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ower shall promptly pay when due
¢ charges due undér the Note. -~ -
er by Lender, Borrower shatl pay to -
sum ("Punds") for: (a) yearly tazes"
:the Property; (b) .yearly leasehiold
rty insurance premiums; (d) yearly flood
and (f) any sums payable by Borrower to Lender,
in'accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Bscrow Items."” Lender may, atany time, collect and hold Funds amount not to exceed the maximum amount a lender for a
- - federally related mortgage loan may requiré for Borrower's escrow account under the federal Real Bstate Settlement Procedures
. Act of 1974 as amended from time to time; 12 U.S.C: § 2601 et seq- ("RBSPA"), unless another law that applies to the Funds sets
~ ‘alesseramount. If s, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender ma y
. - estimate the amount of Punds due on the basis of current data and reasonable estimates of expenditures of future Bscrow Jtems or
" otherwise in accordénce withapplicable law. .~ SR TR T : o
: . The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
- (including Lender, if Lender is such an institution) or inany PFederal Home Loan Bank. Lender shall apply the Funds to pay the
-Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually anal yzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such

3 - acharge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service

[ ‘used by Lender in connection with this {can, unless applicable law provides otherwise. Unless an agreement is made or applicable
-4+ law requires interest to be paid, Lender shall not be required to pay Borrower any interest or-earnings on the Funds. Borrower

~ and Lender may agree in writing, however, that'interest shall be paid on the Funids. Lender shall give to Borrower, without

s charge, an annual accounting of the Funds she ing credits and debits to the Funds and the purpose for which each debit to the

funds was made. The Funds are pledged as additional security for all the sums secured by this Security Instrument. i
-+ 1f theFunds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Punds in accordance with the requirements of appli able law. If the amount of the Funds held by Lender atany
ime is not sufficient to pay. the Bscrow Items when due, Lenderm y-Borrower in writing, and, in such case Borrower
“shall pay to Lender the amount necessary to make. up the deficiency. Borrower shali miake up the deficiency in no more than’
twelve monthly payments, at Lender’s sole di ore S ‘ ST e :
% Upon paymentin sums secured by this Security nt; Lender shall promptly refund to Borrower any
Punds held by Lender. If, unider paragraph 21, Lender shall acquire of ell the Property, Lender, prior to the acquisition or sale of
the Property, shall apply any fu 1d by Lender at the time of acquisition or sale as a credit against the sums secured by this’
Security Instrument. g I AT B
-~ 3. Application of Payments. Un s applicable | ovides otherwise, all payments received by Lender under
paragraphs 1:and 2 shall be applied irst, to any' prepayment charges due under the Note; second, to amounts’ payable under

patagraph 2; third, to interest due; fourth p ‘toanylate charges due under the Note.

i~ . 4.Charges; Liens. Borrower : ay. all ‘taxes,: sments, charges, fines and ‘impositions attributable to the
‘Property which may attain ity ove ecurity. Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manser prov ded in paragraph 2 not paid in that manner, Borrower shall pay them on time

. “directly to the: person owed. payment. Borrower shall promptly’ furnish-to Lender all notices of amounts to be paid under this _
paragraph. If-Borrower makes these pavments direct!y, Borrower shall promptiy: furnish to Lender receipts evidencing the

payments.. - S ; S ST
" Borrower shall promptly discharge any I which'has priority over this Security Instrument unless Borrower: (a)
. agrees in Writing to the payment of the obligation sécured by the manner acceptable to Lender; {b) contests in good faith
- thelien by, or defends against enforcement of the lien in, legal eedings which in the Lender's opinion operate to prevent the
~ enforcement of the lien; or (c) secures from the holder of the lien'an agreement satisfactory to Lender subordinating the lien to
- this Security Instrument. If Lender détermines that any part of th roperty is subject to a lien which may attain priority over
"+ this Security Instrument, Letider may give Borrower a notice identifying the lien. Borrower shall satisfy the lisn or take one or
- more of the actions set forth above within 10 days of the giving of not R I RS ]
=i~ 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
‘Property insured against loss by fire; hazards included within the term:"extended coverage” and any other hazards, including
ods or ing, for which Lender requires insur ce. This insurance shalt be maintained in the amounts and for the periods
 that Lender requires. The insurance carrier providing the.insurance shall bé chosen by Borrower subject to Lender's approval
hich shall not: be. unreasonably, withheld. If Borrower fails to.maintain coveragé described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in'accordance with paragraph 7, .. - . , :
All insurance policies and ren shall be acceptable to r and shall include a standard mortgage clause. Lender :
_ shall'have the right to hold the policies and renewals. If Lender re rrower shall promptly give to Lender all receipts of .
id premium 1ewal notic event ¢ , Borrower € prompt notice to the insurance carrier and Lender.
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roperty “damaged,if the rest
rmcall fe

, ! ise th proceeds to t
ecured by this| Secnnty Instrumc ; The Y riod wil begm when the notice is given.
i Unléss Lender'and. ‘Borrower otherwise ‘agre iting ] proceeds to prmcrpal ‘shall not extend or
: postpone‘the dug date of the monthly nts referr inp e graphs tand2or change the amount of the payments. If under

*" ‘paragraph21 the Property is acqurred by: Lender, Borrower's righ ¥ insurance policies and proceeds resilting from damage

“to the Property prior: to the acqursrtron shall pass to Lender to'the extent of he ums secured by thrs Security Instrument

‘unmedrately prior to the acqursmon o B
“6.Occupancy, "Preservatio Mamtcnance and Prote ion’ of thi Property. Borrower s Loan Applrcatron.

“ Leaseholds. Borrower shall occupy, gstablish, and use the Property as Borrowe s principal resrdence within sixty days after-
the execution of this Security Instrument and shall continue to occupy- the Property as Borrower s principal residence for at least
on¢ year after. the date of occupancy, unless Lender otherwrsc agrees in writing, “which consent shall not be unreasonably

withheld, or unless extenuatmg circumstances exist whrch are beyond Borrower s control. Borrower shall not destroy, damage or .
~-impair the Propert y, allow the Property ‘to. ‘eteriorate, or commit waste on the Property. Borrower shall be in default if any
. forfeiture action or proceedmg, whether civil or_criminal, is begun that-in’Lender's good faith judgement could resuit in
* forfeiture of the Property or otherwise materrally impair. the lien’ created by this Security Instrument or Lender’s security
interest. Borrower may curesucha default and reinstate, as provi vided in Paragraph 18, by cavsing the action or proceeding to be
dismissed witharuling that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property
or other material impairment of the lien created by this Securlty Instrument or Lender's security interest. Borrower shall also
' be in default if Borrower, during the loan applrcatron process, gave materrally false of inaccurate information or statements to
" ‘Lender (or failed to provide Lender wrth any material 1nforma*ron) inconnection with the loan evidenced by the Note, including,

. butnot hmrted to, répresentations concermng Borrower s occupancy of the Property asa principal residence. If this Security

§ Instrument is on a leasehold, Borrower shall comply ‘with all the proyisions of: the lease. If Borrower acquires fee title to the

' : Property ;the leasehold and fee title shall not merge unless Lender agreesto the merger. inwriting:~

i " 7.:Protection’ of Lender Rights in the Property. If Borrower. fails to’ ‘perform the covenants and agreements
contamed in'this Securrty Instr Of is a legal cee may significantly affect Lender's rights in the
“:Property- (such asa proceedmg in bankruptcy. probate for condemnation: or farfeiture or to enforce laws or regulations), then

Lender. may do and pay. for, whatever-is necessary-to protect the value of the Property and Lender's rights in the Property
- “Lender’s actions may mcludepaymg any sums secured by a lien whrch has prrorrty over this Security Instrument, appearing in
court, paymg reasonable attorneys’ fees and entermg on the Property to make reparrs Although Lender may take action under
lns paragraph vLender does not have todo 80,0 T Lo

ARy amounts drsbursed by Le der under thrs paragraph me.addmonal debt of Borrower secured by this

Borrower and Lender agree to other terms of pa ment these amounts shall bear interest from the

rate and: shall be payable thh"nter upon: notrce from Lender to Borrower requesting -

. payment ; :

ecurity Instrument, Borrower shall pay ‘the premmms requrred toimn arn ‘the mortgage insurance in effect. If, for any reason,
.-the mortgage msuranc' coverage requu'ed by Lender lapses or ceases to bein effect, Borrower shall pay the premiums required’
to obtain coverage substantially equlval nt to the mortgage msurance prevrously ineffect, at a cost substantially eguivalent to
ecost to Borrower of the ortgage rnsuran reviously i ini effect. from an alternate mortgage insurer approved by Lender. If
' substanti age ance co erage is not av 1lable, Borrower shall pay to Lender each month a sum equal to
: one-twelfth of the yearly mortgage insurance premium being: pard by. Borrower ‘when the insurance coverage lapsed or ceased to
-be in effect. Lender will accept and retain these paymentsas a; loss reserve in lieu of mortgage insurance. Loss reserve
. payments mey.no longer be requir hy “optron of Lender, mortgage insurance coverage (in the amount and for the period
that:Lender: TEquires) provrded by an:insus -approved by- Lender' gain | becomes avarlable and is obtained. Borrower shall pay
the. premiums required to urance in effect ar-to pr ide a loss reserve, unti the requirement for mort gage
1nsurance endsin accordanc withany' writ creem ty ‘and Lender or applicable law. =
-9, Inspcctron. Lender s ngent may make. rensonable ntrles Upon "and inspections of the Property. Lender shall give
oticeat: the trme of ¢ or. prror toaning ction specifying ! reasonable cause for the inspection.
S of: any award or claim for dumuges. direct or consequentml in connection with any
Pro 1t y.or for conveyance in heu of condemnanon. are hereby assigned and

applred ‘to the sums secured by this Security

3 a partial taking of the Property in which
or than the amount of the sums secured by -

d Lender otherwise agree in Writing, 1 the sums
eeds multmhed by the followmg fraction: (a) the -
; F“RM 3038 9/90 :

: ) LSHODRC

-8. Mortgage Insurance -Lender: 1¢ ga, SUFANCE 85 condmon of makrng the loan secured by thrs, el



! the successors and asmgns ‘of Lender and Borrower, subject to the provisions of

. d agreement shall:be joint ‘and- several. Any Borrower who co-signs this Security

Instrumen ut does not execute the Note (a) 1s co~sxgmng t ecumy Instrument only to mortgage, grant and convey that
¢ rity Instrument; (b) is not personally obligated to pay the sums

'(c) agrees that Lender and any other Borrower may agree to extend, modlf y, forbear or

' _and that law isfinally. interpreted so
: exceed the perxmtted hmrts, then: (a). any suc loan charge shall be reduced by the amount necessary to reduce the charge to the
li

1:(b). any. sums

on. The notice shall grovxde a period of not
in \vhlch Borrower must pay allmums secured by lhl\

n'condmons. Borro\\ er shan have the nght to have
rto the earlier of: (a) 5 days (or such other period as
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will state the nameand
also contam any ‘otber :

Envrronmeotal Law and’ the followmg subst ' ce gasolme, Kerosene, other flammable .or ‘toxic’ petroleum ‘products, toxic
! als' contarmng asbestos ¢ formaldehyde andradroactrve matermls Asusedin

“‘breach of any covenant or agreement in this Security In ment (but ‘not prior to ‘acceleration under paragraph 17
_unless applicable. law provrdes otherwise). The notice shall specif y: (a) the default; (b) the action required to cure:
the default; (c)-a date; not less than 30’ days from the date the notrce is given to Borrower, by which the default

~ must be cured; and (d) that failure tocure the default on orbefore the date specified in the notice may result in
o 'acceleratron of the sums secured by this Securrty Instrument and sale of the Property. The notice shall further
: ,_'mfcrm Borrower of the nght 16 reinstate after acceleration and the right. to bring a court action to assert the

‘ “non-existence of a’ default’e or any; other defense of Borrower to acceleratxon and sale. If the default is not curedon or

before the date: specrfred in the notrce, Lender at its'option may reqmr immediate payment in full of all sums

e secured by this Security Instrument withou further demand 'and may. invoke the power of sale and any other
‘. 'remedies permrtted by ‘applicable laW‘ Lender’ shall be _trtled to collect all-expenses incurred in pursuing the

S remedxes provrded in thrs paragraph 2 1nclud1ng,kbut not hmrted o; reasonable attorneys fees and costs of title

ale in'them naer prescrrbed by apphcable law {0 the’B rrower and to other persons prescnbed by applicable law.’
“After the time req red by applicable law, Trustee, witho mand ofi Borrower; shall sell the Property ai public
auction to the highest bxdder at.the time and place and under the terms designated in the notice of sale in one or
- More parc ‘and.inany ‘ “de : y postpone sale of all or any parcel of the Property
i by publlc announcement at'the’ txme an place of any reviously. scheduled sale; Lender or its designee may

ed«conveymg the Property wrthout any covenant.or
5 deed shall be pera facre endence of the truth of the -

state ments made theréin. Tt' tee shall apply the ‘proce
: i : Trustee and attorneys iees. (b) to all sums secured by this

- Instrument, Lender.shatl request Trustee to
es evrdenemg debt secured by this Security
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weekly Payi

1 Second Hom m.er S

(Seal)

“~Borrower

: (Seal)

-Borrower

(Seal)v

i ;-Borrower"

:[Space Below This Lin

~zBorrower:

HKELEN M. FiN
/: NOTARY PUBLIC < OREGON
: COMMISSION NO.. 01476




