b ‘ 7. all of Grantor’s right, title, and'interest in and t&'
the following described rea! property, ogsther with all existing ‘of subsequently nts and ﬁxtures ali easements;
. nd-appurienances;:all water. water tights; watercourses and.ditch righls (including stock.in uh nes with dilch or,irrigation rights); and ali

yalties and proﬁs relating lo‘the real property. mcludmg without limitaticn alt minarals; ol gas. geolhermal and srm1ar maﬂers. io

i {the *Real Property”

“hrvay‘ #427 and exceptlng therei’rom that:
epartment.o Transporlatro 1
=3 M82 age-1365 Mrcronlm Records of

‘erms ‘not otherwi
ollar amounts’ sh.al! mean -amounts In lewful money of

out_fimitation all_existing  fulire lmprovements fudures buld ngs,
r construch n on the Real Property .

yable under he Noté dnd any amounts expended or advanced by
nforce obﬁgat!ons of Granlor under thrs Mor!gage, together with

The:word fNote"; means i : ‘i the origma! p’rin pal amount of
r o Lender. iogelher with ‘all renewals of, ‘extensions - of, mcdlﬁcallcns of, refinancings of, consotidations of, and
b Th turity date of the Note Is Jung 10,.1999. The rate of mtenesx on the Note s sub;ect to

Wi P! quip! other arficles of persona! pmperty now or hereafter ovmed

now or hereatter aﬂa od or affixed Io ‘the Real Propetty; togethsr ‘all accessions, parts, and additions 1o, all replacements of,

i for, anyi ol such property; and:together: with all oceed {includi wﬂh ut llmltaﬁon all insurance proeeeds and refunds o!
ther disposiion o lheProparty ;

u ‘_ hout imllahon alt* promissory ‘notes; credit agreemen?s loan
‘agresimenls;. guarantres, securily agresments; of tru: all lruments agreements and documents, whether now of
leaftgr exisﬂn ecu!ed in connectlon wuth the lndebtedn ;

The word "Renls" means all present and fu(ura renls.




s default, Grantor. may:femain in possession and:contre! ‘of and, operate and-manags. the Property an “coliect thi
NSTRUMENT WILL NOT ALLOW.USE OF :THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
Gglé\lG OR ACCEPTING THIS lNSTR!.}MENT, THE PERSON ACQUIRING

Ty OUNTY: PLANNING DEPARTMENT TO VERIFY

in tenantable édndiﬁon and ‘promptly perform all repairs, replacements, and malntenance

" "disposal,” "releass,” and "threatenad-releass,” as'used in‘this
Response, Compansation, and Liability Act of 1980, as
. and Reauthorization Act. of 1986, Pub. L. No..83-493
he .Resource.Conservation and Recovery Act, 49'U.S.C.
s adopled pursuant to any of the foregoing. . The terms
ous g or; patrolelim dnd’ petrolsum by-producls or any fraction thereof
represents and warranis:1o. Len perigd-,quG(antofs:pwnership',‘o_f the Property, there has been no
sfaclure, storage, treatment, disposal, Y ‘release of any hazardous waste or substance by any person on,
;- (b) Grantor has no knowledge of, or reason to belisve that thera has been, except as previcusly disclosed to and
| in gé 1, “disposal, relsass; or threatenad: releass-of any
5 ; y actual or threalened litigation or claims of any kind by
ny,person relating to such, ously ¢ ledged by, Lender in writing, (i) neither Grantor nor any
" tenant, .contractcr,: agent-or au Jo] manifacture, store,.treat, dispose .of, or, release any
15 waste_or substance 9 ) tivify shall be conducted In ‘compliance with all applicable
§,:and local:laws; latloné and- ordinances, including withaut limitationthose laws, regulalions, and:ordinares described above.
harizes-Lender 1and~iis agents to enter upon the Property to'make such inspections and fests, at Grantor’s expenss, as Lender may
flanca of the Properly with this section of the Morigage. Any inspections or lests made by Lender shall be for -
consiniad To craale’any responsibliity 'or liability on the part of Lénder 1o Grantor o to any ctiisr person.
% nvestigating :the .Property for. hazardous waste.
hareby . (2 wal o clal S f tribution in_the event Grantor becomes liabls for
t other costs under nd- (b nify and armless Lender against dny and all claims, losses, liabllities,
‘ al i £ rigirectly Sustain’orisuffer resulting from a'breach'of this'section of the Morigage
or as g consequence of any use, generation, manufacture, storags, disposal, releass or threatened release occurring prior to Grantor's ownership
inferest i the Proparly;-whether‘or fiot the'Same Was or $hould have been known 1o Grantor. The provisions of this section of the Morlgage, -
-the:satisfaction and. reconveyance. of the lien-o his

perty.” Without tir
(including oil and gas),
1,07 [femove any ]mpggvemeglg rom the Real Property without the prior writter; consent of
I ay require Grantor to’ make ‘arangement atisfactory to Lender to replace

Le ight 1o [Enter -Lender ‘and-ils* agent nlafive ayéen!éé-up’on the ‘Real:Property at all reasonable: imes. a attend to
":Lender’s interests and to inspect the Properly for purposes of Grantor's compliance with the terms and conditions of this Morigage.

antor shall ‘promptly‘comply with all laws, ordinances, and regulations, now or hereafter in
al"al ; ! he"tise"or 'o’c;cupancy‘bf“the'ﬁPropeny:"'Grantor;may‘contest‘in-good-faith"any such-faw; -
dinance, or regulation:and.withhald complianc ng any procesding, including:appropriate appeals; so tong-as Grantor-has notified Lender in
itirigh Ho’doing so and so long as;-in Lender’s sole opinion, Lender’s interests in‘the Property are not jeopardized. Lender may require
: 'adég iaie security or a suréty bond, reasonably salisfactory to Lender, o protect Lender’s interest.

ty . ] ag'i‘été§§neilher {o abandon nor leave unattended the Property.  Grantor shall do &2 other acls, in addition to those acts

1211 6ot foith 2bovarin this soction, which from the character and use of the Properly are reasonably necessary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER, “Lander may, at its option, declare immadiately dus and payable all sums secured by this Morigags upon the
salo or transfer; withiout the Lender's pricr written corisent, of all or any.part of the Real Property, or any interest in the Real Properly. A “sale or
transfer-misans: the conveyance :of Real-Property. or any right, tills or inferest thersin; whelher legal, bensficial or equitabls; whether voiuntary. of
Viiwh utright sals, dead, Installment sale contract, lant contract, contract for dead, leasehold interest with & term greater than three
ntract; or by sale, assignment, or transfer of anv.t znsficial interest in or to any land trust holding title to the Real Property, or
yance of Real Properly inlerest. - It any: Grantoc.is a corporation, partnership or limited liabilily company, transfer also

i

p-of more than twenty-five percent (25%) of the voting stock, parinarship Inlerests or imitsd liability company inferests,

However, this option shall not be exeicised by _Lender it such’axercise is prohibited by federal law or by Oregon law.
ing provisions relating to the taxes and lians on the Property are a part of this Morigage. :

Payiient! or shali pay when due (and in all events prior o definquency) all axes, payroll taxes, special taxes, assessments, waler charges
dand sawer 'sérvicaicharges. levied against or-on account of the Property, and shall pay when due all claims for work done on or for services
i i ) r shall maintain the Property free of all liens having priority over or equal to the interest of
and assessments not due, and except as otherwise provided in the following paragraph.
ment, or claim in connectiopy\;i}h‘a good faith dispute over ihe obligation to-
a lien arises or is filed as & result of nonpayment, Grantor shalf within' fiteen




writlén'notice 1o Lender and not containing
n eraa desrg.-ureﬁ by the D:rector of the

r fails- lo do"so’within fitesn’(15)- days of the casually ‘Whether or not
roceeds, o, the reduction of the indebledness, payment of any lien affecting
ply the proceeds lo restoration and repair, Granter shall repair or

nder shall; upon satlsfactory proct of such expenditure,

ean disb rsed wr!hin y 80 days ;'qﬂer thelir.
0. pay. enygmoum:owmg to Lender. und h :Mao : : rep ed interest, and ihe ‘remainder, if any, shall be
Gipal balance.of the ,ndebledness ‘Lender: hc rocee: . nt in full of the Indebledness; such proceeds shall

ER il pr )'? actron or proceeding is commenced that would
malerially. affect Lender’s interes!s in the Properly Lender on Grantor’s behalf may, but shall not be required lo, 1ake any action that Lender deems
appropriate;cAny ameunt;that Lender expends;,r so.doing ;will:bear: mleres! at the rate; charged under.the: Nole from the date incumred or pard by

Note and be. appomoned among: and be. payable
policy :or;’ (ii) the:remaining term-of the; Nole;; or c) e:trealed as'a ba‘loon payment “which will-be.due and payable_at the, Note's maturity. - This
. Mortgage also, wrll secure payment. oﬂhese amoun The:rights. provi ded for:in this; paragraph shall be in; addrhon to any other rights.or any. remed:es

e following pro slons relatrng to ownershrp ‘of lhe Propedy area part of this Morlgage

ran \(a) Grantor holds good rketal verly in fee sxmple free and clear of all Izens and
“encumbrances other than- thos’e set forih'in the Real Pri des &

N OF ES,.FEl
and charges £7é a part of thi Mortgag

es, Fees and Charges.. Upon raquest by Lend G
ver othar action is requested by tender o perfect and conllnue‘ Lendar's lien on the Real Properly. Grantor shall reimburse Lender for all
i‘*i"laxes} asdescribed bslow, together with all expenses incurr ecting or conﬁnuing this Moﬂgage neiu ng wﬂhoul limitation all
tax&s fees, docurnen!ary slamps, and other charges for recordlng or registering this Mortgage S :




upon all ,o‘,any_pan
1Gran yments on

y thisitype‘of- Mortgage chargeable agdinst o Lende

aymbnts of prin al andinterast made by Gran

hall Sonstitute a security apreemsnt to'the extent any perty constitutes fixtures or other parsonal
ts ot a securad party under the Uniform Commercial Code as amended from time to time.

ecurily r Uaider. Giantor shall execuls financing stals and v hior action is requested by Lender to
:pe:fectand»conhnuelende!’s' security:interest in:the Renis .and: Personal: Property:+ In:addition 1o recordingthis:Morigage in the real properly
‘recosds,-Lender. may;al: any-time :an swithout sfurther-authorization ‘from-Grantor, fila:executed :counterparts;: copies .or reproductions of :this
Morigage as‘a financing statement. rantor s_ha’ll;raimburse-Lsndertfor;mlzexpenses.incur’rgd,in-perfectingprconﬁnuiﬂg this security interest. -
CiUpon default; Grantor:shall assemble ‘Personal Property.in a.manner.and.ata place reasonably convenient to Grantor.and. _ender and make it
‘avallable-to Lenderwithin threa (3) days after.receiptiof writlen'demand from Lender: < ¥ 2a e e L Csvany

Addresses‘.ivTheimalllhg addresses of. Gréﬁtor (debtor) and Lender (secured party), from which informaﬁoﬁ concerning the securily interest
beo d ( ired by.the Uniform Commercial Codg); are as stated onthe first page-of this Morigage:<:

g i 0.0 cos and aformayinfact 7o a pat f s

. Upon requast ‘of Lender, will make, exacute 'and deliver, or will cause to bs

designes, -and when requested ‘by: Lender, causs fo be filed, recorded, refiled, of

and in such.offices and. places: as.Lender. may ‘desm.appropriate, any and all such morigages,

. menis;-financing. statements; qonllnual!on:s‘-ateme}nis.llns\rumenls of further assurance, cerlificates,

and other-documents as. may, :the; .opin sLendery be;:nacessary,ioradesirablevln‘_o_rder to aﬂeg:!uate.~complete,;perfect,- continus, of
t(a).;ihﬁzobligaﬁons;of Grantor. under;the; ole;:jhis‘Mortgagei;apdilha,ﬁelated Documents; and ; (b) the liens and - security, interesls

as first and:priof fiens ‘on-the Property, whether :now ‘owned or hereafler. acquired by Granlor. ; Unless prohibited by law

nderin wﬂﬁng.fﬁranionshall;reimbu_;se Lender for.all costs.and expenses incurred.in ¢ ection with the matters

florney~in-Fact:"* n “to thie things referred” paragraph; Lendér-may do so for and in-the name ‘of

‘Grantor and-at Grantor's expense, ;. F such purposes; Grantor herebyelrrevpcgbly,appoir\ts,- Lender as Grantor's attorneyﬂnﬁact for the purpose

;of :making *execuﬁng,ida!iveﬁng.:vﬁling;.-mcording;ﬂvandr doing :alt :other things -as ;may: be. necessary. or: desirablg, in Lender’s sole opinion,; o
tters raferred to in the preceding paragraph. : : R . . : '

FULL PERFORMANCE. It Gran due; and otherwise performs all.the cbiigations imposed.upon Grantor under this
Mortgage,-Lender ;.ha!l;emcma‘and;.de!lv_e antor &: lo:satisfactio of:this:Morigage and suitable statements af termination_of any financing
statement: on fle_evidencing Le! tt ind: 1 onal; Property tor will. pay, If-permitted by pplicable law, &l

reasonable termination fee as.d g e T
T. Eac e Tollowir nder this Morigage: -

{or wilh ‘ ed by this Mortgag ‘any payment for laxes of insurance, or any
r to bffect discharge of any flen.’™ " HAIELE O e L

ndition contalned in this Mortgags, he Note or in any of the

! s go of a breach of the’'same provision-of this Morigage

(12 ths, it ma after Lender sends written natice

22+ (a) cures” ; " clre req fitéen’ (15) days, imimediately

fai ‘steps:sufficient roduce

y warranty, representation ;slale

ANy ation ‘made. ‘behalf of Grantar tnder lhsMortgage, the Nots or the
'Be_latadDocumgmsis.:or;atihg,ﬁmamdgotlumshed;was. erial respect. . = vroi v T R

‘ any,ngd of Granlor's properly, any assignment for the benefit of creditors,

nsolvency laws by or against Granter, or the dissolution or termination of

. Except to the extent prohibited by tederal law or Oregon law, the death of
¥ I e T e R

“Gran 0 itute an Ever Dafauit under this Morlgage. o ST
‘Foreciosure, Forfelture, elc. ommencament of foreclosure of fortellure procesdings, whather by judicial proceeding, salt-help, repossassion or

any other method, by any ereditor of Grantor o by any governmental agency against any of the Property. Howaver, this subsection shall not apply
‘I the event of 4 good faith dispute by Granlor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiturs

‘procesding, provided itiat Granlor gives Lender writien notics of such clal ‘and furnishas reserves or a surely bond for the claim safisfactory to

[

‘Landar. " T e sy g
= er Agresmen ¢h by Grantor ' st botween Grantor and Lender that Is not remediod
'crrolh:ér pl_aléggticn q! Grantor to

‘Apy.of the preceding.evens, 0ceUrS > arantor .of any of the Ind _ors,uch:G'ua,rAn‘.dr
es incompelent. Lender, opli it tha Guarantor's estale to assume ungongﬁtiqnaﬂ the

g under the guara anner satisfactory to Lender 0 cure the Event of Defaull: = = =

nsei:ui';i;’" Usnder In good faith deems itself insecure, " e : L .
GHTS AND REMEDIES ON DEFALLT.  Upon the occ }5¢ 2y Event of Dafault and at any time thereafter, Lender, { its option, may exercise

s TV €T

any one’or more of tha following rights and remedies, ddition to any other rights or remedies provided by law: . |




With respect to all 'or any p q
lhe Umform Commerdal Code.

: 'Co!lecl Ren!s. Lendar shall ‘have the right, wilhout nofi Grantor, to take possession of the Pr erty and collecl the Rents mcludmg amounts

. past due and unpaid; and-apply the net procedds, over and above Lender’s. costs; agalnst the Indebtedness. In furtherancs of this right, Lender

- may require any tenant or other user of the Property to make payments’ of rent or Use fees directly to Lender.  If the Rents ars collectad by Lender,

< then Grantcr ivevocably designales Lender as Grantor's altorney—in—facl to ‘endorse. instruments received in payment thereof in the name of

Grantor and to negotiate-the same and collect the proceeds.: Paymanis by tenants or other users o Lender in response to Lender's demand shall

satisfy the obligations for which the payments ars made, whether or: not any proper: grounds for:the demand existed. Lender may exercise Iis
rights under this subparagraph elther In person, by agenl or lhrough a recen.'er o

Appoint Recelver. Lender shall have lhe right to have areceiver appoinled 1o take possasslon of all or any part of the Property, with tha power to
- protect and pressrve the Properly, to operale the Property preceding foreclosure or sals, and to collect the Rents from the Property and apply the

proceeds,. over and:above the cost of.the receivership,: against the indebledness. - The: receiver may serve without bond if permitted by law.

Lender’s right 1o the sippointment-of ‘a receiver shall exist whether or niot the appaxen\ value of the Property exceeds the lndebtedness by a
i substanﬁal amount Employment by Lender shall not dlsquahfy a person from servmg as a receiver. .

‘Jud!c!alForecIosure. nder may oblain a » l decres forec y Grantor's nte a!loranypadonheFroperfy ey

" Nonjudiclal Sale. 1f parmitted by appficatile law, way fareclose Grantar's Interast allorlnanypartoftheParsona! PropedyortheRaal
Propenyby nonjudicial sale, e . - o

Deﬂc!ency Judgment ] perml‘ted by appﬂc:b!a Iaw. Lender may oblain a 1udgmenl for any deﬁcnancy remaining in the lndebtedness due {o
: ..ender after application of all ‘amounts recewad from the exercise of the rights prowded in this section.

i Tenancy &t Suffﬂrance., If Grantor ns; I n possesslon of the 'riy‘ erly is sold as pmvrded above or Lender otherwise
- becomes entitled to posses!on of the Property upon default of Grantor, Granlor shall become a lenant at sufferarice of Lender or the purchaser of
.- the-Property and shall, at Lender’s opllon. eltner (a) pay & reasonable rental far lhe use of lhe Property, or (b) vacate the Properly immediately
upon the demand of Lender.

y right 16 have ihe ‘properly marshalled." (" "
g |part of'tha Propérty: logelh "or. separately. in ona sale or by separats
Y. public sa!e on all orany porhon of the Propeﬂy :

place’of any publlc sala ol tha Personal Property or of lhe hme aﬂer ‘
ther.intended disposition- Hhe Personal opedy Iy lo be made Reasonab!e notice shall mean notice given at leas'

of the 'saleor dxsposmon

emedles.r A waiver by, any party of.a: :
T right otharwise o demand strict comphande wit hal provision Y.
exclude pursuit of any other remedy, and an election to make expanditures or lake action to ped .an.chi -Gran
after. fa.lure of Grantor 10 perform shall not affect Lender’s nght fo declare a default and axercise is reme es underthts Morigage.
N

ey P d NN ‘ ‘
sale. Expenses covered by this paragraph inclide, without limi owel toany Himits under app! c«bla law, Lendar’s attornays’ faes

"~""and Lender's'legal ‘expenses whether or not there is"a lawsuit; including attorneys’ fess for bankTu‘picy proceedings (including sfforts to-modity or-—

(vacale any sutomatic stay or injunction);.appeals and.any anticipated post-judgment cdliechon services, the cost ‘of searching records, oblaining
ima reports (lncluding Joreclosura reports), stirveyors' reports, -and apprajsal’ foes; an; mle lnsuranoe. to'the extent permitted by applicable law.
Grantor also will pay any court costs, in addnllon lo all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Mortgage. Includlng without hmltalion any notice of default and any notice of
sale to Grantor, shall be In writing and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if

3 halt be_deemed effective when deposited.in the United States ma g:lass Tegistared mall, postags prepald, directed to the addresses
shown near the beginning ‘of this- Mortgage>'Any party’ may change ils’address for notices tinder this: Mortnage by ‘giving formal written notice to the
other parties, speeifymg that the purpo nolics Is to change the pariy’s address. All copies of notices of foreclosure from the helder of any lien
which’ has pri !hfs shall'b t'to Lender’s address, as shown near the baginning of this Mortgage For not-ce Purposss, Cmn!or

en!munde&ancﬁngandmementofﬁmparhssastome
shalibeeﬁechveun!e&sgwen mwnhngandslgnedbythe

d¢ h'to Lender and accep!ed by Lender In the Slate ot Oregon This Morigage sh l be
7 the laws o! !he Sla!e of Orego!

‘n!y and are not to be used to inle-pret or deﬁne the

Merger -Tthe shall'bg no merger-of the intarest or estale:created by this Morigage with; any othsr Inleresl or es!ale in- the Prope:ty at any hmv
held by or | or, 1he banefil of Lendsr In any capacity hout the writlen consent of Lender.

Al ob!lgat'on of Grantor under_this Morigage shali ba joint ind ‘several, and alt re'erences lo Gran!or shall mean each and
ns that each of the persons signing below i sible torall obllgatlons In'this Morigage.

If-a court of compelenl ]urisd!cﬁon finds any. pr on,_g! Ahis. Modgage to-be Invalid or Unenforceable as to any person. of
drcumstance, such finding shall not render that provision invalid or-inenlordeabla as to any other persons or circumnstsaces. If feasible, any such
offanding provision shau be deemed tobe modrﬁed lo be within the limils ot enforcsablhly of vahduty- howaver. it lhe offendmg provision cannot be,




: Suoeassorsa_ndAselgns: jact to:the limitations stated in-his Morigag , fantor's lnterest this Moﬂgage shati'be Einding upon -
and Inure | he benefit of the thelr successors and assigns.If ol ‘of dybecumes veslad in'a person other than Grantor,
e ! th R . with referance this Morigage an ‘lhn, I debtedness by way(_o!

ns f h Df\or!gage,or llabﬂ‘ly nder the lndebt'

" waf
or prejudlce the pariy's
o pror:waiver by Lender. nor any course of dsaling belween
/ of Lender‘s rights or any of Grantor's obligations as 1o any future transactions. Whenever
ting‘o h.consent by Lend Y. lange shall_not constituts continuing conssnt to

: 1] : 3 RO

e On Ws .day. beiore .me,.the unde: gne! N ary, P : lly.appoared Gerry.)

- - deserbed:in anchha sxeculed the Martgage. and acknowledgecl !hel .the slgned lhe Mort
and ) ereln msqllqned. - B

Clerk -
AL L/\'\M




