsr” and sometimes as
»Beneficlary”); and KLAMATH COUNTY TITLE COMPANY, whose address Is P.0. BOX 151, KLAMATH FALLS, OR

97601 (referred to below as ”Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit ot Lender as Beneficlary all of Grantor's
right, tite, and interast in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
and fixtures: all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch

improvemerts
of krigasion rights); and all other rights, royalties, and profits relating to the real property, Including without limitation all minerals, oil, gas, geothermal
and similar matters, located In IﬁLAMXm-I County, State of Oregon (thenXReaI Property”):

BEGINNING AT A POINT WHICH IS 350 FEET NORTH AND 313 FEET WEST OF THE CORNER COMMON
TO SECTIONS 19, 20, 29, AND 30, TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE
MERIDIAN, THENCE NORTH 140 FEET; THENCE EAST 100 FEET; THENCE SOUTH 140 FEET; THENCE
WEST 100 FEET TO THE POINT OF BEGINNING.

The Real Property or its address Is commonly known as 2520 MONTELIUS ST., KLAMATH FALLS, OR 97601.

The Real Property tax identification number is 3609-19DD-1800.
Grantor prasenty assigns to Lender (also known as Benefidiary in this Deed of Trust) all of Grantor's right, titie, and interest in and to all present and .-
future laases of the Property and all Rants from the Property. in addition, Grantor grants Lender a Uniform Commercial Coda security interest in the
Rents and e Personal Property defined be!qw. :
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of -
Trust shalf have the meanings atyibuted 1o such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawiul
money of the Uniled States of America. : - ) ‘
nand&d;-rry. The word "Beneficiary” means WESTERN BANK, its successors and assigns. WESTERN BANK also is referred to as "Lender” in this
Doed Tust.
Desd of Trust. The weords *Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without fimitation all
assigrrmernt and security interest provisions relating 1o the Personal Property and Rents. -
Granior. The word *Grantor” means any and all persons and enties executing this Deed of Trust, including without limitation MARY JEAN
WELCH and FRANCIS J. WELCH. :
Guarantor. The word “Guarantor” means and Includes without limitation, any and all guarantors, sureties, and accommodation parties in
connaction with the Indebledness,
tmprovements. The word “improvements™ means and includes without limitation all existing and future improvements, fixtures, buildings,
res, mobila b affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.
Incebiaciness. The word *indebladness” means all principal and interest payable under the Note and any amounts expended or advanced by
Londer 1 discharge obligaions of Grantor or expenses incurred by Trustee or Lender 1o enlorce obligations of Grantor under this Deed of Trust,
WMMoﬂmhmnbaspmv&dedlmhisoeedomest :
Lander. The word "Lender” means WESTERN BANK, its successors and assigns.
Note. The word "Nots™ maans the Note dated June 3, 1994, in the principal amount of $31,300.00 from Grantor to Lender, togather
with afl renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is June 10, 2004. The rate
of intarest on the Nots is subject 1o indexing, adjustment, renewal, of renegotiation.
Parsonal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned i
by Grardor, and now or hareafier attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and afl subsgtions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and rsfunds of -
premiums) from any sala or other disposition of the Property. s ) .




_ without limitation all promissory notes, credit agreements, foan
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now of
the Indebtedness. : AR ) il

income, issues, royalties, profits, and other benefits derived from the

Trustee. The word "Tiustee”™ means KLAMATH COUNTY TITLE COMPANY and any substitute o successor rustees.

DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
| PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
mmmmmmﬁn DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
. mmmmmm:

_lmnzm’ AND PERFORMANCE. Except &s otherwise prw:ded in this Deed of Trust, Grantor shall pay 1o Lender all amounts secured by this Deed of
! Trust as they become due, and shalt strictly and in 8 timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the

AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the
foliowing provisions: R

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operaie of manage the Property, and {c) collect any Property. The following provisions ralate to the use of the Propetty of 10 other
Kritaions on the Property. THIS INSTRUMENT E PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LANOD USE LAWS AND REGULATIONS. ACCEPTING THIS INSTRUMENT, THE PERSON ‘ACQUIRING
FEE ?VLEED TLgETS\:iE PROPERTY SHOULD CHECK ‘WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duty to Maintain. Grantor shali maintain the Property in tenantable condition and promptly perform all repalrs, replacements, and maintenance
nocassary 10 presenve its value. :

*hazardous substance,” “disposal,” “relgase,” and mhreatened release,” as used in this
the Comprehensive Environmental Response, Compensation, and Liability Act of
d Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499

Act, .S.C. i ., the Resource Conservation and Recovery Act, 48 US.C.

plcable state of Federal laws, rules, of adopted pursuant to any of the foregoing. The terms
substance® shall also include, without limitation, petroleurn and petroleum by-products or any fraction thereof
arrants fo Lender that (a) During the period of Grantor’s ownership of the Property, there has been no

nt, disposal, release or threatened release of any hazardous waste or substance by any person on,

wiadge of, or reason 1o believe that there has been, except as previously disclosed to and

jon, manufacture, storage, eatment; disposal, release, of threatened release of any

ants of the Property or (i) any actual or threatened litigation or claims of any kind by

isclosed to and acknowledged by Lender in wiiting, (i) neither Grantor nor any

| use, generale, manufacture, store, treat, dispose of, or release any

h activity shall be conducted in compiiance with all applicable

ion those laws, regulations, and ordinances described above.

make such inspections and tests, at Grantor's expense, as Lender may

{ the Deed of Trust. Any inspections or tests made by Lender shall

e any responsibility or liability on the part of Lender to Grantor of to any other

inod hereln are based on Grantor's due diligence in investigating the Property for hazardous

re claims against Lender for indemnity or contribution in the event Grantor becomes fiable

agrees 10 indemnity and hold harmiess Lender against any and all claims, losses,

octly or indirectly sustain or sutfer resulting from a breach of this section of the

lease occurring prior 10

. The provisions of this

including jon to indemnify, sh: yment of the Indebtedness and the satisfaction and
Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by

Grantor shak rot cause, condict of permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the -
. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
(including ofl and gas), sofl, gravel of rock products without the prior written consent of Lender.

Rarmoval Grantor shall not demotish of remove any jmprovemants from the Real Property without the prior written consant of
Londer. As a cendiion o the removal of any Improvements, Lander may require Grantor 1o make arrangements satistactory to Lender to replace
mmmmwomombmequmvme.

Lendier’s Right to Enter. Lender and ts agents and reprosentatives may enter upon the Real Property at all reasonable times 10 attend to
Landier's interes™s and 1o inspect the Propacty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

oquirements. Grantof shall promptly comply with all ns, now or hereatter in
plicable to the use or occupancy of the Property. Grantor m od faith any such iaw,
orainance, n and withholkd compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior 1o doing SO and so long es, in Lender's sole opinion, Lender's interests in the Properly are not jeopardized. Lender may require
Grantor 10 post adequae security of a surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Dty to Protect. Grantor agrees neither o abandon nor laave unatiended the Property. Grantor shall do all other acts, in addition t0 those acts
aat forth abova in this saction, which from the character and use of the Property are raasonably necessary 10 protect and preserve the Property.

BY LENDER. Londer may, at its option, declare Iramediately due and payable all sums secured by this Deed of Trust
the Lender's prior written consent, of all cr any part of the Real Property, or any interest in the Real Property. A "sale
Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
instaiment sale contract, land contract, contract for deed, leasehold interest with a term greater than three




e ntract, ot by aale, assignment, ortw\s!uohny beneﬂddlnteresﬁh or 10 any land trust holding title to the Real Property, of.
by any other method of conveyance of Real Proparty interest.” it any. Grantor is‘a corporation, partnership or limited liability company, transter also - .
 Inchydes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liabliity company interests, .
al?nca-nuy be, 0t Grantor. Hamu.yisopﬁonstxal not be exercised by pendgritsuch exercise is prohibited by federal law or by Oregon law. "~
TAXES AND LIENS. The following provisions relating 1o the taxes and fiens on the Proparty are a part of this Deed of Trust. Sl
Payment. Grarsor shall pay when cue (and in all events prior 1o delinquency) all taxes, spacial taxes, assessments, charges (including water and
sowar), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services

renderad or malerial furnished 1o the Property.. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Leader undier this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust. '

Right To Contest. Grantor may withhold payment of any tax, assessmant, or ciaim in connection with a good faith dispute over the obfigation to
pay, 80 long a3 Lender's interast in the Property Is not jeopardized. !t a lien arises or Is filed as a result of nonpayment, Grantor shall within fifteen
{15) Gays after the Sen arises or, i a fien s fied, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or il
requested by Lender, deposit with Lender cash or a sufficlent corporate surely bond or other security satisfactory to Lender in an amount sufficient
> cischarge tha lien plus any costs and attorneys® fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
any contost, Grantor shall defend itself and Lender and shall satisty any adverse judgment befcrs enforcement against the Property. Grantor shall
rame Lender a3 an additional obligee under any surety bond furnished in the conlest proceedings. -

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shatl
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the

Notice of Construction. Grantor shalt notify Lender at least fifteen (15) days before any work is commenced, any sefvices are furnished, or any
rnaterials are supplied to the Property, if any mechanic’s fien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or matertals. Grantor will upon fequest of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
oost of such .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement besis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance dause, and with a standard morigagee clausa in favor of Lender, together with such other hazard and liability insurance as Lender
may roasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably ecceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
centificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelied or diminished without at least ten
(10) days’ prior written notice & Lender., Should the Real Property at any time bacome located in an area designated by the Director of the
Federal Emerpancy Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Fiood Insurance to the
exient such insurance is required by Lender and is or becomes available, for the term of the loan and for the full unpaid principal balance of the
koan, or the madmum Brmit of covedage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 10 the Property. Lender may make proof of loss if Grantor
fai%s 10 do 90 within fitean (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain
tha proceeds cf any insurance and apply the proceeds to the reduction of tha Indebtedness, payment of any lien affecting the Property, or the
reswration and repair of the Property, It Lender elects to apply the proceeds 1o restoration and repalr, Grantor shall repair or replace the damaged
or destroyad kmprovements in & manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall
be used first %o pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
1o the principal balance of the indebtedness. It Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shalt be paid
to Grantor as Grantor’s interests may appear. :

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust st any rustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. It Grantor fails 1o comply with any provision of this Deed of Trust, or i any action or proceeding is commenced that
would matorially affact Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to tho date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Now and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable
imsurance poficy of () tha remaining torm of the Note, or (c) be treated as a balicon payment which will be due and payable at the Note's maturity.
This Deed of Trust &iso will sacure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other righis or any
remecies Yo which Lender may be entited on account of the default. Any such action by Lender shall ot be construed as curing the default so as to
bar Lander irom any remady that  otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The loiowing provisions relating 10 ownership of the Property are a part of this Deed of Trust.
Tite. Granior warrants thar (a) Grantor holds good and r tte ot rd 10 the Property in fea simple, free and clear of all liens and
ancumbrances other than those set forth in the Real Proparty description of in any tile Insurance policy, title report, of final title opinion issued in
favoe of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust 1o Lender.

Dafense of Tite. Subject 1 the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
twadul cisirns of all persons. in the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
wnder this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may ba the nominal party in such proceeding, but Lender
shall be sntiled 1o participate In the proceeding and 1o be represented In tha proceeding by counsel of Lender's own choice, and Grantor will
Seliver, or cause 1o be delivered, 10 Lender such Instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor wamants that the Property and Grantor's use of the Property complies with all existing applicable iaws,
orcinances, and regulations of governmental authorities.
CONDEMNATION. The fofiowing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Procoeds. if afl or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in Beu of condomnation, Lender may at its elaction require that all or any portion of the net proceeds of the award be applied to the indebtedness
oF the repalr or restoraion of the Property. The net proceeds of the award shall mean the award aiter payment of all reasonable costs, expenses,

——



" Proceedings. [t any proceeding In condemnation is fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such -
‘mumumbmﬂmmnundommawud. Grantor may be the nominal pany in such proceeding, but Lender shalibe - = -
mnmhmprw\gmdbbomprmmd lnmeproceedlngbycoun'selomsown cholce, and Grantor will deliver or causeto = -
umnwmmnumybomqumdbylﬂromﬁmatoﬂmtopenrﬂtsuchparﬁclpaﬁon. : : ’

IIPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees

and charges are a part of this Deed of Trust:. :

Carrant Taxes, Fees and Charges. ' Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfoct and continue Lender’s lien on the Real Properiy. Grantor shall reimburse Lender for all
taxes, & described below, together with 2ll expenses incurred in recording; perfecting or continuing this Deed of Trust, including without limitation
ol taxes, foes, Gocurnentary stamps, and other charges for recording or registering this Doed of Trust. :
Taxea. Thebﬂowbgshdwmmsmmmissecﬁon applies: . (a) a specific tax upon this type of Deed of Trust or upon ali or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on tha Indebtecness secured by this type of Deed of Trust, (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d} a specific tax on alf or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Taxes. If any tax to which this section appties s enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect a3 an Event of Detault (as defined below), and Lender may axercise any or ali of its available remedies for an Event of Default as provided
below unless Grantor efther (2) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cashora sufficient corporate surety bond or other security satisfactory to Lender.

AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of

SECURITY
this Dead of Trust.

Securlty This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have alt of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securfly Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender 1o
perfect and continus Lander's security interest in the Rents and Personal Property. i addition to recording this Deed of Trust in the real property
records, Lander may, &t any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a Snancing stasement. Grartor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
Gefault, Grarsoc shall sssemble the Personal Property in a manner and a1 a place reasonably convenient to Grantor and Lender and make it
aveailable © memee(s)daysanetrecdpxotwﬁnendemandfrom Lender.

Addresses. ' The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The 1Mng provisions relating to further assurances and attorney~in-fact are a part of this Deed
of Trust.

Further Assurances. Al any time, and from time o ime, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
exocuted or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other docurnents as may, in the sole opinlon of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
{a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) te liens and security interests
creand by this Dead of Trust as first and prior fiens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law o agreed 1 the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
magers referred 10 in this paragraph. :

Attorney-in-Fact. It Gramtor fads to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Geanioe and st Grantor’s expensa.  For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, execuing, delivering, fillng, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
mﬁhmmmednmmepmcedngp&agaph. )
FULL PERFORMANCE. 1t Grantor pays all the indebiedness when due, and otherwise perfonms all the obligations imposed upon Grantor under this
Doad of Trast, Lander shak exacuta and deiver I Trustes a request for full reconveyance and shall executs and deliver to Grantor suitabls statements

33

|

of trmination of any Sinancing statement on file evidencing Lender's security interest in the Rents and the Parsonal Property. Any reconveyance fee
m-dbthshalbtpddby&m. lpaninadbyeppicablalaw.
DEFAULT. Each of the jolowing, at the option of Lender, shall constitule an event of defautt ("Event of Default’) under this Deed of Trust:

Detadt on incebtedness. Fadure of Grantor 1o make any payrent when due on the Indebtedness.

Detault on Other Payments. Fadure of Grantor within the tma required by this Deed of Trust to make any payment for taxes or insurance, or any
oﬂvwmmwbmmmmolabeﬂnddschugaotmym.

Compliance Defauit. Fadure 1o comply with arry other torm, obligation, covenant or condition contained in this Doad of Trust, the Note or In any
of 1he Related Documenms. If such a talure is curablo and it Grantor has not been given a notice of a broach of the same provision of this Deod of
Trust within the pracessng twolve (12) months, &t may be cured (and no Event ot Default will have occurred) it Grantor, after Lender sends written
notice demanding cure of such talure:  (s) cures the fallure within fiheen (15) days; or (b) it the cure requires more than fittean (15) days,
immeciately iniiats steps uticent 1 cure the faiture and therealter continues and comgletes all reasonable and necessary steps sufficient to
prociuce complianca as Soon as reasonably peactical

Breaches. Any waranty, representation of statement made or furnished to Lender by or on behalf ot Grantor under this Deed of Trust, the Note
mmwma«ammm«mmmxmwmﬁmm

inscivency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencament ol any proceeding under any bankruptcy or insolvency laws by or against Grantor, or the dissolution or termination of
Granfor's mdstencs &8 a QOing businoss (I Granor is a business). Except to the extent prohibited by federal law or Oregon law, the death of
Gmﬂ&mbmmﬂdso“mmmimoi Default under this Deed of Trust.

Foreclosurs, Forfelture, stc. Commencement of foreclosure of forfeiture proceedings, whether by judiclal proceeding, self-help, repossession or
arvy cther mesthod, by anry creditor ot Grantor or by any governmental agency against any of the Property. Howaever, this subsection shall not apply




- caim which is the pasis of the foreciosure of foreteiure.
reserves or & surety pond for the claim sgtisfactow o

the terms of any other agreement petween Grantof and Lender thatis not remedied ‘
fmitation any agreement concerning any indebtedness of other obligation of Grantor 10
to any Gugramor of any of the Indebtedness oF such Guarantor

permit the Guarantor’s estate 1o assume unconditionally the
cure the Event of Default. : }

gvent of Detautt and at any time thereafter, Trustea or Lender. at its option, maY
in addition to any other rights of remedies provided by law:

declare the entire indebtedness immediately due and payable. including

shall have the right 1o foreclose by notice and sale, and Lender shall
with and to the full extent previded by applicable law. ifthis Deed
toa nt which will provide that if the soreclosure sale

the amount of the unpaid palance of the judgment.

UCC Ramedias- With raspect 1© &2 or any pait of the personal Property. Lender shall have all the rights and remedies of 2 secured pany under

ghalt have the right, without notice o Grantor, 1¢ tak ssession of and manage the property and

N o po:
due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. \
i sar erty nis or use fees directly 10 Lender.
rece

s. r other users
are ma whether of not any proper grounds for the
by egent, or through 2 receiver.

appointed 10 take po!
the Property prewd'lng foreclosure of sale, an
t ip, against the Indebtedness. The receiver may
i or not the apparent value of the Prope
from serving as @ receiver.

n it Grantof remains in possession of the Property after the Property IS sold i or Lender otherwise

entded © pow propesty upon fautt of Grantor, Grantor shall pecome & tenant at sufferance of Lender or the purchaser of

and shall, &t Lender's opio™, either () pay @ reasonabie romal for the use of the Property, of (b) vacate the Property immediately
4 of Lender.

Trustes OF Lender shal have any other rightof remedy provided in this Deed of Trust or the Note or by law.

which arny privaie sale of othes intended dispostion of the personal Prop 0 de. Reasona le notice shal otice given 2t teast
ten (10) d&v3 petore the tme of the sale of digposition. Any sale may be made in conjunction with any sale of the Red

shall givo Grantor reasonable notice of the time public sale of the personal property oF of the time after
N b '

licable law. Grantor hereby waives any and all rights 10 have the Property marshatied. In
all be free 10 sell gll or any part of the Property together of separately, in one sale of by
sale on all or any portion of the Property.

eachof a provision of this Deed of Trust shall not constitute a8 prejudice
at provision of any other provision. Election by Lender remedy .
m, or provided by law ghall not exclude pursuit of any other remedy. and an
an obligation of Grantor under this Deed of Trust after failure of Grantor 10 perform shall
isp any of its remedies.

action 0 enforce any of the terms of this Deed of Trust, Lender shall be entitled to

rmeys' fees at trial and on any sppeal. Whether or not any court action is involved,

opinion are necessary at an time for the protection i

indebtedness payable on demand and shall beal interest at the
without b jon, ho! subject 1o any limits
meys' foes for pankruptcy proceedings (includi

i ices.the cost of
{or the Trustee.

roports). surveyors'
e, Grantof aloo wilt pay any court costs, in

Rights ot Trustes. Trustoe shall have alt of tho rights and duties of Landdr ag sot forth In this section.
oBUGAnONS OF TRUSTEE. The tollowing provisions relating to the powers and obligations of Trustee are part of this Daeed of Trust.

10 all powers of Trustee arising 83 8 matter of law, Trustee shall have the power 10 1ake the following actions with
the written request of Lender and Grantor: (8) join in prepating i or plat of the Real Propertys
hts to the publicy (b) join in granting any easemen i gstriction on the Reel Propetty:

ecting this Doed of Trustof the interest of Lender un eed of Trust.

ated to notity any other partyof 8 pending sale under any other trust deed of lien, of of any action
shall be a paty unless the action of proceeding is brought bY Trustee.

required for i . in addition 10 the rights and remedies set forth above,
, tha Truste@ ht 1o foreciose by notice and sale, and Lender shall have the right to
either case in accordance with tull extent provided by applicable law.




Succesace Trustee. ' Lender, at Lender's optian, may from time to time ‘appoint a successor Trustee to any Trustee appointed hereunder.by an
by Lender and recordad in the office of the recorder of KLAMATH County, Oregon. Tha instrument shall
contain, in additon 1 all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender of s successors in interest The successor trustee, without conveyance of the Property, shall succeed to all the tite, power, and duties
conferred upon the Trustee in this Deed of Trus! and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of

s other provitions for substitution.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective when actually
dalivered, or when doposiied with a nationally recognized overnight courier, or, #f mailed, shall be deemed effective when deposited in the United
Siatas mad frst class, rogistered mall, postage prepaid, directed o the addresses shown near the beginning of this Deed of Trust. Any party may
change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. All coples of noticas of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sentto
Lender's addrass, s shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all

trmes of Grantor's current address.
MISCELLANEOUS PROVISIONS. Tha tollowing miscellaneous provigions are a part of this Deed of Trust:

Amencmanty, This Deed of Trust, 1ogether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust No alteration of or amendment 1o this Deed of Trust shall ba effective unless given in writing and signed

mmmorpmwnbechugadotboundbymeaneraﬁonoramendment

Applicabie Law. mwammmm«dwmmwwLenderln!hesmeofOregon. This Deed of Trust
mlumw“mhmmmmmmmmmomn.

Caption HexEngs. Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisions of This Deed of Trust.

Merger. Trnere shalt be no merger of the interest of estate created by this Deed of Trust with any other interest or estate in the Property at any
!‘rmhﬁébyorbvmabemmc!wndahwmadw,wixhounhewmwnoonsemoiLender.

Muttiple Parties. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references 1o Grantor shall mean each and
avery Grantor, This means that each of the persons signing below is responsible for alt obligations in this Deed of Trust.

circurratance, such Snding shall nct render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
oflending pravision shall be deamed 10 be mocified to be within the fimits of enforceability or validity, however, if the offending provision cannot be
a6 modiied, 1t shak be stricken and a other pravisions of this Deed of Trust in alt other respects shall remain valid and enforceable.

Successoes and Assigns. Subject % the limitations statad In this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
minding upca: and inute 10 te berwlt of the psrties, their successors and assigns. it ownership of the Property becomes vested in a person other
iary Geartor, Lendar, without notce 1o Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of brdesrance of exiension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tiens Is of the Essence. Tmhdmemlnmepmonnmotmoeedoﬁmst

Walvers. andi Consents. Lender shal not be deemed 10 have waived any rights under this Deed of Trust (or under the Related Documents)
aniess such waiver is in wiiing and signed by Lender. No delay or omission on the part of Lender in ekercising any right shall operate as a waiver
of such 1ight or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
’ sight cthorwise 1 damand srict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
Detween: Lencer and Grantor, shall constinste a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
[N Whenever consent by Lender s recuired in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
mwnmnMMMwmhwm.
‘ EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS

m: | , J ‘ : L
' g,za 'Z‘/L’,ﬂ 1 X__/ Q?;I 4«4‘4?_ *’%0/%5/
) ERANCIS J. WELIOEJ C—-
: INDIVIDUAL ACKNOWLEDGMENT
STATE OF Oregon )
COUNTYOF - Klamath ; s

WMN&WMWMYJEANWELCH:MFRMSJ.WELC&tomeknowntobethe
nndmmbdﬂ'@beedo!ﬁuﬂ.andadunwbdgedmmeyslgnedmebeedolestasmeirtaeandwmmaryadand

3rd June 94
day of .19 .

Reslding at Klamath Falls, Oregon

. My commission explres 5-11-1998




REQUEST FOR FULL RECONVEYANCE

4 (To be used only when obﬁgaﬁops have been paid in full)
To: Lo L Tmstes o S ] .
Tha undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. - All sums secured by this Dead of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any appiicable stafute, to cancel the Note secured by this Deed of Trust (which Is delivered to you together with this Deed of Trust), and to reconvey,

- without wartanty, 1 the parties designated by the tarms of this Deed of Trust, tha estats now held by you under this Deed of Trust. Please mall the

Date: C 20 - Beneficlary:
its:

" LASER PRO, Reg. U.S. Pat. & T.M. Of1,, Ver, 3,17 (c} 1954 CFI ProServices, Inc. Al rights reservad. [OR-G01 WELCHMJL.LN R22,0VL})

| STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of : . Klamath County Title Co ~_ the __10th
ol June "~ AD, 1994 at_ 10:44 oclock ___A ‘M., and duly recorded in Vol. . M34
: of i 'jMortqacm . onPage 18249
: i EIRE Evelyn Biehn ~ ' - County Clerk
- By’

. FEE _ $40.00




