¢ f{lnstrumem )1smadeon June 8
Larry Al en Brown.and ;Barbara K. :Brown,. Husband and Wlfe

: : : ("Borrower ) The truslee is-
Willlam L' Slsemore : veriviriviimenns (¢ Truc.(ee *). The beneficiary is

2 ..., which is organized and existing
-un erthe]awsof ‘the United States. of, Amerlca ...., and whose address is .
<2.:940 Main. Street, Klamath.Falls,. Oregon. 97601 : (“Lender™).
'Borrowerowes Lender the principal sumof . _Sixty eight thousand and o/ 100-
: Dollars (U.S.§5. 68,000.00, - ...). This debt is evidenced by Borrouersnote
i dated the same date as thxs Secunty Instrumem 6“Not ‘ whrch provxdes for: monthly. payments with the full debt, if not
paid earller, due and.payablé on .June. . : This Security Instrument
" secures  to' Lender:: (a) the repayment. of: the debt -evidenced lhe Note with interest, and all renewals “extensions and
-modifications;  (b) the- payment of all other sums, with intere “advariced under paragraph 7 to protect the security of this
. Security . Instmmem (c)._the: performance of Borrower's. covenants- and agreements under this Security Instrument and the
“Note; ‘and:(d). the repayment of. .any future-advances, with: inierest thereon, made to. Borrower by-Lender pursuant to. the
paragraph below (*Future Advances : FUTURE ADVANCES Upon request: 1o Borrower, Lender, at Lender’s ‘option prior
Hull reconveyance of the property-by Trustee to Borrower, may. make Future Advances to Borrower. Such Future Advances, ~~
with interest thereon; shall be secured:by this-Deed of Trust:when’ evidenced by promlssory notes stating that said notes are
secured:hereby.: F ; rower irrevocably grants and conveys-to Trustee in-trust, wnh power .of sale, the
deacrw ed roperty: located:in .Kla ...::. County, Oregon:

in the County of Klamath,

: OST AGREEMENTS PROMISES: AND: COMMITMENTS MADE BY .US AFTER
T}IE ‘EFFECTIVE DATE::OF THIS-ACT: CONCERNING:LOANS: :AND OTHER CREDIT EXTENSIONS WHICH
©_ TARE”NOT; FOR PERSONAL“FAMILY -ORHOUSEHOLD PURPOSES OR SECURED 'SOLELY..BY THE BORROWER'S
“ RESIDENCE-MUST: BE "IN:WRITING, :EXPRESS ~CONSIDERATION AND- BE ‘SIGNED- BY US"TO:BE ENFORCEABLE"

" Klamath Falls
- (Gl

1 the pmpert). and ‘all casements, rights,
profits, water rights and stock and all fixtures now or
al ‘be covered by this Secum) Instrument. All of the

: . the estate hereby comeyed and has the right 10 grant
- -and convey the: Property and that the Property.is unencumbered except for e'ncumbrances of record. ‘Borrower warrants
: ard will defend generally the title to t
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,w,er shall promptly pay when due -
late charges due under the Note.
diver by Lender, Borrower shall pay
id in full, a sum ("Funds") equal 10
‘ . htch»may 4ttain; priority ‘over. thrs‘Secunt) Instrument; (b) yearly
_und rents on'the: Property, ny; (c)-yearly: hazard insurance premiums;’ and (d) yearly
1y These itéms are called ‘'escrow’ ltems ? Lender may estimate the Funds due on the
nd reasonable estimates of future escrow items.
The Funds shall be held inan mstltutlon the deposits or
ency: (mcludmg P

he Funds. Unless an agreement is made or appllcable law

nder shall'not be required to pay Borrower any interest or earnings on the Funds. Lender

; ut charge, an annual accounting of the Funds showing credits and debits to the Funds and the
B purpose for which each debit to the Funds was made The Funds are pledged as addmonal security for the sums secured by

- this Securtty Instrument.

o : y ender, together wrth the future monthly payments of Funds payable prior to
‘the due dates of the escrow items, shall exceed the amount’ required to pay the escrow items when due, the excess shall be,

.. at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on'monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or more payments as required by Lender.

: - ‘Upon payment in- full all ‘sums secured by this Security Instrument, Lender shall promptly refund to Borrower

: 'any Funds held by Le nder paragraph 19 the Property‘is sold.or acquired by Lender, Lender shall apply, no later

than: 1mmed1ately prior € the Prope ty or its acq sition by Lender, any Funds held by Lender at the time of -

: app]lcatxon asa credit ms secured by this Security Instrument,”

©olme03, “Application of Unless applicable provides otherwxse, all payments received by Lender under

~paragraphs 1and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, toamounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

R U Charges, Liens. " Borrower shall pay all taxes, essments, charges, fines and impositions attributable to the
-Property’ which' may attain pri rity ‘over this’ Security Instrument;’ and. leasehold payments or ground rents, if any.
-Borrower shall pay these obliga ions in the manner. provided in- ‘paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

‘to'be pald under: this paragraph If Borrower makes these payments dtreetly, Borrower shall promptly furnish to Lender

T “‘receipts evidencing the payments:

oo Borrower shall promptly dtscharge any lién Wl’llCh has ‘priority over this Security Instrument unless Borrower: (a)
~ agrees in writing 16 the payment of the obhgatron secured by the lien in a manner acceptable to Lender; (b) contests in good

~:faith the lien by, or defends’ ‘against enforcement’ of the lien in, legal proceedmgs which in the Lender’s opinion operate to

{prevent the enforcement of the lien or forfeiture of any. part of the Property; or.(c) secures from the holder of thé lien an

i o--agreement sattsfactory to-Lender subordmatmg the lien to this Security Instrument. If Lender determines that any part of
: theProperty is:subject to a ki rich. may attain priority. over this Security Instrument, Lender may give Borrower a.

orrower shall atlsfy the hen or take one or more of the actlons set forth above within 10 days

Borrower shall keep thei 1mprovements now existing or hereafter erected on the Property

ey ;msured agamst loss hy fire, hazards included within the term ‘‘extenided coverage” and any other hazards for which Lender -

,requrres insurance.- This insurance shall \be maintained in-the' amounts ‘and for the periods that Lender requires. The
‘ »msurance carrter provrdmg the inst anc hall be chose by. Borrower subject to Lender s approval which shall not be

e al be: acceptable to,Lender and shall include a standard mortgage clause.
: Lender shall have the ngh tohold the policies and renewals. If-Lender requires, Borrower shall promptly give.to Lender
all receipts of paid.premiumsand renewal notices. In the event of loss; Borrower shall give prompt notice to the insurance
carrier and Lendér. Lender may.make proof of loss if hot made promptly by Borrower. .

- Unless Lender and Borrower otherwise agree in writing, insiirance proceeds shall be apphed to restoration or repalr
of the Property damaged if the restoration or repair is economically feasible-and Lender's security is not lessened. If the

—_'restoratlon or Tepair:is not economtcally ‘feasible or Lender's security-would be lessened, the insurance proceeds shall be

- _applied to the sums sectired by this Secunty Instrument whethier or not then:due, with any excess pald to Borrower. If

‘Borrower abandons the Property, ‘or.does not answer withi 30 days a notice from Lender that the insurance carrier has
= offered to'settlea ‘claim, then Lender may collect the insurance proceeds Lender may use the proeeeds to repatr or restore
i ;,the Property ar tg pay: sums:

£ : ' g, any app on of proceeds to principal shall not extend or
) tpostpone the due date of the mq hly payments referred to in paragraphs 1-and 2 or change the amount of the payments. If

L under; paragraph:19:the Propert acquired by Lender; Borrower’s right | to.any insurance policies and proceeds resulting

" from damage to.the Property prior to the acquisition shall pass to Lender the: extent of the sums secured by this Security
lnstrument rmmedtate]y prior.to the acquisition. ‘
. "6, Preservation and Maintenance of. Property; Leaseholds Borrower shall not destroy, damage or substantially
,change the Propesty, allow the Property to:deteriorate or'commit’ waste: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqulres fee tttle to the Property, the leasehold and
 fee title shiall not- merge unless Lender agrees to the merger in-writing.- . -
: -~ 1. Protection’of Lender’s nghts in the. Property;- Mortgage !nsurance. It' Borrower fails-to perform the
‘covenants and: agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights'in the Property (such as-a proceeding in bankruptcy, probate, for condemnation or to enforce Jaws or
regulanons), then Lender may do and pay for whatever is necessary to protect the value of the Propertv and Lender’s rights
.in‘the Property Lender’s-actions may ‘include paying any.sums secured by a lien which has priority over this Security
Instrument, appearing in coirt, paying, reasonable attorneys' fees and entering on the. Prope iy to make reparrs Although
. Lender may take action under this paragra 17, Lender does not have to do $0.




' of making the:loan secured by-this Security Instrument,
surance:ini effect unti] such time as the requirement for the
and Lendet’s written agteement or applicable law.
\ ke reasonable entries:upon and inspections of the Property. Lender _
Orprior to an inspection specifying reasonable cause for the inspection.
roceeds of any award or claim for damages, direct or consequential, in connection with

: ) other ‘taking of ‘any part of the Property, or for conveyance in lieu of condemnation, are hereby

-assigned and shall be paid to Lender e s B : )

e “In:the event of a'total taking of the Property; th proceeds shall.be applied to the sums secured by this Security

‘Instrument, whether ornot then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

nl rrower.and Le; therwise-agree in writing, the'sums secured by this Security Instrurment shall be reduced by

~-thé amount of the procesds multiplied by the following fraction: (a)-the total amount of the sums secured immediately

- before the taking, divided by (b) the fair market value of the Pro serty immediately before the taking. Any balance shall be
‘paid to Borrower. - e FIE Ol

"I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

- make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

- given, Lender.is authorized to collect and apply the proceeds, atiits option, either to restoration or repair of the Property or
- to the sums secured by this Security Instrument; whether or t then due s » : )

-~ Unless Lender and Borrower otherwise agree in writi any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such payments.

i 7. 10 Borrower Not Released; Forbearance By Lender Not a-Waiver. - Extension of the time for payment or

. modification  of amortization of the sums secured by this Security Instrument’ granted by Lender to any successor in

~interest of Borrower shall not operate to release the liability of the original Borrowsr or Borrower’s successors in interest.

- ‘Lender:shall not be ‘required to commence proceedings agajnst any successor in interest or refuse to extend time for

- payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the originial Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or prec he'exercise of any right or remedy: "+ ‘ i B

11, Successors and 'Assigns Bound; Joint and Several Liability; Co-signers.” - The covenants and agreements of

-~ -this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

_--of paragraph 17. Borrower’s covenarits anid agreements shall be joint and several: Any Borrower who co-signs this Security

. Instrument but does:not execute the:Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

- “the sums'secured by this Security Instrument; and.(c) agrees that Lender and any other Borrower may agree to extend,

~modify, forbear or make any. accommodations. with regard to the terms of this Security Instrument or the Note without

es.”.If the loan secured by-this Security Instrument is subject to a law which sets maximum loan

law is finally interpreted so that the intérest or other:loan charges collected or 1o be collected in
ceed the permitted limits;. the ' lo :n charge shall be reduced by the amount

rmitted limit; and (b} any suims already collected from Borrower which exceeded

‘Borrower. Lender may choose to make this ‘tefund by reducing the principal owed

' payment 1 : incipal, the reduction will be treated as a

ration  of applicable laws has the effect of

is Security um } cording to its terms, Lender, at its option,

full of all sums secured by this Security 'Instrument and may invoke any remedies
nder exercises this option der shall take the steps specified in the second paragraph of

Ni o Borrower provided for in this Security Instrumént shall be given by delivering it or by

iling it by first class mail unless applicable'law requires use of another ‘method: The notice shall be directed to the
: s Borrower designates by notice to. Lender. Any notice to Lénder shall be given by

‘herein or any other address Lender designates by notice to Borrower. Any notice

iall be deemed to have been given to Borrower or Lender when given as provided

ument shail be governed by federal law and the law of the

: In the event that any provision or clause of this Security Instrument or the
flict shall not affect other provisions of this Security Instrument or the Note
ision. To this end the provisions of this Security Instrument and the

ed copy of the Note and of this Security Instrument.
Borrower. = If-all or any part of the Property or any
' old or transferred and Borrower is not a natural
y.-at its option, require immediate payment in full of all sums
: ( Inst 1I'not be exercised by Lender if exercise is prohibited by
al law a3 of the date of this § : v ‘ e :
-+ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
- this Security Instrument. If Borrower fails to'pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without furthet notice or demand on Borrower.
- : orrower’s Rig  Reinstate.  If Borrower meets certain conditions; Borrower shall have the right to have
trument discontinued at any time prior to the earlier of: (a) § days (or such other period as
: nt) b : he Property pursuant to any power of sale contained in this
is'Security Instrument. Those conditions are that Borrower:
ecurity Instrument and the Note had no acceleration
ny default of any other covenants or‘agreements; (c) pays all expenses incurred in enforcing this
clidin ¢ ed to, Teasonable attorneys’ fees; and (d) takes such action as Lender may
stire’t ' der’s rights'in the Property and Borrower's -
unchanged.. Upon reinstatement by
in fully effective as if no'acceleration had




ceelera
r o acceleration under pm'agmphs 13and 17 unless apphcable )

cquired to cure the defatlt; (c) a'date, not less -~ :

and(d) that failure toclire the default
secured by this Security Instrument and sale
fter acceleration and the right to bring a court

- action to assert the non-existen e of oth wer to dcceleration and sale. Ifthe default is not cured

the date speci ed in the notic Lender at its option quire i immediate payment in full of all sums secured by
erof sile and any other remedies permitted by applicable
cs provrded in this paragmph 19, including,

county in whlch any’ part of the Pro i Lender or Trustee ‘shall gwe notice of sale in the manner prescnbed by
applicable law to Borrower ‘and to'other per prescnbed by apphcable Jaw. After the time required by applicable law, Trustee,
out demar wer, shal Prc ion to the highest bidder at the time and place, and under the

{ y er Trustee determmes Tristee may postpone sale of

all or any parcel of et ! atthe't eviously scheduled sale. Lender or'its

: ,‘desxgnee may-purchase the Property ny s

: he purchaser fustée’s deed conveymg the Property wnhout any covenant or warranty, expressed
orlmphed ‘The recitals inthe tee’s deed shall bep i icie evidence of the truth of the statements made therein. Trustee shall
apply 1heproceeds ofthesale mth ollowing order: ()10 allexpenses of th including, butriot limitedto, reasonable Trustee’s

~ and artomeys fees (bytoal secured by this Security In t; an any cxceas tothe person or persons legally entitled

\20 Lender in Possessno ' : h 19 or abandonment of the Property, Lender (in person, by

agent or by Judrcmlly appomted receiver) shiall beentitled toe ipon, take possessxon of and manage the Property and to collect ..
jue. Any rent collect -d by Lender of the receiver shall be apphed first to payment

: including; but not limited to, receiver's fees, premrums on -

a torme % d then to'the sums secared by lhlS Security Instrument,
: 21 Reconveyance. Jpon- g ms seeured by ‘this. Secunty Instrument, Lender shall request Trustee to
. ~‘reconvey ‘the Property:and shall Surrender this Secuirity Instrument and -all ‘notes evidencing debt. secured by this Security
. lnslrumenl 10 Trus(ee Trustee shall reconvey the Property | wnhout warmnty to the person or persons legally entitled to it for a
: ) ’ ' Such’person or persons- shall pay any ion costs.

move Trustee and appoint a successor trustee 1o any Trustee
hall succeed to ail the title, power and duties

Property Thie Prope y" ot onitl us f auncultuml tlmberor grazing purposes. )
i in this Security Instramenit and in he No "‘attomeys fees"shall1ncludeany..ttomeys 'fees

» ed by Borrower and recorded together with this
l be in ‘rporated into and shall amend and supplement
an of this Secumy Insmment [Check

‘(3 2-4 Family Rider

. (Seal)
- Borrower

- Borrower

"RAM
OTAR"' syBLIC -

a:.ONNO..0183 e ST NN Y 5 Cot SRy, O :
T.14,18805 ¢, v e T o Nomryﬁc

'fThis,bi’nsrrnment(was'pr’epare d'by . K]V..’ani‘ae'n,‘firs't "lé‘e;de‘reif 'Se\r:lfngs & boan Assn,




the—:

m.. i County Clerk
,(yu/; " x/vr VM,( ﬁil/n/o&-/u




