LESTER 0. FOLTZ and THELMAE. FOLTZ
4S48DENVERAVE. -©
KLAMATH FALLS, OR 97601

. SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

. LINE OF CREDIT DEED OF TRUST
LINE OF CREDIT »INSTRUMENT. (a)‘ Thié_DeedAof Trust isa LINE OF CREDIT IﬁSTRUMENf; (b) ‘The méximum principal amount to be advanced
-7~ pursuant to the Credit Agresment is $10,000.00." {c) Tha term of the Cradit Agreement commences on the date of this Desd of Trust and ends on June
THIS DEED_OF TRUST IS DATED JUNE 10, 1994, among LESTER O. FOLTZ and THELMA E. FOLTZ, whose
" address Is 4548 DENVERAVE.,‘ KLAMATH FALLS, OR " 97601 (roferred to below as "Grantor”); WESTERN BANK,
~whose address is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to below -

% _sometlmes as “Lender” and sometimes as ”Beneficlary”); and KLAMATH COUNTY TITLE COMPANY, whose

address is P.0. BOX 151, KLAMATH FALLS, OR 97601 (referred to below as "Trustes”).

- CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantors
- ight,title, and interest: in .and. to- the following™ describad ‘real property, - together with all existing or subsequently erected or affixed buildings,
" improvements and fixtures; all easerents, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
- or lrigation rights); and all other ri hts,‘roxalﬁes.fand profits relating to the.real p.'openx' including without limitation ali minerals, oll, gas, geothermal
-+ and similar matters, located In KLAMATH County, State of Oregon (the "Real Property”):
ooonc SEE ATTACHED EXHIBIT "AY

~_The Real Property o its address Is commonly known as 4548 DENVER AVE., KLAMATH FALLS, OR 97601. The
- Real Property tax identification number s RSSIST1. o P i P R T o

Grantor presently assigns to Lender (also known as Beneficiaty in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and

future leases of the Property and all. Rents from the Property. In addition, Grantor grants Lenc}er a Uniform Commercial Code security interest in the

: " Rents and the Personal Property defined below.: - i : e :
. .DEFINITIONS. " The following words shall have'the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Desd of

“Trust shall have the meanings attriblited 1o such terms in the Uniform Commercial Code. All references to doltar amounts shall mean amounts in tawful
-+ tnoney of the Unitad States of America.: -~ " " o ‘ T T :
" Beneficlary. The word "Bensficlary” means WESTERN BANK, its successors and assigns. WESTERN BANK also is referred to as "Lender* in this
Deed of Trust. ELmAL T e mahe T i e . ‘ ‘
Credit Agreemant. The words "Credit Agreement” mean the revolving credit agreement dated June 10, 1934, with a credit Iimit in the
amount of $10,000.00,  betwesn Grantor: and Lender, together with all renawals, extensions, modifications, refinancings, and substitutions
.. Tor-the Credit Agresment.: The maturily date of the Credit Agreement is June 10, 2004." The rate of interest on the Credit Agreement is subject to
‘72 indexing, adjustment, renawal, q;renegoﬁ.aﬁovn, o Do e S e : ’ : )
Deed of Trust.Tha words "Deed of Trust” mean this Desd of Trust among Grantor, Lender, and Trustee, and includes without limitation al
assignment and security Interest provisions relating to the Persenal Propsrty and Rents, - - :
" Granter. The word "Grantor* means any and all persans and entities executing this Deed of Trust, including without limitation LESTER O. £OLTZ
"and THELMAE.FOLTZ. . . .0 R R DR B R :
“Guarantor. - The word "Guarantor” means and Includes without limitation, any-and ‘all guarantors, sureties, and accommodation parties in

- -connection with the Indebtedness. - - . R Lo .

Improvements. " Ths word “Improvements™ means and includes without firnitation “all-existing and future improvements, fixtures, buildings,
 structures, mobile homes affixed on the Real Property, facilites, additions, replacements and other construction on the Real Property.
‘Indebtedness. . The word "Indebtadness” means all principal and interest payable tnder the Credit Agresment and any -amounts expended or

advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this

++ - Deed of Trust, together with interest on stich amounts as provided in this Deed of Trust. Specifically, without Iimitation, this Deed of Trust
. secures a revolving line of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with all the terms of

‘the Credit Agresment. - Such advances may be made, repald, arid remade from time to time, subject to the limitation that the total

outstanding balance owing at any one time, not Including finance charges on such balance at a fixed or varlable rate or sum as provided
In the Credit Agreement, any temporary cverages, other charges, and ary amounts expendad or advanced as provided In this paragisph,

shall not exceed the Credit Limit as provided in the Credit Agreement. 1t Is the Intention of Grantor and Lender that this Deed of Trust




to time from zero up o the Gradit Limit as provided above and
t exceed at any one time $10,00000. -~ -
roperty. - The words "Personal Property”. mean all équipment, fixtures; and other articles of pérsonal property riow or heresiter ownied
- by Grantor, and now or hereafter attached or affixed o the Real Progany; together with all accessions, parts, and additions 1o, all replacements of,
nd alf. substitutions for, any of:such property; and together with"all pro {including without limitation all insurance proceeds and refunds of
i, prermiums) rom any sale or other disposition of the Property. - : AR R :
“Property. The word "Proprty” means collectively the Real Property and the Parsonal Property. i :
‘Real Pmpeﬁy. The words "Real Property” mean the property, lnt@reéi_s and rights déscribed ‘a'boy)e in the "Conveyance and Grant” section.
Related Documents.’ The words "Related Documents” mean and include without'limitation all promissory’ notes, credit agreements, loan
' agreements, guaranties, security, agresments, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or

hereafter existing, executed in connection with the Indebtedness, " " R
Rents. The word "Rents” means all present and future rents, revenues, incf}me} !séues, royalties, profits, and other bensfits derived from the
) Trustee. The word "Trustee” means KLAMATH COUNTY TITLE COMPANY and any substitute or successar trustees. o
"THIS. DEED :OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN' THE RENTS AND PERSONAL
:PROPERTY, IS GIVEN TO SECURE - (1) PAYMENT OF THE INDEBTEDNESS ‘AND  (2) PERFORMANCE OF EACH AGREEMENT AND
.+~ OBLIGATION OF GRANTOR UNDER -THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
. “TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: . ./ . - .

| PAYMENT AND PERFORMANCE. Except as otherwise provided in this Doad of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

" “ollowing provisions:

et Trust as they become due, and shall sﬁictiy and in a timely manner perform all ‘ot Grantor's obligations under the Cradit Agreement, this Deed of Trust,

_-"and the Related Documents, R e : S - o

* ' POSSESSION AND,MA!NTENANCE OF THE PROPERTY. - Grantor agrees that Grantor's possession and use of the Property shall ba governed by the
Possesslon and Use. Uhti!_ the occurrence of an’ Event of Defauit; Graritor nl-l'ay' (a) remain in possession and control of the Property, -(b) use,

~operate or manage the Property,-and  (c} collect any Rents from the Property. The foliowing provisions relate to the uss of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
-OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE - TO THE - PROPERTY. SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

. APPROVEDUSES. . oo o ,
‘Duty to Malntain, Grantor shall malnteln the Property. in tenantable condition and promptly perform all repalrs, replacements, and maintenance

-necessary 1o preserve its value. .- o S e : )

“Hazardous Substances. The terms "hazardous waste," "hazardous substance,” "disposal,” "release,” and "threatened reigase,” as used in this
Deed of Trust, shall have the same meanings as set forth In the* Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C.. Section 9601, et seq. (‘CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Aci, 49 U.S.C.
Section 6901, et seq., or other applicable’state or Federal laws, rules, or regulations adoptad pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and patrolsum by-products or any fraction thereof
and asbestos. ‘Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has besn no

‘. use, generation, manufacturs, storage, treatment, disposal, releass or threatened release of any hazardous waste or substance by any person on,
~ under, or about the Property;- (b) Grantor has no knowledge of, or reason-to befiave that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture,- storage, treatment, disposal, release, or threatened release of any
- hazardous waste or substance by any prior owners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor ror any
tenant, contractor,” agent or. other ‘authorized. user of the Property shall use, generats, manufacture, store, treat, disposs of, or release any
hazardous waste or substance on, under, or about the Property and " (ji) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without fimitation those laws, regulations, and ordinances described above,
Grantor. authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expanse, as Lender may
desm appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Properly for hazardous
waste.. Grantor hereby - (a) releases.and waives any future claims agalnst Lender for indemnity or contribution in iha avent Grantor becomes liable
for cleanup. or other costs Lnder any such laws, and: (b) agrees to indemnify and hoid harmless Lender against any and all claims, losses,
llabllities,- damages, penalties, and expenses which Lander may directly or indirectly sustain or suffer resulting from a breach of this section of the
Dead of Trust or as a consoquence of any use, generation, manufacture, storage, disposal, release or threatenod releasa occurring prior to
Grantor's cwnership'or Interest in'the Property, whether or not the same was or-should have been known to Grantor. The provisions of this
section ‘of the Dead of ‘Trust, Including the obligation to indemnify, shall-survive the_payment of tha Indebtedness and the satisfaction and
.- Teconveyance of the llen of this Dasd of Trust and ‘shall not'be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise. R RE S L

S "Nul‘s‘.ance.‘Waste: " Grantor shall not causs, conduct or pefmat any nuisanée,mr‘cbm permit, or sufler any stripping of or waste on or to the
. Property or-any portion of the Property. - Without fimiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerais (including oil and gas), soi!, gravel or rock products without the prior writtens consent of Lender.

Removal of Improvements. Grantor shall not demolish of remove any Improvements from the Real Property withaut the prior written consent of

. 'Lender.’ As a condition to.the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace

- such lmproyements with Improvements of at least squal value. S ST e )

" Lender's Right to Enter,_Lender and lts agents and representatives. may enter. upon the Real Property at all reasonable times to attend to
S Lgmder's [merqsts and to insp{actkthe’ f’ropeny,tor purposes of Gran‘to;'g cpmpllahce with the terms and conditions of this Deed of Trust.

- Compllance with Governmental Requirements. -Grantor shall pomptly comply with all laws, ordinances, and regulations, now or hereafter in

~effect; of ‘all governmental ‘authorities: applicable: 1o the use or occupancy of the -Property. - Grantor ‘may contest in good faith any such law,

ordinance, or regulation and withhold compliance. during any proceéding, Including appropriate-appeals, so long as Grantor has nolified Lender in




ity are not jeopardized. - Lenhder may require

Lender’s interest. e T
r.shall do-all other acts; in addition to those acts

1 e ch 1 ecessary o protect and prasarve the Property.
.ON.SALE = CONSENT BY. LEND : Y ! /opt{ion;geqfare;lmnwdlatély ue-and ble all sums secured by this Deed of Trust
upon the saleor transfer, without the'Le| dar's prior.writ consent, of all or any. part ot th Real Property, or any'Interest in the Real Property.. A "sala
or: transler” means the ‘conveyance ‘of Real foperty or-any right, title or Interest therei  whether lsgal, beneficlal or equitable: whether voluntary or
ry: whethier by outright sale;.d ; stallment sale contract, ‘land confract, ract for deed, lsasehald interest with a term graater than three
“lease-aption contract, or by sale, assignment; or transfer of any beneficial torest in of to any land tyst Holding title to the Real Property, or

‘ t i : S'a corporation; partnership or limited liability company,
H abilty

taxes; special taxes, Assessments, charges (including water and
,-and shall pay when dua all claims for work dons on or for sefvices
Property fres of all liens having priority over or equal to the interest of
ist, e li ) ise provided in this Deed of Trust,

; Right To Contest. Granitor may withhold payment of any tax, assessment, od fajth dispute over the obligation to
pay, so long as Lender's interest in the Property is not leopardized.- If a lien‘arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days atter the lien arises or, If & llen is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
- fequested by Lender, deposit with Lender cash or a sufficient Corporate surety bond or other security salisfactory to Lende in an
: to discharge the lien plus any.costs and attorneys’ fees or other charges as’ t of a foreclosure or sale u
- ‘any contest, Grantor shall defend itself and Lender and shall satisty any a

- Property.

- Notlce of Construction, Grantor shall notify Lender at least fifteen (15) days before any work is commancad, any services are furnished, or any
-: materials are suppliad to the Property, if any mechanic's lien, materialmen'’s lign, or.other ilen-could be asserted on account of the work, services,
or malerials. ' Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lefider i Grantor can and will pay the

- cost of such improvemants. U Sy e : i

L PROPERTY'DAMAG'E INSUBMC& Tha _follp\"vringy prbvisiqns relating {d insufis tf]e Pfdpeny are a part of this Dead of Trust.

- Malntenance of Insurance, Grantor shall procure anid maintain policies of fire insurance with Standard extendsd coverage endorsements on a
. Teplacement basis for the full insarable value covering all Improvemsnts on the Real Property in an amount sufficlent to avold application of any
coinsurance clause, and with a standard morigagee claiise in favor of Lender, together with such other hazard and llability insurance as Lender
may reasonably require." - Policles ‘shall be wWiitten_in form, amounts, .coverages: and- basis reasonably acceptable to Lender and issued-by a
. Company or companies reasonably acceptable fo.Lender. ‘Grantor, upon't C to Lender from time 1o time the policies or
certificates of insurance in form satisfactory to Lender; includin rages will not be cancelled or diminished without at least ten
(10) days' prior written notice to Lender.  Should 'th .at become located in an area designated by the Director of the
Federal Emergency‘Management Agency as a'special flood hazard area; Grantor. agrees to obtain and maintain Federal Fiood insurance to. the'
extent such insurance is required by. Lender. and is or becomes avallable, for the term of the loan and for the full unpald principal balance of the™™ -
-loan, or.the maximum limit of coverage thatis available, whichever is less,. =

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may make proof of loss if Grantor
fails to do ‘so within fifteeri (15) days of ths casualty.” Whether or not Lender's security Is Impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply-the procssds to-the reduction of the Indebtedness, payment of any lian affecting the Property, or the

“restoration and repair of the Property. If Lender elects 1o apply the proceeds to restoration and repar, Grantor shall repair or replace the damaged

estroyed Improvements ina manner salisfactory to Lender. Lender shall, upon satisfactory- proof of such expenditure, pay or reimburse
ntor from the proceeds for the reasonable cost of repalr or restoration if Grantor.is not in default un 8
have not been disbursed within 180 days'after their recelpt and which Lender has not committad to tha repair or restoration of the Property shall
“be used first to ‘Pay any amount owing to Lender under this Deed of Trust, then to, Pay accrued interast, and the remainder, if any, shall be applied

. 1o the principal balance of the Indebtedness.  If Lender holds any preceads afier payment in full of the Indebtedness, such proceeds shall be pald
to Grantor as Grantor's Interests may appear. - - R R : . ‘

<~ Unexplred Insurance at Sale, : Any unexpired instfance shall Inure to the bensfit of, ana Pass to, the purchaser of the Property covered by this

ch =

- ..Deed of Trust at any trustee's sale or other sale held under the provisions ot this Deed of Trust, or at any foreciosure sale of such Propany.

- EXPENDITURES BY LENDER, If Grantor fails to ‘comply with any pravision of this Deed of Trust, of if any sclion or is commenced that
.. -would materially atfect Lender's interests in the Property,- Lender on Grantor's behalf may, but shalt not be required to, take any action that Lender
- deems appropriate. Any-amotnt that Lender expends in so doing will bear interest at the rate. charged  undsr the Credit Agreement from the date

-+ Incurred or paid by Lender to the date of fepayment by Grantor. - All such expenses, at Lender's option, will (a) be payabia on demand, (b) be added
- ~10 the balance of the credit ling and be apportioned among and be payable with any instaliment payments to become due during either - (j) the term of
- any applicable Insurahce policy or - (ii) the reraliing term of the Cradit Agreement, or - (c) be treated as a balloon payment which will bs due and
payable at the Credit Agreement's maturity. - This Deed of Trust also will secure payment of thesa amounts,” The tights provided for in this paragraph
shall be In addition to any other rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not -
_be construed as curing the default $0 as to bar Lender from any remedy that it otherwise would have had. _
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a par of this Dead of Trust,

. Title." Grantor warants that: *(a) Grantor holds good and marketable g of record to the Property in fee simpls, free and clear of all liens and .
*'- encumbrances other than those set forth in the Real Property description or in any tile insurance policy, title Teport, or final title opinion issued in

- favor of, and accspted by,:Lender in connection with this Deed of Trust, and. (b) Grantor has the full right, power, and authority to execute and
e deﬁver.this_l_.')eedro_f Trust to Lender.. : SR S T T ] b
Defensa of Title, Subject 1o the exception.in the paragraph abova, Grantor warrants and will forever defend the fitle to the Property agalnst the
lawlul clalms of all persons:: in’the event any action or proceeding Is commenced that questions’Grantor's titla or the Interest of Trustee or Lender
under this Dagd of Trust; Granto, | defend the _act[aq at Grantor's expense.” Grantor may be' tha‘nom@na! party in such proceeding, but Lender




perty i onde; ned:by. main proceedings or by any piooeéding or pUrchaSe;,_r
Ire that all or any portion of the nat proceeds of the award be applisd 10 the Indebtedness
proceeds of the award shall mezn the award after’ payment of all reasonable costs, expenses,
nnection with the condemnation, - S ) PR
6 N and Grantor shall promptly take such
nhand ! ) ¢ such proceeding, but Lender shalf be -
: 0 par the ing and to be represented In the proceeding by-counsal of its own chalce, and Grantor will deliver or cause to
e qu‘euv‘ered 1o Lender such lqstrumgnts as may be requested by it from 1ima 1o tima to permit such participation.
*-IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIE ~The following provisions relating to governmental taxes, foes
3 ;an'd,charges‘a_re:apaftofthis,peed pf,Trust:r_ S ARG T PRI
- Current Taxes, Fees and Charges, Upon requést by Lender, Grantor shal executa such documents in addition to this Deed of Trust and take
“:Whatever other ‘action is requested by. Lender to perfect and continue Lender’s fien on the Real Property. Grantor shali relmburss Lender for all .
;- laxes, as described below, logether.with all expenses incurred in recording, perfecting or continiing this Deed of Trust, including without imitation
- all taxes, fees, documentary stamps, and other charges for reco ding or registering this Deed of Trust. :
" Taxes. .The following shall constitufs taxes to-which this section applies: {8) a specific tak upon this type of Deed of Trust or upon ail or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments

- “on the Indebtedness secured by this type of Deed of Trust; '(c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of -
"> the Credit Agreement; and (d)a specific tax on all or'any portion of the lndebtednes‘s»or on payments of principal and interest made by Grantor.

 Subsequent Taxes. If any tax 1o which this section applies Is enacted subsequent to the data of this Deed of Trust, this event shall have the same
“effect as an Event of Default {as defined-below), and. Lender may exercisa any or-all of its available remedies for an’ Event of Default as provided

.-~ below:unléss Grantor sither - (a) pays.the tax before it b_eoo'r‘ries'—délinquént,;or?(b) contests the tax as provided above in the Taxes and Liens: -
B section and ‘deposits with Lender cash or.a sufficient corporate surety bond or other security satisfactory to Lender, -
“.. SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Dead of Trust as a 'security agreement are a part of
w'this}De‘edofT\rust;_ s B I R BT S B E R . ‘ ‘ .
. Security Agreement. - This instrument shall constituts a security agreemerit to the extent any of the Property constitutes fixtures or other personal -
"~ property, and Lender shall have all of the rights ‘of a'securad party under thaiUnifqrm Commercial Code as amendeqfro_m tima to time.

- Security Interest. Upon request by Lender, Grantor shall executs financing statéments and take whatever other action is requested by Lender to
perfect and continue Lender's security interest ini the Rents and Personal Property.” In addition to recording this Dead of Trust in the real property
.Tecords, Lender may, at any time and without further authorization from Grantor, file execitted counterparts, copies or reproductions of this Deed-
Trust &s a financing statement.. Grantor shall réimburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upon
efault, Grantor. shali assemble the Personial Property in"a manner and at'a Place reasonably convenient to Grantor and Lender.and make it
available to Lender within thres (3) days after receipt of written demand fro der el S Lo B
Addresses, - The ‘mailing addresses of- G ntor.(debtor) and Lender (secul 3d party),”from which information concerning the security interesi
/. granted by this Deed of Trust may be obtalned (each as required by the Uniform Commerclal Code), are as stated on the first page of this Deed of
FURTHER ASSURANCES; ATTORNEY-IN FAl Toilowi r'assurances and atlorney-in-fact are a part of this Deed
* .= Further Aasurances. - At any ime; and from time.10_time, Upon request of Lender, Grantor will maks, executs and deliver, or will cause to ba
~~made; eXecuted or delivered, to’ Lender: or to. Lender's ,daslghee,‘ahd;when-’mquestedby Lender, cause to be filed, recorded, refiled, or
.rerecorded, as the.case may be, at sich times and In such offices:and places as Lender may deem approprista, any. and all such mortgages,
.+ deads of frust, security desds, security agreements;-financing s‘iaternems._icqnﬁn'!.iaﬁon statements, instruments of further assurance, certificates,
- and other doctiments. as-may, in the sole opinion of Lender,’ be necessary or desirable in"order to effectuats, complete, perfect, continue, or
i S Crei ment, this Dead of Trust, and the Related Documents, and - (b) the fiens and security
0 1 of Trust as first and prior. liehs on the Property, whether now owned or hereafter acquired by Graintor. Unless
- prohiibited by faw or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
- with the matters referred to in this paragraph. . -t i T PLE e i

Attomey~In-Fact. ‘I Grantor fails to do any of the things referred to in the Preceding paragraph, Lender may do 6 for and if the name of

-7 Grantor and at Grantor's expense. -For such purposes, Grantor hereby imevocably appaints Lender as Grantor's altorney-~in-fact for the purpose
- -0l making, executing, delivering, filing,  recording,’ and doing all other things &5 may be necessary or desirable, in Lender's sale opinion, to
i  ,~»aceompl§shthamanersrafenedlointhepracgdingparagreph., S R T T : : o
- FULL PERFORMANCE. If Grantor pays all the Indabtedniess when dus, terninates the credit line account, and otherwise performs all the obligations
Imposed upon Grantor. under this Deed of Trust, Lender shall execute and deliver To.Trustee a request for full reconveyance and shall executs and -
deliver-to. Grantor. suitable ‘statements of termination ‘of any financing stalement on file evidericing Lenders security interest in the. Rents and tha
Personal Property. "Any reconveyance fee reéquired by law shall be paid by Grantor, if permittad by applicable law. :

~- DEFAULT. Each of the Tollowing, at the option of Lander, shall constitute an event of dafault ("Event of Default’) under this Dead of Trust:. {a) Grantor "~
commits fraud ‘or makes a material. misrepresentation at ectior : ine : \ 'a falso

. statamant about ‘Grantor's Income, assets, liabllites,

- terms ot -the credit line account. “(c) Grantor's action or inaction adv . : { J
collateral. This can Include, far example, fallure'to maintaln required Insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all
persons liable on.the account, transfer of title or sale of the dwelling, creation of a lie} the dweliing without our permission, foreclosure by the holder
of another lien, or the usa of funds or the dwalling for prohibited purposes. .. > ’ B B - :

‘ RIGHTS‘AND”R'E'MEDIES';ON DEFAULT. Upon the occurrence of any Event of Default an 1 at any time thereatter, Trustee or Lender, at its option, may -
exercise any ons or moie of the following 1l ahts and remadies, in addition to any other rights or remedies provided by law: C S

Accelerate Indebtedness. Lender shall hava the right at its option 1o detlar ir ness immediately due and payable, including




‘without notice. to- Gr iake possession-of: anage the Property and collect the Rents,”

‘and apply-the net proceeds, over; d above Lender's costs, against the Indebledness. In furtherance of

: al t or ather. user of the-Property.to'make payments ot rent or use fees directly fo. Lender. _If the Renis are

ad-by Lender, then Grantor v y designates Lender as Grantor's. aitorney-in-fact 0'endorse instruments Teceived in payment thereot

. in the namg of Grantor and 10’ jegotiate the same and coilect the procesc ymeants: by ts or other Users to'Lender in response to Lender's
demand shall satisfy the Obligations for which the payments are made, whether. or not any proper grounds for the demand existed. Lender may -

exercise its rights under this subparagraph either in person, by agent; or thir areceiver. : LT
App elveér. -Lender shall have the right to'h e a receiver appointed to take possessién of all or any part of the Property, with the power 1o
~ protect and preserve the Property, to operate the Property preceding foreclosure or salg, and to collect the Rents from the Property and apply the

proceeds, over and above the cost of the receivership,- against the Indebtedness. “The receiver may sefve without bond if permitted by taw.

Lendar's right to the ‘appolntment of & receiver shall-exist whethe the apparent value of the Property exceeds the Indebtedness by 2
-+ substantial amount. Emplpy_ment by Lender shall not disqualify a pel erving as areceiver. o

, -at Sufferance. - If Grantor remains in*possession of.the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become & tanant at sufferance of Lender or the purchaser of
the Property and shall:at Lender's ( i pay a:reasonable rental {  use of the Property, or {b) vacate the Property immediately
upon the demand of Lender. - P [
Other Remedies. Trustee or Lander shall have any other right or remedy pr ‘ ead of Trust or the Credit Agreement or by law.
‘Notlce of Sale. -Lender shall give Grantor reasonable niotice of the time a d.place of any public sale of the Personal Property of of the time after
hich any private sale or other intended: disposition.of the Personal Property:is to_be made. Reasonable notice shall mean notice given at least
-ten (10) days before the timie of the sale or: disposttion.. Any sala of Personal may be made in conjunction with any sale of the Real
‘Propenty. .. - S e pig FNE i :
Sale of thie Property: . To the extent permitted by applicable Jaw; Grantor hereby - waives any.and all rights to have the Property marshalled. in

exefcising its rights and remedies, the Trustee ‘or Lender shali be frea to sell all or any part 6f the Property together or separately, in one sale or by
separate sales, ' Lender shall /be‘entitlgd to b]d at any public sale on all orany portion of the Property. - . -

" Walver; Election of Remedies. A walver by any party of a breach of a provision of.this Deed of Trust shall not co stitute a walver of or prejudice
-the party’s rights. otherwise to. demand strict compllance’ with that provision or any other provision. ' Election by Lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in ‘any Related Document, or provided by law shall not exclude pursuit of any other remedy,
and an election.to' make expenditures or o take action to perform ‘an: obligation. of Grantor under this Deed of Trust after failure of Grantor to
perform shall not affect Lender’s right 1o declare a default and to exercise any.of its remedies. : - o

~“Attorneys’ Fees; Expenses. .If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
‘recover such sum as the court may. adjudge reasonable as attorneys’ fées at trial and on any appeal.- Whether or not any court action Is involved, .

- il ‘reasonable expenses incurred. by Lender ‘which' in' Lender's opinion’ are necessary: at any time for the protection of its interest or the
~ enforcement of its rights shall become.a part of the Indebtedness payable on demand and s \all baar interest at the Credit Agréement rate from iiG
" date of expenditure unfil repald.  Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable
law; Lender's attorneys' fees whether or:not there is a lawsult, including’ attorneys' fees for. bankruptcy proceedings (including efforts to modify or
+ vacate any .automatic'stay or Injunction), appeals and ‘any' anticipated post-judgment collection services,the cost of searching records, obtaining
- fitle reports (including foreclosure reports); siirveyors' reports, appralsal fees, file insurance, and fees for the Trustes, to the extent permitied by

- applicable faw. .Grantor also will pay any court costs, in addition to all other sums provided by law.

. Rights of Trustee. Trustee shall have allof the rights and duties of Lender as set forth in this section.
. POWERSAND OBLIGATIONS OF TRUSTEE. “The following provislons relating to the powaers and obligations of Trustee are part of this Deed of Trust.

- Powers of Trusiee. ‘In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with

“respect to tha‘Properlyiupon the written request of Lender. and Grantor:- (a):join'in preparing ‘and filing a map or plat of the Real Properly,

 “including the dedication of streets or ‘other rights to the public; - (b) join in'graniing any easement or creating any restriction on the Real Property;
:* and’ {c) join in any subordination or other agreement affecting this:Dead of Trust or the interest of Lender under this Deed of Trust.

* Obligations to Notiy. Trustea shall not be obligated o notify any other party of a pending sale under any other trust deed o fien, or of any action
ar proceading in vflhich’Grantor,‘ Lender, qurustee_ ghall b@a party, unless the action or proceading is brought by Trustee. . -
* Trustee. Trustes shull meet oll qunliiications required for Trustee under applicabla law. I addition to the rights and remedies set forth abovs,
with respect to all or any part of the Proparty, the Tvustea shall have the right to foreciose by notice and sale, and Lender shall have the right to
foroclosa by judiclal toraclosuro, lniohhor caso in accordance with and to the full oxtent provided by applicabla law,

Successor Trustee, - Londar, at Lendor's option; may from time to ime appolnt & succossor Trustoe to any Trustea appointod haroundor by an

. instrument executed and acknowledged by.Lender and recorded In tha offica of tha recorder of KLAMATH County, Otegon. The instrument shall

_‘contaln, In addition to all other matters required by State law, the names of the original Lender, Trustes, and Grantor, the bock and page where

-this Deed of Trust Is recorded, and the name.and address of the successor trustea, and tha instrument shall ba executed and acknowledged by

_ - Lender.or its successors in Interest. - Tha successor. trustee, without conveyance of the Property, shall succeed to alf the title, power, and duties

* " conferred upon tha Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern 1o the exclusion of
- all other provisions for substitution.. R S R N i :

" NOTICES TO GRANTOR AND OTHER PARTIES. - Any rotice under this Déed of Trust ‘shall be in writing and shall be effective when actualy

 delivered, or-when deposited with a nationally-recognized overnight couile ‘if-mailed, shall be deemed effactive when deposited in the United
States mail first class, registered mail; postage ‘prepald,” directed to the ‘addresses shown near the beginning of this Deed of Trust. - Any party may

- changa its address for notices under this Deed of Trust by giving formal writlen notica 1o the other paities, specifying that the purpose of the notice is 10
changs the party’s address. - All coples of notices of Toreclosure from the holder:of any-lien Which has priority over this Deed of Trust shall be sent to
Lender's address, as shown near th inning of this Dead of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed &t all
times of Grantor's current address. TR S : s : R G . B
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thi Deed of Trust. No altaration of or emendmenlto this D
und by the e]teratlon

shall be govemed by and constru d In accordance wlth thc faws of the Stat 3 of Orego

Capﬁo Headl.ngi Captron headmgs in thls Deed of Trust are fer convenience purposes only and are not to be used to rntemret or deﬁne the -
‘provisions of thrs Deed of Trust..

Merger.’ There shall be no ‘merger. of the Interest or estate created by this Deed of Trust wrth any other interest or estate in the Property at any
time held by or for the benefit of Lender in any, cepacny. wnhout the written consent of Lender :

. Mulﬂple Partles. Al obhganons of Grantor under. this Deed of Trust shall be joint and several and all references to Grantor shall mean each and
every Grantcr Thls means that each of the persons signing below is responsrble for all obligations'in this Czed of Trust.

: ;Severablllty ‘If & court of competent jurisdiction finds any provlsron of this Desd of Trust to be invalid or unenforceabls as to any person or
circumstance, such finding shail not render that provision invalid or unenfoiceable as to any other persons or circumstances. I feasible, any such

"+ offending provision shall be deemed 10 be medified to be within the limits of enforceabllity or validity; however, if the offending provision cannot be
- .;s0-modified, it shall be stricken and ‘all other prov:sions of this Deed of Trust in all other respects shall remain valid and enforceable.

. “ Successors and Assigns. Subject 1o'the limitations staled in thxs Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
. binding upon and inure to the benefit of the parties, their succassors and asslgns If ownership of the Property becomes vested in a person other
‘than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by

- way of forbearance or extension without re!eas!ng Grantor from the obllgauons of this Deed of Trust or liability under the Indebtedness

‘ Time ls of the Essence. ﬂme Is of the essence ln ihe performance of this Daed of Trust. :

Walvers and Cons\snts ‘Lender shall not be: deemed fo have we:ved any nghts under this Deed of Trust (or under the Rela!ed Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
-of such right or. any other right. A waiver by any party of a provlsron of this Deed of Trust shall not constitute a waiver of or prejudice the parly’s
“right otherwise to’ demand strict- compliance with that provrslon or any other-provision. No prior. waiver by Lender, nor any course of dealing
‘batween Lender and Gramor, shall constitute 'a walver of ‘any-of Lender's rights or-any of Grantor's obllgahons as to any future transactions. ..
Whenever consent by Lender is required:in this: Deed -of Tmst, the_granting’ of such consent by Lender in any insxance shall not constitute. .
ntto’ subsequent instances where ' uch consent s required. 5

EACH GRANT OR ACKNOWLEDGES HAVING READ THE PROVISIC')Ne OF THiS DEED OF. TRUST s AND EACH GRANTOR AGREES TO ITS} »

STATEOF : OREGOIO

~.0on thls day before me, the underslgned Notary Publlc, personally appearedr LESTER 0. Fdl_JZ and THELMA E. FOLTZ, to me known to be the
s indwiduals descnbed in"and who exectited the Deed of Trust, and acknowl dged that they signed the Deed of Trust as thelr free and voluntary act and
oned

, o’ , Resldlng at /<z.4 /7,474 ,c4¢¢S o ,Q
otary Publlc in and for the s:ét'ci‘ﬂéf (’D/Z /~ C-» -0 r\) “ " My commlssion explres ' I I ~od-Y

REQU:ST FOR FULL RECONVEYANCE :

RO, Reg. U.S. Pat. & T.M, O Ver 3. 17(c)1994 CFI ProServices, inc. Al rights reserved, [OR=G01 FOLTZLO.LN L1,0VL] -




tion ii; Township 39 South; Range
: fdllows!

: ) °éctions 2; 3; i0 and 11,
' tid an; beafs Soitth 89°44§' West

: ‘ wdi cotf point in the West: boundary of
- said -Section 11; and North 0°133 west 1ong:the ection line 16625 feet} running

“thence South 0°7} ast 331 : nithe outherly boundary of ‘sald Niswwi;
of said Section 11 tnence North 8 427kEast along-said
oty : , d




