E OF CREDIT INSTRUMENT. (b) The mésimuim principal amount to be advanced
commances o dats of this: Deed of Trust and ends on March 1, 1995,

, 1994, émcngvy"Lawrane A, Franson and Brenda L Franson, whose
Is, OR - 97603 (re erred to below as "Grantor”); WESTERN BANK,
: lamath Falls, OR 97601-0322 (referred to below

3 ',{_Beneﬁé;!aryf d\K[amat‘h',‘Coumy Title Company, whose address Is-
1.(referred to below ] e o

benefit of Lender as Beneficlary al of Grantor's
e ! ‘with ’Sequently erected or: affixed buildings, -
Rivt StooerIents, fights of way, and appurtenances; ights (incluging stock In utities with ditch
;-and all other ri hts,: royalties, and profits relating to:the r mitation :all' minerals, oll; gas, geothermal. -
ocated In Klamath County, State of 0 , perty”): oo S s

res; all easements; ti

Klamath Falls, OR 97603. The Real

rantor's right, tite, and interest in and 10 all present and- ‘
er a Uniform Commercial Code security interest inthe -

Tems ot otherwise defined in this Deedof
dollar amotints shall msan amounts in lawful . -

A VKf.\ns' st oesso s'énd assigns.. WESTERN BANK also is r:erén'ed to as "Lender” in this= "

,ng‘ Grantor,'Lender, and Trustea, and includes without limitation all
d Re ’ : 3 B s

ed of Trust, including without fimitation Lawrance A.

vemsnts' : hout i ng&nd'- Kitire improvements, fixtures, buildings, -
4 Real Property, facilities, fitions, re m ! _qm;stmcffononmeReEJPmpeny,

- Indebtedness. The word "iridebte'dnésé‘fﬁn‘véané “all prineip interest payable under the Nots and any amounts expended of advariced by
~Lender to discharge obligations: ot Grantor or ex; Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,”
ogather ; unts'as'provided in thi Trust. This Deed of Trist secures, in.addition fo the amounts specified in the

all interest thereon, which future advances Lender is obligated to make so long

s of the Note or other foan agreemsnt;: however, in no event.shall such future advances:
The lien of this Deed of Trust shalj not excead at any one time
ote. “The wdrd’?’Notq’? means the Note' date ‘May ;V;o;ivtssé,flni the princlpal’ amount of $.120,000.00,trom Grantor to Lender, .
together with all rénewals, extensions, modifications, refinancings, and substitutions for the Note, The maturity date of the Nota'is March 1, 1995, T
-..The rate of Interest on the Note is sublect to dexing; adjustment, renswal; or ren tation. . e n T e 3 o
Personal Property. The words "Personal Propeity” i i fi » and other articles of personal property now or hereafter owned
b d or affi ] arts, and additions 1o, all repiacements of,

y.Grantor, and néw or hereafter aftached o




d desc f’(;onvéyaﬁqe and Grant" section,.
and incliide ‘without limitatior promissory rotes, ¢redit agreements, loan
f.trusf -and all oth T ' '

Instruments, agreements and documents, whether now cr -

income, Issues, royaties, profits, and other benefis derived from the

amath County Title Compary ya:rrr; any substitute orsu&eésqfﬁustee#."
THE. ASSIGNMENT OF RENTS AND ‘ms‘sscunrrv‘xmsnssr IN THE RENTS ANnD PERSONAL
:(1) PAYMENT OF THE INDEBTEDNESS' AND - ERFORMANCE OF ANy AND ALL OBLIGATIONS OF
TRU

NTS, AND THIS: DEED

| xcept as dtﬁénﬁég provided in this Deed
strictly ‘and In’ & timaly manner peﬂq allo

remain in possession and control of the Property, (b) use,
following provisions telate to the uss of the Propaerty or to other
PROPERTY DESCRIBED IN TH|s INSTRUMENT IN VIOLATION
CEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
‘OR-COUNTY PLANNING DEPARTMENT ToO VERIFY.

Y any person on,
except as Previously disclosed 1o and
, release, or threatenad releass’ of any

Ndabtedness angd the safisfaction and
Yy interest in the Property, whether oy -
' Whé:fe. “Grantor shall not cause; conduct or permit any nys
Or any portion of the Property. « Without limiting"the
TNaht to remove; ny,u'm_ber,:mlne:rals'(lnk:lqdlng oll'and gas), r
Removal otflmprovemams.', Granitor shall niot demolish or remove any Impr Real Propenty without ihe prior written consent of
Lender, “As'a condition-15°'thg femoval of any. lmproverm'ms; Lender may require Gl make amangemants satisfactory to Lendar 1o replace
 such improvemenits With Improvements | L S ! e e B

wasta on or to the
her party the

/agents and represent

for Purposes of

10 attend 1o
eed of Trust, ’




Iding titie to the Real Property, or
partnership or limited liability company, transfer also
rtnership interests of limited liabiity compav,y iriiarests,

such exarcise is prohibited by federal Jaw or by Oragon law,

* Notice of Cons!rucﬂ Grantor she Lender at least fiftean (1 ‘before any wo i‘s'commenoed, any services are furnished, or any
materials are supplied to the Property, any mechanic’s fien, materialmen’s fien; or other lien could be asssrted on account of the work, sefvices,
2 . are Lender )

atenals. - Grantor will upon requ 5| mish to Lender advance asstrances satisfactory to Lender that Grantor can and will pay the
cost of s’uch,impro‘vemems.; I : T : B R R :

 PROPERTY DAMAGE INSURANCE. The follow ng provisions

. Malntenance of Insurance, Grantor shall procure and m

receive and retain
e Property, or the
lace the damaged
pay or reimbursa

: : the Property shall
t, and the temalinder, if any, shall be applied
1t in full of the Indebtedness, such proceeds shall be paid

:yf,'Unekplré&’insiur': .- An 5 5] 1o the Benafit of, and Pass 1o, the purchaser of the. Property covered by this
- Dead Qf:Tmst'at any trusies's sale ¢ or'sale | nder.the pro ns o . » OF at any foreclosure sale of such Properiy.

. EXPENDITURES BY LENDER, ith any provision of this Dead of Trust, or it any action‘or proceeding Is commenced that
would materially atfect Lender's ender on Grantor's behalf may, but shall .not be required 1o, take any action that Lender
; ‘ arged under the Note from the date incumed or paid

 bar Lendor from any remeay that it U S e T
WARRANTY; DEFENSE OF TiTLE. smaﬁngmomasmp~otmmm fe a part of this Deed of Trust ;
i s the ' and marketable file'of récord o the Property in fee simple, free and clear of all liens and

n’c,umbrar‘lgies:ot’her than those the erty description or in’any,ﬁﬂe'insurance policy, titta repont, or final title opinion issued in
:favor'of, and accepted by, Lendsr con t this Deed of Trust, an ) Grantor:has tha fuii right, power, and authority to execute and
. deliver this Deed of T, st to Lend : S : ST LT
v | the fitle to the Property against the -
stions Grantor's title or the interest of Trustee or Lender o
AN y ba theé nominal Party In such proceeding; but Lender
oceeding. by counsal of Lender's own choica, and Grantor. wilf
time to-time 1o parmit such participation.




10T any part of the Property is co

ender may at its election require that a or
of'the Property. -The net Proceeds of tha
d by Trustes or Lender In connection with

7ovisions relating to governmental taxes, fegs B

‘Cusrent Taxes, rges. ' Upon request by Lender, Grantor shall execute such documents in

"-whatever other action is requested by Lender to.perfect and continue Lender’s lisn on tha Real Property. Grantor shay reimburse Lender for alj

- taxes, as described below, together with alf expenses incurred in recording,’ perfecting or continuing this Deed of Trust, including without limitation. -
all taxes, fees, documentary stamps; and other charges o recording or registering this Deed of Trust, B : B

Taxes. The following shali constitute taxes to which this s
of the In, ) 5 i i

. Securlty Agreement, ,-Thls' instrument shajl 'édnéﬁti:te,a'secumy. agresment 10 tha exiant any of the Property constitutes fixtures o other personigj =~
Property, and ,Lender shall have all of the ;ights ofa Secured party under the Unifdnn Commerclal Cods as amended from tima 1o time, ’
- Securlty Interest. Upon request by Lender, Grantor shafl execiita financing statements and take whatever other action is requested by Lender to

- perfect and continue Lender's security interest in the Rents.and Personal Property. “in-adgiton to recording this Deed of Trust in the real property

.- fecords, Lender may, at any time and without further authorization' from Grantor, file executed Counterparts, copies or reproductions of this Deed

o ol Trustas a financing statement.: Grantor:shall reimbiirse Lender for al ‘expenses Incured in Perfecting or continuing this securily inferest. Upon
~ default, Grantor shalf assemble.the  Personal Property. in a manner.and at-a place feasonably convenlent to Grantor and Lender and make it

availabla to‘Lenderwi(hln'three (3) days after receipt of written de and from Lender, .

s Addresses. The’mgllan.addreb#es of ‘Grantor (dabtor) an or-(sGCured paﬁy),vfroﬁm which- information concerning the securlty interest
.’ granted by this Dead of Trust may be obtalned (each as required by the Uniforr Commercial Code), are as stated on the first page of this Deed of.
Trust e I R T S R

"The following pfoviéiqhs’ relbaringr'to' fyrih’er assurances and anoméy-in-fact are a part of this Dead - -
Gféntbr'wiﬂ méke

ificates,
, compiete, petfect, continue, or
: ments, and (b} the liens and securily interests
r-now owned or hereatter acquired by Grantor, Unless prohibited by -
5 ) -k rse Lender for. all costs and expenses incurred in connection with the
.. matters referred to in'this paragraph: LR -
i Attomney-In-Fact, |t Grantor fails 19" 0 in the preceding paragraph, Lender may do so for and in the nams of
.. Grantor and at Grantor's expensa.” Fo 568, Grar Irrevocably appoints Lender as Grantor's aftorney-in-fact for the purpose
al executing, délivering, filing, cording, ) ¢ be necessary or desirable, in Lenders sofo opinion, to
~-accomplish the matters referred int ap S L ‘

.. FULL PERFOR

Defauit on Other Payments,’ g  ime required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment Recessary to prevent filing of or to sffect discharge of anylien, 00 o
. Compliance Default. Fajliire to comply with any.other term, obligation; co
of the Related Documents. i Such a failure Is curable and # Gra, no
- Trust within the preceding twelve (12) mionths, it iy 1
R _vnoncedemandingfcure of such-failure: . (a)  cures the tailure’ within:
-, Immediately initiates steps sufficient to, ¢ure the fallure and th r
Produce complianca as soon as feasonably practical,’ = - .

Breaches. Any waanty, representation or statement made or furn
or.the Relatad Document_s Is, of atthe




g art af roperty, any assignment for the benefit of crediiors; -
solvancy. laws by :Grantor,. or the dissolution or termination of :
cept to'the extent prohibited by federal law or Oregon law, the daath of *~ -
ault under this of Trust. - I SRR
igs, Whether by judiclal proceeding, sslf-he!p, repossession or
y of the Property. Howsver, this subsection shall not apply
ha claim which is the basis of the foreclosure or. forefeiture

r obiigation of Grantor to .

k Atfecting G . Any of the-preceding events occurs ‘respect to any Guarantor of any of the Indebtedness or such Guararitor
- dies or becomes incompetent or any Guarantor révokes any guaranty of the Indebtadness.: Lender, at its option; may, but shall not ba required 1o,
--permit.the Guarantor's-estate to:assurne tunconditionally the obligations arising. under.the guaranty in a manner satisfactory to Lender; and, in
- doing so; cl e the Event of Default:’ = oo o L e g e el ‘ : i
Insecurtty. Lender in good fath deems tsefinsecure. SR :
- RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee o Lender; at its option, may
7. exerclse any one or fmore of the following rights and remedies, in addition to any other rights or remedies provided by law: )
Accel'erz‘l,te.fl‘r‘:debt‘edriés‘s. Lender shall have the right at its option 1o declare the entire indebtadness immediately due and payabls, including
- any prepayment penally which Grantor would b‘e;rkequir,ed to pay. - : IR o :
" “Foreclosure.” With respect to all of any part of the Feal Property, the Trustee shall have the right o foreclose by notice and sale, and Lencer shal
have the right to foreclose by judiclal foreciosure, in sither case In accordanice with and to the full extent provided by applicable law. It this Desd
. of Trust Is foreclosed: by judiclal foreclostre, Lender will be' entitled to.a judgment-which will provide that it the: foreclosure sale proceads are
‘Insufficient to satisfy tha Judgment, exectiion may Isste for the aimount of e unpaid balance of the judgment.
“UCC Remedles.” With respect to all or ny part of ihe Personal Prope nder shall have alf the rights and remedies of a secured party under

_the Uniform Commercial Code::. - R i )
‘Collect Rents.  Lender:shall have the right, without notice to Grantar, to take possession of and ‘manage the Property and collect the Rents,
Including amounts past due and unpaid; and apply the net proceeds, over and above Lender's costs, against the indabtedness. In furtherance of
this.right,- Lender may require any tenant ar other user of the Property to make payments of rent or.use fess directly to Lender. If the Rents are
“collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantorand to negotiafe the same and collect the procesds.- Payments by tenants or other users to Lender in response to Lender's
- .demand shall satisly the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
_exercise its rights under this subparagraph either in person, by agent, or through a receiver. /

Appoint Recelver. . Lender shall have the ﬁght 1o have areceiver app'oihtedto'také' possession of all or any part of the Property, with the power to
~.i . protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
- . ~'proceeds, over and above the cost of the receivership, against the Indebiedness., The receiver may serve without bond if permiited by law.

- -Lender's right to the appointment of a receiver shall exist whether or:not the_apparent value of the Property exceeds the Indebtedness by a
- substantial amount. Employment by Lender shall not disqualify a person frqmysen_/’ing as a receiver, .
- Tenancy:at Sulfarance.. If Granter:remalns in possession of the Property after-the Property Is sold as provided above or Lender otharwise
.. becomes entitled to possesslon of the Property upcn default of Grantor, Grantor shall bacome a tanant at sufferance of Lender or tho purchaser of
the Property and shall, at Lender's option, either (a) pay & reasonable rental for the use of the Property; or (b) vacate the Property immadiately
uponthe,demandofLandgr. e ey E SR O ’

‘Other Remedles. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

"% Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after

»'- .. which any private sale or other Intended disposition of the'Persanal Property s to' be made, - Reasonable notice shall maan notice given at laast

=, ten (10} days before the tima of the sale or. disposition. Any sale of Personal Property may be made in- conjunction with any sale of the Real

- Sale of the Property. To the extent permitted by applicabls law, Grantor hereby waives any and all rights to have the Property marshalled,  In

exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lander shall bo entitled to bid at any public sale on all or any portion of the Property. - -

*“Walver; Election of Remedles. ‘A walver by any party of a breach of a provision of this Dasd of Trust shall not constitute a waiver of or prejudice
- the party's rights otharwise to demand strict compliance with that provislon or: any. other provision. - Election by Lender to pursue any remady
.+ provided in-this Desd of Trust, tha Note, In"any Related Document, or provided by law shell not exclude pursult of any other remedy, and an
election to maka expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a default and to exercise any of its remedies, B

Attorneys’ Fees; Expenses.: | Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whather or no: any court action: is involved,
- all reasonable expenses incurred by Lender which in tender's opinion are necessary.at any time for the protection of its interest or the
- enforcement of its rights shall becoms a part of the Indebtedness payabie on demand and shall bear interest at the Note rate from the date of

.- expenditure untl repaid. : Expenses covered by this paragraph:include, without limitation, ‘hawever subject to any limits under applicable law,

-~ Lender's attorneys' fess whether or not there is a lawsuit; Including attorneys' fees for bankruptcy procesdings (including efforts to modify or

vacate any automatic stay or injunction), eppeals and any anticipated post-judgment collection services,tha cost of ssarching records, obtaining

 tile reports_(including foreclosure reports), surveyors' reports, appraisal fess, title insurance, and fees for the Trustee, to the extent permitied by
applicable law.. Grantor also will pay any court costs, in addition to all othér{ sums provided by law. L

. Rights of Trustee. Trustoa shall have all of the rights and duties of Lender as set forth in this section. .
POWERS ANDOBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.
<7 Powers of Trusies. In addition to all powers of Trustee arising as a matter of iaw, Triistes shall have the power to take the following actions with
. i respact to the Property upon the writtenireqt{est of ‘Lender and- Grant :(8) Join-in preparing and fiing’a map or plat of the Real Property,

‘




“Obligations.
or praceading SR
In’addition o the rights and remedies set forth above,

by notice ‘and sale, and Lender shall have the rightto -

/ided by ap icable law. . - :

at Lender's op! on; y from i polmasgweséofTNStéa 1o any Trustee appointed hereundar by an
edged-by: Lender.and recorded in the office of the recarder of ‘Klamath County, Oregon.” The instrument shiak -

-+ contain, in addition 1o all other matters required: by state law; the names of the original Lender, Trustee, and Grantor, the book and page where
~this Deed of Trust Is recorded, and the name and. address of the successor trustee, and the instriment shall be executed and acknowledged by
Lender or its successors in Interest.:-The ‘successor. trustes, without ‘Gonveyance.of the Property, shall siiccead to all the title, power, and duties
- copferred upon the Trustee in this Deed. of Trust and by applicable law. - This procedure for substitution of trustes shall ‘govern 1o the exclusion of -
~-- " all other provisions for substitu R i DI : e v
* NOTICES TO GRANTOR. AND .OTHI RTIES. - Anly._notice under. this Desd of Trust shall be in writing and shall be effective when actually

“delivered, ‘or when' deposited with ‘a’nationally. recognized overnight couriar, or, if mailed, shall be deemed effective when deposited in the United - T

- States: mail first class; registered mail, postage: prepaid,”directed to the- addresses shown near. the beginning of ‘this Deed of Trust. Any party may
‘change.its’ address for notices under this:Deed of Trust by alving formal written notice to tha other parties, specifying that the purpose of the notice is to

“change the party's address. " All coples of notices of foreciosure from the holder of any lien which has priority over this Deed of Trust shall be sent to
Lender's.address, as shown near the beginning of this Deed of Trust.” For niotice purposes, Grantor.agrees to keep Lender and Trustee informed at all
~times of Grantor's currént address. : P e L B R :

£OUS PROVISIONS. Th following miscellansous provisions are a parto Déod of Trist -~

- Amendments.* This Deed of Trust, togather with any Related Documents, consti ¢ the entire Understanding and agreement of the parties as to
the matters set forth in this Deed of Trust:: No alteration of or amendmeitt to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties’ ought to be charged or bound by the alteration or amendment. SR
" Applicable Law, This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shal be governed by and coq_stue;!rln,accordance'wlﬁ'l'lhe taws of the State of Oregon, .o . s
'’ Caption HeadIngs.  Caption. headings in this Deed of Trist afa for corvenience purpos only and are not to be used to interpret or dsfina the
- provisions of this Deed of Trust.: B : S T TR i )
Merger.  There shall be no merger of the interest or esfate created by this Deed.of Trust with ‘any other interest or estate in the Proparty at any
time held by or for the benefit of Lender in an acity, without the written cor ent of Lender; - " T

Multiple Parites: Al obligations of Grantor under this Deed of Trist shall ba joint and several,-and ll references to Grantor shall mean each and

every Grantor. - This means that each of the persons signing' below is requnsible for ali obligations in this Deed of Trust.
~Severabllity. If-a court of competent jurisdiction findsany provision of this Dead of Trst to, be invalid or unenforceable as to any person or

- eircumstance, such finding shall not render that provision Invalid or unenforceable as to any other persens or clrcumstances. if feasible, any such
offending provision shall be deemed 1o b modified 1o ba within the limits of enforceability or valldity; howaver, if the offending provision cannot be
so modified, Itvshall be tricken.and all other provisions of this peed of Trust inal other respects shiall remain valid and enforceable.

'V Successors and.Assigns. Subject 16 the limitations stated In this Dead of Trust on transfer of. Grantor's interest, this Deed of Trust shall ba
binding upon and inure to the benefit of the parties, thelr successors and assigns.  If ownership of the Property becoimes vested in a person other

than Grantor, Lender, without notice to Grantot, may deal with Grantor’s Successors with reference to 1his Deed of Trust and the Indebtedness by
- way of forbear_ancei or extension without releasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time Is of tha Essence.-Tima s of tha essence In the_‘pqrfo‘r'rﬁance of t‘hiis:D(e'eid of Trust. B
" Walvers and Consents. Lender shall not ba deemed o have waived any rights under this Dead of Trust (or under the Related Documants)

unless such waiver is In writing and ‘signed by Lender.” No delay or omission on the part of Lender in exercising any right shall operate as a waiver
.~ of such right or any other right. | A walver by any party of a provision of this Desd of Trust shall not constitute a waiver of or prejudice the party's
““right otherwise to demand strict compliance ‘with that provision or.any other provision." No prior walver by Lender, nor.any course of dealing
. ]between}Lenderfand‘Gramor, shall conatituta'a walver of any of Lender's rights or-any of Grantor's obiigations-as to- any future transactions.
~""‘Whanever.consent by Lander,:is‘required,ln,thls'Daéd‘ot«TNSt.‘ the.granting'of. such t by. Lender In any instance shall ‘not constitute

‘. continuing consent 1 aquent instances where such consent | red, 7 : R - : . s

DGES HAVING READ ALL THE PROVISIONS OF THIS D ED. T, AND EACH GRANTOR AGREES TOmS




n:this day. before me; the, nderslgned Notary Public; personally: ared Lawrancs ran - Brenda L Franson, 1o me known 1o be thei.
< ind als. dascnbed n and who ad the : dged that th / signed the Deed of Trust as their free and volunta:y act and

,19 94 :
'LKlamath Falls, OR 97601

Mycommlsslonvexplres‘ : 5=11~1998

‘holder. of all Indebtedness ecured by this Dee tTmst. “All sums secured by this. Deed of Trust have been -
rected upon payment to you of any. sums owing to, you under. the terms of this Deed of Trust or pursuantto - - .
d i B i vered 1o you together with this'Deed of Trust), and 1o reconvey,
[ held by you under this Deed of Trust. Pleasse maﬂ the: ~
reconveyance and Related Documems 1o ; o : :

1ProServices, Inc. Al rights reserved. [OR-G01 FRANSONZ.L|
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