(“Trustee”). The beneficiary-is

KUAVATH EIRST FEDERAL SAVINGS AND TOAN Ass

‘the United-St

under the laws of:

2943 Stmth )

» which is organized and existing

‘Lender™). .

" Borrower owes Lender the princip

dated the same date as this Se

FrhkkEkk
. This debt is evidenced by Borrower's note

vhlchfrowdes for monthly payments, with the full debt, if not
302024 :

*. 'paid earlier, due and payable on
secures-to_Lender:-(a) the repayment o

Security: Instrument; () the perform
Note; and (d).the repayment of: any
paragraph below (**Future-Advances’
10-full reconveyance:of the property by
- :with interest thereon; shall-bé se: this Deéd of Trust.
secured hereby.: is purpose,- Borrower- irrevocably gra

: /ing:described: property: locate K1

ustee 10 Borrower; ma

10 ] ) of :the: debt tvidenc"_ed‘l;yi
modifications; (b). the payment of all ‘other-sums; with interest

ath

This Security Instrument
and all renewals, -extensions znd
vanced:under paragraph 7 1o protect the security of this
and agreements under- this Security Instrument and the
‘thereon, made: (o Borrower by: Lender pursuant: to the

“request to Boxjrower,'Lender,;at‘Lender‘s option prior

»a_kre}Fu;lure-Adb\}unces to Borrower. Such Future Advances,

videnced, by. promissory: notes stating that said-notes are
conveys-to Trustee, in trust; - with. power. of sale, the-
b : ! - County, Oregon:

'ﬁécéording'} fq the official .-
of Klamath County, Oregon..

ITMENTS MADE BY US AFTER

. THE "EFFECTIVE.-DATE.OF TRIS ACTJ'CONCERNING’.'LOANS AND- OTHER GCREDIT EXTENSIONS
WHICH "ARE NOT FOR .PERSONAL, FAMILY OR-HOUSEHOLD. PURPOSES _OR-'SECURED. SOLELY BY

THE EORROWER'S:RESIDENCE MUS

: 'ER: COVENAN wer is Jawfully sei
nvey:the Property.and th t:the P
i nerally theititle to the:Property against'al

ected on:the propert_\ andall easements; rights,
rights and stock and all fixtures now or
by this Security Instrument. All of the

of th esta;é,heréby conveved and has the right to grant

t:the Property.is uncncumbered, except for encumbrances of record. Borrower warrants

‘and demands, subject to any encumbrances of record. -

e and. non-uniform covenants with -
ng real property.




harges. »Bc\rrower sh‘:}l_ll- promptly pay when due
ymentand late charges due under the Note.
ri aiver by Lender, Borrower shall pay

s paid-in‘full, 2 sum (*'Funds”) equalto” -~

“ - one:twelfth of: (: arly taxes and ents ‘which ms n priority over this Security Instrument; (b) yearly
i+ leasehold  payménts or ‘ground r ' operty;-if-any; (c)-yearly hazard insurance premiums;-and (d). yearly
- mortgdge irisurance premium } ems."" Lender may estimate the Funds due on the
-+ basis of current data and reasonable T o R :
-2 'The Funds shall be he inani i hich are insured or guaranteed by a federal or
state agency (including Lender if Lender is’ n). Lender shall apply the Funds to pay the escrow items.
Lender may not charge 10lding : ‘the ,‘an; e account or verifying the escrow items, unless
Lender pays-Borrower interest on nds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that in he Funds. Unless an’ agreement is made or applicable law
- requires interest to be paid, Lender shall not be required to.pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
thisSecuritylns:trumgnt).Z. R = I . ) e
: If the amount of theé Funds he ) er, together-with the future monthly payments of Funds payable prior to
the due dates of the escrow »-shatl exceed the amount required to pay the escrow items when due, the excess shall be,
at:Borrower's option, either.promptly. repaid to Borrower or credited to Borrower on.monthly payments of Funds. If the
nount of the Funds held by Lender fficient to pay the escrow items when due, Borrower shall pay to Lender any
- .amount necessary to make up the de ciency in one or more paymerits as required by Lender.: - o
=~ -Upon payment in full of all sums secured by this Secu rument; Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or-its acquisition by Lender, any Funds held by Lender at the time of
.--application as a credit against the sums secured by this Security Instrument.-
N 3. ‘Application of Payments.. Unless applicable law provides otherwise, all payments received by Lender under
-+. paragraphs 1'and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due;and last, to principaldue. = .
- 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

" Property which mayattain priority over this: Security ‘Instrument, and leasehold payments or ground- rents, if any.

-/ Borrower shall pay these obligations in the manner provided in‘paragraph 2, or if not paid in that manner; Borrower shall .

*.: - pay them on time directly to the person owed payment; Borrower shall promptly furnish to Lender all notices of amounts

to be paid ‘under this paragraph. If-Borrower makes'these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. * 0L s D S Tt T - ‘ .
" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

~ agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
[faith the.lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to

~ ~prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

-the Property-is subject.to'a lien which:may attain priority ‘over:this. Security Instrument, Lender may give Borrower a

. notice identifying.the lie rrower shall satisfy the lien or take r more of the actions set forth above within 10 days
“of the giving of notice. - - - ¢ T BT . : : .

5. Hazard Insurance. " Borrower shall keep the improvements now existing or hereafter erected on the Property

insured against loss by.fire, hazards included within the term “extended coverage” and any other hazards for which Lender

. requires insurance. This insurance shall be maintained in'the amounts and for the periods that Lender requires. The

 insurance. carrier. providing the insurance shall be chosén by Borrower subject to-Lender’s approval which shall not be

unreasonably withheld FER TR P iy RO . B

. All insurance policies and renewals shall be acceptable. to; Lender and shall include a standard mortgage clause..

Lender shall have the right.to hold the policies:and renewals. I Lender requires, Borrower shall: promptly give to Lender

- all receipts of paid premiums:and renewai notices..In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may:make proof of loss if not made promptly.by:Borrower.. - - : ,
~= Unless:Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

.- of-the Property-damaged, if the restoration or repair is economically feasible and-Lender’s security is not lessened. If the
~restoration or repair is not economically.feasible or Lender security: would be-lessened;.the insurance proceeds shall be
applied to the sums secured by this Security. Instrument, whether or-not then due, with any excess paid to Borrower. If
‘Borrower abandons the Prope : swer-within 30 days a notice from Lender that the insurance carrier has
B ' ce proceeds. Lender may use the proceeds to repair or restore

her.ornot-then due: The 30-day period will begin

when the notice is git = PR R
- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
- postpone the due date of the monthly payments referred to.in paragraphs 1 and 2 or change the amount of the payments. If
- under-paragraph:19 the Propertyis acquired by Lender, Borrower’s right'to any insurance policies and proceeds resulting
. from damage to the Property. prior.to the acquisition shall passto-Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. SR ,
‘277 6. Preservation and Maintenance of Property; eholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to’deteriorate:or coms >If this Security- Instrument is on a leasehold,
Borrower shall comiply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in weiting. = -

- .7.- Protection of Lender's Rights in"the Property; Mo gage Insurance, - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
‘Lender's:rights .in the Property (suchas a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
~ regulations), then Lender may do and pay.for whatever is necessary to protect the value of the Property and Lender's rights
in the Property.’ Lender's ‘actions sums secured by a lien which has priority over this Security

1 *-fees and entering on the Property to make repairs. Although
havetodoso. i ‘ :
become additional debt of Borrower secured by this
her ment, thesc amounts shall bear interest from
able; with interest, upon: notice from Lender to Borrower




his-Security Instrument,.
uch timeas the requirement for the
written agreement or applicablelaw.
| ! on:and inspections of the Property. Lender
specifying reasonable cause for the inspection. '
m for damages, direct or consequential, in connection with
ty: or foriconveyance:in licu of condemnation, are hereby

Inthe event.of a total taking f:the Property, the proceeds shall,be applied to the sums secured by this Security
nt, whether or riot then due; with any excess paid to Borrower. In the event of a partial taking of the Property,
rower'and Le therwise agree in writing, the sums'se cured by this Security Instrument shall be reduced by
tiplied by the following fraction: (a): the total amount of the sums secured immediately

(b) the fair. market value of the Property immediately before the taking. Any balance shall be"

. If the Property is aban ned by Borrower, or if, after-notice by Lenider to Borrower that the condemnor offers to

~ - makean award or settle a clai for'damages, Borrower fails to respond to Lerider within 30 days after the date the notice is

- given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or

*'to the sums secured by this Security Instrument, whether or tthendue. .. 0 ¢ , ol .
. Unless Lender and Borrower otherwise agree in writ g, any application of proceeds to principal shall not extend or
" postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
<« =10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
-+ modification’ of amortization of ‘the: sums ‘secured by thi Security Instrument granted by Lender to any successor in
:.interest of. Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
<. Lender shall ‘not be required to commence proceedings against any successor in interest or refuse to extend time for
. payment.or otherwise modify amortization of the surs secured by this Security Instrument by reason of any demand made
:by the or Bos , ‘ ny forbearance by Lender in exercising any right or remedy

: 10t vai le'the ¢ y right or'remedy, - - ' '

- 11, "Successors and Assigns Bound; Joint and Several Liability; Co-signers. - The covenants and agreements of
: y Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

i -of paragraph:17: Borrower’s covenants and agreements shall be joint and sever 1. Any Borrower who co-signs this Security -
- Instrument but does not éxecute the Note: (a) is co-signing.this Security Instriment only to mortgage, grant and convey
- that Borrower’s interest in the Property under 2rms of curity Instrument; (b) is not personally obligated to pay
the sums! ed by this Sec strument; and (c) agrees that Lender and any other Borrower may agree to extend,
“.-modify; forbear or.make any.accommodations with regard to erms of this Security Instrument or the Note without

hat Borro . e B RN OO ‘

tis'subject to a law which sets maximum loan
er loan charges collected or to be collected in -
ich loan:charge shall be reduced by the amount
, already collected from Bofrower which exceeded
‘to make:this refund by reducing the principal owed
nd reduces principal, the reduction will be treated as a
nder the Note.” N v ' -
. ~1f enactment. of ‘expiration-of ‘applicable laws has the effect of
_ nforceable according to its terms, Lender, at its option,
f 21l sums secured. by this ‘Security. Instrument and may invoke any remedies
rcises this option; Le shall take the steps specified in the second paragraph of

nstrument shall be given by delivering it or by

method. The notice shall be directed to the

‘notice to.Lender. Any notice to Lender shall be given by
dress Lender designates by notice to Borrower..Any notice
¢  given to Borrower or Lender when given as provided

This Security Instrument shall be governed by federal law and the law of the
In the event that any provision or ciause of this Security Instrument or the

ict shall not affect other provisions of this Security Instrument or the Note - -

ion.‘To; thi the provisions of this Security Instrument and the

oW/ l-or-any part of the Property or any
is sold or transferred and Borrower is 1ot a natural

1 uire immediate payment in fuil of all sums
ised by Lender if exercise is prohibited by

r notice of, accelcration.‘]the notice shall provide a period
iled within which Borrower must pay all sums secored by
‘10 the expiration of this period, Lender may invoke any

rument without further notice or demand on Borrower. - -
ny rtain’ , Borrower shall have the right to have

e earlier of: (a) 5 days (or such other period as

pursuant 1o any power of sale contained in' this

strument, Those conditions are that Borrowers

Instrument and the Note had no aceeleration

;-(c) pays all expenses incurred in enforcing this

ys’ fees; and (d) takes such-action as Lender may

} r’s rights'in the Property and Borrower's

all-continue urichanged. Upon reinstatement by

sh ain fully effective as if no acceleration had

hall niot apply in the case of acceleration under paragraphs 13or 17. T




!ocurp(he default
ured by this Sccuruy Inslrumcm and sale

idence of the truth of the statemen(s made therein, Trustee shall
€S ‘ﬂhesale mcludmg, bumothmned 10, reasonable Trustee's
em and (c) any excess to lhe person or persons legally entitled

; ncluding, but not hmlted to, receiver's fees; premiums on’
the sum se ured by this Secumy Instrument

all notes evxdenc-no debt secured by this Security
the person or persons legally entitled to it for a

cultural tlmber or grazing purposes. L
attorneys' fees shall mclude any attomeys fees

Peter:Carroll : -BQTTOWé.F’

 (Seal)
E —Bo'rrower"

Savings & Loan Association .




S the o i6th - day
and duly recorded in Vol. __MO&




