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a) yearly taxes .
: , Tty y early leaseho :
v v hazard or Prope: ' msu;anc premi f s;(d) yearly-
3 urancep emiums, if @ ny;and 3 (§) any sums payab by Borrower 1o Lender, E
maccordance  with the provrsrons of para 'p . inliey. the yment of mortgage insurance premmms These jtems are called.

.. “BscroW Ttems- Lender may,atany ‘time, € ject ( 1 i w0t ceed he maximum amountalender fora
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: the?roperty shall app! &y any funs e y: ke time of 8¢ jonor. edn agarnsttbe sums securedby this
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insurance: proceeds ,
ower, If Borrower & I
ffered to settiea claim, then :

when the notice is glven v
) vel ee-in writing, { ; eeds to prmcxpal shall not extend or -
- postpone ! the due y zraphs r ‘the amount of the payments. If under
; paragraph 2t theP edb : Lender Borrower srighttoa ' rance pohcres and proceeds resulting from damage
) C : der to the: extent C he sums secured by thrs Securrty Instrument
eacqu £ : : It :
e ' Preservation, “Main and Prot ion-of th ert \ rrower 5. T.oan ‘Application:
Leaseholds Borrower shall 0CCUPY; estabhsh an ‘ ‘ s Borrower’ srincipal residence within sixty days after
the execution of this Securrty Instrument. and shall contmue to occupy th > Borrower’s prmcrpal residence for at least
~“one year after the: date of occupancy; unless ‘Lender’ otherwise v g, “which consent shall not be unreasonably
: wrthheld or unless ev(tenuatmg crrcumstances exist whrch are beyo ower’s control. Borrower shall not destroy, damage or
unpaxr the Property allow: the Property to dete ate, or-commit | on-the Property. Borrower shall be in default if any
forfeiture action or proceedmg. whether eivil or' crrmrnal 'i§-begun that! Lender s good faith ]udgement could result in -
forfeiture of the Property or otherwise materxally impair 1 the lien created by this Security Instrument or 1 ender's security
' interest. ‘Borrower may cure such a default and reinstate; a “provided in P “pb 18, by causing the action or proceedmg tobe
- drsmxssed witharuling that, in Lender's good faith ‘determination, preclu : » he Borrower s interest in the Property
or other materxal impairment o of the lien created by this Securlty Instrumen nder s securlty interest. Borrower shall also
bé in default if Borrower, during the loan applrcatron process, gave. jally inaccurate information or statements to
B Lender {or failed to provide] Lender with any. ‘material mformatron) nriection ththe joan evidenced by the Note, including,
but not limited to, representations ¢ concerning Borrower's oceupancy of ‘the Property asa prmclpal residence. If this Security
- Instrument is'on a ‘Jeasehold; Borrower shall. omply with all'the, provrsrons of the'lease. If Borrower acqulres fee title to the
Property, the leasehold andfee title shall not merge uniess Lender agreesto the merger inwriting. -
‘7. Protection of: Lender s nghts in the Property..If orrower fails-to. perform the covenants and agreements

4"contamed in'this® Secunty Instrument ‘or there is a legal proc edin that may. srgnlfrcantly affect ‘Lender’s rights in the

. Property. (such asa proceedmg in bankruptcy, robate, for conde wation-or forfeiture or to enforce laws or regulatrons) then
. Lender may do and. pay. for ‘whatever is necessary o protect ihe value of the Property and Lender’s rights in the Property.
- "Lender’s actlons may-include: payxng any sums secured bya lre_n which has pnorrty ‘over thrs Security {nstrument, appearing in
“court, paymg reasonable attorfeys’ fees. and, entermg on the P pert to make repairs: Althougb Lender may takeaction under
der does not have 1o do s0. s ‘ :
EE R dlsbursed By L nder under thls paragr h shall: e 1onal debt of Borrower secured by this
: Securrty Instrum Unless Borrow and Lender' agree to other: terms of. _payment, these amotints shall bear interest from the
date of dxsburse int at the Note rate and shall be’ payable ‘with interest, upon ice from Lender to Borrower requestmg :
& payment : :
P8 Mortgage Insurance. If: Lender requrred mortgage msurance ‘as'a condmon of malnng the loan secured by this

- 7. Security Instrument, Borrower shall pay ‘the premiums required to meintain the ‘mortgage insurance ineffect. If, for any reason,.
- - ..the mortgage insurance coverage required by Lender lapses or ceases 10 be ineffect, Borrower shall pay the premiums required

1o obtain coverage substantrally equrvalent to the mortgage insurance prevrously in effect, at a cost substantially equivalent to
‘the cost to Borrower of the mortgage ingurance prevrously ineffect, from an alternate mortgage insurer approved by Lender. If
substantlally equrvalent mortgage 1nsurance coverage is not’ avaﬂable Borrower $hall pay.to Lender each month a sum equal to

. one-twelfth of the yearly: mortgage insurance premium bein, y. ‘Borrower when the insurance Coverage lapsed or ceased to
+ - bein effect. Lender will accept; use and retain these payments ‘as a loss reserve in 1ieu of mortgage insurance. Loss reserve
;' payments may no longer.be requlred at the option of Lender, if mortgage insurance coverage (in the amount and for the period
" 'that'Lender tequires): provrded by an‘insurer approted by Lender again becomes available ‘and is obtained. Borrower shall pay
““the premxums requxred to maintain mnrtguge insurance in effect, or to pronde a loss reserve, until the requirement for mortgage

e msurunce ‘ends in uccordnnce withany written agreement between Borrower und Lenderora plm\ble law.

°9. Inspectron Lender orits agent may make reusonnble entries upon ‘and inspections of the Property. Lender shall give
f or pnor toan mspectron specrf ying reasonable cause for the inspection. i
: 10. Condemna\uon ‘ i ard or clmm for damages, direct or consequential, in connex.tion with any
condemnation or; other takmg of any. part )f.the Prope ) nveyance in lieu of condemnatron, are hereby- assigned and
! _‘shall be paid to Lender. . : R : ;
“In. the event. of a total takmg f the Pro ty. the ‘proceeds shall be. applred to the sums secured by this Security
Instrument whether or riot then due ith any excess paid to rower. Intheeventofa partial taking of the Property in which
- the fair market ‘vatue of the Proper 1mmed1utely before the taking isequal to or'greater than the amount of the sums secured by
~this- Securrty Instrument im ately ‘pefore the 1aking, unle Borrower and: Lender otherwise agree in writing, the sums.
"secured by this Securlty Instrument shall be reduced by the amount-of the pr ) 'ltrplred by the following fraction: (a)the
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o 'mOGificaqt_'ionof amortization of the sums secured b

r-that the condemnor offei_é 1o make an

s after the date the notice is given, Lender.
pair of the Property or to the sums secured -

oiw{et;dithéfwxs» agree inwriting, any application of Apr'oceéds 10 principal:’s'ha‘ll not-extend or.
nthly paymentsteferred toi ragraphs 1 .and 2 or change the amount of such payments.
Not Released; Forbearance By Leér Not a ' Waiver. Extension of the time for payment or

¥y this Security Instrument granted by Lender toany successor in interest of

of the origi Borrower'’s successors in interest. Lender shall not

€550] s to extend time for payment or otherwise modify

-any démand made by the original Borrower or

any right or remedy shall not be a-waiver of or

- 12.Successors and Assigns Bound; Joint and Several Liability: Co-signers. The covenants and agreements of this

" Security Instrument shall bind and benefit the successors.and assigns of Leénidér. and Borrower, subject to the provisions of
_paragraph'17. Borrower’s covenants and ‘agreements shall be_joint and seve

ral. Any Borrower who co-signs this Security -

Instrument but does not execute the Note: (a) isco-signing this Security Instrument only to mortgage, grant and convey that

- Borrower’s interest in the Property under the terins of this Security Instrument; (b) ishot personally obligated to pay the sums

" secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
* make any accommodations withregard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges: If the loan secured by this Securit ¥ Instrument is subject to a law which sets maximum loan charges,

and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan

exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the

‘permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be:refunded to

B Borrower. Lender may choose tomake this refund by reducing the principal owed under the Note or by making a direct payment
- to Borrower.If a refund reduces principal, the reduction will be treated asa partial prepayment without any prepayment charge

~=: ‘under the Note.

" 14: Notices. Any notice fo Borrower provided for in' this Sécurity Instrument shall be given by delivering it or by
“mailing it by first class mail unless applicable Iaw requires use of another method. The niotice shall be directed 1o the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Liénder shall be given by first class mail to

- Lender’s address stated herein or any other address Lender desi nates by notice to Borrower. Any notice provided for in this

» - Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

s -~ 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the~
+* Jurisdiction in‘which the Property is located. In the event 1 ovision or clause of this Security Instrument or the Note

SHEs conflicts with applicable law, such conflict shall not affect other provision his Security Instrument or the Note which can be

- be severable. . RIS L . :
700 16.Borrower’s Copy Borrower shall be given one conformed copy of the Note and of this Securit ¥y Instrument.
... 17-Transfer of the Property ora Beneficial Interest in Borrower.If all or'any part of the Property or any interest
- in it is sold or transferred (or if a cial interest in Borrower is sold or transferred and Borrower is not a natural person)
- - without Lender’s prior written consent Lender may, atits opticn, require immediate payment in full of all sums secured by this
 Security Instrument. However, this option shali not be ised by Lender if exercise is prohibited by federal law as of the date

.- given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

" of thisSecurity Instrument. - " ERCEE T RS

“70 If Lender exercises this option, Lender shall give Borrow £ notice of acceleration. The notice shall provide a period of not

- less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
-~ Security Instrument. If Borrower fails to pay these sums. priof o the expiration of this period, Lender may invoke any remedies

~ permitted by this Security Instrument without further notice or demend on Borrower. ' . ‘

7718 Borrower’s Right to'Reinstate. If Borrower. meets certain conditions, Borrower shall have the right to have -

“enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
- applicable law may specify for reinstatement) before sale of the Property” pursuant to any power of sale contained in this
. Security Instrument; or (b) entry of a judgment enforcing this:Security Instrument. Those conditions are that Borrower: {a)
© pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: {b)
cures any, default of any other covenants or agree ments; (c) paysall expenses incurred in enforcing this Security Instrument,
including, but not limited sonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure

! ecurity In  in the Property: and Borrower’s obligation to pay the sums secured by
nt she ) Re Borrower, this Security Instrument and the
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B 20. Hazardous Substances- ' ~ “cause or per presenct 5 storage of release of any
L Hazardous Substances onor: inthe Yroperty Borro shall ot do; nor allow nyone el ‘do; any ing the Property
. that1s in'violation of any Envrronmental Law.T . semer\ces shall not 8ppAY:! thepre“ence, use, or storageon the
: Property of small quantmes of Hazardo sSub nCe are. renerall y-TECe PP prrate to normal resrdemral uses
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NON

! ANTS ‘Borrowert and Lende e g nda foe as follow
21 Acceler | Lender shall give no ce to : prior {0 acccleratron followmg Borrower's
breach of any covenam or agreement in this Security Ins i (but n pnor to accelerahon under paragraph
- .~ ynless applicable: law’ provides otherwrse) The ‘notice s shall spec v (a) the default: {b) the action required to cure
- the default: (c) a date, ‘not lesst than 30 days from the, date the’ notrce is given:to Borrower -by which the default
‘must be cured and (d) that failure ! to cure ‘the default on of pefore the. date Spe cifi jed in the notrce may result in
acceleratron of ‘the: sums secure by this Securrty JInst ot a > of the Prop . “notice shall further.
: frnform ‘Borrower of the right. to reinstate after. accelerau n right’ ring.2 ¥
non-exi stenceofa ‘defaultorany ‘other d : rrower to ac ie ‘and sale.1f the default
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;occurrenee of aney of | and of 1 end le 4ctror\ to cause ‘he Property tobe sold and shall cause this notice -
! : rded in each county i hich 2 art.of the Lender or Trustee shall give notice of
salein the ‘anner prescrrbed by applrcable 1aw to ' 3 ‘ 'ersons prescrrbed by apphcable law.
‘ Afterthe time reqmred by.app hcable faw rustee wrthout de on ¥ £, shall sellthe X Property ? at public
auction to the hrghest brdder at the time nd place and under t e desrgnated in the notice of sale:in one OF
re s: der Trustee deterrnmes Trustee may sale of 21lor any parce ol of the Property
jy pre ously d dule sale Lender or. its desrgnee may
e thi eProperty atany sal S _— ,
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equest Trustee 10
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] "attomeys fees sha\l mclude zm) =
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the Count A
ibed as fol ows: :

N to the City of Klamath Falls,

the portion-of said Lot5 lymF Sduiheaéterly of
arallel to. the North csterly Iine of said Lot 5.

A portion of Lot _

g GHTS ADDITION (Q_:';he City of Klamath Falls,

e Block 16, E\ ;
. according to the of'ﬁt:ialf'plﬂt thereof on file in the office of the CountY '
- Clerk of Klamath ‘County, Oregon, tmore particularly described as Hows:
Beginning at the most S utherly corner of Lot 4, Block 16, EWAUNA HEIGHTS ADDITION, Kiamath
s, 0re§on’; -thence Northwester] along the Westerly line of said Lot 4, 110 feet to the ‘

: Southerly line of said alley in said Block 16, thence Northeasterly alon
" line'of 3s%id alley, 15 feet;": thence'§ou,theasterly.- sllgl to-the-
. Teet ‘

eel; - thence North




oy 19 94 and is meorporated
sed of rust ‘Security. Deed {the "Security
to -secure’ orrower s Ad]ustable Rate ‘\Iote {the '

Instrument and located at:

HB ‘NOTE CONTAINS ROVISIONS ALL ,WING FOR CHANGES AN THE INTEREST RATE AND THE
, MONTHLY PAYMENT. ‘THE NOTE' LIMITS THE. AMOUN'I‘ THE:BORROWER'S INTEREST RATE CAN
: CHANGE AT ANY: ONB TIME ND THEMAXIMU ‘RATE THE BORROWER MUST PAY

Addrtrona “Coves ,': - In additic vena and ‘agreement made,:m the, Securrty, Instrument, Borfower and’

- Lender further

19 95 and on that day every:

Jex. The "Index" is the weekly average
as made: avarlable by the Pederal -

The'Note ‘Holder w.ll give me N
©"(C) Calculation of Changes .~ - ‘ ‘ s
Before each Change Date the Note Holder wrll calculate my new interest rate by adding THREE AND.
%) the Currént Index. The Note' Holder will then
( int-(0.125%). Subject to the limits stated in -
: ectron 4 (D) below, this rounded amount will be my new ‘rate the fiext Change Date.

The:Note: Holder wilt then determine’ the amount- ‘of the’ : ent that’ would be sufficient to repay. the unpald
prmc:pal that 1 am expected to" ow “the’ ‘Change’ Dat i e matunty date’ at my new -interest rate in
'substantiaily. equal payment . The res this calculation : ‘

-4AD). Limits on Interest :Rate Ch SSRGS S
The mterest ‘rate I am: -pay-at the:f s il not be greater than 7,875 % or less than .
'3.875 2, Thereafter, . my :intere “will; n ed o decreased on: any smgle Change Date by more than two
percentage pomts (2.0%) from e rate of int 1 pay] e ing. twelve months. My interest rate - :

e greater than 11: R NS : . : ,
-(B) Effective Date of Chan . : :

: My new interest rate will: become effectwe on ‘each:Chan ) will pa- e amount of my new monthly payment
§ he frrst monthly ‘yment date after the Cha un he amount of my monthly payment: changes

i (F) Votlce of Changes S RO RN ‘ : -
E The Note Holder will deliver or: mad to me a notree of any changes in my mterest rate and the amount of my monthly
- payment before ‘the effective date of any change. The' notrce wxll include information required by law to be given me and
. also the’ title and telephone number. of ‘a-person who awill answer. any questron 1 may have regarding the notice.
= Bs TRANSFER OF THE PROPERTY.OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of -the Security Instrument is amended to read as ‘follows: | . : :
“:Transfer of the. Property or 2 Beneficial Interest in Borrower Ifallor any part of tbe Propert y ‘or any interest in
~.it:is sold or transferred {or if & beneficial interest in Borrower:is sold or transferred and Borrower is not a natural “person)
without Lender s prior written: consent, Lender may, at its optxon. r_equrre immediate payment in full of all sums secured
by this Security Instrument. However. this option shall not-be exerctsed by Lender if exercise is prohibited by PFederal law
“as of the dateof this Security Instrument. Lender also shail' not exercise this option if: (a) Borrower causes to be submitted
to" Lender  information- required by Lender to eviluate’ the ‘intended  transferee as if 8 new’ loan were being made to the
transfereé; and (b) Lendér reasonably determines that Lender’s security ‘W ill not’ be impaired by the loan assumpticn and

: . that the risk of 2 breach of ‘any covenant or agreement in ‘this Seeunt)' Instrument is acceptable to Lender.

To the extent permntted by appltcable law. Lender may charge a reasonable fee as a condition 10 Lender's consent to the
lean assumptrm Lender may also: T : ). § ssumpuon agreement that is acceptable to Lender and .
that" oblrgates the transferee 1o ki B ises - agr made in the Note and in this Security Instrument. .
’Borro“er wrll contmue 1o bl at nder‘ the Note and this ‘Security Instrument unless Lender releases Borrower in - -
wntmg : :

’ uumsrus ADJUSTABLE BATE mm-.au s"- ingle Fan ! Uslfern tastrsmenat Ferm S111 3/85
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is dehvered or ‘mailed within whxch
Borrower‘ ails' to pay these” sums prior i the

ity Instrument thhout further- notxce or

the __ 15th day
V., and duly recorded in Vol: __M%___
ge 18786 - .
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