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. KEYCORP MORTGAGE TRC. , - =
“§443 SW BEAVERTON HILLSDALE HIGHWAY ‘
SUITE 220 . - o | o
PCRTLAND, OREGON 97221

FHA CASE NO. ,
431-2915374 703

- DEED OF TRUST

 STATE OF OREGON

. THISDEED OF TRUST (Secwity Insrument)ismadeon - JUNE 01,1994
Thagrartors  ELLEN G. ARGALL, A MARRIED WOMAN -

L ; T . » : ("Borrovxrref")."
. Trowustees  ASPEN TITLE & ESCROM, INC. o

e g B ’ . 7 = {"Trustee”). - .
 Traseneficaryis  KEYCORP MORTGAGE INC. B

| whichis organized and exising under the laws of THE STATE OF MARYLAND
| andwhose addressis 205 PARK CLUB LANE
L UFFALD, NEW YORK 14231-9000

’KEYCGRP MORTGAGE INC. {"Lender”). Borrower owes Lender the principal sum of
CFIFTY~-TWO THOUSAND SIX HUNDRED AND HND/100 o

Ocllars (.S, § 52,600.00).

. This dedt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™, which provides for monthly
1 payments, with the full dabt  not paid earhits, due and payable on JuLY 18T 2024 . This Security
Instrument secures 1o Lender: (1) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
| modScatons: () @ paymers of o other sums, with interest, advanced under paragraph 6 to protect the security of this Security
- rmtnuenent; and () the performance of Bormwer‘s‘ covenants and agreemerits under this Security Instrument and the Note. For this
purgase, Borrower erevocably grarts and conveys to Trustee, in trust, with power of sale, the following described property focated in

CLAMATH Courty, Oregon:

THE EAST 63 FEET OF THE WEST 100 FEET OF THE SOUTH 128 FEET OF LOT 15, GARDEN TRACTS,
IN THE COUNTY OF KLAMATH, STATE OF OREGON. CODE 41 MAP 3809-35CC TL 3400

 which has the address of 4243 SHASTA WAY - KLAMATH FALLS
KRR S {Seroe] , Ci -
S Oregon : §7603 ("Property Address™);
o , (Zip Code] -

TOGETHER WATH ail the improvements now or hereafter erected on the property, and all easements, rights, appuftenances, rents,
royaites, mineral, oil and gas righss and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacemerss and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security

~Instrument as the "Propenty.” - C : O

BORROWER COVENANTS that Borrower is lawfully seized of the'estate hereby conveyed and has the right to grant and convey

- 'tha Property and that the Propenty is unencumbered, except for encumbrances of record. Borrower warrants and will - defend generally -
the title to the Property agair * all claims and dem'ands, subjectto any er)cumbrances of record.
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“ inmyrance required by Paragraph 4,

: 1. Peymant of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the del
evidenced by tha Note and late charges due underthe Note. - - = o : : ST S
=, L 2. Monthly Peyments of Taxes, Insurance =nd Other Charges. - Borrower  shall  include - in - each ' monthly payment, -
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special "~
_ assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and {c) premiums for.-

Each monthly instaliment for items (a), (b} and {c} shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The full.
‘arenaal amount for each item shall be accumnulated by Lender within a period ending one month before an item would become
definquent Lender shalt hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent. o

. ¥ at any tme the total of the payments held by Lender for items {a), (b} and (c), together with the future monthly payments for
such itemns payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of paymerits
required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess over
onersixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
Borrower, at the option of Borrower. I the total of the payments made by Borrower for item (a), (b), or (c) is insufficient to pay the item
\;hm due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date the item

ecomes due.

As used in this Security Instrument, “Secretary” means the Secretary of Housing and Urban Development or his or her designee.
tn any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment shall also include
either: §i} an instalirnent of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge
instead of @ mortgage insurance premium if this Security Instrument is held by the Secretary. Each monthly instaliment of the
mertgage insurznce premiun shall be in an amount sufficient to accumulate the {ull annual mortgage insurance premium with Lender
one month prioe to the date the full annual mortgage insurance premium is due to the Secretary; or if this Security Instrument is heid by
g::; Seaeta;}f, each monthly charge shall be in an amount equal to one-twelith of one-half percent of the outstanding principal balance

on the Note. :

t Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for ail instaliments for items (a), {b) and (c) and any mortgage insurance premium instaliment that
Lerder has not hecome cbligated to pay to the Secretary, and Lender shall prompty refund. any excess funds to Borrower.
lmumediataty prior to a foreciosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with-any
balance remnairing for all instalimenres for items (a), (b} and (c). ) -

- 3. Apphction of Payments. All payments under Paragraphs 1and 2 shall be applied by Lender as follows: )
FIRST, 10 the morgage inswance premium to be paid by Lender to the Secretary.or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium; :
SECOND, to any tares, specal assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance -

- preriums, as required; : : i : :
THIRD, to interest due under the Note;

FOLIFITH, 1o amortization of the principal of the Note;

FIFITH, to late charges due under the Note. i

4, Fire, Elood end Other Hazard Insurance.  Borrower . shall linsure all improvements on the Property, whether now in
exisience or subseguenty erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all
improvemnents on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by the
Secretary. Al insurance shali be camed with companies approved by Lender. The insurance policies and any renewals shall be heid by
tender and shall include loss payatle clauses infavor of, and in a form acceptable to, Lender.

1n1 the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly by
Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to Lender,
irstead of to Borrower and to Lender joindy. All or any part of the insurance proceeds may be applied by Lender, at its option, either (a)
0 the recuction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in Paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the damaged property. Any application of the
procesds to the principal shali not extend of postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Insrument shall be paid to the entity legally entitled thereto. ’

1n the event of foreciasure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
ait nght, tde and interest of Bortower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Praservation, Maintenance and Protection of ths Property: Borrower's Loen Application; Leasoeholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Security instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
pccuparcy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless extenuating
croumstances « xist which are beyond Borrower's control. Borrower shall notify Lenders of any”extenuating circumstances. Borrower
shal not commic waste o destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
ard taar excepned, Lendes may inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take
reasonable actionto protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false of inaccurate information or statements to Lender {or failed to provide Lender with any
maesial information} in comnection with the loan evidenced by the Nate, including, but not limited to, representations concerning
Bomower's cocoupancy of the Property as a principal residences i this Security Instrument is on a leasehold, Borrower shall comply with
the provsions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender
agrees to the merger inwrting.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental - or
muricipal chares, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. if failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s request
Borrower shiall promptly furnish to Lender receipts evidencing these payments.

¥ Borrower fails 1o make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements cortained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property tsuch as a proceeding in bankruptoy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever i necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any 2mourts disbursed by Lender under this Paragraph shall become an additionat debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shait be immediately due and payable, : :

7. Condemnation. The proceeds ol any award or claim for damages, direct or consequential, in. connection with. any
condemnation or other taking of any part of the Property, ot for conveyance in place of condemnation, are hereby assigned and shall
be paid to Lender 1o the exdent of the full amount of the indebtedness that remains unpaid under the Note and this Security
tnstrument. Lender shalt apply such proceeds to the reduction of the indebte iness under the Note and this Security Instrument, firstto
any definquent amounts appliad in the order providsd in Paragraph 3, and then to prepayment of prircipal. Any application of the
proceeds to the principal shall not extend or postnone the due date of the monthly payments, which are referred to in Paragraph 2, or
change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitted thereto. :
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8 Fees.  Lender may collect fees and charges authorized by the Secretary. . -
9. Groun!s for Acceleration of Dabt. T Sl ST I e
[a} Detault. - Lender may, except 28 fimited by regulations issued by the Secretary in the case of payment defaults, require
imnediate payment in full of 3l sums secured by this Security instrument if: : : }
) Borrower defaults by faling to pay in full any monthly payment required by this Security Instrument prior to or on the due
date of the next monthly payment, of ]
fﬁ} Borrower defauts by faiing, for a period of thirty days, to perform any other obligations contained in this Security
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immediate paymentin full of all the sums secured by this Security Instrument if:
G} Al or pary of the Property, or 2 beneficial interest in a trust owning all or part of the Property, is sold or otherwise transferred
tother than by devise or descent) by the Borrower, and
{5} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee -
Qszgs so nccupy the Property but his or her credit has not been approved in accordance with the requirements of the
retary. :
{c} No Waivor. I circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payrments, Lender does not waive its rights with respect to subsequent events.
{d} Raguiations of HUD Secretary. in many circumstances regulations issued by the Secretary will limit Lender’s rights, in
e case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security instrument does not
ashorize acceleration or foceclosure if not permitted by regulations of the Secretary.
{e} Mortgage Not Insured. . Borrower agrees that should this Security Instrument and the note secured thereby not be
eligible for insurance under the National Housing Act within NINETY DAYS from the date hereof, Lender
may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this
1 Instrumnent. A waiten  statement of any authorized agent of the Secretary dated subsequent to
NINETY DAYS fom the date hereof, declining to insure this Security instrument and the note secured
thereby, shall be deemed conclusive proot of such ineligibility. Notwithstanding the foregoing, this option may not be exercised
by Lendar when the unavailability of insurance is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatemant.  Borrower has a right to be reinstated # Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
croceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to bring
Borrower's account current including, 1o the extent they are obligations of Borrower under this Security Instrument, foreclosure costs:
and reasonable and customary attorneys’ fees and expénses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrurent and the obligations that it secures shall remain in effect as if Lender had not
requited immadiate payment in full. However, Lender isinot required to permit reinstatement if: (i) Lender has accepted reinstatement
afrer the commencement of foreclosure proceedings within two years immediatély preceding the commencement of a current
foreciosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (i} reinstatement will adversely
affect the prionty of the fien created by this Security Instrument.

11. Bosrrower Not Released: Forbearance by Lender Not a Waiver. . Extension of the time of payment or modification of
amarszaton of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operaze to release the fabiity of the original Borrower or Borrower's SUCCESSor ininterest. Lender shall not be required to commence
proce=cings 3gainst any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrumnent by reason of any demand made by the original Borrower or Borrower's successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be awaiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; C=-Signers. The covenants and agreements of this
Security Instrumert shall bind and henefir the successors and assigns of Lender and Borrower, subject to the provisions of Paragraph
ah. Botrower's covenants and agreements shall be joint and several. Any Borrower who ¢o-signs this Security instrument but does not
execite the Mote: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property
under the terms of this Security lnsyument {h} is not personally obligated to pay the sums secured by this Security Instrument; and (c}
agrees that Lender and any other Borrower may agree to extend, modity, forbear or make any accommodations with regard to the
terms of this Security Instument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mait unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by nolice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated
hersin of ary adiress Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to
have been given to Borrower or Lencer when given as provided inthis paragraph.

14. Gaverning Lew; Severabllity. ~ This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Propeity is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
taw, such confiict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
corficting prowvision. To this end the provisions of this Security Instrumént and the Note are declared to be severable.

15. Borrowar's Copy.  Borrower shall be givenone conformed copy of this Security Instrument.

16. Assignment of Rents. ' Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents 10 collect the rents and revenues and hereby directs each tenant of the Property to pay
the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any covenant or
agresment in tile Secunity Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee forthe benefit
of tender and Borrower. This assignment of rents constitites an absolute assignment and not an assignment for additional security
only. ' : ‘ :
# Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee for benefit of

Lander only, to Ibe applied to the sums secured by the Security Instrument; {b) Lender shall be entitled to collect and receive all of the
rents of the Property; and {c} each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender's
written demand to the tenant. ’ )

Bomower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising is dghts under this Paragraph 16. :

. Lendar shall not be requirad to enter upon, fake control of or maintain the Property before of aftor giving notice of breach to

Aérrower. Howtver, Lender of a judicially appointed receiver may do so at any time there is a breach. Any application of rents shall not
1L cute of waive any defadlt of imialidate any other right of remedy of Lender. This assignment of rents of the Property shall terminate
- when the debt secured by the Security Instrument is paid in full. , ~ ' : :
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: - s S
Lo ¥ Foraclosure Procedure. I Lender requires immediate payment in full under paragraph 9, Lender may invoke the power. of
« s3te and any other remedies permitted by applicable law. Lender shali be entitled to collect all ‘expenses incurred in pursuing the
. remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.” - o e
Cw oo H o Londer the power of sele, Lender shall execute or. cause Trustes to execute a written notice of the
- occurrence of an event of defsult and of Lender's election to cause the Property to be sold and shall cause such notice to"
., berecorded in sach courty in which any part of the Property is located. Lender or Trustes shall give notice of sale in the .
- mannar prescribed by apphicabls lavr to Borrower and to the other persons prescribed by applicable law. Aiter the time
~. required by appliceble lav, Trustee, without demend on Borrower, shai sell the Property at public auction to the highest”
. bidder at the time and placs and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee datermines. Trustee may i

exprossed! or implied. The recitals in the Trustes’s deed shall be prima facle evidence of the truth of the statements made
therein. Trustee shail apply the procoeds of the sale in the following order: (a) to ali expenses of the sale, including, but
not Hrnited to. reasonable Trustes's nnd sttorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

18. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shadl reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person or
persons shall pay any recordation costs. - , B

19. Substitute Tristee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee -
appoated hereunder. Without conveyance of the Property, the successor trustee shall succeed 10 all the title, power and’ duties ~
conferred upon Trustee herein and by applicable law. :

20. Attorneys' Fees. . As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys’ fees
awarded by an appeliate court : : ‘ :

Rklors to this Security Insu'umant; ¥ one or more riders are executed by Bomrower and recorded together with this Security

Fstrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and agreements
of this Security Instument as if the rider(s) were in a part of this Security Instrument. {Check applicable box(es)] ‘ ‘

E] Condominium Rider R D ,Gréduated Payment Rider D Growing Equity Rider

D Planned Unit Devetpom’em Rider . D Other [Specify]

BY 81G R!NG BELOW, Borrower accepts and agrees to the terms contained inpages 1through 4 of this Security lnstrument andin .

any rider(s) executed by Borrower and recorded with . 3
Yol S e -

Wmes;es:
T UATEN € ARGALD ' ~ Bomower -

(Seal)
Borrowar -

(Seal)
. Borrower. .

";‘(Seal) :

Borrower.

STATE OF OFEGON, KLAMATH o Countyss: |
: Onthis 8 7%' - : déyof ~June, 1994 . ,personallyappearedtheabovenam_ed
ELLEN G. ARGALL, A MARRIED HOMAN, : : i i :

. theforegoing instrumenttobe . her | voluntary act and deed.

 Bdeme: e |

o mo‘m&l u%&o:ﬁgngw & Notary Public for Oregon

and acknovwdedged

 STATE OF OREGON: COUNTY OF KLAMATH:  ss.

- : 4R D FASBQJ"T‘ME o LT e “10th T.d.ﬁ»‘)_"
Lo MRS AD, 19 94 a 3348 .oclock P M., and duly recorded in Vol. —M94

: o j of ... -Mortgages ‘i on Page 18338 . : S e
B R : - Evelyn Biehn ~. CountyClerk = -
o ' By S04l ot VAP Y) pialitAe V

Filsd ﬁ'rr recon! at request of -

FEE  $25.00
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